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If any of the following standard clauses or any FAR/DFARS clauses contained herein do not apply to a particular Order due to the nature of the work 
performed (for instance, FAR 52.246-2, “Inspection of Supplies - Fixed-Price” does not apply if the Order is solely for services), such clauses are 
considered not applicable to that Order. 
 

1. DEFINITIONS 
A. “Acceptance” means the verification by Buyer and/or Buyer’s Customer that the delivered Products and/or Services meet required 

specifications, standards and/or criteria as set forth in the Order.  
B. “Buyer” means the Northrop Grumman legal entity identified on the face of the Order.  
C. “Classified Information” means any information or material, regardless of physical form or characteristics, that is owned by, produced 

or for, or under the control of the United States Government (U.S.G.), and determined pursuant to Executive Order 13526, December 
29, 2009 (75 Federal Register 707, January 5, 2010) or prior orders to require protection against unauthorized disclosure, and is so 
designated as “Confidential,” “Secret,” or “Top Secret.” See Federal Acquisition Regulation (FAR) 52.204-2, Security Requirements. 

D. “Data” means all financial/business information, designs, dimensions, specifications, drawings, patterns, computer files or software, 
know how, or other information, including but not limited to Technical Data, used in the design and manufacture of Products or the 
provision of Services. Data may be recorded in a written or printed document, computer or electronically stored, software, or any 
other tangible form of expression. 

E. “Order” means the instrument of contracting, including these terms and conditions and all other referenced documents, and any subsequent 
changes or modifications. 

F. “Party/Parties” means Buyer and Seller individually/collectively. 
G. “Prime Contract” means the contracting instrument issued to Buyer or Buyer’s higher tier customer by the U.S.G. for the acquisition 

of Products and/or Services. 
H. “Procurement Contracting Official (PCO)” means the person authorized by Buyer’s cognizant purchasing organization to administer 

and/or execute this Order and who has authority to make contractual commitments on behalf of Buyer, to provide contractual direction, 
and to change contractual requirements of this Order. 

I. “Product(s)” means those goods, supplies, reports, computer software, software licenses, Data, materials, articles, items, parts, 
components or assemblies, and any incidental Services described in this Order. 

J. “Seller” means the Party with whom Buyer is contracting under this Order. 
K. “Service(s)” means Seller’s time and effort, including any items, articles, Data, or similar materials provided to Buyer which are incidental 

to the performance of the Service. 
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L. “Technical Data” means all designs, dimensions, specifications, drawings, patterns, know-how, or other information concerning the 
methods, manufacturing processes, equipment, gauges, and tools used in the design, manufacture, assembly, operation, repair, testing, 
maintenance, or modification of Products. This includes, but is not limited to, information in the form of blueprints, drawings, photographs, 
plans, instructions and documentation, or similar information used in the performance of Services. Technical Data may be recorded in a 
written or printed document, computer or electronic file, electro-magnetic tape or disc, software, or any other tangible form of expression. 
Technical Data also includes unclassified and classified information as defined in the International Traffic in Arms Regulations (ITAR) 22 
Code of Federal Regulations (C.F.R.) § 120.10 and Technology, as defined in the Export Administration Regulations (EAR) Part 772 and 
Supplement 1 to Part 774. 

M. “Defense Article” shall have the meaning defined in ITAR 22 C.F.R. § 120.6. 
N. “Defense Service” shall have the meaning defined in ITAR 22 C.F.R. § 120.9. 

2. ORDER ACCEPTANCE 
A. This Order is Buyer’s offer to Seller to purchase the Products and/or Services described in this offer. Any additional terms proposed in 

Seller’s acceptance of Buyer’s offer including, but not limited to, shrink-wrapped or click-through terms not specifically negotiated and 
identified on the Order, which add to, vary from, or conflict with the terms herein are hereby objected to by Buyer. Any such proposed 
terms shall be void and the terms herein shall constitute the complete and exclusive statement of the terms and conditions of the contract 
between the Parties and may hereafter be modified only by written instrument executed by the authorized representatives of both Parties. 
Any of the following shall constitute Seller’s unqualified acceptance of this Order and these terms and conditions: (a) acknowledgment 
of this Order; (b) furnishing of any part of the Products and/or Services under this Order; (c) acceptance of any payment for the 
Products/Services under this Order; or (d) commencement of performance under this Order. Notwithstanding the foregoing, if this Order 
carries a Defense Priorities & Allocations System (DPAS) rating, Seller shall provide unqualified written acceptance or rejection to Buyer’s 
PCO within fifteen (15) working days after receipt of a DO rated order and within ten (10) working days after receipt of a DX rated order. 

B. If, after acceptance of the Order or at any time during the performance of this Order, Seller believes that any portion of this Order is 
inaccurate, inconsistent or incomplete, Seller shall promptly notify Buyer in writing identifying any discrepancies and requesting 
resolution before proceeding or continuing with the portion of this Order in question.  In the event that the Seller fails to contact Buyer in 
a timely manner to resolve said discrepancies or inconsistencies and Seller proceeds with or continues any work in question, Seller shall 
be deemed to have proceeded on its own accord and shall be solely responsible for any errors or omissions, including all associated cost 
or schedule impacts or both resulting therefrom. 

3. ORDER OF PRECEDENCE 
In the event of any inconsistency between any parts of this Order, the inconsistency shall be resolved by giving precedence in the following 
order: 
A. Contract Security Classification Specifications 
B. Change Order Document 
C. Order Document 
D. Order Terms and Conditions 
E. FAR/Defense FAR Supplement (DFARS) and Other Agency Supplemental Clauses 
F. Statement of Work 
G. Specifications/Drawings 
H. Quality/Mission Assurance Requirements 
I. Supplier Data Requirements List (SDRL)/Data Item Description (DID) 
J. Other Referenced Documents 

4. ASSIGNMENT 
A. Seller shall not assign or transfer, in whole or in part, this Order or any of its rights, payments, claims or interest under this Order without 

Buyer’s prior, written consent. 
B. Buyer may make direct settlements or adjustments in price, or both, with Seller under the terms of this Order notwithstanding any 

assignment of claims for money due or to become due under this Order and without notice to the assignee. 
5. SUBCONTRACTING 

A. Seller shall not subcontract the entirety or any part of this Order without the prior written authorization of Buyer, and Seller shall require 
an agreement with conforming performance requirements from immediate and lower-tier suppliers. This restriction on subcontracting shall 
not apply to authorized distributors, dealers, jobbers or industrial suppliers nor shall it apply to purchases of standard commercial articles, 
including electronic components or raw materials including castings, forgings, and rough welded structures on which Seller will perform 
further work. 

B. No subcontract placed under this Order shall provide for payment on a cost-plus-percentage-of-cost basis and Seller agrees to select 
subcontractors/suppliers on a competitive basis to the maximum practical extent consistent with the objectives and requirements of this 
Order. 

C. Any subcontract, assignment, or other transfer of rights or obligations arising under this Order and made to a foreign person, as defined in 
the International Traffic in Arms Regulations or the Export Administration Regulations, must comply with the Export and Import 
Compliance clause herein. 

6. {RESERVED} 
7. SERVICE RATES, INVOICING, PAYMENT (for Time and Material Order) 

A. The rates for straight time and overtime work, which Seller will bill Buyer, for Services furnished under this Order, shall be those set forth 
in this Order. Buyer shall make no payment for work performed during holiday, or other overtime periods, unless such work is expressly 
authorized by Buyer. 

B. Seller represents that the rates set forth in this Order include all profit, wages, salaries, overhead, taxes, and other costs and expenses. 
C. Unless otherwise specified in the Order, Seller will refer to Buyer’s invoice instructions document on the Online Automated Supplier 

Information System (OASIS) website located 
at http://www.northropgrumman.com/suppliers/OASISDocuments/SupplierInvoiceInstructions.pdf for invoicing and submission 
information. 

D. All work performed beyond the stated expiration date or total funding of this Order will be at Seller’s “own risk.” No legal liability on the 
part of Buyer may arise until Seller receives written notice from Buyer that the period of performance has been extended and funding is 
available. 

E. Payment terms will be stated in the Order. Payment due dates, including discount periods, will be calculated from the date of Buyer’s 
Acceptance of Product(s) or Service(s) or correct invoice, whichever is later. Any applicable discount will be taken on the full amount 

http://www.northropgrumman.com/suppliers/OASISDocuments/SupplierInvoiceInstructions.pdf
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invoiced. Buyer has the right, without loss of discount privileges, to pay invoices covering Products shipped in advance of schedule on the 
normal maturity after the date specified for delivery. Payment shall not constitute Acceptance or approval of Products or Services rendered. 
At any time prior to final payment under this Order, Buyer may have invoices validated. Payment of Seller’s invoices shall be subject to 
adjustment for any amounts found to have been improperly invoiced. Buyer shall be entitled at all times to set off (a) any amount owing at 
any time from Seller to Buyer or any of its affiliated companies; (b) any damages resulting from Seller’s default under or breach of any 
contract (including any purchase order and these terms); (c) any adjustment for shortage or rejection and any associated costs, against any 
amount payable at any time by Buyer or any of its affiliated companies to Seller.  

F. Release of Financial Liability and Claims.  Within 120 days (or longer period if approved in writing by the Buyer) after settlement of the 
final annual indirect cost rates for all years of a physically complete Order, the Seller shall submit a    completion invoice or voucher to 
reflect the settled amounts and rates. The Seller is responsible for providing status of any Seller audits to the Buyer upon request. If the 
Seller fails to submit a completion invoice or voucher within the time specified above, the Buyer may- (A) Determine the amounts due to 
the Buyer under the Order; and (B) Record this determination in a unilateral modification to the Order.  This determination shall constitutes 
the final decision of the Buyer in accordance with the Disputes clause.      
Billing rates. Until final annual indirect cost rates are established for any period, the Buyer shall reimburse the Seller at billing rates 
established in the Order, subject to adjustment when the final rates are established. These billing rates- (1) Shall be the anticipated final 
rates; and (2) May be prospectively or retroactively revised by mutual agreement, at either party’s request, to prevent substantial 
overpayment or underpayment 

8. {RESERVED} 
9. DEFECTIVE WORK 

A. Notwithstanding any prior acceptance, Buyer may reject or require prompt correction of any Products or Services which are, in Buyer’s 
judgment, defective in material or workmanship or otherwise fail to meet the drawings, designs, statement of work, specifications or other 
technical documents, or other requirements of this Order. 

B. If Seller delivers defective or nonconforming Products or Services, Buyer may: 
1. Accept all or part of the defective or non-conforming Products or Services at an equitable price reduction or credit against any amounts 

that may be owed to Seller under this Order or otherwise; or 
2. Reject all or any part of a delivery or performance of defective or non-conforming Products or Services and demand delivery of 

conforming Products or re-performance of Services. All rejected Products shall be shipped back to Seller at Seller’s expense and any 
re-performance of defective or nonconforming Services shall be at no cost to Buyer; or 

3. Make or perform, or have a third party make or perform, all repairs, modifications, or replacements necessary to enable such Product 
or Service to comply in all respects with Order requirements and charge the expense incurred to Seller; or 

4. Terminate this Order for default in whole or in part. 
C. Any rejected or corrected Products or Services shall not thereafter be tendered for Acceptance unless the former rejection or requirement 

for correction is disclosed. All repair, replacement and other correction and redelivery shall be completed within the original delivery 
schedule unless otherwise directed by Buyer. 

D. Seller shall immediately notify Buyer upon discovery of actual or potential defects or non-conformance affecting delivered Product or 
performed Service. 

10. {RESERVED} 
11. {RESERVED} 
12. WARRANTY 

A. Seller expressly warrants that all Product(s) delivered and Service(s) performed hereunder shall be free from defects, shall be of good 
materials and workmanship, shall conform to all requirements of this Order, and shall be free of any claim of any third party. 

B. The foregoing warranties shall survive inspection and Acceptance of, and payment for, the Product(s) delivered and Service(s) performed 
hereunder and shall remain in effect as to each Product furnished or Service performed and shall run to Buyer, its successors, assigns, and 
customers. These warranties shall not be deemed to limit any warranties of additional scope given to Buyer by Seller, nor limit Buyer’s 
rights or Seller’s obligations under any other provision of this Order, at law or in equity. No warranties are waived by Buyer supplying, 
reviewing, commenting upon, or approving plans, specifications, or Data, issuing changes to this Order, or inspecting or Acceptance of 
Product(s) or Service(s). 

C. If Buyer determines the Product(s) or Service(s) or both do not to meet the warranties and guarantees specified herein, Buyer may, within 
its sole discretion, return such Product(s) to Seller at Seller’s expense, for correction, replacement or credit, plus transportation charges, 
or refuse to confirm satisfactory completion of Service(s) and require Seller re-perform such Service(s). If repair, replacement, or re-
performance of the Product(s) or Service(s) or both is not timely, Buyer may elect to return, repair, replace, or re-procure the non-
conforming Work at Seller’s expense.  Any corrected, replaced, or repaired Product(s) or re-performed Service(s) shall be subject to the 
provisions of this Clause to the same extent as initially furnished hereunder for the remaining Warranty Period.  Should Buyer’s customer 
require acceptance of the Product(s) or Service(s) or both not conforming to this warranty, payment will be made at an equitable reduction 
in price.  

D. Should there be a failure of the Product(s) or Service(s) or both after final Acceptance by Buyer, Seller shall fully cooperate with Buyer 
and Buyer’s customer in the investigation of the failure or anomaly.  Seller consents to provide any and all information related to the 
failure.  

13. CHANGES 
A. Buyer’s PCO may at any time, by written order, and without notice to sureties or assignees, if any, make changes within the general scope 

of this Order. in (1) drawings, designs, statement of work, specifications, planning and /or other technical documents; (2) method of 
shipment, packaging, or packing; (3) time and place of inspection, delivery or Acceptance; (4) reasonable adjustments in quantities and/or 
delivery schedules; (5) place of performance of the Service; (6) the amount of Buyer/Government furnished property; and (7) terms and 
conditions required to meet Buyer’s obligations under its Prime Contracts, including, but not limited to, any mandatory flow-down clauses. 

B. If any authorized change causes an increase or decrease in the cost or time required to perform this Order, Buyer and Seller shall negotiate 
an equitable adjustment in the price and/or schedule, to reflect the increase or decrease. Buyer shall modify this Order in writing 
accordingly. 
1. Any claim for adjustment shall be unconditionally waived unless: (i) asserted in writing and delivered to Buyer’s PCO within fifteen 

(15) days of the date of the written change order and (ii) a fully supported proposal is delivered to Buyer’s PCO within thirty (30) 
days of the date of the written change order. 

2. If Seller claims the cost of any Product made obsolete or excess, Buyer shall have the right to prescribe the manner of disposition of 
the Product to include the right to acquire that Product for cost claimed. 
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3. Buyer, its authorized representatives, and its customer have the right to examine any of Seller’s pertinent books and records for the 
purpose of verifying Seller’s claim. However, at Seller’s request, in lieu of Buyer, a mutually agreeable third party can examine books 
and records to verify Seller’s claim. 

4. Failure to agree to any adjustment shall be a dispute within the meaning of the “Disputes” clause hereof. However, Seller shall not 
be excused from proceeding with this Order as changed. 

