
 

 
 

UBS ETFs plc 

(an umbrella fund with segregated liability between sub-funds) 

 

A company incorporated with limited liability  
as an open-ended investment company with variable capital 

under the laws of Ireland with 
registered number 484724 

 

 

PROSPECTUS FOR GERMANY 

 

 

This Prospectus is dated 5 March 2018 

The Directors of UBS ETFs plc whose names appear in this Prospectus accept 
responsibility for the information contained in this Prospectus.  To the best of the 
knowledge and belief of the Directors (who have taken all reasonable care to ensure such 
is the case) the information contained in this document is in accordance with the facts and 
does not omit anything likely to affect the import of such information.  This Prospectus 
should be read in conjunction with the Supplements dealing with the relevant Fund(s). 

THIS PROSPECTUS IS A CONSOLIDATION OF THE PROSPECTUS OF THE COMPANY 
DATED 22 DECEMBER 2017, THE SUPPLEMENTS THERETO, ALONG WITH THE GERMAN 
COUNTRY SUPPLEMENT TOGETHER THE ("PROSPECTUS"). THIS PROSPECTUS IS A 
CONSOLIDATED PROSPECTUS FOR INVESTORS IN GERMANY AND IS SOLELY 
INTENDED FOR THE OFFER AND THE DISTRIBUTION OF THE SHARES IN THE COMPANY 
IN OR FROM GERMANY. IT ONLY CONTAINS INFORMATION RELATING TO THE FUNDS 
AUTHORISED IN GERMANY AND DOES NOT CONSTITUTE A PROSPECTUS UNDER IRISH 
LAW. 

 



 

 
RHM/669802-000001/21185644v1 

2 

1 Important Information 

THIS DOCUMENT IS IMPORTANT. BEFORE YOU PURCHASE ANY OF THE SHARES YOU 
SHOULD ENSURE THAT YOU FULLY UNDERSTAND THE NATURE OF SUCH AN 
INVESTMENT, THE RISKS INVOLVED AND YOUR OWN PERSONAL CIRCUMSTANCES. IF 
YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS PROSPECTUS YOU SHOULD 
TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

Authorisation 

The authorisation of UBS ETFs plc (the "Company") by the Central Bank of Ireland (the 
"Central Bank") shall not constitute a warranty as to the performance of the Company and 
the Central Bank shall not be liable for the performance or default of the Company. 

The value of and income from Shares in the Company may go up or down and you may 
not get back the amount you have invested in the Company.  

Information applicable to the Company generally is contained in this Prospectus.  Shares 
constituting each Fund offered by the Company are described in the Supplements to this 
Prospectus. 

The Company is an umbrella investment company with segregated liability between sub-funds 
(hereinafter referred to as "Funds") and with variable capital incorporated on 21 May 2010 and is 
authorised in Ireland as an undertaking for collective investment in transferable securities 
pursuant to the UCITS Regulations.  Such authorisation is not an endorsement or guarantee 
of the Company or any Fund by the Central Bank, nor is the Central Bank responsible for 
the contents of this Prospectus.  

General 

The Company is structured as an umbrella investment company, in that different Funds may be 
established from time to time by the Directors with the prior approval of the Central Bank.   

The particulars of each Fund will be set out in a separate Supplement. Any such Supplement 
shall list all of the existing Funds. Shares of more than one Class may be issued in relation to a 
Fund.  Information contained within the Supplements is selective and should be read in 
conjunction with this Prospectus.  The creation of any new Classes of Shares must be notified to 
and cleared in advance by the Central Bank.  On the introduction of any new Class of Shares, the 
Company will prepare and the Directors will issue documentation setting out the relevant details 
of each such Class of Shares.  A separate portfolio of assets shall be maintained for each Fund 
and shall be invested in accordance with the investment objective applicable to such Fund.  

Shares in any of the Funds may be subscribed for or redeemed in cash.  Shares may also be 
bought or sold on the secondary market (as described below). 

The Company may decline any application for Shares in whole or in part without assigning any 
reason therefor and will not accept an initial subscription for Shares of any amount which is less 
than the Minimum Subscription Amount as set forth in the Supplement for the relevant Fund, 
unless the Minimum Subscription Amount is waived by the Directors. 

After the initial issue, Shares will be issued and redeemed at the Net Asset Value per Share plus 
or minus duties and charges (as the case may be) including any Exchange Charge and any 
Primary Market Transaction Costs specified in the relevant Supplement. The Net Asset Value of 
the Shares of each Class and the Issue and Redemption Prices will be calculated in accordance 
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with the provisions summarised under the heading "Issue and Redemption Prices/Calculation 
of Net Asset Value/Valuation of Assets" in this Prospectus.   

The Shares of each Fund may be listed on one or more Relevant Stock Exchanges and if so 
listed shall be fully transferable by Shareholders.  It is envisaged that Shares will be bought and 
sold by retail and institutional investors and professional traders in the secondary market like the 
ordinary shares of a listed company. However, the Company cannot guarantee that a liquid 
secondary market will develop in relation to the Shares of any particular Fund. 

Shares in the relevant Fund which are purchased on the secondary market (as further described 
in section 9 of the Prospectus) cannot usually be redeemed directly from the Company.  Investors 
normally sell their Shares on the secondary market with the assistance of an intermediary (e.g. a 
stockbroker or other investment broker) and may incur fees for investing in this manner.  In 
addition, please note that such investors may pay more than the current Net Asset Value per 
Share when purchasing Shares on the secondary market and may receive less than the current 
Net Asset Value when selling their shareholding.   

Where the value of the Shares quoted on the secondary market significantly differs or varies from 
the current Net Asset Value per Share, investors who hold their shares through a secondary 
market will be permitted to redeem their shareholding directly from the Company.  For example, 
this may apply in cases of market disruption such as the absence of a market maker.  In such 
situations, information will be communicated to the regulated market indicating that the Company 
is open for direct redemptions.  Such secondary market investors should refer to section 8.3 of 
the Prospectus for details on how to process such redemption requests.  Only the actual costs of 
providing this facility (i.e those costs associated with liquidating any underlying positions) will be 
charged to such secondary market investors and in any event, the fees in respect of any such 
redemptions shall not be excessive. 

The preceding paragraph is subject to the requirements of the Central Bank and any applicable 
laws. 

Details of Dealing Days in respect of each Fund are set out in the relevant Supplement. 

Before investing in the Company, you should consider the risks involved in such investment. 
Please see "Risk Factors" below and where applicable to each Fund in the relevant Supplement. 

Distribution of this Prospectus is not authorised in any jurisdiction unless it is accompanied by a 
copy of the then latest annual report and audited accounts of the Company and, if published after 
such report, a copy of the then latest semi-annual report and unaudited accounts.  Such reports 
and this Prospectus together form the prospectus for the issue of Shares in the Company. 

All Shareholders are entitled to the benefit of, are bound by and are deemed to have notice of, 
the provisions of the Articles, copies of which are available upon request. 

Defined terms used in this Prospectus shall have the meaning attributed to them in Appendix I. 

Selling Restrictions 

This Prospectus may not be used for the purpose of an offer or solicitation in any 
jurisdiction or in any circumstances in which such offer or solicitation is unlawful or not 
authorised.   

The Articles of the Company give powers to the Directors to impose restrictions on the holding of 
Shares by (and consequently to compulsorily redeem Shares held by), or the transfer of Shares 
to, any United States Persons (unless pursuant to an exemption under US securities laws); or by 
any person who appears to be in breach of any law or requirement of any country or 
governmental authority by virtue of which such person is not qualified to hold such Shares; or by 
any person or persons in circumstances (whether directly or indirectly affecting such person or 
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persons, and whether taken alone or in conjunction with any other persons, connected or not, or 
any other circumstances appearing to the Directors to be relevant) which, in the opinion of the 
Directors, might result in the Company or the relevant Fund incurring any liability to taxation or 
suffering any other pecuniary, regulatory, legal or material administrative disadvantages which 
the Company or the relevant Fund might not otherwise have incurred, suffered or breached; or 
any individual under the age of 18 (or such other age as the Directors think fit) or of unsound 
mind.  The Articles also permit the Directors where necessary to redeem and cancel Shares 
(including a fraction of portion thereof) held by a person who is, or is deemed to be, or is acting 
on behalf of, an Irish Resident on the occurrence of a chargeable event for Irish taxation 
purposes as described under "Taxation" below (together "Prohibited Persons"). 

Potential subscribers and purchasers of Shares should consult a stockbroker, bank 
manager, solicitor, accountant or other financial advisor and inform themselves as to (a) 
the possible tax consequences, (b) the legal requirements, (c) any foreign exchange 
restrictions or exchange control requirements and (d) any other requisite governmental or 
other consents or formalities which they might encounter under the laws of the countries 
of their incorporation, citizenship, residence or domicile and which might be relevant to 
the subscription, purchase, holding or disposal of Shares.  

This Prospectus may be translated into other languages.  Any such translation shall only contain 
the same information and have the same meanings as this English language document.  Where 
there is any inconsistency between this English language document and the document in another 
language, this English language document shall prevail except to the extent (but only to the 
extent) required by the laws of any jurisdiction where the Shares are sold so that in an action 
based upon disclosure in a document of a language other than English, the language of the 
document on which such action is based shall prevail, solely for the purposes of such action and 
to the extent so required. 

Any information given, or representations made, by any dealer, salesman or other person not 
contained in this Prospectus or in any reports and accounts of the Company forming part hereof 
must be regarded as unauthorised and accordingly must not be relied upon.  Neither the delivery 
of this Prospectus nor the offer, issue or sale of Shares shall under any circumstances constitute 
a representation that the information contained in this Prospectus is correct as of any time 
subsequent to the date of this Prospectus.  To reflect material changes, this Prospectus may from 
time to time be updated and intending subscribers should enquire of the Administrator or the 
Manager as to the issue of any later Prospectus or as to the issue of any reports and accounts of 
the Company.   

[United States 

The Company does not currently issue, offer for sale (directly or indirectly) or permit the transfer 
of Shares to or for the benefit of U.S. Persons.  The Shares may not be assigned, resold, 
pledged, exchanged or otherwise transferred (each, a “Transfer”) to or for the benefit of a U.S. 
Person (as defined in this Prospectus).  
 
The Shares have not been, and will not be, registered under the US Securities Act of 1933, as 
amended (the “1933 Act”), or qualified under any applicable state statutes and may not be 
offered, sold or transferred in the United States (including its territories and possessions) or to or 
for the benefit of, directly or indirectly, any U.S. Person (as that term is defined herein). The 
Company has not been, and will not be, registered under the U.S. Investment Company Act of 
1940, as amended (the “1940 Act”), and investors will not be entitled to the benefits of such 
registration. 
 
The Directors will reject any proposed purchase of Shares by, or Transfer of Shares to, a U.S. 
Person or for the benefit of a U.S. Person and will require the transfer or redemption of any 
Shares held by, or for the benefit of, any person who is a U.S. Person or is holding Shares for the 
account of, or for the benefit of, a U.S. Person.   
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Any Shareholder who becomes a U.S. Person after his or its initial investment in the 
Company may have their Shares compulsorily redeemed in accordance with the 
provisions of this Prospectus and will be prohibited from purchasing additional Shares of 
any Fund of the Company, or exchanging Shares of one Fund for Shares of another Fund, 
for so long as such Shareholder is a U.S. Person.   
 
Each Shareholder is required to notify the Company immediately of any change in his or its status 
as a U.S. Person. 

Investors may not enter into or issue any derivative or structured product (each, a “Structured 
Product”), the return on which is based, directly or indirectly, in whole or in part, on the value of 
the Company, any Fund of the Company or any Shares without the prior consent of the 
Company, which may be granted, conditioned or withheld in the sole discretion of the Directors.   

Notwithstanding the foregoing, the Directors shall not consent to the creation or issuance of any 
Structured Product that is entered into or issued with or to any entity (each, a “Structured 
Product Investor”), such that (i) the Structured Product Investor (and, where the Structured 
Product is held by the Structured Product Investor on behalf of any underlying beneficial owner, 
such underlying beneficial owner) would be a beneficial owner of Shares for purposes of the 1940 
Act unless such Structured Product Investor (and, where applicable, underlying beneficial owner) 
is a U.S. Person; and (ii) the sale of the Structured Product or the purchase of the Structured 
Product by any Structured Product Investor (and, where the Structured Product is held by the 
Structured Product Investor on behalf of any underlying beneficial owner, such underlying 
beneficial owner) would result in any violation by the Company, any Fund of the Company and/or 
any investment adviser to the Company or any Fund of the Company of any laws or regulations in 
any jurisdiction.  

Notwithstanding the above, if ever permitted by the Directors, any purchaser of Shares that is a 
United States Person must be a "qualified purchaser" as defined in the 1940 Act and the rules 
promulgated thereunder and an "accredited investor" as defined in Regulation D under the 1933 
Act.  

Although certain affiliates of the Manager or the Investment Manager may be registered under 
the United States Investment Advisers Act of 1940, as amended (the "Advisers Act"), because 
the funds are non-US investment entities, the funds’ investors will not have the benefit of the 
substantive provisions of US law, including the Advisers Act.] 

MiFID II Product Governance Rules – UCITS as non-complex financial instruments 

Article 25 of MiFID II sets out requirements in relation to the assessment of suitability and 
appropriateness of financial instruments for clients. Article 25(4) contains rules relating to the 
selling of financial instruments by a MiFID-authorised firm to clients in an execution only manner. 
Provided the financial instruments are comprised from the list contained in Article 25(4)(a) 
(referred to broadly as non-complex financial instruments for these purposes), a MiFID-authorised 
firm selling the instruments will not be required to also conduct what is referred to as an 
"appropriateness test" on its clients. An appropriateness test would involve requesting information 
on the client’s knowledge and experience on the type of investment offered and, on this basis, 
assessing whether the investment is appropriate for the client. If the financial instruments fall 
outside the list contained in Article 25(4)(a) (i.e. are categorised as complex financial 
instruments), the MiFID-authorised firm selling the instruments will be required to also conduct an 
appropriateness test on its clients. 

UCITS (other than structured UCITS) are specifically referenced in the list in Article 25(4)(a). 
Accordingly, each Fund is deemed to be a non-complex financial instrument for these purposes. 

Potential for Capital Reduction 
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Where provided for in the relevant Supplement, (i) dividends may be declared out of the 
capital of the relevant Fund; and/or (ii) fees and expenses may be paid out of the capital of 
the relevant Fund, in each case in order to preserve cash flow to Shareholders. In any 
such cases, there is a greater risk that capital may be eroded and distribution will be 
achieved/fees will be paid in a manner that foregoes the potential for future capital growth 
of your investment. This cycle may continue until all capital is depleted. 

Distributions out of capital may have different tax consequences to distributions of 
income and it is recommended that you seek appropriate advice in this regard 
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3 Management & Administration 

3.1 Directors of the Company 

The "Directors" of the Company are described below: 

Clemens Reuter 

Mr. Reuter is presently Head of Global UBS Passive & ETF Investment Specialists. Prior 
to joining UBS, Mr. Reuter was with SIX Swiss Exchange where he was Head of Clients 
and Product Management responsible for the growth of the Exchange Traded Fund 
segment. Mr. Reuter began his career in the financial services industry at Deutsche Bank 
AG in Düsseldorf, Germany. His professional experience includes institutional US Equity 
Sales at Wachovia Securities in Atlanta Georgia (USA) and Credit Suisse First Boston in 
Foreign Exchange Sales in London, New York and Zurich.  Mr. Reuter has over 22 years 
industry experience. Mr. Reuter  graduated from the University of Affiliated Sciences, 
Cologne Germany as a Diplom Betriebswirt (Bachelor degree Business Administration), 
and  completed the Harvard Business School Business-to-Business Marketing Strategy 
Program along with  the University of Pennsylvania Wharton Business school Executive 
Development Program. In addition to this role, Mr. Reuter is member of the UBS Asset 
Management Committee Switzerland as well as the UBS Asset Management Committee 
EMEA; Chairman of the Board of Directors of the UBS (Irl) ETF plc; UBS ETF SICAV and 
member of the Board of Directors for UBS ETFs plc. He is also a member of the Swiss 
Index Commission at the Swiss Exchange.    

