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become law, would create a State emergency residential heating
grant program, expand the State weatherization program admin­
istered by the Department of Economic Security (DES), create
a new conservation weatherization 'program administered by the
Housing Finance Agency (HFA), provide a State tax credit for
energy conservation expenditures, provide for a pass through of
the federal tax credit for energy conservation and alternative
energy investments, and reimhurse the counties for an energy
assistance program.

There are four aspects of the bill that I do not support.

1. Tax Credits for Weatherization
When weatherization efforts are undertaken by low or middle­

income households, financial assistance is needed more immedi­
ately than tax credits can deliver. Weatherization programs should
be based on grant and loan programs such as the new Housing
Finance Agency grant program in this bill, the Department of
Energy/Department of Economic Security weatherization pro­
gram, and the HFA's' $4'5 million rehabilitation loan program.
Low-income households need direct grants. Middle-income house­
holds need loans. For all others, the real incentive will be savings
from heating costs reduced by weatherization, not tax credits.
Therefore, I oppose the 15% State tax credit for weatherization
and the pass through of the federal tax credit.

I have .proposed an $11 million weatherization effort ($6 million
to DES and $5 million to HFA).

I will accept the extra $6 million to DES included in this legis­
lation, bringing the total to $17 million ($12 million to DES and
$5 million to HFA).

According to the Department of Revenue, the cost of the 15%
State tax credit and the pass through of the federal credits is
estimated to be $9.5 million. .

The energy tax credit will not, of itself, bring about much in­
crease in weatherization; nor can State government afford at this
time that amount of expenditure with so little direct results.

2. Earned Income Offset
I support a State energy assistance program for households

from 126-150% of poverty guidelines. 150% of poverty is $10,050
for a family 0'£ four. A sliding scale of assistance should provide
less· assistance as household income increases. The federal Energy
Crisis Assistance Program (ECAP) is designed to reach 200,000
low-income households with incomes at 125% of poverty and
below. A State program for households from 126-150% is designed
to assist another 65,000 households. Next year the federal pro­
gram will expand to assist households above the 150% level.

An earned income offset is just too expensive to be State fund­
ed. The deduct provisions also add new administrative responsi­
bilities and increases the cost of the program. Depending on the
participation rate, the heating assistance grant program, including
the earned income offset, may be underfunded in this bill.
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Mr. President:

I have the honor to announce the passage by the House of the

Sincerely,
Albert H. Quie, Governor

Mr. Humphrey moved that S. F.No. 1670 and the Governor's
message be laid on the table. The motion prevailed.

3. Discretionary Funds

With a federal program assisting households up to 125%, a
State program under this bill for those over 125% of poverty, and
the Department of Public Welfare's Temporary Crisis Fuel Plan
to assist any household with special needs, there is no need for a
$1 million discretionary fund for "extraordinary" needs.

The Department of Public Welfare's program, based on need,
has been operating since October and has been used in all 87
counties.

4. State Plan for ECAP

The Windfall Profits Tax Act provides for the "chief executive"
to prepare the State plan for the ECAP program. Section 11 of
this legislation requires the Governor to include certain categories
of eligible households, certain types of fuel, cooling costs, and use
three percent of the federal money for "emergency" (discretion­
ary) funds, and submit the State plan to the Legislature for
"review and comment."

I have no problem considering and taking into account legis­
lative input on the State plan for the ECAP program, in fact, I
welcome it. However, I intend to write the plan this summer
and fall when the Legislature is in full swing campaigning. In
order to have the ECAP program on line next fall, it must be
submitted to the federal government early.

While I appreciate legislative input on this important matter I
will not accept a mandate.

There are a num1ber of sections in the legislation that I support,
including fuel assistance to those with incomes up to 150% of
poverty, the $17 million for State weatherization efforts, and $1
million to reimburse the counties f{)r their actual program ex­
penses under the Temporary Crisis Fuel Plan.

. I ~m encouraged by the Legislature's intensive interest in en­
ergy matters, especially aRsiRtance, weatherization, and conser­
vation. I remain optimistic that the Legislature can still prepare,
pass, and deliver to me kgislation which will address the issues of
assistance, weatherization, and conservation.

For the reasons set forth in this message, I cannot allow Senate
File 1670 to become law. I am, therefore, returning it to you
unsigned.