C. Buyer’s engineering, technical personnel and other representatives may from time to time render assistance or give technical advice or 
discuss issues or engage in an exchange of information with Seller’s personnel concerning the Products or Services hereunder. No such 
action shall be deemed to be a change, nor shall it be the basis for an equitable adjustment, and no such action shall relieve Seller of its 
obligations under this Order. 

14. GOVERNING LAW 
Both Parties agree that, irrespective of the place of performance of this Order, this Order will be governed, construed, and interpreted according 
to the law of the Commonwealth of Virginia, without regard to its conflict of laws principles. The 1980 United Nations Convention on Contracts 
for the International Sale of Goods and its related instruments will not apply to this Order. 

15. DISPUTES 
A. Any dispute arising under or in connection with this Order with respect to the rights, duties, or obligations of the Parties shall be submitted 

in writing for resolution to ascending levels of management of the respective Parties. 
B. If a dispute cannot be resolved to both Parties’ mutual satisfaction, after good faith negotiations, within ninety (90) days from the date the 

written claim is received by the other Party, or such additional time as the Parties agree upon in writing, either Party may bring suit only 
in the state or federal court located in the Commonwealth of Virginia. Seller consents to personal jurisdiction for this purpose in the 
Commonwealth of Virginia. 

C. Pending any prosecution, appeal, or final decision referred to in this clause, or the settlement of any dispute arising under this Order, both 
Parties shall proceed diligently, with their respective obligations under this Order. 

D. To the maximum extent permitted by law, the Parties waive any right to a jury trial. 
E. In no event shall Buyer be liable for anticipated profits, incidental or consequential damages. Buyer’s liability on any claim, of any kind 

and for any loss or damage arising out of, connected with or resulting from this Order, or from the performance or breach thereof shall, in 
no case, exceed the price allocable to the Products and/or Services, or unit thereof, which gives rise to the claim. Buyer shall not be liable 
for penalties of any description. Any action resulting from any breach on the part of Buyer as to the Products and/or Services delivered 
hereunder must be commenced within one year after the cause of action has accrued. 

F. In no event shall Seller acquire any direct claim, or direct course of action against the U.S.G. except as approved by Buyer pursuant to this   
clause or as otherwise authorized by law. 

16. {RESERVED}  
17. TERMINATION FOR CONVENIENCE 

A. This Order and any and all rights granted and obligations assumed hereby may be terminated in whole or part by Buyer giving written 
notice to Seller. Upon receipt of a notice of termination, and except as otherwise directed by Buyer, Seller shall immediately, as to the 
terminated portion of this Order and regardless of any delay in determining or adjusting any amounts due under this clause, promptly stop 
work, notify subcontractors to stop work, and protect property in Seller's possession in which Buyer has or may acquire an interest. 

B. As directed by Buyer, Seller shall transfer title and possession to Buyer of any inventory and property, including plans, drawings, and 
information held by Seller which is for Buyer’s Order. In accordance with Buyer’s instructions, Seller shall assign to Buyer all right, title, 
and interest of Seller under the subcontracts of Seller that are terminated, in which case Buyer shall have the right to settle or to pay any 
termination settlement proposal arising out of those terminations. With approval or ratification to the extent required by Buyer, Seller shall 
settle all outstanding liabilities and termination settlement proposals arising from the termination of Seller’s subcontracts; the approval or 
ratification will be final for purposes of this clause. 

C. Buyer shall be liable only for payment in accordance with the payment provisions of this contract for Services rendered prior to the effective 
date of termination, an Seller shall have no claims against Buyer for Services not performed, anticipatory profits lost or indirect or 
consequential damages claimed to have been suffered by reason of such termination. 

D. Seller shall submit a termination settlement proposal within sixty (60) days after the effective date of the termination notice incorporating 
all claims of Seller in the form and with the certification prescribed by Buyer. Seller and Buyer may agree upon the whole or any part of 
the amount to be paid because of the termination and the Order shall be amended and Seller paid the agreed amount. In no event shall 
payment to Seller exceed the total Order price as reduced by the amount of payments previously made and the Order price of work not 
terminated. The cost principles and procedures of FAR Part 31, in effect on the date of this Order, shall govern all costs claimed, agreed 
to, or determined under this clause. 

E. Unless otherwise provided in this Order, Seller shall maintain all records and documents relating to the terminated portion of this Order 
for three (3) years after final settlement. This includes all books and other evidence bearing on Seller’s costs and expenses under this Order. 
Seller shall make these records and documents available to Buyer, at Seller’s office, at all reasonable times, without any direct charge. 

18. TERMINATION FOR DEFAULT 
A. Subject to paragraphs C and D below, Buyer may terminate this Order in whole or in part, by written notice of default to Seller if Seller: 

1. Fails to deliver the Products or to perform the Services within the time specified in this Order or any extension; 
2. Fails to make progress so as to endanger performance of this Order or to perform any of the other provisions of this Order and does 

not cure that failure within a period of ten (10) days after receipt of the notice from Buyer specifying Seller’s failure to perform; or 
3. Becomes insolvent or makes a general assignment for the benefit of creditors, or files or has filed against it a petition of bankruptcy 

or pursues any other remedy under any other law relating to the relief for debtors, or in the event a trustee or receiver is appointed 
for Seller’s property or business; or assignment. 

B. If Buyer terminates this Order in whole or in part, it may acquire, under the terms and in the manner Buyer considers appropriate, Products 
or Services similar to those terminated, and Seller will be liable to Buyer for any excess costs for those Products or Services. However, 
Seller shall continue the work not terminated. In addition, Buyer may rework or repair any Product or re-perform any Service, at Seller’s 
cost. 

C. If the failure to perform is caused by the default of a subcontractor of Seller at any tier, and if the cause of the default is beyond the control 
of both Seller and subcontractor, and without the fault or negligence of either, Seller shall not be liable for any excess costs for failure to 
perform, unless the subcontracted Products or Services were obtainable from other sources in sufficient time for Seller to meet the required 
delivery schedule. 

D. If this Order is terminated for default, Buyer may require Seller to transfer title and deliver to Buyer, as directed by Buyer, any (1) completed 
Products, and (2) partially completed Products and materials, parts, tools, dies, jigs, fixtures, plans, drawings, information, and contract 
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rights (collectively referred to as “manufacturing materials” in this clause) that Seller has specifically produced or acquired for the 
terminated portion of this Order. Upon direction of Buyer, Seller shall also protect and preserve property in its possession in which Buyer 
has an interest. 

E. Buyer shall pay the Order price for completed Products delivered or Services performed and accepted. Seller and Buyer shall agree on the 
amount of payment for manufacturing materials delivered and accepted and for the protection and preservation of the property. 

F. Buyer shall, at its option, have the right to set off against, or appropriate and apply to the payment or performance of any obligation, sum 
or amount owing at any time to Buyer under this Order, all deposits, amounts, or balances held by Buyer for the account of Seller, any 
amounts owed by Buyer to Seller, and any sum Buyer determines to be necessary to protect Buyer against loss because of outstanding liens 
or claims of former lien holders. 

G. The rights and remedies of Buyer in this clause are in addition to any other rights and remedies provided by law or under this Order. 
19. GOVERNMENT OR BUYER PROPERTY 

A. Title to all property furnished to Seller by Buyer or U.S.G., or paid for by Buyer or U.S.G. shall remain with Buyer or U.S.G., as applicable. 
Seller shall not alter or use such property for any purpose or for any other party other than that specified by Buyer or U.S.G., without 
the prior written consent of Buyer or U.S.G. If Buyer or U.S.G. agrees to pay Seller for acquisition of tooling and equipment, either 
separately or as a stated part of the unit price of Products purchased herein, title to the same shall pass to Buyer or U.S.G., as applicable, 
upon (i) commencement of processing for use in performance of this Order, or (ii) Buyer payment therefore, whichever occurs first. 

B. Seller shall assume the risk of, and be responsible for, any loss, theft, destruction of or damage to Buyer or U.S.G. property while in Seller’s 
possession or control. If Seller damages any property, Seller shall be responsible for making repairs at no cost to Buyer or U.S.G. Upon 
Buyer’s or U.S.G.’s written request to Seller for any property under this clause, if Seller cannot locate Buyer or U.S.G. property within 
five (5) days, Seller shall notify Buyer or U.S.G. that the item was not located and Seller subsequently has twenty (20) days to find the 
misplaced property. After such period, if it has not been located, the property shall be deemed "lost" and at Buyer’s or U.S.G’s election, 
Seller shall either reimburse Buyer or  U.S.G. for the replacement and all related delay costs, or remake the lost property at no cost to 
Buyer or U.S.G. 

C. Seller shall return all such property in a condition as good as when received except for reasonable wear and tear. Seller shall establish and 
maintain a property control system approved by Buyer and in accordance with the provisions of FAR 52.245-1 for the control of U.S.G. or 
Buyer owned property. Seller shall also notify Buyer if its property system is deemed inadequate by the U.S.G. At all times, Buyer and the 
U.S.G., as applicable, shall have access to Seller’s facilities for the purpose of reviewing its compliance with the management of U.S.G. 
or Buyer property related to this Order. 

20. {RESERVED} 
21. TAXES AND DUTIES 

The price of this Order includes all applicable foreign and domestic federal, state, and local taxes, duties, tariffs, and similar fees (“Taxes”) 
levied upon, or measured by, the sale, the sales price, or use of Products and/or the performance of Services associated with this Order. Seller 
shall separately list on its invoice (or voucher) any Taxes. Seller shall comply with any reasonable request by Buyer regarding Tax payments 
under protest and shall make appropriate adjustments to afford Buyer the benefit of any refund or reduction in Taxes. 

22. INFORMATION OF BUYER AND SELLER 
A. Unless expressly stated otherwise herein, the exchange of information under this Order shall be governed by this Order and, in 

particular this Clause, which supersedes any prior agreement between Buyer and Seller to protect information relating to the purpose of 
this Order. 

B. Definitions 
1. “Information” shall mean information disclosed by the Parties to support their performance under this Order.  
2. “Proprietary Information” shall mean Information which (i) is provided or otherwise made available by the disclosing party 

(hereinafter the "Disclosing Party") to the receiving party (hereinafter the "Receiving Party"); and, (ii) is marked proprietary or bears a 
marking of like import and includes any information marked with a restrictive legend as prescribed in DFARS 252.227-7013 or 
252.227-7014 or in FAR 52.227-14. Information accessed or made available in electronic form shall be considered Proprietary 
Information if: (A) any display of the Information also displays a proprietary legend or (B) if such Information is accessed or made 
available to the Receiving Party via a secure website or portal controlled or managed by the Disclosing Party. Orally or visually 
disclosed Information shall be deemed Proprietary Information only if identified as proprietary at the time of disclosure and 
summarized and confirmed in a written and labeled description delivered to the Receiving Party within thirty (30) days. 

C. The Receiving Party shall hold all Proprietary Information in confidence and restrict disclosure thereof to only its employees, contract 
labor and agents who have a need to know so that the Receiving Party may perform its obligations under this Order and are under 
obligations to hold such information in confidence under terms and conditions at least as restrictive as the terms and conditions of this 
Order. 

D. Seller agrees to use Buyer's Proprietary Information only for purposes necessary for performing this Order, without first obtaining 
Buyer’s written authorization. Seller further hereby grants to Buyer a non-exclusive, irrevocable, worldwide, right and license to copy, 
modify, use and disclose to the U.S. Government or any higher tier contractor, any information received from Seller, including Seller’s 
Proprietary Information, for the performance of this Order and any higher tier contract from which this Order is issued. 

E. The Receiving Party agrees to use at least the same degree of care in safeguarding the Disclosing Party's Proprietary Information, 
including during storage and transmittal, as it uses for its own Proprietary Information, but in no case less than reasonable care.  
Promptly upon discovery of an unauthorized disclosure, access or use, the Receiving Party shall: (a) notify the Disclosing Party; 
(b) make reasonable attempts to retrieve the Proprietary Information; (c) comply with any reasonable written requests of Disclosing 
Party regarding such unauthorized disclosure, access or use; and (d) review and, take other reasonable action as appropriate to prevent 
any future unauthorized disclosures, accesses or uses. Proprietary Information shall not be copied or reproduced, except for such copies 
as may reasonably be required for the Receiving Party to perform its obligations under this Order.. If the Proprietary Information is 
copied or reproduced in whole or in part, the copy or reproduction shall carry the same marking as that which appears on the original. 

F. Exceptions.  The Receiving Party shall not be liable hereunder for use or disclosure of Proprietary Information which occur after such 
Proprietary Information:   

1. is or becomes publicly known through no wrongful act of the Receiving Party; or 
2. is known to or in the possession of the Receiving Party without restriction on disclosure or use through no wrongful act of the 

Receiving Party, as evidenced by competent proof; or 
3. is rightfully received by the Receiving Party from a third party without restriction and without breach of this Agreement; or 
4. is independently developed by the Receiving Party without the use of or reference to the Proprietary Information.  

In addition, the Receiving Party shall not be liable hereunder for use or disclosure of Proprietary Information if such Proprietary 
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Information is disclosed to satisfy a legal order by a court of competent jurisdiction or United States Government (U.S.G.) action; 
provided, however, that the Receiving Party shall first advise the Disclosing Party within sufficient time prior to the disclosure so that 
the Disclosing Party has the opportunity to seek appropriate relief from the court or governmental order, and provided further that the 
Receiving Party shall disclose only those portions of the Proprietary Information legally required to be disclosed and request 
confidential treatment of the Proprietary Information by the court or governmental entity. 

G. All documents and other tangible media (excluding Products) transferred in connection with this Order, together with any copies 
thereof, are and remain the property of Buyer. 

H. Neither the existence of this Order nor the disclosure hereunder of Proprietary Information or any other information shall be construed 
as granting expressly, by implication, by estoppel or otherwise, a license under any invention or patent now or hereafter owned or 
controlled by Buyer or Buyer’s customer, except as specifically set forth herein. 

I. The Receiving Party agrees that the Proprietary Information of the Disclosing Party is valuable and unique, and that the loss resulting 
from unauthorized disclosure thereof may cause irreparable injury to the Disclosing Party, which may not be adequately compensated 
in money damages. The Receiving Party, therefore, expressly agrees that the Disclosing Party shall be entitled to seek injunctive and/or 
other equitable relief, in addition to any other remedies available to the Disclosing Party for breach of this clause. 

J. A Party’s obligations with respect to information or data disclosed hereunder prior to the performance in full, termination or 
cancellation of this Order shall not, except as expressly set forth herein, be affected by such performance in full, termination, or 
cancellation. 

K. Notwithstanding the foregoing, nothing in this clause is intended to affect the rights or exercise of rights, if any, obtained by the U.S. 
Government under the “Rights in Technical Data – Noncommercial Items” clause DFARS 252.227-7013 and “Rights in 
Noncommercial Computer Software and Noncommercial Computer Software Documentation” clause DFARS 252.227-7014, or any 
similar or successor clauses, or other clauses that may be contained in any contracts or subcontracts between Buyer and Seller and any 
customer. 