Ian Ashment 

Mr. Ashment joined UBS Asset Management in 1985 and has spent his entire investment 
career to date at the firm. He started his professional experience in UBS as a Statistical 
Assistant/Investment Trainee in the Active UK Equity Team. He then progressed to 
Trainee Fund Manager in the Active European Equity Team. In 1990, Ian became a Fund 
Manager in the Quantitative Team. In 1995, Ian joined the indexing team and in 2006 he 
was promoted to Head of the team. His responsibilities expanded further in 2016 when he 
became Head of Systematic & Index Investments responsible for managing more than 
CHF 210 billion in index equity and commodities assets, including for exchange traded 
and structured funds, and quantitative equity strategies (as at 30 June 2017). In addition 
to this role, he is a member of the UBS Asset Management Investment Management 
Committee, the EMEA Management Committee and the UK Management Committee. Ian 
is Chairman of the Board of Directors for UBS ETF Plc and a member of the board of 
directors for UBS (IRL) ETF Plc and UBS ETF Sicav. Ian is a member of the UBS Index 
Oversight Committee; Chairman of the FTSE Russell EMEA Regional Advisory 
Committee; member of the FTSE Policy Group and a member of S&P's Global Index 
Advisory Panel. 

Frank Muesel 

Mr. Muesel joined UBS Asset Management in 2001 to work in the Exchange Traded 
Funds business as an analyst. In 2004 he moved into product management. Since 2014 
he is product specialist responsible for regulatory management for ETF platforms. Before 
joining UBS, Mr. Muesel held several positions for SEB Bank in Frankfurt in the 
correspondent banking and settlement (options and futures) departments. 

Colm Torpey 
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Mr. Torpey has worked for the Manager since 2005.  He is a director of the Manager and 
director of several investment funds managed by the Manager. He worked for Pioneer 
Alternative Investment Management Limited as Head of Internal Audit from 2003 until 
December 2005.  From 1993 to 2002, he worked for Arthur Andersen and from 2002 to 
2003 for KPMG, reaching the level of Audit Director.  He is a CFA Charterholder, a fellow 
of the Institute of Chartered Accountants in Ireland and a member of the Irish Taxation 
Institute. 

Alan White 

Mr. White has worked with UBS Investment Bank since July 2002. From January 2004 to 
September 2006 he held the position of Manager of Alternative Investment Strategies 
Trade Support and from September 2006 to December 2006 he worked as an Equity 
Derivatives Structurer. He currently works as a Structurer for Lantern Structured Asset 
Management Limited, a position he has held since January 2007. He holds a Degree in 
Finance and a Diploma in Computer Science from University College Cork. Mr White is a 
director of the Manager and director of several investment funds managed by the 
Manager. 

Robert Burke 

Robert Burke was, until 30 May 2005, a partner in McCann FitzGerald, having joined the 
firm in 1978.  Robert Burke is experienced in most areas of company and commercial law 
in addition to corporate taxation.  He qualified as a Chartered Accountant with Price 
Waterhouse in 1973 and practised as a tax specialist with them until 1978.  He is a 
member of the Foundation for Fiscal Studies (Ireland), the International Fiscal 
Association, the International Tax Planning Association and the International Bar 
Association and an Associate Member of the Institute of Taxation in Ireland. Mr. Burke is 
an Irish resident. 

For the purposes of this Prospectus, the address of all the Directors is the registered 
office of the Company. 

The Company has delegated the day to day management and running of the Company in 
accordance with policies approved by the Directors to the Manager.  Consequently, all 
Directors of the Company are non-executive. 

3.2 Promoter 

The "Promoter" of the Company is UBS Limited. 

The Promoter is registered as a limited company in England and Wales and is authorised 
and regulated by the UK Financial Conduct Authority ("FCA").  

3.3 Manager 

The Company has appointed Lantern Structured Asset Management Limited (the 
"Manager") to act as manager to the Company and each Fund with power to delegate 
one or more of its functions subject to the overall supervision and control of the 
Company.  The Manager is a private limited company.  It was incorporated in Ireland on 1 
December 2005 and is a wholly owned subsidiary of UBS AG.  The authorised share 
capital of the Manager is €10,000,000. The Manager currently acts as manager or 
alternative investment fund manager to 8 other collective investment schemes.  The 
Manager is authorised and regulated by the Central Bank. Colm Torpey and Alan White 
are also directors of the Manager.  The secretary of the Manager is Colm Torpey. 

3.4 Investment Manager  
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The Investment Manager of the Company is UBS Asset Management (UK) Limited, 

unless otherwise specifically stated in the Supplement for the relevant Fund.   

The Investment Manager is part of UBS Asset Management, a business group of UBS 
AG.  UBS AG is one of the world’s leading financial firms, which also include one of the 
world’s largest wealth managers, a premier investment bank and securities firm, and one 
of the world’s leading asset managers. 

The Investment Manager is regulated by the UK Financial Conduct Authority. 

Details of any sub-investment manager appointed by the Investment Manager will be 
provided to Shareholders on request and will be disclosed in the Supplement for the 
relevant Fund and the periodic reports issued by the Company. 

3.5 Distributor 

The Manager has appointed UBS AG the "Distributor" to act as distributor of shares of 
the Company and each Fund. The Distributor is registered as a limited company in 
Switzerland ("Aktiengesellschaft") and is authorised and regulated by the Swiss 
Financial Market Authorities ("FINMA").  

3.6 Depositary 

The Company has appointed State Street Custodial Services (Ireland) Limited as 
depositary of its assets pursuant to a depositary agreement dated 12 October 2016, as 
amended from time to time (the "Depositary Agreement"). The Depositary provides safe 
custody for the Company's assets. 

The Depositary is a limited liability company incorporated in Ireland on 23 May 1991 and 
is, like the Administrator, ultimately owned by the State Street Corporation.  Its authorised 
share capital is £5,000,000 and its issued and paid up share capital is £200,000.  The 
principal activity of the Depositary is to act as depositary of the assets of collective 
investment schemes. The Depositary is regulated by the Central Bank. 

The Depositary shall carry out functions in respect of the Company including but not 
limited to the following: 

(i) the Depositary shall hold in custody all financial instruments capable of being 
registered or held in a financial instruments account opened in the Depositary's books 
and all financial instruments capable of being physically delivered to the Depositary; 

(ii) the Depositary shall verify the Company's ownership of all other assets (other than 
those referred to in (i) above) and maintain and keep up-to-date a record of such assets it 
is satisfied are owned by the Company; 

(iii) the Depositary shall ensure effective and proper monitoring of the Company's cash  
flows; 

(iv) the Depositary shall be responsible for certain oversight obligations in respect of the 
Company – see "Summary of Oversight Obligations" below. 

Duties and functions in relation to (iii) and (iv) above may not be delegated by the 
Depositary. 

Summary of Oversight Obligations: 

The Depositary is obliged to ensure, among other things, that: 
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 the sale, issue, redemption and cancellation of Shares effected on behalf of the 
Company are carried out in accordance with the Companies Act, the conditions 
imposed by the Central Bank and the Articles; 

 the value of Shares is calculated in accordance with the Companies Act and the 
Articles; 

 in transactions involving the Company's assets, any consideration is remitted to it 
within time limits which are acceptable market practice in the context of a 
particular transaction; 

 the Company and each Fund's income is applied in accordance with the 
Companies Act and the Articles; 

 the instructions of the Company are carried out unless they conflict with the 
Companies Act or the Articles; and 

 it has enquired into the conduct of the Company in each Accounting Period and 
reports thereon to the Shareholders. The Depositary's report will be delivered to 
the Company in good time to enable the Directors to include a copy of the report 
in the annual report of the Company. The Depositary's report will state whether in 
the Depositary's opinion each Fund has been managed in that period: 

(i) in accordance with the limitations imposed on the investment and borrowing powers of 
the Fund imposed by the Articles and/or the Central Bank under the powers granted to 
the Central Bank under the Companies Act; and 

(ii) otherwise in accordance with the provisions of the Companies Act and the Articles. 

If the Company has not complied with (i) or (ii) above, the Depositary will state why this is 
the case and will outline the steps that the Depositary has taken to rectify the situation. 
The duties provided for above may not be delegated by the Depositary to a third party. 

In discharging its role, the Depositary shall act honestly, fairly, professionally, 
independently and in the interests of the Company and the Shareholders. 

The Depositary shall act as depositary of the Company's assets and shall be responsible 
for the oversight of the Company to the extent required by and in accordance with 
applicable law, rules and regulations. The Depositary shall exercise the supervisory 
duties in accordance with applicable law, rules and regulations as well as the Depositary 
Agreement. 

The Depositary shall perform its obligations with due skill, care and diligence as 
determined in accordance with the standards and practices of a professional depositary 
for hire in the markets or jurisdictions in which the Depositary performs services under the 
Depositary Agreement. 

The Depositary shall be liable to the Company, or to the Shareholders, for all losses 
suffered by them as a result of the Depositary's negligent or intentional failure to properly 
fulfil its obligations as set out in the Depositary Agreement and UCITS V. The Depositary 
shall be liable to the Company and to the Shareholders, for the loss by the Depositary or 
a duly appointed third party of any financial instruments held in custody (determined in 
accordance with UCITS V) and shall be responsible for the return of financial instruments 
or corresponding amount to the Company without undue delay. The Depositary 
Agreement contains indemnities in favour of the Depositary for certain losses incurred but 
excluding circumstances where the Depositary is liable for the losses incurred. 
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The Depositary Agreement shall continue in force unless and until terminated by either 
party giving not less than 90 days' prior written notice to the other, although termination 
may be immediate in certain circumstances, such as the insolvency of the Depositary. 
Upon an (envisaged) removal or resignation of the Depositary, the Company shall with 
due observance of the applicable requirements of the Central Bank, appoint a successor 
Depositary.  The Depositary may not be replaced without the approval of the Central 
Bank. 

The Depositary Agreement shall be governed by the laws of Ireland and the courts of 
Ireland shall have non-exclusive jurisdiction to hear any disputes or claims arising out of 
or in connection with the Depositary Agreement. 

3.7 Administrator  

The Manager has appointed State Street Fund Services (Ireland) Limited (the 
"Administrator") to act as administrator, registrar and transfer agent of the Company with 
responsibility for performing the day to day administration of the Company, including the 
calculation of the Net Asset Value and the Net Asset Value per Share of each Fund.   

The Administrator is a private limited company.  It was incorporated in Ireland on 23 
March 1992 and is ultimately owned by State Street Corporation. The authorised share 
capital of the Administrator is £5,000,000 with an issued and paid up share capital of 
£350,000. 

4 Investment Objective & Policies 

4.1 Investment Objective and Policies 

The Articles provide that the investment objective and policies for each Fund will be 
formulated by the Directors at the time of the creation of the Fund and will be set out in 
the Supplement for the relevant Fund.   

The investment objective of each Fund will be to provide Shareholders with a return 
(either at the relevant Scheduled Maturity Date or on each Dealing Day) linked to a 
Reference Index or Reference Asset.  

The return that the Shareholder will receive will be dependent on the performance 
of the relevant transferable securities, other eligible assets and financial derivative 
instruments including OTC derivatives owned by the Fund, and the performance of 
any efficient portfolio management technique or other techniques used to link the 
transferable securities, other eligible assets, financial derivative instruments and 
OTC derivatives to the Reference Index or Reference Asset (where appropriate). 
Thus the return Shareholders receive may not wholly correspond to the 
performance of the Reference Index or Reference Asset. There is no assurance 
that the investment objective of any Fund whose performance is linked to the 
Reference Index or Reference Asset will actually be achieved.   

While it is not the Company's intention that any Fund be leveraged (unless disclosed in 
the Supplement for the relevant Fund), any leverage resulting from the use of FDIs will be 
in accordance with the requirements of the Central Bank.   

In certain circumstances, the Company may receive interest on accounts maintained to 
receive subscription proceeds (prior to such proceeds being invested) and/or interest on 
accounts where cash for trades that have not settled is held.  Any such interest accrued 
is expected to be negligible and all such negligible amounts will be utilised to reimburse 
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service providers to the Company (including, for the avoidance of doubt, the Investment 
Manager) for any costs and/or expenses which are attributable to the Company or a Fund 
but which have been paid by such service providers. 

Any change in the investment objective or any material change to the investment policies 
of a Fund may only be made with the approval of an ordinary resolution of the 
Shareholders of the Fund.  Subject and without prejudice to the preceding sentence of 
this paragraph, in the event of a change of investment objective and/or policies of a Fund, 
a reasonable notification period must be given to each Shareholder of the Fund to enable 
a Shareholder to have its Shares redeemed prior to the implementation of such change. 

Further details of the investment objective and policies for each Fund are set out in the 
relevant Supplement. 

4.2 Additional information relating to the Reference Index or Reference Asset 

A number of circumstances may arise in respect of the replication of or delivery of the 
performance of a Reference Index or Reference Asset by a Fund. These include, but are 
not limited to, the following:  

(a) Each Fund is subject to the UCITS Regulations which include, inter alia, certain 
restrictions on the proportions of that Fund's Net Asset Value which may be held 
in individual securities.  Depending on the concentration of the Reference Index or 
Reference Asset a Fund may also hold synthetic securities which are correlated 
to, or the return on which is based on, securities which form part of the Reference 
Index or Reference Asset within the limits set out in the Prospectus. 

(b) The constituent securities of the Reference Index or Reference Asset change 
from time to time.  The Investment Manager may adopt a variety of strategies 
when managing a Fund to bring it in line with the changed Reference Index or 
Reference Asset.  For example, where a security which forms part of the 
Reference Index or Reference Asset is not available or a market for such security 
does not exist, a Fund may instead hold depository receipts relating to such 
securities (e.g. ADRs and GDRs and other equity-related securities). 

(c) From time to time securities in the Reference Index or Reference Asset may be 
subject to corporate actions.  The Investment Manager has discretion to manage 
these events as appropriate.   

(d) Securities included in the Reference Index or Reference Asset may, from time to 
time, become illiquid or otherwise unobtainable at fair value.  In these 
circumstances, the Investment Manager may use a number of techniques, 
including purchasing securities whose returns, individually or collectively, are 
seen to be well-correlated to the constituents of the Reference Index or Reference 
Asset.   

(e) Where the Fund uses one or more FDIs to gain exposure to the Reference Index 
or Reference Asset, the relevant Calculation Agent will have the discretion to 
make such changes to the FDI(s) to preserve the economic effect of the 
transaction for both the Approved Counterparty and the Fund in accordance with 
the detailed provisions of such FDI. 

4.3 Change or Substitution of Reference Index or Reference Asset 
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The Directors may decide, if they consider it to be in accordance with the Investment 
Restrictions and the UCITS Regulations and in the interest of the Company or any 
relevant Fund, to change or substitute the existing Reference Index or Reference Asset 
of a Fund with one or more Reference Indices or Reference Assets.   

The Board of Directors may, for instance, decide to substitute such a Reference Index or 
Reference Asset in the following circumstances: 

(a) the transferable securities, swaps or other techniques or instruments described 
under "Investment Restrictions" which are necessary for the implementation of 
the relevant Fund’s investment objective cease to be available in a manner which 
is regarded as acceptable by the Directors; 

(b) the quality, accuracy and availability of data of a particular Reference Index or 
Reference Asset has deteriorated; 

(c) the components of the Reference Index or Reference Asset would cause the 
Fund (if it were to follow the Reference Index or Reference Asset closely) to be in 
breach of the limits set out under "Investment Restrictions" and/or materially 
affect the taxation or fiscal treatment of the Company or any of its Shareholders; 

(d) the particular Reference Index or Reference Asset ceases to exist or, in the 
determination of the Directors, there is (or there is expected to be) a material 
change in the formula for or the method of calculating a component of the 
Reference Index or Reference Asset or there is (or there is expected to be) a 
material modification of a component of the Reference Index or Reference Asset; 

(e) the Directors become aware that there is limited liquidity in one or more 
component securities of the Reference Index or Reference Asset, or it becomes 
impractical to invest in the components of the Reference Index or Reference 
Asset; 

(f) the Index Provider increases its licence fees to a level which the Directors 
consider excessive;  

(g) a change of ownership of the relevant Index Provider and/or a change of name of 
the Relevant Index; 

(h) any successor Index Provider is not considered acceptable by the Directors; or 

(i) a new Reference Index or Reference Asset becomes available which supersedes 
the existing Reference Index or Reference Asset. 

