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Depositors with balances above the insurance limit 
reduce balance more if bank has high loan-to-asset ratio 

4 October 2022

Change in deposits (within depositor!) from end-2007 to end-2008 
(limited coverage) 
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The 2010 re-introduction of insurance limit 
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Why not within 
depositor as 
before?
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The 2010 re-introduction of insurance limit 
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Increase in volume 
in accounts below 
the insurance limit
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The 2010 re-introduction of insurance limit 
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Increase in volume 
in accounts below 
the insurance limit

Could the increase 
breach the limit?
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The 2010 re-introduction of insurance limit 

4 October 2022

And more so at banks 
with high loans-to-
deposit ratio
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The 2010 re-introduction of insurance limit 
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And more so at banks 
with high loans-to-
deposit ratio

Where do the 
deposits come from?
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Consolidation in Danish banking: fewer banks  
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Consolidation in Danish banking: same employees  
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Fundamental change in Danish banking sector?  
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Fundamental change in Danish banking sector?    
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What does the loan-to-deposit ratio measure? 
Liquidity?    

4 October 2022



3

What does the loan-to-deposit ratio measure? 
Solvency?    
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Summary

Great data, unique insights possible  

Analysis seems early 

Exploit depositor-level data more 

Other measures of illiquidity 

4 October 2022