L. Defend Trade Secrets Act provision – applicable only to individuals or to be flowed down to individuals.  Pursuant to the Defend 
Trade Secrets Act of 2016, if Seller is an individual, Seller acknowledges that he/she shall not have criminal or civil liability under any 
Federal or State trade secret law for the disclosure of a trade secret that (a) is made (i) in confidence to a Federal, State, or local 
government official, either directly or indirectly, or to an attorney and (ii) solely for the purpose of reporting or investigating a 
suspected violation of law; or (b) is made in a complaint or other document filed in a lawsuit or other proceeding, if such filing is made 
under seal. In addition, if Seller files a lawsuit for retaliation by Northrop Grumman for reporting a suspected violation of law, Seller 
may disclose the trade secret to Seller’s attorney and may use the trade secret information in the court proceeding, if Teammate 
(x) files any document containing the trade secret under seal and (y) does not disclose the trade secret, except pursuant to court order. 
Seller agrees to flow down this provision to all contract labor and agents of Seller who are authorized under this Agreement to receive 
Northrop Grumman Proprietary Information and who are individuals. 

23. SUBCONTRACT DELIVERABLES 
Seller agrees and acknowledges that all deliverables, or portions thereof, under this Order ("Deliverable Materials") may be incorporated into 
deliverables under the next higher tier or Prime Contract. Seller hereby grants Buyer the right to deliver the Deliverable Materials or any portion 
thereof under the next higher tier or Prime Contract. Seller further hereby agrees to deliver the Deliverable Materials under this Order with the 
appropriate markings required by the Government regulations incorporated into this Order. 

24. INTELLECTUAL PROPERTY RIGHTS 
A. “Intellectual Property” shall mean creations of the mind including: ideas, inventions, works of authorship, and symbols, names, images, 

and designs embodied in for example, Technical Data, designs, information, computer software, drawings, formulae, specifications, 
diagrams, processes, know-how, procedures and technology and all legal rights in such creations of the mind. 

B. “Works” shall mean physical manifestations of Intellectual Property created under this Order. 
C. “Background Intellectual Property” shall mean Intellectual Property that is (i) in existence prior to the effective date of this Order or (ii) is 

designed, developed or licensed by a Party after the effective date of this Order independently of both (A) the Work undertaken or in 
connection with this Order and (B) the Proprietary Information and Intellectual Property of the other Party to this Order. 

D. “Foreground Intellectual Property” shall mean all Intellectual Property conceived, created, acquired or initially reduced to practice in 
connection with this Order. 

E. Each Party shall retain and exclusively own all rights in its Background Intellectual Property and in all Foreground Intellectual Property 
that it creates. Foreground Intellectual Property jointly generated by employees of more than one Party shall be jointly owned. Neither 
Party shall have any obligation to account to the other Party for income arising from use of the jointly owned Foreground Intellectual 
Property. Nothing in this clause shall modify or alter any rights that the U.S.G. may have in any Products and/or Services, including Data 
or software deliverables to the U.S.G. 

F. Seller hereby grants to Buyer a non-exclusive, worldwide, right and license to copy, modify, use, sell, offer for sale and disclose any Work 
or other deliverable delivered by Seller under this Order for the performance of this Order and any higher tier contract. If the Work or other 
deliverable contains third party intellectual property, Seller agrees to obtain the rights from the third party that are sufficient for Seller to 
grant Buyer the rights in the above license. Seller warrants that it has the rights in the Work or other deliverable sufficient to grant to Buyer 
the above license. 

25. INTELLECTUAL PROPERTY INFRINGEMENT WARRANTY AND INDEMNITY 
A. Seller warrants that the performance of Seller under this Order, including any Services provided by Seller to Buyer, and the sale, use, or 

incorporation into manufactured Products of all machines, devices, material, software, and firmware which are not of Buyer’s design, 
composition, or manufacture shall be free and clear of infringement of any valid patent, copyright, trade mark, mask works, or other 
proprietary rights. 

B. Seller shall indemnify, defend, and hold harmless Buyer, its directors, officers, employees, consultants, agents, affiliates, successors, 
permitted assigns and customers (“Indemnitees”) from and against all claims, suits, actions, awards (including but not limited to awards 
based on intentional infringement of patents known at the time of such infringement, exceeding actual damages and/or including attorney’s 
fees and/or costs), liabilities, damages, costs and attorney’s fees related to the actual or alleged infringement of any U.S. or foreign 
intellectual property right (including, but not limited to, any right in a patent, trademark, copyright, industrial design or semiconductor 
mask work, or based on misappropriation or wrongful use of information or documents) and arising out of the performance of Seller under 
this Order or the manufacture, sale or use of Products delivered by Seller under this Order, or the provision of Services by Seller under 
this Order, by either Buyer or Buyer’s customer (“Infringement Claims”). Buyer and/or its customer will duly notify Seller of any such 
Infringement Claim and Seller will, at its own expense, fully defend such Infringement Claim on behalf of the Indemnitees. Seller will have 
no obligation under this clause with regard to any infringement arising from (a) the compliance of Seller's new Product design with formal 
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specifications issued by Buyer where infringement could not be avoided in complying with such specifications or (b) use or sale of 
Products for other than their intended application in combination with other items when such infringement would not have occurred from 
the use or sale of those Products solely for the purpose for which they were designed or sold by Seller. 

C. If the manufacture, use or sale of a Product delivered by Seller under this Order is likely to be or is enjoined as a result of a suit, Seller, at 
no expense to Buyer, shall obtain for Buyer and its customer the right to use and sell the Product or shall substitute an equivalent Product 
acceptable to Buyer, at its sole discretion, and extend this indemnification thereto. 

D. Notwithstanding the foregoing, when this Order is performed under the authorization and consent of the U.S.G. to infringe U.S. Patents, 
Seller’s liability for U.S. patent infringement under this Order shall be coextensive with Buyer’s liability. 

E. For purposes only of this clause and clause 26 below, the term “Buyer” will include Northrop Grumman Corporation and all Northrop 
Grumman subsidiaries and all directors, officers, agents and employees of Northrop Grumman Corporation or any Northrop Grumman 
Corporation subsidiary. 

26. INDEMNIFICATION 
Seller shall indemnify, defend, and hold harmless the Indemnitees, as defined in clause 25 above, from and against all costs, losses, expenses, 
damages, claims, suits, or any liability whatsoever (including attorneys’ fees), arising out of or in connection with the work to be performed 
hereunder, or the Products to be sold hereunder, or any act or omission of Seller, its agents, employees, or subcontractors, except to any extent 
otherwise expressly provided for elsewhere within this Order. Seller also agrees to indemnify, defend, and hold harmless the Indemnitees from 
and against all costs, losses, expenses, damages, claims, suits, or any liability whatsoever (including attorneys’ fees), arising out of or in 
connection with Seller’s violation of any applicable laws, executive order or regulation. Buyer will inform Seller of any claim, demand or suit 
asserted or instituted against it and, with Buyer’s consent, permit Seller to defend the same or make settlement in respect thereof. Buyer shall 
have the right to participate in the defense of any such claim, demand or suit with counsel of its choosing at Buyer’s expense and Seller may not 
settle, compromise or consent to the entry of any judgment in respect thereof, without Buyer’s prior written consent, unless such settlement, 
compromise or consent: (i) includes an unconditional release of Buyer from all liability arising out of such claim, demand or suit; (ii) is solely 
monetary in nature and (iii) does not include an admission of fault by Buyer or otherwise adversely affect Buyer. If Seller fails to indemnify, 
defend and hold harmless Buyer as provided in this clause, then Seller shall pay for any damages, attorney’s fees, and any other fees, costs, and 
expenses that may be incurred by Buyer in the defense of any action related to this Order and/or in the prosecution of any action to enforce the 
provisions of this clause. 

27. {RESERVED} 
28. INSURANCE 

A. Seller and its subcontractors, at their sole cost and expense, will at all times, prior to commencement and throughout the period of 
performance of this Order, maintain with reputable insurance companies that are authorized to do business under the laws of the state(s) in 
which the work is being performed, insurance coverage in the minimum amounts as indicated below: 
1. Worker’s Compensation insurance coverage (or DBA, LS&H, or local equivalent outside the U.S.) as required by the laws of the 

state in which the work is performed and such insurance shall provide waiver of subrogation against Buyer. 
2. Employer Liability insurance in the amount of $1,000,000. 
3. Commercial General Liability (CGL) with a Combined Single Limit (CSL) of $2,000,000 bodily injury and/or property damage. 

Coverage shall include, but not necessarily be limited to, premises and operations, Products and completed operations and contracts. 
4. Automobile Liability (AL) with a CSL of $2,000,000 bodily injury and/or property damage covering all owned, hired and non-owned 

vehicles. 
5. If work involves Aviation Products or Spacecraft Products, Aviation Products Liability with a CSL of $100,000,000.  In addition, for 

any Seller who will be responsible for aircraft in their care, custody and control, Hangarkeeper’s Liability Insurance with a limit of at 
least the value of the aircraft. 

6. If project involves ownership or lease of an aircraft, Aviation Hull and War Risk for Replacement Cost or Agreed value. 
7. For Foreign Direct Sales, such insurance as mandated by the country involved. 
8. Additional insurance types and/or limits will be necessary if the work involves extra hazardous operations. The extra hazardous 

operations include, but are not limited to: information technology/cyber risk, dispensing of medical care, operations involving the 
nuclear hazard, providing professional engineering advice, large construction projects (above $5,000,000) hazardous waste, food 
service (including liquor liability), crane operation, work above ground, work below ground, and operations involving demolition or 
explosives. 

9. Such other insurance as Buyer may require as set forth in this Order or an attachment hereto. 
B. Seller will name Buyer as an additional insured under all liability policies required under this Order, will provide Buyer certificate(s) of 

insurance and ten (10) days prior written notice of cancellation or material change of any such coverage. Acceptance of such evidence by 
Buyer shall not be deemed a waiver or release of such liabilities or Seller’s duty to indemnify. 

C. Renewal insurance certificates, if applicable, shall be provided to Buyer at least fifteen (15) days prior to the expiration date of the insurance 
under each required coverage. 

29. EXCUSABLE DELAY – FORCE MAJEURE 
Except for a default of Seller’s subcontractor at any tier, neither Buyer nor Seller shall be liable for any failure to perform due to any cause 
beyond its reasonable control and without its fault or negligence. Such causes include, but are not limited to: (1) acts of God or of the public 
enemy; (2) acts or failure of any government in either its sovereign or contractual capacity; (3) fires, floods, epidemics, terrorism, quarantine 
restrictions, strikes, freight embargoes, nuclear incident, or any other act or event beyond reasonable control and without the fault of either 
Party or its subcontractors. In the event that performance of this Order is hindered, delayed, threatened to be delayed, or adversely affected by 
causes of the type described above, then the Party whose performance is so affected shall immediately notify the other Party’s authorized 
representative in writing, including all relevant information with respect thereof, and shall likewise notify promptly of any subsequent change 
in the circumstances, and at Buyer’s sole option, this Order shall be completed with such adjustments to delivery schedule as are reasonably 
required by the existence of such cause or this Order may be terminated for convenience. 

30. LABOR DISPUTES 
Whenever Seller has knowledge that any actual or potential labor dispute is delaying or threatens to delay timely performance of this Order, 
Seller shall immediately give notice to Buyer’s PCO and provide all relevant information including, but not limited to, nature of dispute, 
labor organizations involved, contingency plans regarding the protection of Buyer’s Order, and estimated duration. Seller shall also provide 
updated reports throughout the dispute duration. Seller agrees to insert the substance of this clause, including this sentence, in any lower–tier 
subcontract where a labor dispute might delay timely performance of this Order. 

31. COMPLIANCE WITH LAWS 
A. Seller shall comply with all applicable federal, state, and local laws, rules, regulations, and ordinances, including, without limitation, section 
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27 of the Office of Federal Procurement Policy Act (the Procurement Integrity Act), (41 U.S. Code (U.S.C.) 2101-2105) and its 
implementing regulations. In addition, Seller agrees to promptly provide Buyer any and all information and certifications requested by 
Buyer in this regard. 

B. Seller shall maintain environmental, health and safety management systems as appropriate to ensure compliance with applicable federal, 
state and local requirements. Seller further agrees to continuously promote a safe and healthy workplace and a sustainable environment 
related to water and air quality, water and energy conservation, greenhouse gas emission reductions, solid and hazardous waste reductions. 
Seller shall convey the requirement of this clause to its suppliers. 

C. Anti-Corruption Compliance. Seller represents, warrants and covenants that: 
1. It has not and will not, directly or indirectly, pay, promise, offer, or authorize the payment of any money or anything of value 

in connection with this Order to: (i) an officer, employee, agent or representative of any government, including any department, 
agency, or instrumentality thereof or any person acting in an official capacity thereof; (ii) a candidate for political office, any 
political party or any official of a political party; or (iii) any other person or entity while knowing or having reason to know that 
all or any portion of such payment or thing of value will be offered, given or promised, directly or indirectly, to any person or 
entity for the purpose of assisting Buyer in obtaining or retaining business, or an improper business advantage. Without limiting the 
generality of the foregoing, Seller shall not directly or indirectly, pay, promise, offer, or authorize the payment of any facilitating 
payment intended to expedite or secure performance of a routine governmental action, such as, customs clearance on behalf of 
Buyer. 

2. No gifts, travel expenses, business courtesies, hospitalities or entertainment of any nature have been or will be accepted or made 
in connection with this Order where the intent of was, or is, to unlawfully influence the recipient of the gift, travel expense, 
business courtesy, hospitality or entertainment. Seller also represents that any gifts, travel expenses, business courtesies, hospitalities 
or entertainment offered or provided shall meet the following conditions: 
i. be permitted under the U.S. Foreign Corrupt Practices Act (FCPA) and the laws and regulations of the country in which this 

Order will be performed; 
ii. be consistent with applicable social and ethical standards and accepted business practices; 
iii. be of such limited value as not to be deemed a bribe, payoff or any other form of improper inducement or payment; and 
iv. be of such nature that its disclosure will not cause embarrassment for Buyer. 

3. Breach of any of the foregoing provisions of subparagraphs C.1. and C.2. of this clause by Seller shall be considered an irreparable 
material breach of this Order and shall entitle Buyer to terminate this Order immediately without compensation to Seller.  

D. Seller shall comply with the requirements of 41 CFR 60-1.4(a). This regulation applies to all Orders regardless of value of the Order, and Seller 
shall flow this clause to all lower tier suppliers. This regulation prohibits discrimination against all individuals based on their race, color, religion, 
sex, sexual orientation, gender identity, or national origin. 

32. EXPORT/IMPORT AND SANCTIONS COMPLIANCE 
A. Export and Sanctions Compliance. 

General. Performance of this Order may involve the use of or access to articles, Technical Data or software that is subject to export 
controls under 22 United States Code 2751 – 2799aa-2 (Arms Export Control Act) and 22 C.F.R. 120-130 (International Traffic in Arms 
Regulations or “ITAR”) or 50 United States Code 4801 – 4826 (Export Control Reform Act of 2018), 15 C.F.R. 730-774 (Export 
Administration Regulations), 50 United States Code 1701-1708, (International Emergency Economic Powers Act, as amended), and their 
successor and supplemental laws and regulations, or may implicate U.S. sanctions laws and regulations, including those administered by 
the U.S. Department of Treasury Office of Foreign Assets Control  in 31 C.F.R. 500-599, and their successor and supplemental laws and 
regulations (collectively hereinafter referred to as the “Export and Sanctions Laws and Regulations”).   Seller shall comply with any and 
all Export and Sanctions Laws and Regulations, and any authorization(s) issued thereunder. 
1. Registration.  If Seller is a U.S. entity and is engaged in the business of either exporting or manufacturing (whether exporting or 

not) Defense Articles or furnishing Defense Services, Seller represents that it shall maintain an active registration with the U.S. 
Department of State’s Directorate of Defense Trade Controls, as required by the ITAR, throughout the performance of this Order, 
and that it maintains an effective export and import compliance program in accordance with the ITAR. 