The above list is indicative only and cannot be understood as being exhaustive in respect 
of the ability of the Directors to change the Reference Index or Reference Asset in any 
other circumstances as they consider appropriate.  Any proposal by the Directors to 
change a Reference Index or Reference Asset shall be (a) subject to the prior approval of 
the Shareholders of the relevant Fund by ordinary resolution; or (b) notified to 
Shareholders in the circumstances set out in (g) above.  The Prospectus and any of the 
relevant Supplements will be updated in the case of substitution or change of the existing 
Reference Index or Reference Asset of a Fund for another Reference Index or Reference 
Asset, or in the event of (g) above in accordance with the requirements of the Central 
Bank. 

4.4 Mitigation of Counterparty Risk Exposure 

When applying the investment restrictions specified in Section 5.5 in respect of an OTC 
derivative, reference must be made to the net counterparty risk exposure as determined 
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pursuant to the UCITS Regulations. In order to reduce its net counterparty risk exposure, 
the Company may in relation to any of its Funds avail itself of all mitigation techniques 
such as netting and financial collateral techniques which are or would become authorised 
by the UCITS Regulations.  

In particular, the Company may reduce the overall counterparty risk of each Fund's OTC 
derivative by causing the counterparty to deliver Collateral (which will comply with the 
requirements of the Central Bank) to the Depositary (or as otherwise permitted by the 
Central Bank). Such Collateral will be enforceable by the Company at all times and will be 
marked to market on a daily basis. The amount of Collateral to be delivered will be at 
least equal to the value by which the overall exposure limit as determined pursuant to the 
UCITS Regulations has been exceeded.   

The Company may also reduce the overall counterparty risk of the Fund’s OTC derivative 
by resetting the OTC derivative. The effect of resetting the OTC derivative is to reduce the 
mark to market value of the OTC derivative and, thereby, reduce the net counterparty 
exposure accordingly.  

4.5 SFTR 

The Company is authorised to and will enter into Securities Financing Transactions 
("SFTs") and total return swaps ("TRSs") in the course of its investment activities.  

SFTs: SFTs include a variety of secured transactions that have similar economic effects 
(provision of liquidity in exchange for financial instruments), including the lending or 
borrowing of securities and commodities, repurchase or reverse repurchase transactions, 
buy-sell back or sell-buy back transactions, and lending or borrowing on margin to finance 
the purchase, sale, carrying or trading of securities.  

A Fund may engage in securities financing transactions for the purposes of effecting 
short-sales in respect of securities, settlement purposes or otherwise achieving its 
investment objective.  

TRSs: TRSs include a variety of transactions whereby one party to the transaction 
transfers the total economic performance (including income from interest and fees, gains 
and losses from price movements and credit losses) of a reference obligation (asset or 
index) to the other counterparty, against the obligation to make fixed or floating payments. 
A Fund may enter into TRSs with banks or other financial counterparties which may take 
the form of swaps of any kind, including contracts for difference, portfolio swaps, index 
swaps, credit default swaps and variance and volatility swaps, any kind of option, warrant, 
forward and future transaction and any other kind of derivative in accordance with its 
investment objectives. The reference obligation of a total return swap may be any security 
or other investment in which a Fund is permitted to invest. 

TRSs may be entered into for any purpose that is consistent with the investment objective 
of a Fund, including efficient portfolio management, hedging purposes or the reduction of 
portfolio expenses, as well as for speculative purposes (in order to increase income and 
profits for the portfolio), or to gain exposure to certain markets. 

The maximum proportion of a Fund's total assets that can be subject to SFTs or TRSs is 
100%. The expected proportion of a Fund's total assets that can be subject to SFTs or 
TRSs should be in the range of 0 and 95%, unless otherwise specified in the relevant 
Fund's Supplement. The proportion of a Fund's assets subject to each type of SFT or 
TRS will depend on market conditions and the value of the relevant investments. The 
Company will report to the Shareholders in the relevant Fund the amount of assets 
engaged in each type of SFT and TRS, as well as such other information on the use of 
SFTs and TRS as is required under the SFTR, as part of its semi-annual and annual 
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report.  Due to the nature of swap investing, it is possible that a Fund may from time to 
time hold a large proportion of its assets in cash. 

Due diligence on SFT Counterparties 

The Manager will conduct due diligence in the selection of counterparties to SFTs and 
TRS ("SFT Counterparties") for the Funds in order to ensure those counterparties are 
institutions subject to  prudential supervision and belong to categories approved by the 
Central Bank. As part of this assessment the Manager will have regard to the legal status, 
location and minimum credit rating (where relevant) of the particular counterparty.  

A Fund may lend securities on a collateralised and an uncollateralised basis to 
counterparties who meet the due diligence processes of the Company and its delegates, 
including credit assessments.  

Collateral received by a Fund will comply with the requirements of the Central Bank 
Regulations. Collateral received by a Fund will consist of such collateral as is agreed with 
a counterparty from time to time and may include cash in any currency, cash equivalents, 
equity or debt securities and any other kind of security or other instrument in which the 
Fund is permitted to invest. Factors such as the type of securities that are being financed 
and market practice are taken into account when determining acceptable collateral 
received or provided, including the application of any haircuts. 

Collateral provided to a counterparty by a Fund will consist of such collateral as is agreed 
with the counterparty from time to time and may include any or all types of assets held by 
the Fund. Collateral provided by a Fund will normally include cash or money market 
instruments such as government bonds. 

The Manager and its delegates will monitor collateral received on an ongoing basis, 
including the level of correlation (value should not display a high correlation with the 
performance of the counterparty), diversification and liquidity and the level of haircut 
applied, if any. 

Collateral received or provided by a Fund will be valued in accordance with the valuation 
policies and principles applicable to the Company and will be subject to any agreement 
on the valuation of collateral with a counterparty, including the applicability of variation 
margin.  

Collateral under an SFT is valued daily at mark-to-market value. Collateral under a TRS is 
valued in accordance with the underlying assets and any accruing interests. 

Risk management 

The Company or its delegates on behalf of the Company will monitor the risks related to 
SFTs, TRS and collateral received from or provided to a counterparty on an ongoing 
basis, including the level of correlation (value should not display a high correlation with 
the performance of the counterparty), diversification and liquidity and the level of haircut 
applied, if any. 

The Manager will monitor a Fund’s assets diversification and liquidity on a global basis.  

5 Investment Restrictions 

The particular investment restrictions for each Fund will be formulated by the Directors at the time 
of the creation of the Fund and will appear in the Supplement for the relevant Fund.   
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Details of the investment restrictions laid down in accordance with the UCITS Regulations in 
respect of each Fund are set out below: 

5.1 Permitted Investments 

Investments of each Fund are confined to: 

(a)  Transferable securities and money market instruments which are either admitted 
to official listing on a stock exchange in an EU Member State or non-EU Member 
State or which are dealt on a market which is regulated, operates regularly, is 
recognised and open to the public in an EU Member State or non-EU Member 
State (and which in each case is listed in Appendix II). 

(b)  Recently issued transferable securities which will be admitted to official listing on 
a stock exchange or other market (as described above) within a year.   

(c)  Money market instruments other than those dealt on a regulated market. 

(d)  Units/shares of UCITS.  

(e)  Units/shares of AIFs. 

(f)  Deposits with credit institutions. 

(g)  FDI. 

5.2 Investment Restrictions 

(a) Each Fund may invest no more than 10% of net assets in transferable securities 
and money market instruments other than those referred to in paragraph 5.1. 

(b) Each Fund may invest no more than 10% of net assets in recently issued 
transferable securities which will be admitted to official listing on a stock exchange 
or other market (as described in paragraph 5.1) within a year.  This restriction will 
not apply in relation to investment by each Fund in certain US securities known as 
Rule 144A securities provided that: 

(i)  the securities are issued with an undertaking to register with the US 
Securities and Exchanges Commission within one year of issue; and 

(ii) the securities are not illiquid securities i.e. they may be realised by each 
Fund within seven days at the price, or approximately at the price, at which 
they are valued by the Fund. 

(c) Each Fund may invest no more than 10% of net assets in transferable securities 
or money market instruments issued by the same body provided that the total 
value of transferable securities and money market instruments held in the issuing 
bodies in each of which it invests more than 5% is less than 40%. 

(d) Subject to the prior approval of the Central Bank, the limit of 10% in 5.2(c) is 
raised to 25% in the case of bonds that are issued by a credit institution which has 
its registered office in a Member State and is subject by law to special public 
supervision designed to protect bond-holders. If a Fund invests more than 5% of 
its net assets in these bonds issued by one issuer, the total value of these 
investments may not exceed 80% of the net asset value of the Fund.   

(e) The limit of 10% in 5.2(c) is raised to 35% if the transferable securities or money 
market instruments are issued or guaranteed by a Member State or its local 
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authorities or by a non-Member State or public international body of which one or 
more Member States are members. 

(f) The transferable securities and money market instruments referred to in 5.2(d) 
and 5.2(e) shall not be taken into account for the purpose of applying the limit of 
40% referred to in 5.2(c). 

(g) Each Fund may not invest more than 20% of net assets in deposits made with the 
same credit institution.  

Deposits with any one credit institution, other than Relevant Institutions held as ancillary 
liquidity, must not exceed 10% of net assets.  

This limit may be raised to 20% in the case of deposits made with the Depositary. 

(h) The risk exposure of each Fund to a counterparty in an "over the counter" ("OTC") 
derivative transaction may not exceed 5% of net assets.  

This limit is raised to 10% in the case of Relevant Institutions. 

(i) Notwithstanding paragraphs 5.2(c), 5.2(g) and 5.2(h) above, a combination of two or more 
of the following issued by, or made or undertaken with, the same body may not exceed 
20% of net assets: 

(i)  investments in transferable securities or money market instruments; 

(ii) deposits, and/or 

(iii) counterparty risk exposures arising from OTC derivatives transactions. 

(j) The limits referred to in 5.2(c), 5.2(d), 5.2(e), 5.2(g), 5.2(h) and 5.2(i) above may not be 
combined, so that exposure to a single body shall not exceed 35% of net assets. 

(k) Group Companies are regarded as a single issuer for the purposes of 5.2(c), 5.2(d), 
5.2(e), 5.2(g), 5.2(h) and 5.2(i). However, a limit of 20% of net assets may be applied to 
investment in transferable securities and money market instruments within the same 
group. 

(l) Each Fund may invest up to 100% of its net assets in different transferable securities and 
money market instruments issued or guaranteed by any Member State, or any local 
authority of a Member State, or non-Member States or public international bodies of 
which one or more Member States are members or by Australia, Canada, Hong Kong, 
Japan, New Zealand, Switzerland, United States or any of the following: or by OECD 
Governments (provided the relevant issues are investment grade), Government of Brazil 
(provided the issues are of investment grade), Government of the People's Republic of 
China, Government of India (provided the issues are of investment grade), Government 
of Singapore, European Investment Bank, European Bank for Reconstruction and 
Development, International Finance Corporation, International Monetary Fund, Euratom, 
The Asian Development Bank, European Central Bank, Council of Europe, Eurofima, 
African Development Bank, International Bank for Reconstruction and Development (The 
World Bank), The Inter American Development Bank, European Union, Federal National 
Mortgage Association (Fannie Mae), Federal Home Loan Mortgage Corporation (Freddie 
Mac), Government National Mortgage Association (Ginnie Mae), Student Loan Marketing 
Association (Sallie Mae), Federal Home Loan Bank, Federal Farm Credit Bank, 
Tennessee Valley Authority or Straight-A Funding LLC. 

(m) Each Fund must hold securities from at least 6 different issues, with securities from any 
one issue not exceeding 30% of net assets.  
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5.3 Investment in Collective Investment Schemes 

(a) A Fund may not invest more than 10% of its net assets in collective investment 
schemes ("CIS") unless otherwise specifically provided for in the Supplement for 
the relevant Fund, whereby it will be subject to a maximum permitted investment 
of 20% of its net assets in any one CIS. 

(b) Investments in AIFs may not in aggregate exceed 30% of net assets. 

(c) When a Fund invests in the units of other CIS that are managed, directly or by 
delegation by the Fund’s investment manager or by any other company with 
which the investment manager is linked by common management or control, or by 
a substantial direct or indirect holding, neither the investment manager nor that 
other company may charge subscription, conversion or redemption fees on 
account of that Fund’s investment in the units of such other CIS. Maximum 
management fees or TER invoiced by such other CIS will be set out in the 
Supplement for each Fund that elected for investing in such other CIS. 

(d) Where a commission (including a rebated commission) is received by a Fund’s 
investment manager by virtue of an investment in the units of another CIS, this 
commission must be paid into the property of the Fund.  

5.4 General Provisions 

(a) The Company may not acquire any shares carrying voting rights which would 
enable it to exercise significant influence over the management of an issuing 
body. 

(b) Each Fund may acquire no more than: 

(i)  10% of the non-voting shares of any single issuing body; 

(ii) 10% of the debt securities of any single issuing body; 

(iii) 25% of the units/shares of any single CIS; 

(iv) 10% of the money market instruments of any single issuing body.  

NOTE: The limits laid down in (ii), (iii) and (iv) above may be disregarded at the time of 
acquisition if at that time the gross amount of the debt securities or of the money market 
instruments or the net amount of the securities in issue cannot be calculated. 

(c) 5.4(a) and 5.4(b) shall not be applicable to: 

(i)  transferable securities and money market instruments issued or guaranteed 
by a Member State or its local authorities; 

(ii) transferable securities and money market instruments issued or guaranteed 
by a non-Member State; 

(iii) transferable securities and money market instruments issued by public 
international bodies of which one or more Member States are members; 

(iv) shares held by each Fund in the capital of a company incorporated in a non-
member State which invests its assets mainly in the securities of issuing 
bodies having their registered offices in that State, where under the 
legislation of that State such a holding represents the only way in which 
each Fund can invest in the securities of issuing bodies of that State. This 
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waiver is applicable only if in its investment policies the company from the 
non-Member State complies with the limits laid down in 5.2(c) to 5.2(k), 
5.3(a), 5.3(b), 5.4(a), 5.4(b), 5.4(d), 5.4(e) and 5.4(f) and provided that 
where these limits are exceeded, 5.4(e) and 5.4(f) are observed; 

(v) shares held by the Fund in the capital of subsidiary companies carrying on 
only the business of management, advice or marketing in the country where 
the subsidiary is located, in regard to the redemption of shares at 
Shareholders’ request exclusively on their behalf. 

(d) A Fund need not comply with the investment restrictions herein when exercising 
subscription rights attaching to transferable securities or money market 
instruments which form part of their assets. 

(e) The Central Bank may allow recently authorised Funds to derogate from the 
provisions of 5.2(c) to 5.2(l), 5.3(a), 5.3(b), 5.6(a) and 5.6(b) for six months 
following the date of their authorisation, provided they observe the principle of risk 
spreading. 

(f) If the limits laid down herein are exceeded for reasons beyond the control of a 
Fund, or as a result of the exercise of subscription rights, the Fund must adopt as 
a priority objective for its sales transactions the remedying of that situation, taking 
due account of the interests of its shareholders. 

(g) A Fund may not carry out uncovered sales of:  

(i)  transferable securities; 

(ii) money market instruments;  

(iii) units/shares of CIS; or 

(iv) FDI. 

(h) A Fund may hold ancillary liquid assets. 

5.5 Financial Derivative Instruments  

(a) A Fund's global exposure relating to FDI must not exceed its total Net Asset 
Value. 

(b) A Fund may invest in FDIs dealt in "over the counter" provided that the 
counterparties to over-the-counter transactions are institutions subject to 
prudential supervision and belonging to the categories approved by the Central 
Bank. 

(c) Position exposure to the underlying assets of FDI, including embedded FDI in 
transferable securities or money market instruments, when combined where 
relevant with positions resulting from direct investments, may not exceed the 
investment limits set out in the Central Bank Rules. (This provision does not apply 
in the case of index based FDI provided the underlying index is one which meets 
with the criteria set out in the Central Bank Rules.) 

(d) A transaction in FDI which gives rise to a future commitment on behalf of each 
Fund must be covered as follows:  

(i) in the case of FDI which requires the Fund to physically deliver the 
underlying asset, the asset must be held at all times by the Fund; 
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(ii) in the case of FDI which automatically, or at the discretion of the Fund, 
are cash settled, each Fund must hold, at all times, liquid assets which 
are sufficient to cover the exposure.  

