
Turkey failed to escape the 
middle-income trap from a fail-
ure to effectively manage the 
global integration process
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Emerging markets’ currencies 
are crashing, and their central 
banks are busy tightening policy. 
Who is to blame for this?

IS TURKEY BACK ON TRACK?
The Turkish economy grew 4.4 percent in the 
second quarter of this year, easing concerns of 

deceleration amid a persistent global economic crisis. 
The latest numbers, announced by the Turkish Statis-
tics Institute (TurkStat) last week, mean that Turkey has 
achieved 15 quarters of uninterrupted growth, enough 
to make a number of eurozone countries jealous.

The higher-than-expected second quarter growth in 
gross domestic product (GDP) is an outstanding success, 

especially given the overall poor conditions in the global 
economy. But considering the dynamics of this growth, 
some economists are still unconvinced that the perfor-
mance of the Turkish economy has the hallmarks of sus-
tainability. Many others, however, believe that Turkey’s 
economic revival will continue. A July 2013 report by ac-
counting firm Ernst and Young, for instance, suggests that 
Turkey’s sustainable growth will be outstanding among 
emerging countries. ���������	�
���	
� CONTINUED ON PAGE 08

For Turkey, which has attained a 
continuous expansion of GDP 

for nearly four years, financing 
further growth under new  

liquidity conditions is a question 
that remains unanswered

Is there a 
housing 
bubble on 
horizon for 
Turkey?
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4 Fourth IFS meeting discusses 

finance for sustained growth
The heart of global  
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We are looking forward to hosting some of the 
major figures of global finance and economics in a 
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Murat Yülek
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A recent report by NIC suggests that no single 
superpower will prevail by 2030. Global power 

will be shared by information networks. 

18

For emerging economies, the current 
situation is a new way of economic  
development. But it is also a new deal for  them.

17
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SUSTAINABLE GROWTH, FINANCE AND 
THE MIDDLE INCOME TRAP IN TURKEY
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A rapid, strong recovery in the  
aftermath of the global crisis
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SUCCESS TO BE MITIGATED 
BY FAILURE TO REFORM

‘If the reforms are 
not implemented, 
what will happen?’ 
I can answer simply 
that Turkey would 
be trapped in a 
low-growth regime 
under which the AK 
Party will be facing 
increasing problems 
and the next decade 
will be harder than 
the previous 
one
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Attempts at ‘rebalancing’
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Welfare improved, 
particularly  

among the poor
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The challenges Turkey faces
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EMERGING MARKETS’ EURO NEMESIS
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Unless the US resumes its 
role as consumer of last 
resort, the latest bout of 
financial-market jitters 
will weaken the global 

economy again. And any 
global recovery promises to 
be unbalanced -- that is, if 

it materializes at all
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IS THERE A HOUSING BUBBLE 
ON THE HORIZON FOR TURKEY?
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The NIC report indicates  
that the US will no longer 
stay as a global power by 
2030, that the notion of 
global power will go through 
some changes and that the 
notion of hegemonic power 
will disappear and that  
global power will be shared 
by information networks,  
different coalitions in  
a multi-polar world

HOW DOES THE US VIEW  

THE WORLD OF 2030?
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