2. Seller shall not re-transfer any export-controlled articles or information (e.g. Technical Data or software) to any other non-U.S. 
person or entity (including Seller’s dual and/or third-country national employees) without first complying with all the requirements 
of the applicable Export and Sanctions Laws and Regulations. Prior to any proposed re-transfer, Seller shall first obtain the written 
consent of Buyer. No consent granted by Buyer in response to Seller’s request shall relieve Seller of its obligations to comply with 
the provisions of paragraph A. of this clause or the Export and Sanctions Laws and Regulations, nor shall any such consent constitute 
a waiver of the requirements of paragraph A. hereinabove, nor constitute consent for Seller to violate any provision of the Export 
and Sanctions Laws and Regulations. 

B. Political Contributions, Fees and Commissions. 
If this Order is valued in an amount of $500,000 or more, then in performance of this Order, Seller shall not directly or indirectly pay, 
offer or agree to pay any political contributions or any fees or commissions, in each case as defined below. 
1. For purposes of this clause and pursuant to 22 C.F.R. 130.6, “political contribution” means any loan, gift, donation or other payment 

of $1,000 or more made, or offered or agreed to be made, directly or indirectly, whether in cash or in kind, which is: 
a. To or for the benefit of, or at the direction of, any non-U.S. candidate, committee, political party, political faction, or government 

or governmental subdivision, or any individual elected, appointed or otherwise designated as an employee or officer thereof; and  
b. For the solicitation or promotion or otherwise to secure the conclusion of a sale of Defense Articles or Defense Services to or for 

the use of the armed forces of a non-U.S. country or international organization. Taxes, customs duties, license fees, and other 
charges required to be paid by applicable law or regulation are not regarded as political contributions. 

2. For purposes of this clause and pursuant to 22 C.F.R. 130.5, “fee or commission” means any loan, gift, donation or other payment 
of $1,000 or more made, or offered or agreed to be made directly or indirectly, whether in cash or in kind, and whether or not 
pursuant to a written contract, which is: 

a. To or at the direction of any person, irrespective of nationality, whether or not employed by or affiliated with Seller; and 
b. For the solicitation or promotion or otherwise to secure the conclusion of a sale of Defense Articles or Defense Services to or for 

the use of the armed forces of a non-U.S. country or international organization. 
Seller agrees to provide prompt notification to Buyer’s PCO should any offer, agreement or payment of political contributions, fees or 
commissions (as defined herein and pursuant to this Order) be made in contravention of the prohibition in this Section B. 

C. Export Jurisdiction/Classification. 
Seller shall provide the applicable Export Control Classification Number (“ECCN”) or ITAR categorization for all Products furnished by 
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Seller to Buyer, except when Seller is manufacturing to Buyer’s design. If Seller is not the original equipment manufacturer, Seller shall 
obtain the ECCN or ITAR classification information from its source of supply. Seller will include the ECCN or ITAR designation on its 
packing slips and shipping documentation and also provide to Buyer on Buyer’s request. 

D. Import Compliance. 
Seller shall comply with all U.S. Customs laws and regulations (e.g., 19 C.F.R.) and all other applicable U.S.G. regulations pertaining to 
importations of Products and materials into the United States under this Order. Seller shall assume all U.S. import responsibilities, to 
include designation as U.S. Importer of Record, Customs clearance, duty, permits, licenses, taxes, and fees for Products entering into the 
United States under this Order. Unless otherwise agreed in writing, Buyer will not assume any import liabilities for Products and materials 
procured through this Order.  Seller shall obtain the written consent of Buyer prior to causing Products to be shipped directly (i.e., “drop 
shipped”) from the premises of any non-U.S. supplier to Buyer’s facility. 

33. NOTIFICATION OF STATUS CHANGES 
A. By accepting this Order, Seller certifies that all Seller qualification and business information, representations and certifications applicable 

to this Order remain valid. If Seller’s status under any of the applicable representations and certifications has changed, Seller must 
complete and submit to Buyer’s PCO revised representations and certifications prior to taking any action indicating acceptance as stated 
on the face of this Order. 

B. Seller agrees to provide prompt notification to Buyer’s PCO of any event or change in circumstances that could affect Seller’s performance 
under this Order such as ineligibility to contract with U.S.G., debarment, assignment of consent agreement, designation under U.S. or 
foreign sanctions laws and regulations, expiration or cancellation of ITAR registration, potential violation of Export and Sanctions Laws 
and Regulations (or authorizations issued thereunder), initiation or existence of a U.S.G. investigation, change in place of performance, 
decrease in manufacturing capacity, diminishing manufacturing sources or material shortages, increase in production requirements, 
labor reductions, financial or organizational conflicts of interest, and significant financial conditions requiring any of the preceding 
changes. 

C. Sellers that have provided anti-corruption compliance due diligence information (e.g., related to Seller’s ownership and personnel, 
subsidiaries and third parties, including but not limited to Buyer’s due diligence questionnaire, and related certifications) to a Buyer 
representative or through Buyer’s Global Trust website shall provide Buyer with prompt notification and details of any changes to its 
owners, officers, directors or other information contained in such due diligence materials, and agrees to promptly cooperate with Buyer 
and provide additional information reasonably requested related to such changed information. In the event of a material change to the 
owners, offices, directors or other information contained in the due diligence material supplied to Buyer, Buyer reserves the right to suspend 
performance under this Order by providing written notice to Seller in order for Buyer to conduct anti-corruption due diligence upon such 
changed circumstances. 

D. Seller shall notify Buyer of any proposed change in Control within thirty (30) days prior to such event. The notice shall describe in 
reasonable detail the proposed transaction structure and any proposed changes to management, operations, domicile, key locations, the 
board of directors and/or ownership (along with a commitment to cooperate with Buyer and provide additional information reasonably 
requested related to such proposed change in Control). Seller shall not effect a change in Control without prior, written consent from 
Buyer, such consent not to be unreasonably withheld.  For purposes of this Order, “Control” means the power, directly or indirectly, to 
(a) vote more than fifty percent of the securities that have ordinary voting power for the election of Seller’s directors; or (b) direct, or 
cause the direction of, the management and policies of Seller whether by voting power, contract, or otherwise. If a Person or Entity obtains 
“Control” by acquiring more than fifty percent of the securities that have ordinary voting power for the election of Seller’s directors, that 
acquisition may be accomplished by one or multiple transfers. For purposes of this Order, “Person or Entity” means a natural person, 
corporation, limited partnership, general partnership, limited liability company, limited liability partnership, joint stock company, joint 
venture, association, company, trust, or other organization, whether or not a legal entity, and a government or agency or political 
subdivision of that entity. 

E. Seller shall provide written notification to Buyer prior to making any changes to Seller’s tooling, facilities, materials, or processes, and/or 
shall provide written notification to Buyer upon becoming aware of any such changes by Seller’s Subcontractors at any tier, that could 
affect Seller’s performance under this Order. This requirement includes changes to fabrication, assembly, handling, inspection, 
acceptance, testing, manufacturing location, parts, materials, or suppliers. Seller shall notify Buyer of any pending or contemplated future 
action to discontinue Products purchased pursuant to this Order and shall allow Buyer to submit a forecast of expected annual usage prior 
to Seller finalizing its decision to discontinue the Products.  Seller shall provide Buyer with a “Last Time Buy Notice” at least twelve 
(12) months prior to the actual discontinuance.  Seller shall extend opportunities to Buyer to place last time buys of such Products with 
deliveries not to exceed one hundred eighty (180) days after the last time buy date.  Seller shall flow down to Subcontractor(s) the 
requirements of this Clause and all other applicable flow down provisions. 

F. Failure to provide the notice under this clause shall be deemed a material breach of this Order. 
34. PROHIBITED ACTIVITIES AND CONTACTS 

A. Activity Prohibitions.  For Sellers delivering Products or performing Services outside of the U.S., unless specifically authorized in writing 
by Buyer, Seller shall not engage in any of the following activities on behalf of Buyer under this Order: acting as an agent of Buyer; 
marketing or sales promotion; lobbying; freight forwarding; consulting services; performing offset (industrial participation) consulting or 
brokering services; acting as a distributor or reseller; or activity as a joint venture party. 

B. Contact Prohibitions.  For Sellers delivering Products or performing Services outside of the U.S., unless specifically authorized in writing 
by Buyer, Seller shall not contact, either directly or indirectly, public officials of any country other than the U.S., United Kingdom, Canada, 
Australia, Germany, France, or Italy in furtherance of its performance on behalf of Buyer under this Order. 

35. RELEASE OF INFORMATION AND ADVERTISING 
Except as required by law, Seller shall not release to anyone outside Seller's organization any information, or confirmation or denial of same, 
with respect to this Order or the subject matter hereof without the prior written approval of Buyer. Requests for approval shall be made at least 
fifteen (15) days before the proposed date for release and shall identify the specific information to be released, the medium to be used, and the 
purpose for the release. Additionally, Seller shall not use the name “Northrop Grumman” or any other Buyer trade name, any Products, parts 
thereof or replicas of Products, or in any other way identify Buyer in any advertisement, display, news release, or other disclosure without 
Buyer’s prior written consent. The Parties agree that in the event a news release is so approved and made, such news will recognize Buyer and 
Seller. 

36. PARTIAL INVALIDITY, NONWAIVER, REMEDIES 
A. If any provision in this Order is or becomes void or unenforceable by force or operation of law, or is deemed invalid, the void, unenforceable 

or invalid portion shall be severable, and the remaining terms and conditions shall remain in full force and effect. 
B. A Party’s failure at any time to enforce any provision of this Order shall not constitute a waiver of the provision or prejudice a Party’s right 
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to enforce that provision at any subsequent time. 
C. Each of the rights and remedies reserved by Buyer in this Order shall be cumulative and additional to any other or further remedies provided 

in law or equity or in this Order. 
37. RELATIONSHIP OF THE PARTIES 

The relationship of Seller to Buyer shall be that of an independent contractor and nothing herein contained shall be construed as creating any 
employer/employee, agency, or other relationship of any kind. Seller’s employees, agents and/or representatives (hereinafter “Employees”) 
performing under this Order shall at all times be under Seller’s direction and control and Seller shall so inform them. Seller shall pay all wages, 
salaries, and other amounts due its Employees in connection with this Order and shall be responsible for all reports and obligations for its 
Employees, including, but not limited to, social security and income tax withholdings, unemployment compensation, worker’s compensation, 
and equal employment opportunity reporting. Under no circumstance shall Seller be deemed an agent or representative of Buyer or authorized 
to commit Buyer in any way. 

38. ANTI-TRAFFICKING IN PERSONS 
A. Buyer prohibits its employees, agents, subcontractors, and contract labor from engaging in activities that support or promote trafficking in 

persons, including, but not limited to, any of the following: 
1. Trafficking in persons, including, but not limited to the following: 

i. sex trafficking; or 
ii. the recruitment, harboring, transportation, provision, or obtaining of a person for labor or services through the use of force, 

fraud, or coercion for the purpose of subjection to involuntary servitude, debt bondage, or slavery. 
2. The procurement of a commercial sex act; 
3. The use of forced labor in the performance of company business; 
4. The use of misleading or fraudulent recruitment activities; 
5. Charging employees recruitment fees; 
6. Failing to pay for the return transportation at the end of employment for an employee who is not a national of the country in which 

the work is taking place and who was brought into that country for the purpose of working; 
7. Providing or arranging housing that fails to meet the host country housing and safety standards; or 
8. If required, failing to provide an employment contract, recruitment agreement, or similar work document in writing, in the 

individual’s native language and prior to the individual departing from his or her country of origin. 
B. Seller represents and warrants that it shall abide by and comply with the requirements of this clause. Further, Seller shall require its 

employees, agents, contract labor and subcontractors to abide by and comply with the requirements of this clause. 
C. Buyer or its authorized representatives may, at any time, audit all pertinent books, records, work sites, offices, and documentation of Seller 

in order to verify compliance with this clause. Seller will, in all of its lower-tier subcontracts and contracts relating to this or any other 
Buyer Order with Seller, include provisions which secure for Buyer all of the rights and protections provided for within this clause. 

D. Seller acknowledges that if Seller or any of its employees, agents, or contract labor engages in any of the prohibited activities in this clause, 
this Order is subject to termination. 

E. Whenever Seller has knowledge, whether substantiated or not, that any actual or suspected violation of this clause has occurred, Seller 
shall immediately give written notice to Buyer’s PCO and provide all relevant information including, but not limited to, the nature of the 
actual or suspected violation. 

F. Seller shall provide its full cooperation during any subsequent investigation of the actual or suspected violation by Buyer, Buyer’s 
representative, or cognizant government agency. Seller’s cooperation shall include, but not be limited to, permitting inspection of its work 
sites, offices, and documentation, as necessary to support any investigation.  

G. Seller agrees to insert the substance of this clause, including this sentence, in any lower–tier subcontract. 
39. PLANT SECURITY AND SAFETY 

A. If this Order requires Seller’s personnel, including its employees and subcontractors (“Seller Engaged Personnel”), to enter  premises which 
are owned, operated or managed by Buyer or its customer, Seller shall (1) comply with all safety rules and requirements as may be prescribed 
by Buyer or Buyer’s customer, as well as the laws of the State where such premises are located; and (2) take such additional precautions as 
Buyer may reasonably require for safety and accident prevention purposes, including safety training. Seller agrees to take all reasonable steps 
and precautions to prevent accidents and preserve the life and health of Seller, US Government, and Buyer personnel performing or in any way 
coming in contact with Seller’s performance of this Order.  Any violation of such rules and requirements, unless promptly corrected as directed 
by Buyer, shall be grounds for termination of this Order in accordance with the Termination for Default clause herein.  Seller Engaged 
Personnel, including delivery personnel, may not bring firearms, cameras, alcohol, illegal drugs, or unauthorized passengers onto any Buyer 
premises, nor bring matches or lighters into Buyer secured areas. 

B. Seller is responsible for ensuring that Seller Engaged Personnel entering premises which are owned, operated or managed by Buyer or its 
customer (1) are properly badged and made aware of applicable security requirements, and (2) at all times display identification badges 
approved by Buyer. Seller is required to notify Buyer whenever it terminates any Seller Engaged Personnel issued a badge by Buyer, a Buyer 
badge is lost, or if a problem arises involving Buyer’s security requirements. Seller Engaged Personnel obtaining a badge must be capable of 
reading and understanding Buyer’s processes and procedures relevant to duties that Seller Engaged Personnel is to perform on Buyer’s premises. 
Exceptions for work performed in non-explosive areas require Buyer’s advanced written approval. 

40. STOP WORK ORDER 
A. Buyer may, at any time, by written notification to Seller, require Seller to stop all, or any part of the work called for by this Order for a 

period of sixty(60) days after the written notification is delivered to Seller, and for any further period to which the Parties may agree. The 
notification shall be specifically identified as a Stop-Work Order (SWO) issued under this clause. Upon receipt of the SWO, Seller shall 
immediately comply with its terms and take all reasonable steps to minimize the incurrence of costs allocable to the work covered by the 
SWO during the period of work stoppage. Within a period of sixty (60) days after a SWO is delivered to Seller, or within any extension 
of that period to which the Parties shall have agreed, Buyer shall either (1) cancel the SWO; or (2) terminate the work covered by the 
SWO as provided for in “Termination for Convenience” of this Order. 