It is intended that each Fund should have the power to avail of any change in applicable 
laws, UCITS Regulations or Central Bank Rules which would permit investment in assets 
and securities on a wider basis. 

The Company will not amend such investment restrictions except in accordance with the 
requirements of the Central Bank.  

5.6 Index Tracking Funds 

(a) Notwithstanding the provisions of paragraph 5.2(c), a Fund may, in accordance 
with the Articles, invest up to 20 per cent. of its net assets in shares and/or debt 
securities issued by the same body where the investment policy of the Fund is to 
replicate or reference an index.  Where a Fund gains exposure to an index via an 
FDI, no component of the index should comprise more than 20% of the total of the 
index.  The index must be recognised by the Central Bank in accordance with the 
Central Bank Rules. 

(b) The limit in paragraph 5.6(a) may be raised to 35%, and applied to a single issuer 
or component, where this is justified by exceptional market conditions (which 
justification, where relevant, shall be disclosed in the relevant Supplement). 

(c) The reference in paragraph 5.6(a) to replication of the composition of a shares or 
debt securities index shall be understood as replication of the composition of the 
underlying assets of the index, including the use of derivatives or other techniques 
as referred to in Regulation 69(1), (2) and (3) of the UCITS Regulations.  

5.7 Use of Financial Derivative Instruments and Efficient Portfolio Management 

Subject to the UCITS Regulations and to the conditions within the limits laid down by the 
Central Bank, the Company, on behalf of a Fund may invest in FDIs dealt on a regulated 
market and/or "over the counter" derivatives ("OTCs") which will be used for investment 
purposes, hedging and/or efficient portfolio management purposes. 

The FDIs in which a Fund may invest include, without limitation, options and futures 
transactions, swaps, forward contracts, credit derivatives, spot foreign exchange 
transactions, caps and floors, contracts for differences or other derivative transactions, 
further details of which will be set out in the relevant Supplement.   

The Company must employ through its service providers a risk management process 
which enables it to monitor, measure and manage at any time the risks attached to a 
Fund’s FDI positions and their contribution to the overall risk profile of the portfolio of 
assets of a Fund. It must employ a process for accurate and independent assessment of 
the value of OTC derivative.  The Company must provide the Central Bank with details of 
its FDI activity and risk assessment methodology and, in accordance with particular 
requirements of the Central Bank shall specify, for that purpose, the permitted types of 
FDI, the underlying risks, the quantitative limits and how these will be monitored and 
enforced and the methods which are chosen in order to estimate the risks associated with 
transactions in any FDI applicable to a Fund.  A Fund may only employ FDIs that have 
been specified in the risk management process that the Company has submitted to the 
Central Bank.  Where a Fund uses the "value-at-risk" (VaR) approach to measure market 
risk, the Company will ensure that a Fund’s market risk relating to the use of FDIs is in 
accordance with the Central Bank Regulations and the limits contained therein and that 
counterparty risk exposure to any OTC derivative transactions shall never exceed the 
limits permitted under the UCITS Regulations.  Relevant information in respect of the use 
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of "value-at risk" or VaR shall be set out in the Supplement for the relevant Fund. The 
Company will, on request, provide supplementary information to Shareholders relating to 
the risk management methods employed, including the quantitative limits that are applied 
and any recent developments in the risk and yield characteristics of the main categories 
of investments in respect of the relevant Fund. 

A Fund may also employ techniques and instruments relating to transferable securities 
and/or other financial instruments in which it invests for efficient portfolio management 
purposes, a list of which are set out in the relevant Supplement.  Use of such techniques 
and instruments should be in line with the best interests of shareholders and will generally 
be made for one or more of the following reasons: 

(a) the reduction of risk; 

(b) the reduction of cost; or  

(c) the generation of additional capital or income for the relevant Fund with an 
appropriate level of risk, taking into account the risk profile of the Fund as 
described in this Prospectus and the relevant Supplement and the risk 
diversification limits set out in the Central Bank Regulations.   

For example, such use may include using FDIs such as swaps to exchange the 
performance of the securities held by a Fund for the performance of the Reference Index 
or Reference Asset.  

In addition, the use of such techniques and instruments must be realised in a cost-
effective way and must not result in a change to the investment objective of the Fund or 
add supplementary risks not covered in this Prospectus. Please refer to the section of this 
Prospectus entitled “Risk Factors; EPM Risk” for more details. The risks arising from the 
use of such techniques and instruments shall be adequately captured in the Company’s 
risk management process.  

Such techniques and instruments may also include foreign exchange transactions which 
alter the currency characteristics of assets held by the relevant Fund.    

Assets of a Fund may be denominated in a currency other than the Base Currency of the 
Fund and changes in the exchange rate between the Base Currency and the currency of 
the asset may lead to a depreciation of the value of the Fund’s assets as expressed in the 
Base Currency. The Investment Manager may seek to mitigate this exchange rate risk by 
using FDI.   

5.8 Borrowing and Lending Powers 

The Company may borrow up to 10% of a Fund's net assets at any time for the account 
of any Fund and the Depositary may charge the assets of such Fund as security for any 
such borrowing, provided that such borrowing is only for temporary purposes.  Any 
particular borrowing restrictions for a Fund will appear in the Supplement for the relevant 
Fund. Without prejudice to the powers of the Fund to invest in transferable securities or 
enter into Repurchase Transactions, the Company may not lend cash to, or act as 
guarantor on behalf of, third parties.  A Fund may acquire debt securities and securities 
which are not fully paid. 

5.9 Securities Lending and Repurchase Transactions 

The Company has the power to lend on an exclusive basis or otherwise any or all of the 
securities of each Fund to one or several financial institutions experienced in such 
transactions, or via a central counterparty or standardised lending system operated by a 
securities clearing institution, and may do so from time to time in accordance with 
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applicable laws, regulations and market practice for the purposes of efficient portfolio 
management. In particular, the Company may lend some or all of the securities of each 
Fund to a member of the UBS AG Group ("UBS") as the sole securities borrowing 
counterparty and, for that purpose it may enter into an exclusive arrangement with UBS. 
Any such securities lending arrangements, whether entered into on an exclusive basis or 
not, will be in compliance with the requirements of the Central Bank, will be with 
counterparties that are institutions of appropriate financial standing which engage in these 
types of arrangements and approved by the Manager and will be on normal commercial 
terms negotiated at arm's length. In accordance with normal market practice, 
counterparties to such securities lending arrangements will be required to provide 
Collateral to the Company on behalf of the relevant Fund(s) (or as otherwise permitted by 
the Central Bank) of a value of at least equal to the market value of any securities loaned 
to the counterparty. The Collateral will comply with the Collateral Policy as detailed below. 
Under a securities lending arrangement, the requisite eligible Collateral may be 
transferred to and held in one or several accounts maintained in the name of the relevant 
Fund, or the Company with the securities borrowing counterparty, Affiliate(s) of the 
securities borrowing counterparty or a depositary bank, clearing institution or provider of 
collateral managements services ("Company Collateral Account"). The title of any 
Company Collateral Account(s) will make it clear that Collateral credited to such accounts 
belongs to the Company and such accounts will be separate from any accounts in which 
the securities borrowing counterparty, its Affiliate(s), depositary bank, clearing institution 
or provider of collateral managements services holds any of its own assets, and at all 
times in accordance with the requirements of the Central Bank.  

Any Fund that seeks to engage in securities lending should ensure that it is able at any 
time to recall any security that has been lent out or terminate any securities lending 
agreement into which it has entered.  

The Company has the power to enter into Repurchase Transactions, acting as either 
buyer or seller, on an exclusive basis or otherwise, with one or more counterparties that 
are financial institutions experienced in such transactions, which transactions may involve 
a central counterparty or other settlement system, and may do so from time to time in 
accordance with applicable laws, regulations and market practice for the purposes of 
efficient portfolio management. In particular, the Company may enter into such 
transactions with UBS as sole counterparty and, for that purpose it may enter into an 
exclusive arrangement with UBS. Any such Repurchase Transactions, whether entered 
into on an exclusive basis or not, will be in compliance with the requirements of the 
Central Bank, will be with counterparties that are institutions of appropriate financial 
standing which engage in these types of arrangements and approved by the Manager 
and will be on normal commercial terms negotiated at arm's length. In accordance with 
normal market practice, counterparties to such Repurchase Transactions will be required 
to provide Collateral to the Company (or as otherwise permitted by the Central Bank) of a 
value of at least equal to the cash leg of the Repurchase Transaction. The Collateral will 
comply with the Collateral Policy as detailed below. Under a Repurchase Transaction, if 
any, the requisite eligible Collateral may be transferred to one or several Company 
Collateral Accounts. The title of any Company Collateral Account(s) will make it clear that 
Collateral credited to such accounts belongs to the Company and such accounts will be 
separate from any accounts in which the counterparty, its Affiliate(s), depositary bank, 
clearing institution or provider of collateral managements services holds any of its own 
assets, and at all times in accordance with the requirements of the Central Bank.  

A Fund that enters into a repurchase agreement should ensure that it is able at any time 
to recall any securities subject to the repurchase agreement or to terminate the 
repurchase agreement into which it has entered. Fixed-term repurchase and reverse 
repurchase agreements that do not exceed seven days should be considered as 
arrangements on terms that allow the assets to be recalled at any time by the Fund.  
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Any Fund that enters into a reverse repurchase agreement should ensure that it is able at 
any time to recall the full amount of cash or to terminate the reverse repurchase 
agreement on either an accrued basis or a mark-to-market basis. When the cash is 
recallable at any time on a mark-to-market basis, the mark-to-market value of the reverse 
repurchase agreement should be used for the calculation of the Net Asset Value of the 
Fund.  

The purpose of entering into Repurchase Transactions or securities lending will be to 
reduce the cost of one or more structured OTC FDIs entered into by the Company in 
respect of a Fund with an Approved Counterparty.  Consequently, it is expected that the 
relevant Fund will not receive any specific revenue from the Approved Counterparty in 
respect of the Repurchase Transactions or securities lending arrangement, rather the 
Fund will benefit from reduced costs under the terms of the relevant structured OTC FDIs.  
It is expected that any transaction costs in relation to the operation of the Repurchase 
Transactions or securities lending will be borne by the Approved Counterparty and not by 
the relevant Fund. Notwithstanding this, should any specific revenue arise from 
stocklending / repurchase transactions such revenue shall be returned to the Fund 
following the deduction of any direct and indirect operational costs and fees arising. 
Details of Fund revenues arising and attendant direct and indirect operational costs, 
which shall not include hidden revenue, and fees as well as the identity of any specific 
Repurchase Transaction counterparties and/or securities lending agents engaged by the 
Company from time to time shall be included in the Company’s semi-annual and annual 
reports.  

From time to time, a Fund may engage Repurchase Transaction counterparties and/or 
securities lending agents that are related parties to the Depositary or other service 
providers of the Company. Such engagement may on occasion cause a conflict of interest 
with the role of the Depositary or other service provider in respect of the Company. 
Please refer to section 13.2 “Fund Transactions and Conflicts of Interest” for further 
details on the conditions applicable to any such related party transactions. The identity of 
any such related parties will be specifically identified in the Company’s semi-annual and 
annual reports.  

Repurchase Transactions or securities lending do not constitute borrowing or lending for 
the purposes of Regulation 103 and Regulation 111 of the UCITS Regulations and 
Regulation 14 of the Central Bank Regulations respectively. 

The Manager will, at least annually, review and/or confirm the arrangements for securities 
lending and Repurchase Transactions and associated fees invoiced to the relevant Fund, 
if any. 

5.10  Collateral Policy 

In the context of efficient portfolio management techniques and/or the use of FDI for 
hedging or investment purposes, Collateral may be received from a counterparty for the 
benefit of a Fund or posted to a counterparty by or on behalf of a Fund. Any receipt or 
posting of Collateral by a Fund will be conducted in accordance with the requirements of 
the Central Bank and the terms of the Collateral Policy outlined below.  

The types of collateral acceptable for a Fund shall include but not be limited to: (i) cash; 
(ii) government or other public securities; (iii) certificates of deposit issued by relevant 
institutions; (iv) bonds/commercial paper issued by relevant institutions or by non-bank 
issuers; and (v) equity securities traded on certain stock exchanges. 

(a)  Collateral – received by the Company 
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Collateral posted by the counterparty for the benefit of a Fund may be taken into account 
as reducing the exposure to such counterparty. Each Fund will require receipt of the 
necessary level of Collateral so as to ensure counterparty exposure limits are not 
breached.  Counterparty risk may be reduced by an amount equivalent to the value of the 
collateral received after taking into account appropriate discounts.  

Risks linked to the management of Collateral, such as operational and legal risks, shall be 
identified, managed and mitigated by the Manager’s risk management process. A Fund 
receiving Collateral for at least 30% of its Net Asset Value will put in place an appropriate 
stress testing policy to ensure regular stress tests are carried out under normal and 
exceptional liquidity conditions to enable the relevant Fund to assess the liquidity risk 
attached to the Collateral. The liquidity stress testing policy will at least prescribe the 
components set out in Regulation 24 paragraph 8 of the Central Bank Regulations. 

For the purpose of providing margin or Collateral in respect of transactions in techniques 
and instruments, the Fund may transfer, mortgage, pledge, charge or encumber any 
assets or cash forming part of the Fund in accordance with normal market practice and 
the requirements outlined in the Central Bank's Rules. 

All assets received by a Fund in the context of Repurchase Transactions and securities 
lending shall be considered as Collateral and must comply with the terms of the Collateral 
Policy. 

(i) Non-cash Collateral 

Collateral received must, at all times, meet with the following criteria: 

(A) Liquidity: Collateral received other than cash should be highly liquid and 
traded on a regulated market or multilateral trading facility with 
transparent pricing in order that it can be sold quickly at a price that is 
close to pre-sale valuation. Collateral received should also comply with 
the provisions of the Central Bank Regulations. 

(B) Valuation: Collateral received should be valued on at least a daily basis 
and assets that exhibit high price volatility should not be accepted as 
Collateral unless suitably conservative haircuts are in place. Collateral 
may be marked to market daily by the counterparty using its procedures, 
subject to any agreed haircuts, reflecting market values and liquidity risk 
and may be subject to variation margin requirements. 

(C) Issuer credit quality: Collateral received should be of high quality.  

(D) Correlation: Collateral received should be issued by an entity that is 
independent from the counterparty and is not expected to display a high 
correlation with the performance of the counterparty.  

(E) Diversification (asset concentration): Collateral should be sufficiently 
diversified in terms of country, markets and issuers with a maximum 
exposure to a given issuer of 20% of the Fund’s Net Asset Value.  When 
the Fund is exposed to different counterparties, the different baskets of 
Collateral should be aggregated to calculate the 20% limit of exposure to 
a single issuer. To the extent that a Fund avails of the increased issuer 
exposure facility in section 5(ii) of Schedule 3 of the Central Bank 
Regulations, such increased issuer exposure may be to any of the issuers 
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listed in paragraph 5.2(l) of the "Investment Restrictions" section of the 
Prospectus. 

(F) Immediately available: Collateral received should be capable of being fully 
enforced by the Fund at any time without reference to or approval from 
the counterparty.  

(G) Safe-keeping: Collateral received on a title transfer basis should be 
safekept by the Depositary or its agent. For other types of Collateral 
arrangement, the Collateral can be held by a third party depositary which 
is subject to prudential supervision, and which is unrelated and 
unconnected to the provider of the Collateral.   

(H) Haircuts: The Company (or its delegate), on behalf of each Fund, shall 
apply suitably conservative haircuts or discounts to the market value of 
the assets being received as Collateral where appropriate on the basis of 
an assessment of the characteristics of the assets such as the credit 
standing or the price volatility, as well as the outcome of any stress tests 
performed as referred to above.  The Company (or its delegate) has 
determined that generally if issuer or issue credit quality of the Collateral 
is not of a very high quality or the Collateral carries a significant level of 
price volatility, a conservative haircut must be applied in accordance with 
the relevant haircut policy. However, the application of such a haircut will 
be determined on a case by case basis. The Company (or its delegate), in 
its discretion, may accept certain Collateral with more conservative, less 
conservative or no haircuts applied in accordance with its haircut policy.   

Non-cash Collateral cannot be sold, pledged or re-invested.  

