Annex 10-C
Special Dispute Settlement Provisions
Chile

1. Where a claimant submits a claim alleging thateChas breached an
obligation under Section A, other than Article 1,at&at arises from its
imposition of restrictive measures with regard agments and transfers,
Section B shall apply except as modified below:

(a) A claimant may submit any such claim only aftee year has elapsed
since the events giving rise to the claim;

(b) If the claim is submitted under Article 10.15{), the claimant may, on
behalf of the enterprise, only seek damages wipeaet to the shares of the
enterprise for which the claimant has a benefioigrest;

(c) Loss or damages arising from restrictive meason capital inflows shall
be limited to the reduction in value of the tramsfand shall exclude loss of
profits or business and any similar consequential@dental damages;

(d) Paragraph 1(a) shall not apply to claims thigesgrom restrictions on:

(i) transfers of proceeds of foreign direct invesiiinby investors of the
United States, excluding external debt financingeced in subparagraph (d)

(ii), and excluding investments designed with theppse of gaining direct or
indirect access to the financial market; or (iiypents pursuant to a loan or
bond issued in a foreign market, including interd antra-company debt
financing between affiliated enterprises made estetly for the conduct,
operation, management, or expansion of such affdianterprises, provided
that these payments are made in accordance witindhgity date agreed on
in the loan or bond agreement;

(e) Excluding restrictive measures referred toaragraph 1(d), Chile shall
incur no liability, and shall not be subject toigla, for damages arising from
its imposition of restrictive measures with regergpayments and transfers
that were incurred within one year from the datevhich the restrictions
were imposed, provided that such restrictive messsdo not substantially
impede transfers;

(f) A restrictive measure of Chile with regard @myments and transfers that is
consistent with this Annex shall be deemed nobtdravene Article 10.2
provided that, as required under existing Chileam, it does not discriminate
among investors that enter into transactions os#mee nature; and



(g) Claims arising from Chile’s imposition of rastive measures with regard
to payments and transfers shall not be subjectticl& 10.24 unless Chile
consents.

2. The United States may not request the estabéishof an arbitral panel
under Chapter Twenty-Two (Dispute Settlement) netato Chile’s
imposition of restrictive measures with regard aympents and transfers until
one year has elapsed since the events givingaigetdispute.

3. Restrictive measures on payments and trangkted to claims under this
Annex shall otherwise be subject to applicable dsimméaw.