B. If a SWO issued under this clause is canceled or the period of that SWO or any extension thereof expires, Seller shall resume work. Buyer 
shall make an equitable adjustment in the delivery schedule or Order price, or both, and this Order shall be modified in writing accordingly 
if (1) the SWO results in an increase in the time required for, or in Seller’s cost properly allocable to, the performance of any part of this 
Order; and (2) Seller asserts its rights to the adjustment within twenty (20) days after the end of the period of work stoppage. 

C. If a SWO is not canceled and the work covered by the SWO is terminated for the convenience of Buyer, Buyer shall allow reasonable costs 
resulting from the SWO in arriving at the termination settlement. If a SWO is not canceled and the work covered by the order is terminated 
for default, Buyer shall allow, by equitable adjustment or otherwise, reasonable costs resulting from the SWO. 
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41. SUSPECT/COUNTERFEIT PARTS 
A. This clause is applicable to all Orders. If DFARS 252.246-7007 and DFARS 252.246-7008 are also applicable to this Order, the provisions 

of paragraphs (a) – (e) of DFARS 252.246-7007, including its definition of “electronic parts,” are incorporated in this paragraph by reference 
and “Contracting Officer” shall mean “Buyer”. Seller shall establish and maintain a material authenticity process that ensures the 
requirements of these clauses or other authenticity requirements in this Order are met. Seller’s obligation to substantiate authenticity shall 
survive Acceptance of and payment for Products delivered under this Order. 

B. Seller shall not furnish suspect counterfeit or counterfeit parts to Buyer under this Order. All material delivered under this Order shall be 
authentic and traceable to the original manufacturer. Seller shall provide authenticity and traceability records to Buyer upon request. 
Electronic parts shall not be acquired from brokers unless approved in advance in writing by Buyer. Seller shall immediately 
notify Buyer if Seller cannot provide parts, components, and/or assemblies traceable to the original component manufacturer or the original 
equipment manufacturer. Upon receipt of such notification, Buyer reserves the right to terminate this Order at no cost to Buyer or require 
specific material validation test and inspection protocol requirements to Seller. 

C. If suspect counterfeit or counterfeit parts are furnished under this Order and are found in any of the Products delivered hereunder, such 
items will be impounded by Buyer. Seller shall promptly replace such suspect/counterfeit parts with parts acceptable to the Buyer. Seller 
shall be liable for all costs relating to the removal and replacement of said parts, including without limitation Buyer's external and internal 
costs of removing such suspect/counterfeit parts, of reinserting replacement parts and of any testing or validation necessitated by the 
reinstallation of Seller's Products after suspect/counterfeit parts have been exchanged. Buyer’s remedies described herein shall not be 
limited by any other clause agreed upon between Buyer and Seller in this Order and are in addition to any remedies Buyer may have at 
law, equity or otherwise under this Order. At Buyer's request, Seller shall return any removed suspect counterfeit or counterfeit parts to 
Buyer in order that Buyer may turn such parts over to its U.S.G. customer for further investigation. For purposes of this clause, Seller 
agrees that any U.S.G. directive/information or GIDEP alert, indicating that such parts are suspect counterfeit or counterfeit, shall be 
deemed definitive evidence that Seller's Products contain suspect counterfeit or counterfeit parts. 

D. Seller agrees to insert the substance of this clause, including this sentence, in any lower tier subcontract. 
42. DIVESTITURES 

A. Upon Buyer’s divestiture of any affiliate, division, business unit, line of business or sector (“divested entity”), Buyer may assign in whole or 
in part the Products and/or Services that are the subject of this order to that divested entity. Upon execution of an assignment, Buyer shall 
have no further rights or obligations with respect to the assigned services (with the exception of any unpaid service fees which remain due 
on the effective date of such assignment) and the divested entity shall become the “customer” of record for those assigned Products/Services.  

B. Divested entities will have the right, for a period of twelve (12) months post-divestiture, to continue to purchase the Products and/or Services 
covered under this Order, or Buyer may purchase such Products and/or Services under this Order on behalf of the divested entities.  

C. Buyer may access and use the Products and/or Services under this Order to provide transitional services to the divested entity, including 
transitional access and use of the Products and/or Services by the divested entity, during the transition period at no additional charge (i.e., no 
charge other than fees otherwise due to supplier under the Order as if the divested entity were a part of Buyer) provided that Buyer is and 
remains current on the payment of all fees due to supplier under this Order. If applicable, Buyer shall assign software licenses to the divested 
entity once the transition period ceases. 

D. Buyer shall have the unrestricted right to transfer the software license(s) to its parent and/or any subsidiary or affiliate of Buyer upon written 
notification to Seller/licensor of such transfer without payment of additional costs or fees. 

43. COMPLETE AGREEMENT 
This Order together with all attachments, exhibits, and other items specifically referenced in or attached to this Order is the Parties’ final 
expression of their agreement and is the complete and exclusive statement of all terms and conditions of agreement. This Order supersedes and 
cancels all prior understandings, proposals, communications, whether oral or written, and agreements between the Parties, whether such 
understandings, proposals, communications, and agreements were written or oral, concerning the matters addressed in this Order. No course of 
prior dealings between the Parties, and no usage of trade, shall be relevant to supplement or explain any term used in this Order. The descriptive 
headings contained in this Order are for convenience of reference only and in no way define, limit or describe the scope or intent of this Order. 

44. SUPPLIER STANDARDS OF BUSINESS CONDUCT 
Seller shall comply with the Northrop Grumman Supplier Standards of Business Conduct (available 
at http://www.northropgrumman.com/suppliers/Pages/SSBC.aspx) (the “Northrop Grumman Supplier Code”). Seller shall ensure that its employees 
are aware of their contribution to product or service conformity, their contribution to product safety, and the importance of ethical behavior. Seller 
represents and warrants that it has not participated, and will not participate, in any conduct that violates the Northrop Grumman Supplier Code. 
Seller shall notify Buyer if at any time Seller becomes aware of any actual or suspected violation of the Northrop Grumman Supplier Code. If Buyer 
determines that Seller is in violation of the Northrop Grumman Supplier Code, Buyer may cancel this Order upon written notice to Seller and Buyer 
shall have no further obligation to Seller. 

45. RESPONSE TO AUDIT 
Buyer shall not be prohibited from providing copies of this Order, including any other document incorporated into this Order, to federal, state or 
other regulatory agencies as requested by either Buyer’s or government auditors to comply with auditing procedures. 

46. DELIVERY, TITLE, SOURCING 
A. All Parties expressly agree that time is and shall remain a material element of this Order and no acts of Buyer, including without limitation, 

modifications to this Order or Acceptance of late deliveries, shall constitute a waiver of this provision. 
B. Title free of liens or encumbrances shall pass to Buyer upon Acceptance (except as otherwise specified within this Order); however, passing 

of title shall not relieve Seller of any other obligations under this Order. 
C. All deliveries shall be strictly in accordance with the applicable quantities and schedules set forth in this Order. Buyer reserves the right to  

(i) return over shipments and early shipments at Seller’s expense, (ii) have payment therefore withheld by Buyer until the date that Products 
or Services are actually scheduled for delivery, or (iii) be placed in storage, for which Seller shall be liable for the cost, until the delivery 
date specified herein. Unless otherwise provided in this Order, delivery in whole or part shall not be made more than ten (10) days prior to 
required delivery dates. 

D. Whenever it appears Seller will not meet the delivery schedule, Seller shall immediately notify Buyer of the reason and estimated length 
of the delay. If Seller's delivery shall fail to meet the delivery schedule, Buyer, without limiting its other rights or remedies, may direct 
expedited routing, and any excess cost incurred thereby shall be debited to Seller's account.  

E. If Seller is unable to meet the required delivery schedules for any reason, other than a change directed by Buyer, Buyer shall have the 
option to (1) terminate this Order, or (2) fill such Order or any portion thereof, from sources other than Seller and to reduce Seller’s Order 
quantities accordingly at no increase in unit price, without any penalty to Buyer, or (3) accept late delivery and recover from Seller any 
costs Buyer incurs caused by the late delivery. This condition shall not limit Buyer’s other rights and remedies Buyer may otherwise have 

http://www.northropgrumman.com/suppliers/Pages/SSBC.aspx
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under this Order or applicable law. 
F. If Seller intends to source or ship direct from outside of the U.S. to Buyer then, in addition to complying with all applicable Export 

Regulations, Seller shall provide the name, country and contact information of the non-U.S. sources within ten (10) days after Order 
acceptance. Seller proposed sources outside of the U.S. must have a reputation for honesty and a company policy prohibiting bribes and 
facilitating payments intended to expedite or secure performance of a routine governmental action, such as, customs clearance. Buyer 
retains the right to deny Seller’s use of Seller proposed sources within thirty (30) days of Seller notification. Seller shall ensure that Buyer’s 
purchase does not transit through one of the proscribed countries listed in U.S. ITAR, 22 C.F.R. 126.1. 

47. PACKAGING, PACKING, MARKING 
Seller shall be responsible for ensuring the proper packaging, packing, and marking of Product(s) delivered hereunder in accordance with this 
Order. Packaging, packing, and marking will conform to the instructions specified or provided by Buyer. Seller must assure package integrity 
throughout the shipping cycle. Each package and pack shall provide physical, chemical, and cleanliness protection to prevent damage or 
deterioration of the Product during handling, shipment and storage under anticipated environmental conditions. All materials, 
fabrication techniques and workmanship shall conform to the requirements specified herein or, if not specified, otherwise meet or exceed 
good commercial quality and practice. Damage resulting from improper Product packaging will be charged to Seller. Seller must comply 
with all applicable carrier regulations, including National Motor Freight Classification and Department of Transportation Regulations. 
No extra charge for packaging or insurance shall be allowed unless specifically noted herein. Products received without proper packaging, 
packing, marking and/or bar coding as set forth herein may be rejected by Buyer and returned to Seller at Seller’s expense. 
 
 
 
 

48. SHIPPING AND TRANSPORTATION 
Unless otherwise noted on this Order, when shipping F.O.B. Shipping Point (Seller’s Dock), Seller shall utilize Buyer’s authorized carrier, and 
will refer to the Buyer’s Carrier Routing Instructions documented on the Online Automated Supplier Information System (OASIS) website 
located at http://www.northropgrumman.com/suppliers/Pages/Shipping.aspx for shipping and transportation information.  Buyer reserves the 
right to debit Seller’s account for excessive charges relating to Seller’s failure to comply with routing instructions identified on the OASIS 
website.   

49. INSPECTION 
A. Buyer and its customer may inspect and test material, work in progress, Products and/or Services at all times and places during manufacture 

and otherwise.   No inspection (including source inspection), test, approval (including design approval), or acceptance of Products or 
Services, or failure to inspect and Accept or reject Products or Services, shall relieve Seller from responsibility for any defects or other 
failure to meet the requirements of this Order, or for latent defects, fraud, such gross mistakes that amount to fraud, or Seller’s warranty 
obligations, nor impose liability on Buyer. 

B. Seller shall not substitute materials or accessories, even if Seller believes they are of superior quality, without written consent of Buyer. 
C. Unless otherwise stated in Buyer’s specifications, the latest revision of applicable standards, specifications or similar documents as of the 

date of this Order shall apply.  If the Products are specifically manufactured for Buyer in accordance with drawings, designs, or 
specifications furnished by Buyer:  
(1) Seller shall provide and maintain an inspection and quality control system acceptable to Buyer and provide access to Seller's facilities 
and applicable documented information including all lower-tier subcontractors’ facilities used in performance of this Order at all reasonable 
times, and without additional charge, for inspection by Buyer's agents, employees, Buyer’s Customer and any applicable regulatory 
authority, and shall provide all tools, facilities, and assistance reasonably necessary for inspection relating to the performance of this Order; 
and (2) Seller shall maintain adequate and authenticated inspection and test documents which relate to work performed under this Order 
for a period of three (3) years after completion of this Order or as otherwise specified in this Order, and shall make such records available 
to Buyer upon request; (3) Seller shall supply Buyer with inspection and test reports, affidavits, certifications, technical documents 
generated or related to this Order, or any other documents as may reasonably be requested by Buyer; (4) Seller shall notify Buyer’s PCO 
in writing of any changes in Product and/or process definition and obtain Buyer’s written approval prior to proceeding; and (5) Seller agrees 
to insert the substance of this clause, including this sentence, in any lower–tier subcontract. 

D. Final inspection and acceptance by Buyer shall be at point of delivery, unless otherwise specified in this Order. 
50. OFFSET COMMITMENT 

This clause shall only apply to Orders in excess of $50,000.00. 
A. Definition: “Offset” means the obligations that Buyer undertakes, in order to market or sell its Products, to assist a customer country in 

reducing any trade imbalance caused by its purchase of Buyer’s Products or to meet other customer country national objectives. 
B. Notwithstanding that this Order is or is not made in direct support of a foreign sale, Seller agrees that it is obligated to support Buyer’s 

Offset commitments as a condition of this Order. 
C. The Offset credits arising out of or resulting from, directly or indirectly, this Order are for the exclusive use of Buyer and may be used by 

Buyer and any of its affiliates and subsidiaries to fulfill all past, present and future Offset obligations. Seller shall provide all information 
and assistance to Buyer that Buyer may reasonably request in support of Buyer’s efforts to secure Offset credits relating to this Order. In 
addition, Seller agrees to identify and retain for Buyer’s use any rights to Offset credits generated by its suppliers and subcontractors arising 
out of or resulting from this Order. 

D. Seller shall provide a copy of each purchase order or subcontract placed with a non-U.S. source under this Order in support of Buyer’s 
rights to Offset credit. 

E. Seller shall execute all necessary documents to evidence Buyer’s right to use or assign any Offset credits. 
F. Buyer reserves the right to assign Offset credits generated through Seller’s efforts under this Order to third parties. 
G. Seller agrees to insert the substance of this clause, including this sentence, in any lower–tier subcontract. 

51. CUSTOMS-TRADE PARTNERSHIP AGAINST TERRORISM (C-TPAT) PROGRAM 
Buyer supports the U.S. Customs and Border Protection (CBP) in the C-TPAT program. This program is designed to protect the supply chain 
from the introduction of terrorist contraband (weapons, explosives, biological, nuclear or chemical agents, etc.) in shipments to Buyer 
originating from off-shore of the U.S., or in drop shipments to Seller’s sub-tier suppliers, Buyer’s customers or other subcontractors originating 
from off-shore of the U.S. Seller shipments through U.S. importers, from manufacturers in foreign countries, and brokers/freight 
forwarders/carriers must be with transportation companies that are C-TPAT validated by the U.S. Customs Service. In addition, Seller agrees 
to take such reasonable measures as may be required by Buyer to ensure the physical integrity and security of all shipments under this Order 
against the unauthorized introduction of harmful or dangerous materials, drugs, contraband, weapons or weapons of mass destruction or 

http://www.northropgrumman.com/suppliers/Pages/Shipping.aspx
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introduction of unauthorized personnel in transportation conveyances or containers. Such measures may include, but are not limited to, physical 
security of manufacturing, packing and shipping areas, restrictions on access of unauthorized personnel to such areas; personnel screening to 
the maximum limits of law or regulations in Seller’s or manufacturer’s country; and development, implementation and maintenance of 
procedures to protect the security and integrity of all shipments. Seller shall contact Buyer’s PCO for assistance in identifying transportation   
companies that are validated under the C-TPAT program. Information about C-TPAT can be found at www.cbp.gov. 