(ii) Cash Collateral 

Cash Collateral received by the Company for a Fund may not be invested other 
than in the following:  

(A) deposits with Relevant Institutions;  

(B) high-quality government bonds;  

(C) reverse repurchase agreements provided the transactions are with credit 
institutions subject to prudential supervision and the Fund is able to recall 
at any time the full amount of cash on an accrued basis;  

(D) short-term money market funds as defined in the ESMA Guidelines on a 
Common Definition of European Money Market Funds (ref CESR/10-049).  

Invested cash Collateral should be diversified in accordance with the 
diversification requirements applicable to non-cash Collateral outlined in 
5.10(a)(i)(E). Invested cash Collateral may not be placed on deposit with the 
counterparty or a related entity. Exposure created through the reinvestment of 
Collateral must be taken into account in determining risk exposures to a 
counterparty. Re-investment of cash Collateral in accordance with the provisions 
above can still present additional risk for the Fund. Please refer to the section of 
this Prospectus entitled “Risk Factors; Reinvestment of Cash Collateral Risk” for 
more details.  
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(b)  Collateral – posted by the Company 

Collateral posted to a counterparty by or on behalf of the Fund must be taken into account 
when calculating counterparty risk exposure. Collateral posted to a counterparty and 
Collateral received from such counterparty may be taken into account on a net basis 
provided the Fund is able to legally enforce netting arrangements with the counterparty. 

5.11 Common Investment Pools 

To reduce operational and administrative charges and to facilitate diversification of 
investments the Manager may authorise the assets of any Fund to be managed in 
conjunction with other funds established by the Manager or other funds promoted or 
managed by the Manager or any company affiliated to the Manager. This will be done by 
establishing a pool of assets ("Pool") comprising cash and investments contributed by all 
funds which participate in the Pool ("Participating Funds"). This technique is known as 
pooling.  

Opportunities to establish pooling arrangements arise where the investment objectives 
and policies of Participating Funds are sufficiently similar so as to enable the assets 
contributed by a Participating Fund to be managed in a manner identical to that of all 
other Participating Funds in the Pool. However, it is not essential that the investment 
objectives and policies of each Participating Fund in the Pool be identical. It is sufficient 
that the Investment Manager be in a position to manage the Pool as one portfolio of 
assets whilst complying with the investment objectives, policies and restrictions applicable 
to each Participating Fund. 

A Pool is not a separate legal entity and an investor may not invest directly in a Pool. The 
Investment Manager shall not be permitted to manage the assets of any Fund on a 
pooled basis without the prior consent of the Manager. The Manager shall be notified in 
respect of the admission of any fund as a Participating Fund in a Pool in which a Fund 
participates. 

Operational Issues relating to Pooling 

Assets may be contributed to and withdrawn from the Pool by a Participating Fund at any 
time. A record shall be maintained of all of the assets contributed to the Pool by a 
Participating Fund and the percentage allocation of each of the pooled assets within the 
Pool that is attributable to each Participating Fund, which shall be allocated on a pro rata 
basis. This percentage allocation shall be applied to all assets held in the Pool. When 
additional cash or securities are contributed to or withdrawn from the Pool by a 
Participating Fund the allocation percentage of each Participating Fund will be adjusted to 
reflect the change. Where a contribution is made in cash, a deduction may be made 
where the Investment Manager considers this necessary to discharge transactions costs 
and fiscal charges incurred in investing the cash. Similarly, in the case of a cash 
withdrawal, a deduction may be made to reflect transaction costs in disposing of 
securities. Dividends and any other distribution of income received in respect of assets 
will be allocated pro-rata to the Participating Fund’s holding of assets.  All assets 
comprising a Pool will be valued in accordance with the provisions of the section 
"Valuation of Assets" below. 

Investors should note that the pooling arrangement may cause the composition of the 
assets of a Fund to be altered as a result of subscriptions and repurchases in another 
Participating Fund which would cause the Investment Manager to dispose of or acquire 
assets for the Pool or may cause the Investment Manager to increase the amount of 
ancillary liquid assets held by the Investment Manager. 

Custody of Assets 
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A Fund will participate in pooling arrangements only with Participating Fund who have 
appointed the Depositary as depositary and the Administrator as administrator. The 
Depositary shall, by relying on a set of records produced by the Administrator’s 
accounting systems, at all times ensure that it is in a position to identify the assets of the 
Fund even though the sub-custodian’s records may identify the assets as being held in a 
Pool. 

Termination of Pooling Arrangement 

The Manager may elect at any time to terminate a Fund’s participation in the pooling 
arrangements on notice to the Investment Manager, the Administrator and the 
Depositary.  In such event that portion of the assets in the pool representing each Fund’s 
percentage allocation of assets shall be withdrawn. 

 

 

5.12  Hedged Classes  

The Company may (but is not obliged to) enter into certain currency-related transactions 
in order to hedge the currency exposure of the assets of a Fund attributable to a particular 
Class into the currency of denomination of the relevant Class for the purposes of efficient 
portfolio management and in order to hedge the currency exposure of a Fund where the 
Fund invests in assets denominated in currencies other than the Base Currency.  In 
addition, a Class designated in a currency other than the Base Currency shall, where 
disclosed in the relevant Supplement, be hedged against exchange rate fluctuation risks 
between the designated currency of the Class and the Base Currency. Any financial 
instruments used to implement such strategies with respect to one or more Classes shall 
be assets/liabilities of the Fund as a whole but will be attributable to the relevant 
Class(es) and the gains/losses on, and the costs of, the relevant financial instruments will 
accrue solely to the relevant Class. However, investors should note that there is no 
segregation of liability between Share Classes.  

Where a Class of Shares is to be currency hedged, this will be disclosed in the 
Supplement for the Fund in which such Class is issued. Any currency exposure of a Class 
may not be combined with or offset against that of any other Class of a Fund. The 
currency exposure of the assets attributable to a Class must be allocated to the Class 
being hedged and may not be allocated to other Classes. Where the Investment Manager 
seeks to hedge against currency fluctuations, while not intended, this could result in over-
hedged or under-hedged positions due to external factors outside the control of the 
Company. Any such hedging will hedge no less than 95% of the portion of the net assets 
of the relevant Class of Shares which is to be hedged against currency risk. Due to 
matters outside the control of the Company, currency exposure may be over or under 
hedged but over hedged positions executed will not be permitted to exceed 105% of the 
net assets of the relevant Class of Shares. Hedged positions will be kept under review on 
an ongoing basis, at least at the same valuation frequency of the relevant Fund, to ensure 
that over hedged or under hedged positions do not exceed/fall short of the permitted 
levels disclosed above. Such review will incorporate a procedure to rebalance the 
hedging arrangements on a regular basis to ensure that any such position stays within the 
permitted position levels disclosed above and that positions materially in excess of 100% 
of the net assets of the relevant Class of Shares are not carried forward from month to 
month. To the extent that hedging is successful for a particular Class, the performance of 
the Class is likely to move in line with the performance of the underlying assets (before 
taking account of any relevant hedging fees or costs), with the result that investors in that 
Class will not gain/ lose if the Class currency falls/ rises against the Base Currency. Given 
that there is no segregation of liability between Classes of Shares, there is a risk that, 
under certain circumstances, currency hedging transactions in relation to Classes of 
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Shares which have "hedged" in their name could result in liabilities which might affect the 
Net Asset Value of other Classes of Shares of the relevant Fund. 

5.13 Reference to Ratings and Benchmarks 

The European Union (Alternative Investment Fund Managers) (Amendment) Regulations 
2014 (S.I. No. 379 of 2014) (the "Amending Regulations") transpose the requirements 
of the Credit Ratings Agencies Directive (2013/14/EU) ("CRAD") into Irish law. CRAD 
aims to restrict the reliance on ratings provided by credit rating agencies and to clarify the 
obligations for risk management. In accordance with the Amending Regulations and the 
CRAD (which amended the Regulations), notwithstanding anything else in this 
Prospectus, the Investment Manager shall not solely or mechanistically rely on credit 
ratings in determining the credit quality of an issuer or counterparty. 

Certain Funds may refer to indices within the Supplement of the relevant Funds. These 
indices may be referenced for various purposes including, but not limited to operating as 
a reference benchmark and relative VaR measurement. Where an index is used for such 
purposes the relevant index will not be used to measure the performance of the Fund for 
the purposes of defining asset allocation in accordance with Article 3 (1)(7)(e) of the 
Benchmark Regulation. The particular purpose of the relevant index shall be clearly 
disclosed in the relevant Supplement. Shareholders should note that the Company and/or 
its distributors may from time to time refer to other indices in marketing literature or other 
communications purely for financial or risk comparison purposes. However, unless such 
indices are referred to as such in the Supplement of the Fund they are not formal 
benchmarks against which the Fund is managed. 

5.14 Miscellaneous 

Where the Directors consider it to be in the best interests of Shareholders, the Company 
on behalf of a Fund may grant a security interest over some or all of the assets of the 
Fund in connection with any borrowing, securities lending activity or OTC derivatives 
entered into by the Company on behalf of a Fund. 

 

6 Risk Factors 

6.1 General 

The discussion below is of general nature and is intended to describe various risk factors 
which may be associated with an investment in the Shares of a Fund to which the 
attention of investors is drawn. See also the section of the relevant Supplement for a 
discussion of any additional risks particular to Shares of that Fund. However, these are 
not intended to be exhaustive and there may be other considerations that should be taken 
into account in relation to an investment. Investors should consult their own advisors 
before considering an investment in the Shares of a particular Fund. What factors will be 
of relevance to the Shares of a particular Fund will depend upon a number of interrelated 
matters including, but not limited to, the nature of the Shares, the Reference Index or 
Reference Asset (if applicable), the investments and assets of the Fund and the 
techniques used to link the investments and assets of the Fund to the Reference Index or 
Reference Asset (if applicable). 

No investment should be made in the Shares of a particular Fund until careful 
consideration of all those factors has been made. 
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The investments of the Company in securities are subject to normal market fluctuations 
and other risks inherent in investing in securities. The value of investments and the 
income from them, and therefore the value of and income from Shares relating to 
each Fund, can go down as well as up and an investor may not get back the 
amount he invests. Changes in exchange rates between currencies or the conversion 
from one currency to another may also cause the value of the investments to diminish or 
increase. Due to any Primary Market Transaction Costs which may be payable on 
the Shares, an investment in Shares (where such charges are levied) should be 
viewed as a medium to long term investment. An investment in a Fund should not 
constitute a substantial proportion of an investment portfolio and may not be 
appropriate for all investors. 

Risk factors may occur simultaneously and/or may compound each other resulting in an 
unpredictable effect on the value of the Shares. No assurance can be given as to the 
effect that any combination of risk factors may have on the value of the Shares. 

Achievement of Investment Objective: There is no assurance that any Fund will 
achieve its investment objective.  The following are some, but not necessarily all, of the 
factors which may result in the value of the Shares varying from the value of the 
Reference Index or Reference Asset:  investments in assets other than the constituents 
of the Reference Index or Reference Asset may give rise to delays or additional costs and 
taxes compared to an investment in the constituents of the Reference Index or Reference 
Assets; investment or regulatory constraints may affect the Company but not the 
constituents of the Reference Index or Reference Asset; the fluctuation in value of Fund’s 
assets; and the existence of a cash position held by a Fund. 

Segregation of Liability:  Under the provisions of the Companies Act, the Directors shall 
maintain for each Fund a separate portfolio of assets.  As between Shareholders, each 
portfolio of assets shall be invested for the exclusive benefit of the relevant Fund. The 
Shareholders shall only be entitled to the assets and profits of that Fund in which they 
participate. The Company shall be considered one single legal entity. With regard to third 
parties, in particular towards the Company’s creditors, the Company shall be responsible 
for all liabilities incurred by a Fund exclusively based on the assets of this relevant Fund. 
Among the Shareholders, the liabilities of each Fund shall only be incurred to the 
respective Fund.  While the provisions of the Companies Act provide for segregated 
liability between Funds, these provisions have yet to be tested in foreign courts, in 
particular, in satisfying local creditors’ claims.  Accordingly, it is not free from doubt that 
the assets of any Fund of the Company may not be exposed to the liabilities of other 
Funds of the Company.  As at the date of this Prospectus, the Directors are not aware of 
any existing or contingent liability of any Fund of the Company. 

Legal and Regulatory:  The Company must comply with regulatory constraints or 
changes in the laws affecting it, the Shares, or the Investment Restrictions, which might 
require a change in the investment policy and objectives followed by a Fund.  A Fund’s 
assets may also be subject to change in laws or regulations and/or regulatory action 
which may affect their value. 

Listing:  There can be no certainty that a listing on any stock exchange applied for by the 
Company will be achieved and/or maintained or that the conditions of listing will not 
change.  Further, trading in Shares on a Relevant Stock Exchange may be halted 
pursuant to that Relevant Stock Exchange’s rules due to market conditions and investors 
may not be able to sell their Shares until trading resumes. 

Nominee Arrangements:  Where an investor holds Shares via a nominee or 
intermediary, or holds interests in Shares through a Clearing Agent, such Shareholder will 
typically not appear on the Register of the Company and may not therefore be able to 
exercise voting or other rights available to those persons appearing on the Register. 
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Political Factors, Emerging Market and Non-OECD Member State Assets:  The 
performance of the Shares and/or the possibility to purchase, sell, or redeem the Shares 
may be affected by changes in general economic conditions and uncertainties such as 
political developments, changes in government policies, the imposition of restrictions on 
the transfer of capital and changes in regulatory requirements.  Such risks can be 
heightened in investments in, or relating to, emerging markets or non-OECD member 
states.  In addition, local custody services remain underdeveloped in many non-OECD 
and emerging market countries and there is a transaction and custody risk involved in 
dealing in such markets.  In certain circumstances, a Fund may not be able to recover or 
may encounter delays in the recovery of some of its assets.  Furthermore, the legal 
infrastructure and accounting, auditing and reporting standards in emerging markets or 
non-OECD member states, may not provide the same degree of investor information or 
protection as would generally apply to major markets. 

Changes in the UK Political Environment: Changes in the UK political environment 
following the UK's decision by referendum to exit from the EU has led to political, legal, 
tax and economic uncertainty. This may impact general economic conditions in the UK 
and various other countries. It is not yet clear whether and to what extent EU regulations 
remain applicable or will be replaced by different UK regulations with respect to the 
activities of each Fund's Investment Manager following a UK exit from the EU or what 
legal or cooperation arrangements the UK may put in place with the EU, but it is possible 
that UK investors may be subject to fewer regulatory protections than would otherwise be 
the case. A UK exit may adversely affect the Investment Manager's ability to access 
markets, make investments, attract and retain employees or enter into agreements (on its 
own behalf or on behalf of the Company or the Funds) or continue to work with non-UK 
counterparties and service providers, all of which may result in increased costs to the 
Company and the Funds. UK based investors may no longer be allowed to invest in the 
Company or suffer negative consequences form an investment in the Company. 

Eurozone Crisis: As a result of the crisis of confidence in the markets which has caused 
bond yield spreads (the cost of borrowing in the debt capital markets) and credit default 
spreads (the cost of purchasing credit protection) to increase, most notably in relation to 
certain Eurozone countries, certain countries in the EU have had to accept "bailouts" from 
banks and lines of credit from supra-governmental agencies such as the International 
Monetary Fund (the "IMF") and the recently created European Financial Service Facility 
(the "EFSF"). The European Central Bank (the "ECB") has also been intervening to 
purchase Eurozone debt in an attempt to stabilise markets and reduce borrowing costs.  
In December 2011, leaders of the countries in the Eurozone, as well as the leaders of 
certain other countries in the EU, met in Brussels and agreed a "fiscal compact" which 
includes a commitment to a new fiscal rule, to be introduced into the legal systems of the 
relevant countries, as well as acceleration of the entry into force of the European Stability 
Mechanism treaty. 

Notwithstanding the measures described above, and future measures which may be 
introduced, it is possible that a country may leave the Eurozone and return to a national 
currency, and as a result may leave the EU and/or that the Euro, the European single 
currency, will cease to exist in its current form and/or lose its legal status in one or more 
countries in which it currently has such status.  The effect of such potential events on the 
Funds which are denominated in Euro or which invest in instruments predominantly tied 
to Europe is impossible to predict. 

