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Background data

Main f indings ( I )

Main f indings ( I I )

Key  objectives

Po l i cy  
r ecommend a t i on s

• assess how the national culture 
inf luences the t ightness/loosening 
of macroprudential  policy 
instruments within the banking 
sector;

• which insti tutional factors might 
mitigate the effects of culture on 
macroprudential  policy stance;

Sample: 57 countr ies 

Period: 2000-2020
 

In terms of policy 
recommendations, our 
f indings suggest that 
regulators should consider 
cultural  heri tage when 
imposing restr ict ions aiming 
to increase banks’ resi l ience 
or l imits that address
borrowers’ vulnerabil i t ies, 
and account for  supervisory 
capacity.

Our empirical  f indings indicate that regulators are more l ikely to t ighten 
macroprudential  policies in more uncertainty-avoiding and long-term-oriented 
countr ies.  In contrast,  prudential  policies tend to be more relaxed in societies that 
value power distance, individualism, or masculinity.

The posit ive effect  of  uncertainty avoidance on macroprudential  policy t ightness is 
enhanced in countr ies with more independent,  multiple, or  less forbearing 
supervisory agencies. 