52. CONFLICT MINERALS 
If Seller is providing Products to Buyer under this Order, Seller shall use commercially reasonable efforts to: 
A. identify whether such Products contain tin, tantalum, gold or tungsten; 
B. determine whether any such minerals originated in covered countries, as defined in Section 1502 of the Dodd-Frank Wall Street Reform 

and Consumer Protection Act (the “Act”); and  
C. perform appropriate due diligence on its supply chain in support of Buyer’s obligations under the Act. 
In addition, Seller shall, as soon as reasonably practicable following the completion of the calendar year, provide a completed Conflict Minerals 
Reporting Template, using the form found at http://www.responsiblemineralsinitiative.org/conflict-minerals-reporting-template/.  If 
requested, Seller will promptly provide information or representations that Buyer reasonably believes are required to meet Buyer’s conflict 
minerals compliance obligations. 

53. DISPOSAL OF PRODUCTS 
Upon completion or termination of this Order and as directed by Buyer, any excess Products, or parts thereof, shall be delivered free of charge 
to Buyer at the designated delivery point at Seller’s risk and expense or destroyed and the destruction certified by Seller. Seller shall not sell, 
or otherwise dispose of as scrap or otherwise, any completed or partially completed or defective Products without defacing or rendering such 
Products unsuitable for use. 
 

54. RESIDENT REPRESENTATIVES 
Buyer reserves the right to assign representatives on an itinerant or resident basis at Seller's facilities or those of lower-tier subcontractors for 
the purpose of maintaining surveillance activities, including the right to witness any or all tests performed as part of the requirements of this 
Order. Seller shall provide Buyer's representatives with reasonable facilities and equipment, and unescorted free access to all areas essential to 
the proper conduct of the aforementioned activity throughout all phases of engineering, manufacturing, testing, packaging and shipping. In 
addition, Seller agrees to make available to Buyer's representatives pertinent planning, status, and forecast information and such other technical 
and management reporting as may be necessary for Buyer’s representatives to carry out their responsibilities. 

55. SELLER’S EMPLOYEES 
A. Employees of Seller who perform Services under this Order shall be citizens of the U.S., its possessions or territories, or lawful permanent 

residents as defined by 8 U.S.C. 1101(a)(20), or protected individuals as defined by 8 U.S.C. 1324b(a)(3). Seller shall provide certification 
of compliance upon Buyer request. Seller shall promptly notify Buyer of any changes to the certification. Failure to provide the certification, 
or notice of changes, may result in termination of this Order for default. 

B. Seller represents and warrants that Seller is an expert, fully competent in all phases of the work involved in producing and supporting 
all Products and performing all Services purchased under this Order. Buyer may require Seller to remove from Buyer’s or Buyer’s 
customer’s premises any employee, agent, or representative of Seller, or any of its subcontractors and Buyer shall have the right to 
request and have replaced any personnel who fail to perform to Buyer’s satisfaction. 

56. PRIVACY - PROCESSING OF PERSONAL INFORMATION (Applicable Only to the Processing of Personal Information)  
A. Definitions 

1. “Affiliate” means any person or entity that directly or indirectly through one or more intermediaries, controls or is controlled by, or is 
under common control with Buyer. 

2. “Controller” means any Person or organization that, alone or jointly with others, determines the purposes and means of the Processing 
of Personal Data. 

3. “Personal Information” means any information relating to an identified or identifiable Person, including, but not limited to name, postal 
address, email address or other online contact information (such as an online user ID), telephone number, date of birth, social security 
number (or its equivalent), driver’s license number (or other government-issued identification number), account information (including 
financial account information), payment card data (primary account number, expiration date, service code, full magnetic stripe data or 
equivalent on a chip), personal identification number, access code, password, security questions and answers, security tokens used for 
authentication, birth or marriage certificate, health insurance or medical information, or any other unique identifier or one or more factors 
specific to the individual’s physical, physiological, mental, economic or social identity, whether such data is in individual or aggregate 
form and regardless of the media in which it is contained, that may be (i) disclosed at any time to Seller or its Personnel by Buyer or its 
Personnel in anticipation of, in connection with or incidental to the performance of Services for or on behalf of Buyer; (ii) Processed at 
any time by Seller or its Personnel in connection with or incidental to the performance of Services for or on behalf of Buyer; or (iii) 
derived by Seller or its Personnel from the information described in (i) or (ii) above. 

4. “Personnel” means employees, agents, consultants or contractors of Seller or Buyer, as applicable. 
5. “Privacy Shield” means the European Union (EU) -U.S. and Switzerland – U.S. Privacy Shield frameworks. 
6. “Processor” means any Person or Entity that Processes Personal Data on behalf of a Controller. 
7. “Process” or “Processing” means any operation or set of operations performed upon Personal Information, whether or not by automatic 

means, such as creating, collecting, procuring, obtaining, accessing, recording, organizing, storing, adapting, altering, retrieving, 
consulting, using, disclosing or destroying the data. 

B. Seller shall hold in strict confidence any and all Personal Information. 
C. Unless Buyer elsewhere in this agreement recognizes Seller to be a Controller, Buyer shall have the exclusive authority to determine the 

purposes for and means of Processing Personal Information. 
D. In Processing Personal Information, Seller shall comply with all applicable laws in effect and as they become effective relating in any way 

to the privacy, confidentiality or security of Personal Information. 
E. Seller shall Process Personal Information only on behalf and for the benefit of Buyer and only for the purposes of Processing Personal 

Information in connection with this Order, and will carry out its obligations pursuant to this Order and in accordance with Buyer’s written 
instructions. 

F. Seller shall limit access to Personal Information to its Personnel who have a need to know the Personal Information as a condition to Seller’s 
performance of Services for or on behalf of Buyer, and who have explicitly agreed in writing to comply with legally enforceable privacy, 
confidentiality and security obligations that are substantially similar to those required by this clause. Seller will exercise the necessary and 
appropriate supervision over its relevant Personnel to maintain appropriate privacy, confidentiality and security of Personal Information. 

http://www.cbp.gov/
http://www.responsiblemineralsinitiative.org/conflict-minerals-reporting-template/
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Seller will ensure that Personnel with access to Personal Information are periodically trained regarding privacy and security and the 
limitations on Processing of Personal Information as provided in this Order. 

G. To the extent Seller Processes Personal Information received by Buyer from a Person or Entity in the EU or Switzerland, Seller shall (i) 
provide at least the same level of privacy protection for Personal Information by Buyer from the EU or Switzerland as is required by the 
Privacy Shield principles, (ii) promptly notify Buyer if at any time it determines that it can no longer meet its obligations to provide the same 
level of protection as is required by the Privacy Shield principles, and (iii) take reasonable and appropriate steps to stop and remediate, as 
directed by Buyer, the Processing of such Personal Information  if at any time Buyer notifies Seller that Buyer has determined that Seller is 
not Processing the Personal Information in compliance with the Privacy Shield principles. 

H. Seller will not transfer Personal Information outside the U.S. to which it originally was delivered to Seller for Processing (or, if it was 
originally delivered to a location inside the EU, outside the EU) without the explicit written consent of Buyer. Seller will enter into any 
further written agreements as are necessary (in Buyer’s reasonable determination) to comply with privacy laws, including with respect to any 
cross-border Data transfer of Personal Information, whether to or from the Seller. 

I. Seller shall not share, transfer, disclose or otherwise provide access to any Personal Information to any third party, or contract any of its 
rights or obligations concerning Personal Information to a third party, unless Buyer has authorized Seller to do so in writing, except as 
required by law. Where Seller, with the consent of Buyer, provides a third party access to Personal Information, or contracts such rights or 
obligations to a third party, Seller shall enter into a written agreement with each third party that imposes obligations on the third party that 
are substantially similar to those imposed on Seller under this clause. Seller shall retain only third parties that Seller reasonably can expect 
to be suitable and capable of performing their delegated obligations in accordance with this Order and Buyer’s written instructions. 

J. To the extent Seller provides a third-party Processor access to Personal Information received by Buyer from a Person or Entity in the EU or 
Switzerland, Seller shall (i) transfer the Personal Information to the third-party Processor only for the limited and specified purposes 
instructed by Buyer, (ii) ascertain that the third-party Processor is obligated to provide at least the same level of privacy protection as is 
required by the Privacy Shield principles, (iii) take reasonable and appropriate steps to ensure that the third-party Processor effectively 
Processes the Personal Information transferred in a manner consistent with the Privacy Shield principles, (iv) require the third-party Processor 
to notify Seller if the third-party Processor determines that it can no longer meet its obligation to provide the same level of protection as is 
required by the Privacy Shield principles, and (v) upon notice, including under (iv), take reasonable and appropriate steps to stop and 
remediate unauthorized Processing. 

K. No applicable law, or legal requirement, privacy or information security enforcement action, investigation, litigation or claim, or any other 
circumstance, prohibits Seller from (i) fulfilling its obligations under this Order or (ii) , complying with instructions it receives from Buyer 
concerning Personal Information. In the event a privacy requirement, enforcement action, investigation, litigation, or claim, or any other 
circumstance, is reasonably likely to adversely affect Seller’s ability to fulfill its obligations under this Order, Seller shall promptly notify 
Buyer in writing and Buyer may, in its sole discretion and without penalty of any kind to Buyer, suspend the transfer or disclosure of Personal 
Information to Seller or access to Personal Information by Seller, terminate any further Processing of Personal Information by Seller, and 
terminate this Order and any related order(s). 

L. Seller will immediately inform Buyer in writing of any requests with respect to Personal Information received from Buyer’s customers, 
consumers, employees, or others. Seller will respond to such requests in accordance with Buyer’s instructions. Seller will fully cooperate 
with Buyer if an individual requests access to his or her Personal Information for any reason. 

M. Subject to applicable law, in the event Seller is required by law or legal process to disclose Personal Information, Seller will give immediate 
written notice of the disclosure to Buyer, so that Buyer may, in its discretion, seek a protective order or otherwise block the disclosure. Buyer 
will have the right to defend such action in lieu of and on behalf of Seller. Seller will reasonably cooperate with Buyer in such defense at 
Buyer’s reasonable cost. 

N. Seller shall develop, implement and maintain a comprehensive, written information security program that complies with all applicable 
laws. Seller’s information security program will include appropriate administrative, technical, physical, organizational and operational 
measures designed to (i) ensure the security and confidentiality of Personal Information; (ii) protect against any anticipated threats or 
hazards to the security and integrity of Personal Information; and (iii) protect against accidental or unlawful destruction, loss or alteration, 
unauthorized disclosure or access, and any other unlawful forms of Processing (hereinafter a “Privacy Incident”). 

O. If the Processing involves the transmission of Personal Information over a network, Seller will implement appropriate measures to protect 
Personal Information against the specific risks presented by the Processing. Seller shall ensure a level of security appropriate to the risks 
associated with such transmission and the nature of the Personal Data Processed. 

P. Seller shall immediately, but in no event later than twenty-four hours after Seller’s discovery of a Privacy Incident, notify Buyer in writing 
of any such Privacy Incident. Such notice will summarize in reasonable detail the effect on Buyer, if known, of the Privacy Incident and 
the corrective action taken or to be taken by Seller. Seller will promptly take all necessary and advisable corrective actions, and will 
cooperate fully with Buyer in all reasonable and lawful efforts to prevent, mitigate or rectify such Privacy Incident. The content of any 
filings, communications, notices, press releases or reports related to any Privacy Incident must be approved by Buyer prior to any 
publication or communication thereof. 

Q. Upon the occurrence of a Privacy Incident involving Personal Information in the possession, custody or control of Seller or for which 
Seller is otherwise responsible, Seller shall reimburse Buyer on demand for all Notification Related Costs (defined below) incurred by 
Buyer arising out of or in connection with any such Privacy Incident.  “Notification Related Costs” shall include Buyer’s internal and 
external costs associated with investigating, addressing and responding to the Privacy Incident, including but not limited to: (i) preparation 
and mailing or other transmission of notifications or other communications to consumers, employees or others as Buyer deems reasonably 
appropriate; (ii) establishment of a call center or other communications procedures in response to such Privacy Incident (e.g., customer 
service FAQs, talking points and training); (iii) public relations and other similar crisis management services; (iv) legal, consulting and 
accounting fees and expenses associated with Buyer’s investigation of and response to such event; and (v) costs for commercially 
reasonable credit reporting and monitoring services that are associated with legally required notifications or are advisable under the 
circumstances. 

R. Buyer reserves the right to, annually or upon a Privacy Incident, review and inspect Seller's system and information security policies, 
practices, and procedures. With reasonable prior notice, Buyer or its authorized representatives reserve the right to inspect the system and 
any Buyer information or materials in Seller’s possession, custody or control, relating in any way to Seller’s obligations. An inspection 
shall not unreasonably interfere with the normal conduct of Seller’s business and Seller shall cooperate fully with any such inspection 
initiated by Buyer. If Seller engages an independent third-party to conduct a security evaluation/certification of Seller’s systems that host 
Personal Information during the term of this contract, it shall provide summary copies of any resulting reporting to Buyer. 

S. Seller shall deal promptly and appropriately with any inquiries from Buyer relating to the processing of Personal Information subject to 
this Order. 
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T. Seller agrees to indemnify and hold harmless the Indemnitees, as defined in clause 25 above, from, and at Buyer’s option defend against, 
any and all Losses (as defined below), that the Indemnitees may incur, to the extent that such Losses arise from, or may be in any way 
attributable to (i) any violation of this Order; (ii) the negligence, gross negligence, bad faith, or intentional or willful misconduct of Seller 
or its Personnel in connection with the obligations set forth in this Order; (iii) Seller’s use of any third party providing Services in 
connection with or relating to Seller’s performance under this Order; or (iv) any Privacy Incident involving Personal Information in Seller’s 
possession, custody or control, or for which Seller is otherwise responsible. For purposes of this Order, “Losses” means all judgments, 
settlements, awards, damages, losses, charges, liabilities, penalties, interest claims (including taxes and all related interest and penalties 
incurred directly with respect thereto), and all related reasonable costs, expenses and other charges (including all reasonable attorneys’ 
fees and reasonable internal and external costs of investigations, litigation, hearings, proceedings, document and data productions and 
discovery, settlement, judgment, award, interest and penalties). 

U. Seller’s obligations under this clause will survive the termination of this Order and the completion of all Services subject thereto. 
57. INFORMATION SECURITY 

A. Definitions 
1. “Information Security Incident” means (i) any actual or potential incident involving any Information System or equipment owned or 

controlled by Seller that may involve Buyer’s Sensitive Information, or (ii) any actual or potential unauthorized access to, use, or 
disclosure of Buyer’s Sensitive Information. 

2. “Information” means any communication or representation of knowledge such as facts, Data, or opinions, in any medium or form, 
including textual, numerical, graphic, cartographic, narrative, or audiovisual. 

3. “Information System” means a discrete set of Information resources that collect, process, maintain, use, share, disseminate, or dispose 
Information. 

4. “Sensitive Information” means any Information that is collected, processed, maintained, used, shared, or disseminated in connection 
with this Order that warrants protection to ensure its confidentiality, integrity and availability including, but not limited to, any 
Northrop Grumman Proprietary Information and third party proprietary Information, Personal Information, Federal Contract 
Information as defined in FAR 52.204-21, Covered Defense Information as defined in DFARS 252.204-7012, and Controlled 
Unclassified Information (CUI) defined in the National Archives and Records Administration (NARA) Registry .    