Operational Risks (including Cyber Security and Identity Theft): An investment in a 
Fund, like any fund, can involve operational risks arising from factors such as processing 
errors, human errors, inadequate or failed internal or external processes, failure in 
systems and technology, changes in personnel, infiltration by unauthorised persons and 
errors caused by service providers such as the Investment Manager or the Administrator. 
While the Funds seek to minimise such events through controls and oversight, there may 
still be failures that could cause losses to a Fund. 
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The Investment Manager, Administrator and Depositary (and their respective groups) 
each maintain appropriate information technology systems.  However, like any other 
system, these systems could be subject to cyber security attacks or similar threats 
resulting in data security breaches, theft, a disruption in the Investment Manager’s, 
Administrator’s and/or Depositary’s service or ability to close out positions and the 
disclosure or corruption of sensitive and confidential information.  Notwithstanding the 
existence of policies and procedures designed to detect and prevent such breaches and 
ensure the security, integrity and confidentiality of such information as well as the 
existence of business continuity and disaster recovery measures designed to mitigate any 
such breach or disruption at the level of the Company and its delegates, such security 
breaches may potentially also result in loss of assets and could create significant financial 
and or legal exposure for the Company. 

Fund Expenses:  Returns on Shares will be net of all fees and expenses incurred in the 
establishment and ongoing running of the relevant Fund and may not be directly 
comparable to the yields which could be earned if any investment were instead made 
directly in the assets of the relevant Fund or the constituents of the Reference Index or 
the Reference Asset. 

Delivery Failure:  In some securities markets, deliveries of securities and other Fund 
Assets and payments therefor may not be or are not customarily made simultaneously. 
Further due to the nature of the investment policy and structuring of transactions involving 
the Fund Assets the deliveries of securities and payments may not be made 
simultaneously.  The Depositary or a sub-custodian may make or accept payment for or 
delivery of Fund Assets in such form and manner and shall not be contrary to the 
customs prevailing in the relevant market or among securities dealers or in accordance 
with the terms of the Depositary Agreement. The Company shall bear the risk that:-(i) the 
recipient of Fund Assets delivered by the Depositary or any sub-custodian may fail to 
make payment for or return such Fund Assets or hold such Fund Assets or the proceeds 
of their sale in trust for the Depositary or the Company; and (ii) the recipient of payment 
for Fund Assets made by the Depositary or any sub-custodian including without limitation 
amounts paid as premium or margin on derivatives contracts may fail to deliver the Fund 
Assets (such failure to include, without limitation, delivery of forged or stolen Fund 
Assets) or to return such payment, or hold such payment in trust for the Depositary or the 
Company in each case whether such failure is total or partial or merely a failure to 
perform on a timely basis.  Neither the Depositary nor any sub-custodian shall be liable to 
the Company for any loss resulting from any of the foregoing events or from the 
liquidation, insolvency or bankruptcy of such recipient. 

Failure to Reproduce the Composition of a Reference Index or Reference Asset:  
The intention is that each Fund will seek to achieve a return by tracking or replicating the 
relevant Reference Index or Reference Asset.  Investors should, however, be aware that 
the Fund incurs expenses and fees which reduce returns accordingly, and that if and 
when dividends are paid by the issuers of the securities the Fund's income may be 
reduced by withholding taxes on such dividend, such taxes may not be reflected in the 
return on the Reference Index or Reference Asset concerned. 

While the Company will, in the event of changes to the composition of the Reference 
Index or Reference Asset, seek to adjust the portfolio composition of the Fund, it should 
also be noted that a period of time generally elapses between any change in the 
composition of the Reference Index or Reference Asset and the corresponding 
adjustment being made to the composition of the Fund's portfolio. 

To assist in the achievement of the investment objective, the Fund may also employ 
FDIs.  However, prices of FDIs develop differently from the underlying securities.  No 
guarantee can therefore be given that the return on the Fund concerned will at all times 
be identical to that of the Reference Index or Reference Asset. 
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Interest and Exchange Rate Fluctuations:  An investment in the Shares may directly or 
indirectly involve exchange rate risk. Because the Net Asset Value of the Fund will be 
calculated in its Base Currency, the performance of any of its constituents denominated in 
another currency other than the Base Currency will also depend on the strength of such 
currency against the Base Currency. Equally, the currency denomination of any Fund 
Asset in another currency than the Base Currency will involve exchange rate risk for the 
Fund. Furthermore, an investor will be subject to exchange rate risk where he invests in a 
Fund whose Base Currency is different to the functional currency of the investor. 

Each Fund may, but is not obliged to, enter into hedging transactions on currencies to 
protect against a decline in the value of investments denominated in currencies other than 
the Base Currency, and against any increase in the cost of investments denominated in 
currencies other than the Base Currency; however there is no assurance that any such 
hedging transactions will be successful.  

Fluctuations in interest rates of the country or region in whose currency or currencies the 
Shares, the Fund’s Assets and/or the Reference Index or Reference Asset are 
denominated may affect financing costs and the real value of the Shares. Interest rates 
vary over time, and the Net Asset Value of a Fund invested in fixed-interest securities will 
change in response to fluctuations in interest rates (and credit spreads). For example, 
when interest rates decline the value of fixed-income securities can generally be expected 
to rise, and conversely, when interest rates rise, the value of fixed-income securities can 
generally be expected to decline.  

Securities Lending Arrangements and Repurchase Transactions: The Company may 
engage in securities lending or Repurchase Transactions over a period of time with one 
or more counterparties, which could include an exclusive arrangement with a member of 
the UBS AG Group as the exclusive counterparty (as further described in the section 
above headed "Securities Lending Arrangements and Repurchase Transactions"). 
Collateral which meets the requirements of the Collateral Policy will be posted by the 
relevant counterparty. A default by the counterparty to such a securities lending 
arrangement or Repurchase Transaction, or a fall in the value of the Collateral posted in 
connection with such transactions below that of the value of the securities lent or the cash 
leg of the Repurchase Transaction may result in a reduction in the value of the relevant 
Fund and the Fund may suffer loss as a result. The Company will use reasonable 
endeavours to ensure that any Collateral transferred to it in connection with such 
transactions will be segregated from the bankruptcy estate of the counterparty and not 
available to the creditors of the counterparty. Shareholders are advised, however, that 
third parties may seek to challenge such segregation which, if successful, would result in 
a total loss of both the Collateral and the assets of the Fund that were lent or otherwise 
transferred. In the case of cash Collateral, as a matter of applicable law, such cash 
Collateral might not be held in a segregated manner in favour of the Company, which may 
result in a total loss of cash Collateral upon insolvency of the relevant counterparty.   

Reinvestment of Cash Collateral: As a Fund may reinvest cash Collateral received, 
subject to the conditions and within the limits laid down by the Central Bank, a Fund 
reinvesting cash Collateral will be exposed to the risk associated with such investments, 
such as failure or default of the issuer of the relevant security. 

Collateral Risk: Collateral or margin may be passed by the Fund to a counterparty or 
broker in respect of OTC FDI transactions. Assets deposited as collateral or margin with 
brokers may not be held in segregated accounts by the brokers and may therefore 
become available to the creditors of such brokers in the event of their insolvency or 
bankruptcy. Where collateral is posted to a counterparty or broker by way of title transfer, 
the collateral may be re-used by such counterparty or broker for their own purpose, thus, 
exposing the Fund to additional risk. 
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SFTs, TRSs and Collateral Management Risk: SFTs create several risks for the 
Company and its investors, including counterparty risk, if the counterparty to an SFT or 
TRS defaults on its obligation to return assets equivalent to the ones provided to it by the 
Company and liquidity risk if the Company is unable to liquidate collateral provided to it to 
cover a counterparty default (investors may be unable to redeem their interest in the 
Company if the Company is unable to liquidate the portfolio as a result of its exposure to 
illiquid assets).  

Risks related to the counterparty’s right of re-use of any collateral include that upon the 
exercise of such right of re-use, such assets will no longer belong to the Company and 
the Company will only have a contractual claim for the return of equivalent assets. In the 
event of insolvency of a counterparty the Company shall rank as an unsecured creditor 
and may not recover its assets from the counterparty. More broadly, assets subject to a 
right of re-use by a counterparty may form part of a complex chain of transactions over 
which the Company or its delegates will not have any visibility or control.     

Margin lending transactions are defined in SFTR as being transactions in which a 
counterparty extends credit in connection with the purchase, sale, carrying or trading of 
securities, but not including other loans that are secured by collateral in the form of 
securities (for example, credit lines in connection with futures trading). In the context of 
prime brokerage and other credit facilities that the Fund may utilise, it may be difficult to 
identify whether a particular transactions falls within the definition of SFT or not.  

In respect of TRSs, if the volatility or expectation of volatility of the reference asset(s) 
varies, the market value of the financial instruments may be adversely affected. A Fund 
will be subject to the credit risk of the counterparty to the swap, as well as that of the 
issuer of the reference obligation, and the documentation risk associated with these 
instruments. The Company generally will have no right to directly enforce compliance by 
the issuer of the reference obligation with the terms of that obligation, and will not have 
any rights of set-off against the issuer.  

Investments in Small and Mid-Cap Companies: The equity securities of smaller and 
mid-cap companies tend to be more volatile and less liquid than the equity securities of 
large companies. As smaller companies may experience more market price volatility than 
equity securities of larger companies, the Net Asset Value of any Funds which invest in 
such companies may reflect this volatility. Smaller companies, as compared with larger 
companies, may have a shorter history of operations, may not have as great an ability to 
raise additional capital, may have a less diversified product line making them susceptible 
to market pressure and may have a smaller public market for their shares.  

Investment in such companies may involve relatively higher investment costs and 
accordingly investment in a Fund which invests in smaller and mid-cap companies should 
be viewed as a long-term investment.  Such a Fund may however dispose of an 
investment made by it within a relatively short period of time, for example, to meet 
requests for redemption of shares.  

Corporate Bonds:  A corporate bond-focused Fund may invest in, or otherwise gain 
exposure to, corporate bonds from companies with a range of credit worthiness. A default 
by the issuer of a bond may result in a reduction in the value of that Fund.  

Although a Fund will invest in bonds that invest and trade in the secondary market, the 
secondary market for corporate bonds can often be illiquid and therefore it may be difficult 
to achieve fair value on purchase and sale transactions.  

Covered Bonds: Where a Fund invests in, or otherwise gains exposure to, covered 
bonds, such covered bonds will generally be of a higher quality than comparable 
uncovered bonds, however there is no guarantee that such covered bonds will be free 
from counterparty default.  
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Government Bonds: Although a government bond-focused Fund will invest in, or 
otherwise gain exposure to, government bonds that invest and trade in the secondary 
market, the secondary market for government bonds or government-issued inflation 
linked bonds can become illiquid and therefore it may be more difficult to achieve fair 
value on purchase and sale transactions.  

Structured Finance and Other Securities: A Fund may be exposed directly or indirectly 
to Structured Finance Securities and other assets which involve substantial financial risk, 
including distressed debt and low quality credit securities, asset-backed securities and 
credit-linked securities. These securities may entail a higher liquidity risk than exposure to 
sovereign or corporate bonds. The Fund’s primary credit risk would be to the issuer of the 
Structured Finance Security. 

Concentration Risk:  If the Reference Index or Reference Asset of a Fund concentrates 
in a particular industry, group of industries or sector, that Fund may be adversely affected 
by the performance of those securities and may be subject to price volatility. In addition, a 
Fund that concentrates in a single industry or group of industries may be more 
susceptible to any single economic, market, political or regulatory occurrence affecting 
that industry or group of industries.  

Leverage Risk: The Fund Assets, Reference Index or Reference Asset and the 
derivative techniques used to link the two may comprise elements of leverage (or 
borrowings) which may potentially magnify losses and may result in losses greater than 
the amount borrowed or invested. 

Capital Erosion Risk: Certain Funds and Share Classes may have as the priority 
objective the generation of income rather than capital. Investors should be noted that the 
focus on income and the charging of investment management fees and any other fees to 
capital may erode capital and diminish the Fund’s ability to sustain future capital growth. 
In this regard, distributions made during the life of the Fund or an applicable Share Class 
should be understood as a type of capital reimbursement. 

Share Subscriptions and Redemptions: Provisions relating to the subscription and 
redemption of Shares grant the Company discretion to limit the amount of Shares 
available for subscription or redemption on any Dealing Day and, in conjunction with such 
limitations, to defer or pro rata such subscription or redemption. In addition, where 
requests for subscription or redemption are received late, there will be a delay between 
the time of submission of the request and the actual date of subscription or redemption. 
Such deferrals or delays may operate to decrease the number of Shares or the 
redemption amount to be received. 

Subscriptions/Redemptions Account: The Company operates a 
Subscriptions/Redemptions Account for all of the Funds. Monies in the 
Subscriptions/Redemptions Account are deemed assets of the respective Funds and 
shall not have the protection of the Investor Money Regulations. There is a risk for 
investors to the extent that monies are held by the Company in the 
Subscriptions/Redemptions Account for the account of a Fund at a point where such 
Fund (or another Fund of the Company) becomes insolvent. In respect of any claim by an 
investor in relation to monies held in the Subscriptions/Redemptions Account, the investor 
shall rank as an unsecured creditor of the Company. 
 
Counterparty Recovery Risk: The Company has appointed a number of service 
providers to the Company. Where a service provider's error results in a loss to a Fund, 
the compensation which may be payable to the relevant Fund by that service provider will 
be limited to the amount which can be recovered from the service provider.  
 
Index Licences: Investors should note that there may be instances where, under the 
terms of an index licence agreement between the Manager and an Index Provider 
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(relating to a Reference Index), the Index Provider has limited or excluded its 
liability under such index licence agreement.  In such circumstances, and for example 
where an Index Provider miscalculates the value or level of a Reference Index, the 
Fund and/or Shareholders may have no recourse against the relevant Index 
Provider and as a result Shareholders in the relevant Fund may incur a loss. 

Index calculation risk: the values of Reference Indices are calculated and published on 
a regular basis by the respective Index Provider or their delegates, and the published 
values can form an integral part of the value of the Swap Agreement and consequently of 
the Net Asset Value of the Fund. Investors are therefore subject to the risk that the levels 
of the Reference Indices are calculated or published incorrectly or inaccurately. In 
situations where, subsequent to the initial publication of the levels for any day and 
subsequent to the release of the Net Asset Value for that day, the levels of the Reference 
Indices are revised, the Net Asset Value of the Fund for that day will not be amended to 
reflect the new levels of the Reference Indices. 

Short Selling Risk: Although the UCITS Regulations prohibit the short selling of physical 
securities, UCITS are permitted to create synthetic short positions through the use of 
FDIs.  A short sale means any sale of a security which the seller does not own at the time 
of entering into the agreement to sell including such a sale where at the time of entering 
into the agreement to sell the seller has borrowed or agreed to borrow the security for 
delivery at settlement.  The seller sells the borrowed or agreed to be borrowed securities 
in anticipation of a decline in price of the relevant security.  The benefit to the seller where 
the value of the security declines is the difference between the price at which the security 
is sold and the cost of repurchasing the borrowed security in order to return it to the 
person from whom it was borrowed.  A synthetic short position allows a fund to achieve a 
similar economic outcome without short selling the physical securities. 

Synthetic short selling may be achieved through the use of a variety of FDIs including 
contracts for differences, futures and options.  Please refer to the section ‘Use of 
Financial Derivative Instruments’ for further details in relation to the risks attached to 
trading each of these FDIs. 

Short Selling Regulations 

Pursuant to the EU Short Selling Regulation 236/2012 (the “SSR”), information on net 
short positions, in shares admitted to trading on a trading venue in the EU (except where 
the principal trading venue of that instrument is outside the EU) or sovereign debt issued 
by a Member State or the EU, is required to be notified to the relevant competent 
authority as prescribed in the SSR and the delegated regulations adopted by the 
European Commission to supplement the SSR.  In brief, under the SSR, a short position 
may be generated either by the short selling of physical shares or sovereign debt or by 
entering into a transaction relating to a financial instrument, other than shares or 
sovereign debt, where the effect is to confer a financial advantage on the person entering 
in to the transaction in the event of a decrease in the price or value of the relevant share 
or sovereign debt instrument.  The term ‘financial instrument’ is defined by reference to 
Annex I, section C of the Markets in Financial Instruments Directive (MiFID) and includes 
transferable securities, money market instruments, units in collective investment schemes 
and a broad range of derivatives referencing various underlying investments.  
Accordingly, the SSR notification requirements cover net short positions created by the 
use of FDIs such as options, futures, index-related instruments, contracts for differences 
and spread bets relating to shares or sovereign debt.   

The SSR and the delegated regulations set out the deadlines by which notifications of net 
short positions must be made to the relevant competent authority and the thresholds at 
which a notification requirement is triggered.  The thresholds, in the case of shares, are 
set by reference to the value of the short position relative to the issued share capital of 
the issuer and, in the case of sovereign debt, by reference to the total amount of 



 

 
RHM/669802-000001/21185644v1 

40 

outstanding issued sovereign debt.  Depending on the value of the short position, 
notifications may constitute private notifications to the relevant competent authority or 
public disclosure where information on net short positions notified will be available to the 
public. 

In order to comply with the SSR, where a Fund is engaging in synthetic shorting of shares 
or sovereign debt, the Company must be aware of the notification and disclosure 
obligations under the SSR.  Failure to adhere to the notification and disclosure 
requirements under the SSR could result in losses to the Company.   

Compliance with the SSR and the delegated regulations may represent a significant 
increase in the administrative burden on the Company in respect of Funds impacted by 
the SSR with inevitable adverse cost implications. 

Use of Financial Derivative Instruments:  

General: The Fund may use derivative techniques to track the performance of the 
Reference Index. While the prudent use of such derivatives can be beneficial, derivatives 
also involve risks which, in certain cases, can be greater than the risks presented by 
investing directly in the constituents of the Reference Index or Reference Asset.  There 
may be transaction costs associated with the use of derivatives. 

Control and Monitoring: Derivative products are highly specialised instruments that 
require investment techniques and risk analysis different from those associated with 
equity and fixed income securities. The use of derivative techniques requires an 
understanding not only of the relevant Reference Index or Reference Asset but also of 
the derivative itself. In particular, the use and complexity of derivatives require the 
maintenance of adequate controls to monitor the transactions entered into, the ability to 
assess the risk that a derivative adds to a Fund and the ability to forecast the relative 
price, interest rate or currency rate movements correctly. 

Liquidity Risk: Liquidity risk exists when a particular instrument is difficult to purchase or 
sell. If a derivative transaction is particularly large or if the relevant market is illiquid as is 
the case with many privately negotiated derivatives, it may not be possible to initiate a 
transaction or liquidate a position at an advantageous price, or at all. 

Credit Risk and Counterparty Risk: The Company on behalf of a Fund may enter into 
transactions in "over-the-counter" markets, which will expose the Fund to the credit risk of 
its counterparties with whom they transact or place margins or Collateral in respect of 
such transactions and their ability to satisfy the terms of such contracts, and could result 
in the relevant Fund suffering a loss thereon. For example, the Company on behalf of the 
Fund may enter into securities lending arrangements and Repurchase Transactions, 
forward contracts, options and swap arrangements or other derivative techniques, each of 
which exposes the Fund to the risk that the counterparty may default on its obligations to 
perform under the relevant contract. In the event of the bankruptcy or insolvency of a 
counterparty, the Fund could experience delays in liquidating the position and significant 
losses, including declines in the value of its investment during the period in which the 
Company seeks to enforce its rights, inability to realise any gains on its investment during 
such period and fees and expenses incurred in enforcing its rights. There is also a 
possibility that the above agreements and derivative techniques are terminated due, for 
instance, to bankruptcy, supervening illegality or change in the tax or accounting laws 
relative to those at the time the agreement was originated. In such circumstances, 
investors may be unable to recover any losses incurred.  

Other Risks: Other risks in using derivatives include the risk that there are differing 
valuations for such derivatives arising out of different permitted valuation methods. Many 
derivatives, in particular OTC derivatives, are complex and often valued subjectively and 
the valuation can only be provided by a limited number of market professionals which 
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often are acting as counterparties to the transaction to be valued. Inaccurate valuations 
can result in increased cash payment requirements to counterparties or a loss of value to 
a Fund.  The value of any OTC derivatives shall be the value obtained from the Approved 
Counterparty or the Administrator and shall be valued daily.  Such valuations will be 
approved or verified at least weekly by a party independent of the Approved Counterparty 
as determined by the Board of Directors and approved by the Depositary. Alternatively, 
the valuation methodology explained in Section 7.2 could be used. Derivatives do not 
always perfectly or even highly correlate or replicate the value of the securities, rates or 
indices they are designed to replicate. Consequently, a Fund's use of derivative 
techniques may not always be an effective means of, and sometimes could be 
counterproductive to, implementing such Fund's investment objective. 

Investors should note that where an OTC derivative is terminated and the Directors and 
the Investment Manager decide to invest in a new OTC derivative in its place, the terms 
of the new OTC derivative may be different and in some cases less favourable than the 
terms of the previous OTC derivative. 

EPM Risk: The Company on behalf of a Fund may employ techniques and instruments 
relating to Transferable Securities, Money Market Instruments and/or other financial 
instruments in which it invests for efficient portfolio management purposes. Many of the 
risks attendant in utilising derivatives, as disclosed in the section entitled “Use of 
Derivatives” above, will be equally relevant when employing such efficient portfolio 
management techniques.  In addition to the sub-section entitled “General”, particular 
attention is drawn to the sub-sections entitled “Credit Risk and Counterparty Risk” and 
“Securities Lending Arrangements and Repurchase Transactions”. Investors should also 
be aware that from time to time, a Fund may engage with Repurchase Transaction and 
other financial derivative contracts' counterparties and/or securities lending agents that 
are related parties to the Depositary or other service providers of the Company. Such 
engagement may on occasion cause a conflict of interest with the role of the Depositary 
or other service provider in respect of the Company. Please refer to section 13.2 “Fund 
Transactions and Conflicts of Interest” for further details on the conditions applicable to 
any such related party transactions. The identity of any such related parties will be 
specifically identified in the Company’s semi-annual and annual reports. 

Absence of Regulation; Counterparty Risk: In general, there is less government 
regulation and supervision of transactions in the OTC markets (in which currencies, spot 
and option contracts, certain options on currencies and swaps are generally traded) than 
of transactions entered into on recognised exchanges (as referred to in the Prospectus).  
OTC derivatives lack transparency as they are privately negotiated contracts and any 
information concerning them is usually only available to the contracting parties.  While 
measures are being introduced under Regulation (EU) No 648/2012 of the European 
Parliament and of the Council on OTC derivatives, central counterparties and trade 
repositories ("EMIR") that aim to mitigate risks involved in investing in OTC derivatives 
and improve transparency, these types of investments continue to present challenges in 
clearly understanding the nature and level of risks involved. In addition, many of the 
protections afforded to participants on some exchanges, such as the performance 
guarantee of an exchange clearing house, might not be available in connection with OTC 
transactions.  

OTC derivatives are generally not regulated. OTC derivatives are non-exchange traded 
option agreements, which are specifically tailored to the needs of an individual investor. 
These options enable the user to structure precisely the date, market level and amount of 
a given position. The counterparty for these derivatives will be the specific firm involved in 
the transaction rather than an exchange, and accordingly the bankruptcy or default of a 
counterparty with which the Company on behalf of a Fund trades OTC derivatives could 
result in substantial losses to that Fund. In addition, a counterparty may refrain from 
settling a transaction in accordance with its terms and conditions because the contract is 
not legally enforceable or because it does not accurately reflect the intention of the 
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parties or because of a dispute over the terms of the contract (whether or not bona fide) 
or because of a credit or liquidity problem, thus causing that Fund to suffer a loss. To the 
extent that a counterparty defaults on its obligation and that Fund is delayed or prevented 
from exercising its rights with respect to the investments in its portfolio, it may experience 
a decline in the value of its position, lose income and incur costs associated with 
asserting its rights. Regardless of the measures that Fund may implement to reduce 
counterparty credit risk, however, there can be no assurance that a counterparty will not 
default or that the Fund will not sustain losses on the transactions as a result. 
Counterparty exposure will be in accordance with that Fund's investment restrictions. 

Risks related to SFTs, TRSs and collateral management  

Any assets received by a Fund from a counterparty on a title transfer basis (whether in 
respect of an OTC derivatives transaction, SFT, TRS or otherwise) shall be held by the 
Depositary or a sub-custodian. For other types of collateral arrangements, the collateral 
may be held with a third party depositary which is unrelated to the collateral provider.  

Assets provided by a Fund on a title transfer basis no longer belong to the Fund and pass 
outside the custodial network. Such counterparty may use those assets at its absolute 
discretion. Assets provided to a counterparty other than on a title transfer basis shall be 
held by the Depositary or a sub-custodian of the Depositary.  

Pursuant to Regulation 24(4) of the Central Bank Regulations, the Company may not re-
use any non-cash collateral it receives. Any cash collateral received by the Company may 
only be re-invested in accordance with the Central Bank Regulations (briefly in highly 
liquid government bonds, short term money market funds, deposits with qualifying credit 
institutions or reverse repurchase agreements with qualifying credit institutions, provided 
the Company is able to recall at any time the full amount of cash on an accrued basis. 

Any profits and losses under SFTs and TRS will be for the account of the relevant Fund. 
SFTs and TRS may be subject to costs, which shall be at normal commercial rates, 
including fees and spreads payable to third parties unaffiliated to the Investment Manager 
or which may include entities affiliated to the Company/Investment Manager, and any 
such expenses will be borne by the relevant Fund. 

6.2 Depositary Risk 

If a Fund invests in assets that are financial instruments that can be held in custody 
("Custody Assets"), the Depositary is required to perform full safekeeping functions and 
will be liable for any loss of such assets held in custody unless it can prove that the loss 
has arisen as a result of an external event beyond its reasonable control, the 
consequences of which would have been unavoidable despite all reasonable efforts to the 
contrary. In the event of such a loss (and the absence of proof of the loss being caused 
by such an external event), the Depositary is required to return identical assets to those 
lost or a corresponding amount to the Fund without undue delay. 

If a Fund invests in assets that are not financial instruments that can be held in custody 
("Non-Custody Assets"), the Depositary is only required to verify the Fund's ownership of 
such assets and to maintain a record of those assets which the Depositary is satisfied 
that the Fund holds ownership of. In the event of any loss of such assets, the Depositary 
will only be liable to the extent the loss has occurred due to its negligent or intentional 
failure to properly fulfil its obligations pursuant to the Depositary Agreement. 

As it is likely that the Funds may each invest in both Custody Assets and Non-Custody 
Assets, it should be noted that the safekeeping functions of the Depositary in relation to 
the respective categories of assets and the corresponding standard of liability of the 
Depositary applicable to such functions differs significantly. 
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The Funds enjoy a strong level of protection in terms of Depositary liability for the 
safekeeping of Custody Assets. However, the level of protection for Non-Custody Assets 
is significantly lower. Accordingly, the greater the proportion of a Fund invested in 
categories of Non-Custody Assets, the greater the risk that any loss of such assets that 
may occur may not be recoverable. While it will be determined on a case-by-case 
whether a specific investment by the Fund is a Custody Asset or a Non-Custody Asset, 
generally it should be noted that derivatives traded by a Fund over-the-counter will be 
Non-Custody Assets. There may also be other asset types that a Fund invests in from 
time to time that would be treated similarly. Given the framework of Depositary liability 
under UCITS V, these Non-Custody Assets, from a safekeeping perspective, expose the 
Fund to a greater degree of risk than Custody Assets, such as publicly traded equities 
and bonds. 

6.3 Secondary Market Trading Risk 

Even though the Shares are to be listed on one or more Relevant Stock Exchanges, there 
can be no certainty that there will be liquidity in the Shares on any Relevant Stock 
Exchange or that the market price at which the Shares may be traded on a Relevant 
Stock Exchange will be the same as or approximately equal to the Net Asset Value per 
Share. However, as the Shares may be dealt in by means of subscription and 
redemption, the Directors consider that large discounts or premiums in the Net Asset 
Value of a Fund would not be sustainable. There can be no guarantee that once the 
Shares are listed on a Relevant Stock Exchange they will remain listed or that the 
conditions of listing will not change. 

Trading in Shares on a Relevant Stock Exchange, or the requirement for market makers 
to make two way prices on a Relevant Stock Exchange, may be halted or suspended due 
to market conditions, or because the Relevant Stock Exchange considers that trading in 
the Shares is inadvisable, or the discontinuance in the calculation or publication of the 
Reference Index or Reference Asset or a component thereof, or otherwise pursuant to 
the Relevant Stock Exchange's rules. If trading on a Relevant Stock Exchange is halted 
or suspended, investors in Shares may not be able to sell their Shares until trading 
resumes however such investors should be able to apply to the Company to redeem 
Shares in accordance with the provisions set out below. 

6.4 Taxation 

Investors in the Shares should be aware that they may suffer income tax, withholding tax, 
capital gains tax, wealth tax, stamp taxes or any other kind of tax on distributions or 
deemed distributions of the Fund, capital gains within the Fund whether realised or 
unrealised, income received or accrued or deemed received within the Fund etc., subject 
to the laws and practices of the country where the Shares are purchased, sold, held or 
redeemed and subject to the country of tax residence or nationality of the Shareholder. 

Investors should be aware of the fact that taxes may be calculated based on income 
received and/or deemed to be received and/or accrued in the Fund in relation to the 
assets of a Fund, whereas the performance of the Fund, and subsequently the return 
investors receive after redemption of the Shares, might partially or fully depend on the 
performance of the Reference Index or Reference Asset.  

Investors who are in any doubt as to their tax position should consult their own 
independent tax advisors. In addition, investors should be aware that tax regulations and 
their application or interpretation by the relevant taxation authorities' change from time to 
time. Accordingly, it is not possible to predict the precise tax treatment, which will apply at 
any given time. 

6.5 FATCA 
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The United States and Ireland have entered into an inter-governmental agreement to 
implement FATCA (the "IGA"). Under the IGA, an entity classified as a Foreign Financial 
Institution (an “FFI”) that is treated as resident in Ireland is expected to provide the 
Revenue Commissioners with certain information in respect of its "account holders" (i.e. 
Shareholders).  The IGA further provides for the automatic reporting and exchange of 
information in relation to accounts held in Irish FFIs by U.S. Persons, and the reciprocal 
exchange of information regarding U.S. financial accounts held by Irish residents.  
Provided the Company complies with the requirements of the IGA and the Irish 
legislation, it should not be subject to FATCA withholding on any payments it receives 
and may not be required to impose FATCA withholding on payments which it makes. 

Although the Company will attempt to satisfy any obligations imposed on it to avoid the 
imposition of the FATCA withholding tax, no assurance can be given that the Company 
will be able to satisfy these obligations. In order to satisfy its FATCA obligations, the 
Company will require certain information from investors in respect of their FATCA status. 
If the Company becomes subject to a withholding tax as a result of the FATCA regime, 
the value of the Shares held by all Shareholders may be materially affected. 

All prospective investors and Shareholders should consult with their own tax advisors 
regarding the possible implications of FATCA on an investment in the Company and the 
Funds. 

6.6 CRS 

Ireland has provided for the implementation of CRS through section 891F of the TCA and 
the enactment of the Returns of Certain Information by Reporting Financial Institutions 
Regulations 2015 (the "CRS Regulations"). 

The CRS has applied in Ireland since 1 January 2016, is a global OECD tax information 
exchange initiative which is aimed at encouraging a coordinated approach to disclosure 
of income earned by individuals and organisations.   

The Company is a Reporting Financial Institution for CRS purposes and will be required 
to comply with the Irish CRS obligations.  In order to satisfy its CRS obligations, the 
Company will require its investors to provide certain information in respect of their tax 
residence and may, in some cases, require information in relation to the tax residence of 
the beneficial owners of the investor. The Company, or a person appointed by the 
Company, will report the information required to the Revenue Commissioners by 30 June 
in the year following the year of assessment for which a return is due.  The Revenue 
Commissioners will share the appropriate information with the relevant tax authorities in 
participating jurisdictions. 

All prospective investors / shareholders should consult with their own tax advisors 
regarding the possible CRS implications of an investment in the Company. 