B. Reasonable and Appropriate Security Controls  
1. Seller shall apply reasonable and appropriate administrative, technical, physical, organizational, and operational safeguards and 

operations to protect Sensitive Information against accidental and unlawful destruction, alteration, and unauthorized or improper 
disclosure or access regardless of whether such Sensitive Information is on Seller’s internal systems or a cloud environment. 

2. If Seller’s performance of the Order involves the transmission, storage, or processing of Sensitive Information on an Information 
System, Seller shall at a minimum apply the following controls: 
• Basic Safeguarding Controls from  FAR 52.204-21, regardless of whether FAR 52.204-21 applies to this Order: 

a. Limit Information System access to authorized users, processes acting on behalf of authorized users, or devices 
(including other Information Systems). 

b. Limit Information System access to the types of transactions and functions that authorized users are permitted to 
execute. 

c. Verify and control/limit connections to and use of external Information Systems. 
d. Control information posted or processed on publicly accessible Information Systems. 
e. Identify Information System users, processes acting on behalf of users, or devices. 
f. Authenticate (or verify) the identities of those users, processes, or devices, as a prerequisite to allowing access to 

Seller’s Information Systems. 
g. Sanitize or destroy Information System media containing Sensitive Information before disposal or release for reuse. 
h. Limit physical access to Seller’s Information Systems, equipment, and the respective operating environments to 

authorized individuals. 
i. Escort visitors and monitor visitor activity; maintain audit logs of physical access; and control and manage physical 

access devices. 
j. Monitor, control, and protect Seller’s communications (i.e., Information transmitted or received by Seller’s 

Information Systems) at the external boundaries and key internal boundaries of the Information Systems. 
k. Implement sub-networks for publicly accessible system components that are physically or logically separated from 

internal networks. 
l. Identify, report, and correct Information and Information System flaws in a timely manner. 
m. Provide protection from malicious code at appropriate locations within Seller’s Information Systems. 
n. Update malicious code protection mechanisms when new releases are available. 
o. Perform periodic vulnerability scans of the Information Systems and real-time scans of files from external sources as 

files are downloaded, opened, or executed. 
• Additional Basic Security Controls 

a. Establish and enforce security configuration settings for information technology products employed in Seller’s 
Information Systems. 

b. Establish and maintain data protection processes and systems to adequately protect Sensitive Information, including 
pertaining to destruction methods employed, how audit and system log information is protected, and having the 
capability to encrypt Sensitive Information during transmission. 

c. Ensure that risks identified in scans performed under paragraph B.2(i)(o) of this clause are promptly addressed. 
C. Information Security  Incident Response and Notification 

1. Seller must have documented processes that Information Security Incidents. These processes should be a set of written instructions 
that include, but are not limited to: detecting, responding to, and limiting the effects of an Information Security Incident. 

2. Within 72 hours of discovery, Seller will notify Buyer’s PCO and Buyer’s Cyber Security Operations Center (CSOC) at (877) 615-
3535 of any Information Security Incident.  At Seller’s expense, Seller will (i) immediately investigate any Information Security 
Incident, (ii) make all reasonable efforts to secure Sensitive Information and mitigate the impact of the Information Security Incident, 
(iii) provide timely and relevant Information to Buyer about the Information Security Incident on an ongoing basis, and (iv) cooperate 
as applicable with Buyer to provide notice to affected third parties.  
3. This clause does not relieve Seller of any other applicable safeguarding requirements, remedies, or obligations regarding the 

protection of Sensitive Information required by this Order or local, federal, state or other governmental agencies or departments, 
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including but not limited to FAR 52.204-21 or DFARS 252.204-7012. 
D.  Seller shall respond promptly and appropriately to any inquiries from Buyer related to compliance with this clause to include 

documentation of implemented controls and processes discussed above. 
 

58. SPECIAL CUSTOMER CLAUSE 
 

A. (1) The Buyer’s Customer  has entered  into a contract  with The  Aerospace  Corporation,  a California   nonprofit  corporation 
operating  a FFRDC,  for  the services  of a technical group  that will support  the  DoD/U.S.  Government program  office  by 
performing  General  Systems Engineering  and  Integration,  Technical  Review,  and/or Technical  Support including informing  the 
commander  or  director of the Department  of Defense  ("DoD" ) organizations  it supports  and U.S. Government   program  office of 
product or process  defects  and other relevant  information,  which, if not disclosed to the U.S. Government,  could have  adverse  
effects on the reliability and mission success of a U.S. Government  program.  

 
(2) The Seller shall cooperate with The Aerospace Corporation at the direction of Buyer and Buyer’s Customer.    This requirement is 
not intended to establish privity of contract between the Seller and The Aerospace  Corporation.  The  Aerospace  Corporation  will  
protect the proprietary  information  of contractors,  subcontractors,  and suppliers IAW the Master Non-disclosure  Agreement  The 
Aerospace Corporation  entered into with the Air Force, a copy of which is available  upon request.  This Master Non-disclosure  
Agreement  satisfies  the Nondisclosure  Agreement  requirements  set forth  in 10 U.S.C. §2320  (f)(2)(B),  and provides  that such 
contractors,  subcontractors,  and suppliers  are intended  third-party  beneficiaries  under the Master Non- disclosure Agreement and 
shall have the full rights to enforce  the terms and conditions of the Master Non- disclosure Agreement  directly against The  Aerospace  
Corporation,  as if they had been signatory  party hereto.   Seller hereby   waives   any  requirement   for  The Aerospace  Corporation   
to enter  into any  separate  company-to-company   confidentiality  or  other  non- disclosure agreements.  

 
 

B. (1)The Buyer’s Customer currently has or may enter into contracts with one or more of the following companies, the primary purpose of 
which is to furnish independent and impartial advise or technical assistance directly to the Buyer’s Customer in support of the Buyer’s 
Customer’s management and oversight of a program or effort (rather than to directly furnish an end item or service to accomplish a 
program or effort) with one or more of the following companies: 

 
 

Science Application International Corporation (SAIC) (OSL SETA and SMC/LE SE&I) 
Tecolote Research, Inc (Cost & Budget) 
Element Consulting Group (ECG) (Data Management) 
ManTech International Corp (LE SE & I) 
General Dynamics – Advanced Information Systems (My Mission Link (MML) Support) 
Analex (OSL IV&V) 
CACI International Inc. (OSL IV&V) 
Booz Allen Hamilton (BAH) (OSL SE&I) 
Harris IT Services Corporation (Launch Support) 
Centauri (SMC/LE SE&I) 
Linquest (SMC/RS SE&I) 
Stellar Solutions (OSL SETA) 
 
(2) In the performance of this contract, the Seller shall cooperate with the companies listed above (hereafter referred to Support 
Contractors).  Cooperation includes, but is not limited to allowing the listed support contractors to attend meetings; observe technical 
activities; discuss with the Buyer technical matters related to this program at meetings or otherwise; and access Buyer integrated data 
environments and facilities used in the performance of the contract. 
 
(3) The Seller shall provide the support contractors access to data such as, but not limited to, design and development analysis; test data, 
procedures, and results; research, development, and planning data; parts, equipment and process specifications; testing and test equipment 
specifications; quality control procedures; manufacturing and assembly procedures; schedule and milestone data; and  other contract data.  
The fulfill contractual requirements to the Buyer’s Customer, support contractors engaged in general systems engineering and integration 
efforts and technical support are normally authorized access to information pertaining to this contract.  Exceptions, such as when the 
support Seller seeks to restrict access to Seller trade secrets, will be handled on a case-by-case basis.  If the Seller seeks to limit distribution 
of data to the Buyer’s Customer personnel only, the Seller shall submit this request in writing to the Contracting Officer through the Buyer.   
 
(4) The Seller shall not take contractual direction from support contractors. This requirement is not intended to establish privity of 
contract between the Seller and the Support Contractors. 
 
(5) The Seller may negotiate separate company-to company Non-disclosure Agreements with Support Contractors and shall mark all 
proprietary information with the appropriate proprietary markings,  

 
 

59. FEDERAL ACQUISITION REGULATION (FAR) AND DEFENSE FAR SUPPLEMENT (DFARS) FLOWDOWN PROVISIONS 
Excepting DFARS 252.225-7009, the latest version of which is incorporated herein, the FAR and DFARS clauses cited below are incorporated 
herein by reference at the effective version found in Buyer’s Prime Contract, or higher-tier subcontract under which this Order is a subcontract. 
The listed FAR and DFARS clauses are incorporated herein as if set forth in full text unless made inapplicable by its corresponding note, if 
any. Seller shall include the appropriate FAR and DFARS clauses as required in any lower-tier subcontract. Whenever said clauses include a 
requirement for the resolution of disputes between the Parties in accordance with the FAR “Disputes” clause, the dispute shall instead be 
disposed of in accordance with the clause entitled “Disputes” in these terms and conditions. Where necessary to derive proper meaning in a 
subcontract situation from these clauses, “Contractor” means “Seller,” “Contracting Officer” means “Buyer,” “Contract” means this Order and 
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“Government” means “Buyer or the Government.” However, the words “Government” and “Contracting Officer” do not change: (1) when a 
right, act, authorization or obligation can be granted or performed only by the Government or the Prime Contract Contracting Officer or duly 
authorized representative, (2) when title to property is to be transferred directly to the Government, and (3) in FAR 52.227-1, 52.227-2, and 
DFARS 252.227-7013 and 252.227-7014. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Clause FAR Reference 
Gratuities 
 
 

52.203-03 
NOTE: As used in this clause, “Government” means “Buyer” (except “Government” means “Buyer or Government” in the phrase “to 
any officer or employee of the Government”), “hearing” means opportunity to be heard, and “in any competent court”, means “pursuant 
to the Disputes clause contained herein”.  
Prohibition on Contracting with Entities that Require Certain Internal Confidentiality Agreements or 
Statements-Representation 

 

52.203-18 

NOTE:  This is not applicable to solicitations for a personal services contract with an individual if the services are to be performed entirely by 
the individual, rather than by an employee of the contractor or a subcontractor. 

Prohibition on Requiring Certain Internal Confidentiality Agreements or Statements 52.203-19 
NOTE:  Applicable in all solicitations and resultant contracts, other than personal services contracts with individuals.  
Basic Safeguarding of Covered Contractor Information Systems 
 

52.204-21 
NOTE: Applicable to all Orders at any tier for other than commercially available off-the-shelf items. 
Prohibition on Contracting for Hardware, Software, and Services Developed or Provided by Kaspersky Lab 
and Other Covered Entities 

52.204-23 

Contract Terms and Conditions Required to Implement Statutes or Executive Orders – Commercial Items 
 
 
 
 
 
 
 
 
 
      

52.212-05 
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As prescribed in 12.301(b)(4), insert the following clause: 
Contract Terms and Conditions Required to Implement Statutes or Executive Orders-Commercial Items (May 2019) 
(a) The Contractor shall comply with the following Federal Acquisition Regulation (FAR) clauses, which are incorporated in this 
contract by reference, to implement provisions of law or Executive orders applicable to acquisitions of commercial items: 
(1) 52.203-19, Prohibition on Requiring Certain Internal Confidentiality Agreements or Statements (Jan 2017) (section 743 of Division 
E, Title VII, of the Consolidated and Further Continuing Appropriations Act, 2015 (Pub. L. 113-235) and its successor provisions in 
subsequent appropriations acts (and as extended in continuing resolutions)). 
(2) 52.204-23, Prohibition on Contracting for Hardware, Software, and Services Developed or Provided by Kaspersky Lab and Other 
Covered Entities (Jul 2018) (Section 1634 of Pub. L. 115-91). 
(3) 52.209-10, Prohibition on Contracting with Inverted Domestic Corporations (Nov 2015). 
(4) 52.233-3, Protest After Award (Aug 1996) (31 U.S.C. 3553). 
(5) 52.233-4, Applicable Law for Breach of Contract Claim (Oct 2004) (Public Laws 108-77 and 108-78 (19 U.S.C. 3805 note)). 
 
(b) The Contractor shall comply with the FAR clauses in this paragraph (b) that the Contracting Officer has indicated as being 
incorporated in this contract by reference to implement provisions of law or Executive orders applicable to acquisitions of commercial 
items: 
X (1) 52.203-6, Restrictions on Subcontractor Sales to the Government (Sept 2006), with Alternate I (Oct 1995) (41 U.S.C. 4704 and 
10 U.S.C. 2402). 
X (2) 52.203-13, Contractor Code of Business Ethics and Conduct (Oct 2015) (41 U.S.C. 3509)). 
X (4) 52.204-10, Reporting Executive Compensation and First-Tier Subcontract Awards (Oct 2018) (Pub. L. 109-282) 
(31 U.S.C. 6101 note). 
X (8) 52.209-6, Protecting the Government’s Interest When Subcontracting with Contractors Debarred, Suspended, or Proposed for 
Debarment. (Oct 2015) (31 U.S.C. 6101 note). 
X (9) 52.209-9, Updates of Publicly Available Information Regarding Responsibility Matters (Oct 2018) (41 U.S.C. 2313). 
X (16) 52.219-8, Utilization of Small Business Concerns (Oct 2018) (15 U.S.C. 637(d)(2) and (3)). 
X (17)(i) 52.219-9, Small Business Subcontracting Plan (Aug 2018) (15 U.S.C. 637(d)(4)) 
X (20) 52.219-16, Liquidated Damages-Subcontracting Plan (Jan 1999) (15 U.S.C. 637(d)(4)(F)(i)). 
X (22) 52.219-28, Post Award Small Business Program Representation (Jul 2013) (15 U.S.C. 632(a)(2)). 
X (25) 52.222-3, Convict Labor (June 2003) (E.O.11755). 
X (27) 52.222-21, Prohibition of Segregated Facilities (Apr 2015). 
X (28) (i) 52.222-26, Equal Opportunity (Sept 2016) (E.O.11246). 
X (29) (i) 52.222-35, Equal Opportunity for Veterans (Oct 2015) (38 U.S.C. 4212). 
 
c) The Contractor shall comply with the FAR clauses in this paragraph (c), applicable to commercial services, that the Contracting 
Officer has indicated as being incorporated in this contract by reference to implement provisions of law or Executive orders applicable to 
acquisitions of commercial items:                                                                                                                                                                                    
(1) 52.222-17, Nondisplacement of Qualified Workers (May 2014)(E.O. 13495).                                                                                                               
(2) 52.222-41, Service Contract Labor Standards (Aug 2018) (41 U.S.C. chapter 67).                                                                                                            
(3) 52.222-42, Statement of Equivalent Rates for Federal Hires (May 2014) (29 U.S.C. 206 and 41 U.S.C. chapter 67)                                                                                                                                                                                         
(4) 52.222-43, Fair Labor Standards Act and Service Contract Labor Standards-Price Adjustment (Multiple Year and Option Contracts) 
(Aug 2014) (29 U.S.C. 206 and 41 U.S.C. chapter 67).                                                                                                                                                                
(5) 52.222-44, Fair Labor Standards Act and Service Contract Labor Standards-Price Adjustment (May 2014) (29 U.S.C. 206 and 
41 U.S.C. chapter 67).                                                                                                                                                                                                
(6) 52.222-51, Exemption from Application of the Service Contract Labor Standards to Contracts for Maintenance, Calibration, or 
Repair of Certain Equipment-Requirements (May 2014) (41 U.S.C. chapter 67).                                                                                                                                          
(7) 52.222-53, Exemption from Application of the Service Contract Labor Standards to Contracts for Certain Services-Requirements 
(May 2014) (41 U.S.C. chapter 67).                                                                                                                                                                                                                 
(8) 52.222-55, Minimum Wages Under Executive Order 13658 (Dec 2015).                                                                                                                                         
(9) 52.222-62, Paid Sick Leave Under Executive Order 13706 (Jan 2017) (E.O. 13706).                                                                                                           
(10) 52.226-6, Promoting Excess Food Donation to Nonprofit Organizations (May 2014) (42 U.S.C. 1792).                         
 

https://www.acquisition.gov/content/part-12-acquisition-commercial-items#i1113145
https://www.acquisition.gov/content/part-52-solicitation-provisions-and-contract-clauses#i52_203-19
https://www.acquisition.gov/content/part-52-solicitation-provisions-and-contract-clauses#id189A70O0P1N
https://www.acquisition.gov/content/part-52-solicitation-provisions-and-contract-clauses#i1062680
https://www.acquisition.gov/content/part-52-solicitation-provisions-and-contract-clauses#i1048661
http://uscode.house.gov/browse.xhtml;jsessionid=114A3287C7B3359E597506A31FC855B3
https://www.acquisition.gov/content/part-52-solicitation-provisions-and-contract-clauses#i1048698
http://uscode.house.gov/browse.xhtml;jsessionid=114A3287C7B3359E597506A31FC855B3
https://www.acquisition.gov/content/part-52-solicitation-provisions-and-contract-clauses#i1063319
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(d) Comptroller General Examination of Record. The Contractor shall comply with the provisions of this paragraph (d) if this contract 
was awarded using other than sealed bid, is in excess of the simplified acquisition threshold, and does not contain the clause at 52.215-2, 
Audit and Records-Negotiation.                                                                                                                                                                                   
(1) The Comptroller General of the United States, or an authorized representative of the Comptroller General, shall have access to and 
right to examine any of the Contractor’s directly pertinent records involving transactions related to this contract.                                                                                                                                                                
(2) The Contractor shall make available at its offices at all reasonable times the records, materials, and other evidence for examination, 
audit, or reproduction, until 3 years after final payment under this contract or for any shorter period specified in FAR subpart  4.7, 
Contractor Records Retention, of the other clauses of this contract. If this contract is completely or partially terminated, the records 
relating to the work terminated shall be made available for 3 years after any resulting final termination settlement. Records relating to 
appeals under the disputes clause or to litigation or the settlement of claims arising under or relating to this contract shall be made 
available until such appeals, litigation, or claims are finally resolved.                                                                                                                 
(3) As used in this clause, records include books, documents, accounting procedures and practices, and other data, regardless of type and 
regardless of form. This does not require the Contractor to create or maintain any record that the Contractor does not maintain in the 
ordinary course of business or pursuant to a provision of law.                                   

(e)(1) Notwithstanding the requirements of the clauses in paragraphs (a), (b), (c), and (d) of this clause, the Contractor is not required to 
flow down any FAR clause, other than those in this paragraph (e)(1) in a subcontract for commercial items. Unless otherwise indicated 
below, the extent of the flow down shall be as required by the clause-                             

 (i) 52.203-13, Contractor Code of Business Ethics and Conduct (Oct 2015) (41 U.S.C. 3509).                                                                             
(ii) 52.203-19, Prohibition on Requiring Certain Internal Confidentiality Agreements or Statements (Jan 2017) (section 743 of Division 
E, Title VII, of the Consolidated and Further Continuing Appropriations Act, 2015 (Pub. L. 113-235) and its successor provisions in 
subsequent appropriations acts (and as extended in continuing resolutions)).                                                                                                          
(iii) 52.204-23, Prohibition on Contracting for Hardware, Software, and Services Developed or Provided by Kaspersky Lab and Other 
Covered Entities (Jul 2018) (Section 1634 of Pub. L. 115-91).                                                                                                                                          
(iv) 52.219-8, Utilization of Small Business Concerns (Oct 2018) (15 U.S.C.637(d)(2) and (3)), in all subcontracts that offer further 
subcontracting opportunities. If the subcontract (except subcontracts to small business concerns) exceeds $700,000 ($1.5 million for 
construction of any public facility), the subcontractor must include 52.219-8 in lower tier subcontracts that offer subcontracting 
opportunities.                                                                                                                                                                                                                                      
(v) 52.222-17, Nondisplacement of Qualified Workers (May 2014) (E.O. 13495). Flow down required in accordance with paragraph (l) 
of FAR clause 52.222-17.                                                                                                                                                                                                       
(vi) 52.222-21, Prohibition of Segregated Facilities (Apr 2015).                                                                                                                                    
(vii) 52.222-26, Equal Opportunity (Sept 2015) (E.O.11246).                                                                                                                                  
(viii) 52.222-35, Equal Opportunity for Veterans (Oct 2015) (38 U.S.C.4212).                                                                                                               
(ix) 52.222-36, Equal Opportunity for Workers with Disabilities (Jul 2014) (29 U.S.C.793).                                                                                                                
(x) 52.222-37, Employment Reports on Veterans (Feb 2016) (38 U.S.C.4212)                                                                                                           
(xi) 52.222-40, Notification of Employee Rights Under the National Labor Relations Act (Dec 2010) (E.O. 13496). Flow down required 
in accordance with paragraph (f) of FAR clause 52.222-40.                                                                                                                                                     
(xii) 52.222-41, Service Contract Labor Standards (Aug 2018) (41 U.S.C. chapter 67).                                                                                                                                              
(xiii) (A) 52.222-50, Combating Trafficking in Persons (Jan 2019) (22 U.S.C. chapter 78 and E.O 13627).                                                                  
(B) Alternate I (Mar 2015) of 52.222-50(22 U.S.C. chapter 78 and E.O 13627).                                                                                                            
(xiv) 52.222-51, Exemption from Application of the Service Contract Labor Standards to Contracts for Maintenance, Calibration, or 
Repair of Certain Equipment-Requirements (May 2014) (41 U.S.C. chapter 67).                                                                                                                        
(xv) 52.222-53, Exemption from Application of the Service Contract Labor Standards to Contracts for Certain Services-Requirements 
(May 2014) (41 U.S.C. chapter 67).                                                                                                                                                                                 
(xvi) 52.222-54, Employment Eligibility Verification (Oct 2015) (E.O. 12989).                                                                                                           
(xvii) 52.222-55, Minimum Wages Under Executive Order 13658 (Dec 2015).                                                                                                                    
(xviii) 52.222-62, Paid Sick Leave Under Executive Order 13706 (Jan 2017) (E.O. 13706).                                                                                         
(xix) (A) 52.224-3, Privacy Training (Jan 2017) (5 U.S.C. 552a).                                                                                                                                            
(B) Alternate I (Jan 2017) of 52.224-3.                                                                                                                                                                              
(xx) 52.225-26, Contractors Performing Private Security Functions Outside the United States (Oct 2016) (Section 862, as amended, of 
the National Defense Authorization Act for Fiscal Year 2008; 10 U.S.C. 2302 Note).                                                                                                                
(xxi) 52.226-6, Promoting Excess Food Donation to Nonprofit Organizations (May 2014) (42 U.S.C. 1792). Flow down required in 
accordance with paragraph (e) of FAR clause 52.226-6.                                                                                                                                                 
(xxii) 52.247-64, Preference for Privately Owned U.S.-Flag Commercial Vessels (Feb 2006) (46 U.S.C. Appx.1241(b) and 
10 U.S.C.2631). Flow down required in accordance with paragraph (d) of FAR clause 52.247-64. (xxi) 52.226-6, Promoting Excess 
Food Donation to Nonprofit Organizations (May 2014) (42 U.S.C. 1792). Flow down required in accordance with paragraph (e) of FAR 
clause 52.226-6. (xxii) 52.247-64, Preference for Privately Owned U.S.-Flag Commercial Vessels (Feb 2006) (46 U.S.C. Appx.1241(b) 
and 10 U.S.C.2631). Flow down required in accordance with paragraph (d) of FAR clause 52.247-64. 

(2) While not required, the Subcontractor may include in its subcontracts for commercial items a minimal number of additional clauses 
necessary to satisfy its contractual obligations. 
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Security Requirements                                                                                                                                                             
(a) This clause applies to the extent that this contract involves access to information classified “Confidential,” 
“Secret,” or “Top Secret.”                                                                                                                                                             
(b) The Contractor shall comply with-                                                                                                                         
The Security Agreement ( DDForm441), including the National Industrial Security Program Operating Manual       
(DoD 5220.22-M); and                                                                                                                                                    
Any revisions to that manual, notice of which has been furnished to the Contractor. 

The Contractor agrees to insert terms that conform substantially to the language of this clause, including this 
paragraph all subcontracts under this contract that involve access to classified information. 

52.204-02 

Defense Priority and Allocation Requirements (Apr 2008) 
This is a rated order certified for national defense, emergency preparedness, and energy program use, and the 
Contractor shall follow all the requirements of the Defense Priorities and Allocations Systems regulation (15 CFR 
700). 

52.211-15 

Changes – Fixed Price, Alternate 1 52.243-01 
Notification of Changes 52.243-07 
Subcontracts for Commercial Items 52.244-06 
Government Property (Jan 2017), Alternate 1, (Apr 2012)    
 
 

             
                         

                         
 

52.245-01 
NOTE: Applicable to any Order if Government property is furnished to Seller.  
NOTE: In the phrases "Government Property", "Government-furnished property", and in references to title to 
property, "Government" shall not mean "Buyer". The following is added as paragraph (n): “Contractor shall 
provide Buyer immediate notice of any disapproval, withdrawal of approval, or non-acceptance by the 
Government of its property control system”.  

 

Inspection of Services-Fixed Price 52.246-04 

Higher-Level Contract Quality Requirement (Dec 2014) 
 
(a) The Contractor shall comply with the higher-level quality standard(s) selected below: 

Title Number Date 
Compliance Documents LE-T-014; SAE AS9100D Mar 2019; Sep 2016 

(b) the Contractor shall include applicable requirements of higher-level quality standard(s) listed in paragraph 
(a) of this clause and the requirement to flow down such standards, as applicable, to lower-tier subcontracts, in 
– 
                                 (1) Any subcontract for critical and complex items (see 46.203(b) and ( c)); or 
                                 (2) When the technical requirements of a subcontract require – 
                                         (i) Control of such things as design, work operations, in-process control, testing and 
                                              Inspection or;  
                                         (ii) Attention to such factors as organization, planning work instruction, 
                                               Documentation control, and advanced metrology 
 
 

52.246-11 

Clause DFARS 
Reference 

Limitations on the Use or Disclosure of Third-Party Contractor Reported Cyber Incident Information 252.204-7009 

Safeguarding Covered Defense Information and Cyber Incident Reporting 252.204-7012 
NOTE: Applicable to all Orders at any tier unless the Order is solely for commercially available off-the-shelf items. 
Limitations on the Use or Disclosure of Information by Litigation Support Contractors 252.204-7014 
Notice of Authorized Disclosure of Information for Litigation Support 252.204-7015 
Reporting if Government-Furnished Property (Aug 2012) 252.211-7007 
Safety Precautions for Ammunition and Explosives (May 1994) 252.223-7002 
Change in Place or Performance – Ammunition and Explosives (Dec 1991) 252.223-7003 
Prohibition on Storage, Treatment, and Disposal of Toxic or Hazardous Materials – Basic 252.223-7006 
Prohibition of Hexavalent Chromium 252.223-7008 
NOTE:  Applicable to any Order for products, maintenance and repair services, or construction materials unless the exceptions listed in 
DFARS 223.7304 apply. 

Restriction on Acquisition of Certain Articles Containing Specialty Metals 252.225-7009 
NOTE:  Exclude paragraphs (d) and (e)(1); paragraph (c)(6) is hereby deleted. 
NOTE: Upon Seller notification of noncompliance with the terms of this clause and the provision of specific information related to the source 
of the noncompliance, Buyer will facilitate management of the allowance for up to 2% otherwise noncompliant specialty metal content in the 
end item. The 2% minimal content exception does not apply to and cannot be used to exempt specialty metals contained in high performance 
magnets. 
 
 
Export-Controlled Items 252.225-7048 

Rights in Technical Data-Noncommercial items 252.227-7013 

Technical Data - Commercial Items 252.227-7015 

Rights in Bid or Proposal Information 252.227-7016 

Deferred Ordering of Technical Data or Computer Software 252.227-7027 

Technical Data – Withholding of Payment 252.227-7030 
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Validation of Restrictive Markings on Technical Data 252.227-7037 

Accident Reporting and Investigation Involving Aircraft, Missiles, and Space Launch Vehicles 252.228-7005 

Cloud Computing Services 252.239-7010 
Pricing of Contract Modifications 252.243-7001 
Subcontracts for Commercial Items 252.244-7000 
Reporting, Reutilization and Disposal  252.245-7004 
Notification of Potential Safety Issues 252.246-7003 

Contractor Counterfeit Electronic Part Detection and Avoidance System 252.246-7007 
NOTES: 
The provisions of paragraphs (a) – (e), including its definition of “electronic parts,” are incorporated herein by reference. For orders in 
support of Northrop Grumman Mission Systems sector, this clause is applicable to all orders for electronic parts or assemblies containing 
electronic parts. 
For orders in support of the Northrop Grumman Aerospace Systems sector, this clause is applicable only if standard note X1066 or X1067 
is contained within the order. 
For orders containing electronic parts or assemblies in support of Northrop Grumman Technology Services sector, this clause is applicable 
to all orders in support of Department of Defense Prime Contracts. 
 
 
Sources of Electronic Parts 252.246-7008 
NOTES: 
For orders in support of Northrop Grumman Mission Systems sector, this clause is applicable to all orders for electronic parts or 
assemblies containing electronic parts. 
For orders in support of the Northrop Grumman Aerospace Systems sector, this clause is applicable only if standard note X1066 or X1067 
is contained within the order. 
For orders containing electronic parts or assemblies in support of Northrop Grumman Technology Services sector, this clause is applicable 
to all orders in support of Department of Defense Prime Contracts. 
Transportation of Supplies by Sea 252.247-7023 
NOTE: Applicable in any Order and all lower-tier subcontracts for ocean transportation of supplies. Paragraphs (f) and (g) shall not 
apply if this Order or any lower-tier subcontract is at or below the simplified acquisition threshold.  
NOTE: Paragraph (c), first sentence has been modified as to read “Seller and its subcontractors may request that Buyer obtain 
Government authorization for shipment…” “45” is changed to “60” days in paragraph (d) and “30” to “20” in paragraph (e). In 
paragraph (e), delete “and the division of National Cargo, Office of Market Development, Maritime Administration, U.S. 
Department of Transportation, Washington, DC 20590.” In paragraph (g) “for the purposes of the Prompt Payment clause of this 
contract” is deleted.  
NOTE: Seller agrees to indemnify and hold Buyer harmless against any loss, damage or expense suffered by Buyer as a result of 
Seller’s failure to comply with the requirements of this clause.  

 

Notification of Transportation of Supplies by Sea 252.247-7024 
Notification of Anticipated Contract Termination or Reduction 

    
252.249-7002 
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