6.7 Section 871(m) 

Section 871(m) of the US Tax Code requires withholding (up to 30%, depending on 
whether a treaty applies) on certain financial instruments to the extent that the payments 
or deemed payments on the financial instruments are contingent upon or determined by 
reference to U.S.-source dividends.  Under U.S. Treasury Department regulations, certain 
payments or deemed payments to the Company with respect to certain equity-linked 
instruments that reference U.S. stocks may be treated as dividend equivalents that are 
subject to U.S. withholding tax at a rate of 30% (or lower treaty rate).  Under these 
regulations, withholding may be required even in the absence of any actual dividend-
related payment or adjustment made pursuant to the terms of the instrument. If the 
Company becomes subject to a withholding tax as a result of 871(m), the value of the 
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Shares held by the Shareholders may be materially affected. All prospective 
investors/Shareholders should consult with their own tax advisors regarding the possible 
implications of 871(m) on an investment in the Company. 

6.8 Consequences of winding-up proceedings 

If the Company fails for any reason to meet its obligations or liabilities, or is unable to pay 
its debts, a creditor may be entitled to make an application for the winding-up of the 
Company.  The commencement of such proceedings may entitle creditors (including 
Approved Counterparties) to terminate contracts with the Company (including FDIs) and 
claim damages for any loss arising from such early termination.  The commencement of 
such proceedings may result in the Company being dissolved at a time and its assets 
(including the assets of all Funds) being realised and applied to pay the fees and 
expenses of the appointed liquidator or other insolvency officer, then in satisfaction of 
debts preferred by law and then in payment of the Company’s liabilities, before any 
surplus is distributed to the Shareholders of the Company.  In the event of proceedings 
being commenced, the Company may not be able to pay the full amounts anticipated by 
the Supplement in respect of any Fund.  

6.9 Potential Conflicts of Interest 

The Promoter, the Directors, the Manager, the Investment Manager, the Depositary, the 
Administrator, the Registrar, the Index Provider, the Distributor, any Approved 
Counterparty, the Calculation Agent under any FDI, any counterparty to securities lending 
arrangements and Repurchase Transactions, any Shareholder, any Authorised 
Participant or market maker which has been appointed to offer prices for the Shares on 
any Relevant Stock Exchange on which the Classes to which the Shares belong are 
listed (for the purposes hereof, a "Market Maker") and any of their respective 
subsidiaries, Affiliates, associates, agents or delegates (for the purposes hereof, 
"Connected Persons" and each a "Connected Person") may undertake activities which 
may give rise to potential conflicts of interest, including but not limited to: 

(a) enter into any financial, banking or other transactions or arrangements with one 
another or with the Company including, without limitation, investment by the 
Company in securities of any Connected Person, or investment by any Connected 
Person in any company or body any of whose investments form part of the assets 
of the Company, or be interested in any such contracts or transactions; 

(b) invest in and deal in Shares relating to any Fund, and shares, securities, assets or 
any property of the kind included in the property of the Company for their 
respective individual accounts or for the account of a third party; and 

(c) deal as agent, principal or counterparty in the sale or purchase of securities and 
other investments (including foreign exchange, FDI and securities lending and 
Repurchase Transactions) to or from the Company. 

Any assets of the Fund in the form of cash or securities may be deposited, subject to the 
provisions of the Central Bank Acts, 1942 to 1998, of Ireland as amended by the Central 
Bank and Financial Services Regulatory Authority of Ireland Acts, 2003 to 2004, with any 
Connected Person. Any assets of the Fund in the form of cash may be invested in 
certificates of deposit or banking investments issued by any Connected Person. Banking 
or similar transactions may also be undertaken with or through a Connected Person. 

6.10 Disruption Events  

Upon the occurrence of a Disruption Event (including an Index Disruption and Adjustment 
Event as defined below, and without limitation to the Directors’ personal powers as further 
described herein): 
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(a) to the extent that the Fund has entered into FDIs, an Approved Counterparty 
(whether acting as the relevant Calculation Agent or otherwise) may either (i) 
terminate one or more of the relevant FDIs, or (ii) adjust the terms of the relevant 
FDIs held by the Fund to account for such event, including adjustment to or 
substitution of  the Reference Index, the calculation of the Reference Index level 
or the valuation of the FDI (and, provided that the Investment Manager (and 
where appropriate the Approved Counterparty) considers that it is commercially 
reasonable to do so, the relevant Fund may continue to operate by using such 
formula for and method of calculating the Reference Index level last in effect prior 
to the occurrence of any such event with such adjustments as the Investment 
Manager may deem necessary for the purpose of continuing the operation of the 
relevant Fund), and such adjustment(s) may have a positive or negative impact 
on the Net Asset Value of the relevant Fund; and/or 

(b) the Directors may temporarily suspend the calculation of the Net Asset Value and 
any subscription, redemption and exchange of Shares and payment of 
redemption proceeds in accordance with the provisions under the section 7.3 
"Suspension of Calculation of Net Asset Value"; and/or  

(c) if the Directors shall have resolved that it is impracticable or inadvisable for a 
Fund to continue to operate having regard to the market conditions (taking into 
account such disruption or adjustment events and the best interests of the 
Shareholders), the Directors shall terminate the Fund. 

Any change of a Reference Index shall be subject to (i) the prior approval of the 
Shareholders of the relevant Fund by ordinary resolution; or (ii) shall be notified to 
Shareholders in the circumstances set out in Section 4.3(g) above. 

Certain events ("Index Disruption and Adjustment Events") may occur with respect to 
a Reference Index or the ability of an Approved Counterparty to perform its obligations 
under one or more derivative contracts. These events include, but are not limited to, those 
items in section 4.3 above and the events below:  

(i) the Reference Index is deemed to be inaccurate or does not reflect actual 
market developments; 

(ii) the Reference Index is permanently cancelled by the Index Provider; 

(iii) the Index Provider fails to calculate and announce the Reference Index 
level;   

(iv) the Index Provider makes a material change in the formula for or the 
method of calculating the Reference Index (other than a modification 
prescribed in that formula or method to maintain the calculation of the 
Reference Index level in the event of changes in the constituent 
components and weightings and other routine events);  

(v) the licence to use and reference the Reference Index by the Company is 
terminated; 

(vi) it becomes impossible or commercially unreasonable, in the determination 
of the Investment Manager, for the Approved Counterparty to continue to 
perform its obligations under the derivatives;  

(vii) to the extent the Fund has entered into FDIs, and / or options or futures 
contracts on the Reference Index where (a) the costs associated with the 
Approved Counterparty hedging its liability and obligations under the 
relevant FDIs and / or options or futures contracts on the Reference Index 
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increase; or (b) the ability of the Approved Counterparty to hedge its 
liability becomes impaired or commercially unreasonable or impracticable; 
or 

(viii) if any law shall be passed or change in law is implemented which renders 
it illegal, impracticable or inadvisable to (a) continue to reference or 
replicate the relevant Reference Index; or (b) for the Approved 
Counterparty to continue to perform its obligations under one or more 
derivative contracts. 

The provisions in this Section 6.10 apply to Reference Assets in the same way as they apply 
to a Reference Index. 

Further details of any risk factors which are applicable to a particular Fund are set out in the 
relevant Supplement. The risk factors set out in this Prospectus do not purport to be an 
exhaustive or complete explanation of all the risks.  Investors should seek professional 
advice before investing. 

7 Issue and Redemption Prices/Calculation and Publication of Net Asset 
Value/Valuation of Assets 

7.1 Issue and Redemption Prices/Calculation of Net Asset Value 

The Initial Issue Price for Shares of each Fund shall be the amount(s) set out in the 
Supplement for the relevant Fund. 

The price at which Shares of any Fund will be issued on a Dealing Day, after the initial 
issue, is calculated by ascertaining the Net Asset Value of the relevant Fund (i.e. the 
value of the assets of the Fund having deducted the liabilities of the Fund therefrom) as at 
the Valuation Point for that Fund for the relevant Dealing Day. The Net Asset Value per 
Share of the relevant Fund is calculated by dividing the Net Asset Value of the relevant 
Fund by the total number of Shares in issue in the Fund at the relevant Valuation Point 
and rounding the result to up to four decimal places.  Where applicable, the Net Asset 
Value per Share of each Class in a Fund is calculated by determining that portion of the 
Net Asset Value of the Fund which is attributable to the relevant Class and by dividing this 
sum by the total number of Shares of the relevant Class in issue at the relevant Valuation 
Point and rounding the resulting amount to up to four decimal places.  If a Fund has more 
than one Class of Share, additional fees may be charged against certain Classes, and 
details of such fees will be set forth in the Supplement for the relevant Fund.  This may 
result in the Net Asset Value per Share of each Class being different. The Valuation Point 
for each Fund is set out in the Supplement for the relevant Fund. 

The price at which Shares will be issued on a Dealing Day is, subject as hereinafter 
provided, the Net Asset Value per Share of the relevant Class which is calculated in the 
manner described above. The Company may, in calculating such price, add to the Net 
Asset Value per Share of the relevant Class, for its own account, a charge sufficient to 
cover stamp duties, Transfer Taxes (if applicable) or other taxation (if any), fiscal and 
purchase charges (including but not limited to spreads and any transaction-driven custody 
charges) in respect of the issue of Shares in the relevant Fund (the "Issue Price").  
Applicants may also be charged Primary Market Transaction Costs as may be specified in 
the relevant Supplement. 

The price at which Shares will be redeemed on a Dealing Day is, subject as hereinafter 
provided, the Net Asset Value per Share of the relevant Class which is calculated in the 
manner described above.  The Company may, in calculating such price, deduct from the 
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Net Asset Value per Share of the relevant Class, for its own account, a charge in respect 
of any fiscal and sales charges (including but not limited to spreads and any transaction-
driven custody charges) or Transfer Taxes (if applicable) in respect of the redemption of 
Shares in the relevant Fund (the "Redemption Price").  Applicants may also be charged 
Primary Market Transaction Costs as may be specified in the relevant Supplement. 

In respect of the Primary Market Transaction Costs, the Directors or the Investment 
Manager as approved by the Directors may adjust the Issue Price and/or the Redemption 
Price by adding to or deducting from (as appropriate) the Issue Price per Share and/or the 
Redemption Price per Share such costs, for retention as part of the assets of the Fund. 
The Primary Market Transaction Costs will include dealing costs to preserve the value of 
the assets of the Fund. 

7.2 Valuation of Assets 

The Articles provide for the method of valuation of the assets and liabilities of each Fund 
which will be valued at the Valuation Point as follows.  

(a) Assets listed or traded on a recognised exchange for which market quotations are readily 
available shall be valued at the closing or last known market price which for the purposes 
of the Company shall be understood to mean the closing mid-market price. Where a 
security is listed or dealt in on more than one recognised exchange, the relevant 
exchange or market shall be the principal or main stock exchange or market on which the 
security is listed or dealt on or the exchange or market which the Directors and/or the 
Manager determine provides the fairest criteria in determining a value for the relevant 
investment.   

(b) The value of any investment which is not quoted, listed or dealt in on a Market, or of any 
investment which is normally quoted, listed or dealt in on a Market but in respect of which 
the closing price is currently unavailable or the current price of which does not in the 
opinion of the Directors and/or the Manager represent fair market value, shall be the 
probable realisation value thereof estimated with care and in good faith by (i) the 
Directors and/or the Manager or (ii) a competent person, firm or corporation (including the 
Investment Manager) selected by the Directors and/or the Manager and approved for 
such purpose by the Depositary or (iii) any other means provided that the value is 
approved by the Depositary.  In determining the probable realisation value of any such 
investment, a certified valuation thereof provided by a competent independent person or 
in the absence of any independent person, the Investment Manager, who in each case 
shall have been approved for such purposes by the Depositary, shall be sufficient.  
Where reliable market quotations are not available for fixed income securities, the value 
of such securities may be determined using matrix methodology compiled by the 
Directors and/or the Manager or competent person (as approved by the Depositary) 
whereby such securities are valued by reference to the valuation of other securities which 
are comparable in rating, yield, due date and other characteristics. 

(c) The value of any investment listed on a Market but acquired or traded at a premium or at 
a discount outside the relevant Market may be valued taking into account the level of 
premium or discount as at the date of valuation of the investment and the Depositary 
must ensure the adoption of such a procedure is justifiable in the context of establishing 
the probable realisation value for the security.   

(d) Cash (in hand or deposit) and other liquid assets will be valued at their face value plus 
interest accrued, where applicable as at the Valuation Point. 



 

 
RHM/669802-000001/21185644v1 

49 

(e) Exchange-traded derivative instruments will be valued based on the settlement price as 
determined by the market where the instrument is traded. If such settlement price is not 
available, such value shall be calculated in accordance with (b) above.  

(f) The value of any prepaid expenses, cash dividends and interest declared or accrued and 
not yet received as at a Valuation Point shall be deemed to be the face value thereof, 
unless in any case the Directors and/or the Manager are of the opinion that the same is 
unlikely to be paid or received in full in which case the value thereof shall be arrived at 
after making such discount as the Directors and/or the Manager may consider 
appropriate in such case to reflect the true value thereof as at any Valuation Point. 

(g) The value of any demand notes, promissory notes and accounts receivable shall be 
deemed to be the face value or full amount thereof after making such discount as the 
Directors and/or the Manager may consider appropriate to reflect the true current value 
thereof as at any Valuation Point. 

(h) Certificates of deposit, treasury bills, bank acceptances, trade bills and other negotiable 
instruments shall be valued at the closing price, or if unavailable, the last known market 
price for such certificates of deposit, treasury bills, bank acceptances, trade bills and 
other negotiable instruments. 

(i) Forward foreign exchange contracts shall be valued by reference to freely available 
market quotations as at the Valuation Point or if unavailable in accordance with the 
provisions for off-exchange derivative contracts below. 

(j) OTC FDI will be valued either using the counterparty’s valuation or an alternative 
valuation provided by the Company or by an independent pricing vendor appointed by the 
Directors and/or the Manager and approved for this purpose by the Depositary. OTC FDI 
shall be valued at least daily. If using the counterparty’s valuation, such valuation must be 
approved or verified by a party independent of the counterparty and approved by the 
Depositary (which may include the Company or a party related to the OTC counterparty 
provided that it is an independent unit within the same group and which does not rely on 
the same pricing models employed by the counterparty) on a weekly basis. In the event 
that the Company opts to use an alternative valuation, the Company will use a competent 
person appointed by the Directors and/or the Manager, approved for this purpose by the 
Depositary, or will use a valuation by any other means provided that the value is 
approved by the Depositary. All alternative valuations will be reconciled with the 
counterparty’s valuation on at least a monthly basis. Any significant differences to the 
counterparty valuation will be promptly investigated and explained. 

(k) The valuation of units or shares or other similar participations in any collective investment 
scheme which provides for the units or shares or other similar participations therein to be 
redeemed at the option of the holder out of the assets of that undertaking shall be the last 
available net asset value per unit or share or other relevant participation as published by 
the scheme as at the relevant Valuation Point, or (if bid and offer prices are published), at 
the last bid price. 

Notwithstanding the provisions of paragraphs above:- 

 
(i) The Directors and/or the Manager or their delegate shall, at their 

discretion in relation to any particular  Fund which is a short-term money 
market fund, have in place an escalation procedure to ensure that any 
material discrepancy between the market value and the amortised cost 
value of a money market instrument is brought to the attention of the 
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Investment Manager or a review of the amortised cost valuation vis-à-vis 
market valuation will be carried out in accordance with the requirements of 
the Central Bank.  

 
(ii) Where it is not the intention or objective of the Directors and/or the 

Manager to apply amortised cost valuation to the portfolio of the Fund as 
a whole, a money market instrument within such a portfolio shall only be 
valued on an amortised basis if the money market instrument has a 
residual maturity of less than 3 months and does not have any specific 
sensitivity to market parameters, including credit risk. 

If the Directors and/or the Manager deem it necessary, a specific investment may be 
valued under an alternative method of valuation approved by the Depositary and the 
rationale/methodologies used must be clearly documented. 

Any value expressed otherwise than in the Base Currency of the relevant Fund (whether 
of any investment or cash) and any non-Base Currency borrowing shall be converted into 
the Base Currency at the rate which the Administrator deems appropriate in the 
circumstances. 

Notwithstanding the generality of the foregoing, the Directors and/or the Manager may 
with the approval of the Depositary adjust the value of any investment if taking into 
account currency, marketability and/or such other considerations as they may deem 
relevant, such as, applicable rate of interest, anticipated rate of dividend, maturity or 
liquidity, they consider that such adjustment is required to reflect the fair value thereof. 
The rationale for adjusting the value must be clearly documented. 

7.3 Suspension of Calculation of Net Asset Value  

The Directors may at any time temporarily suspend the calculation of the Net Asset Value 
of any Fund and the subscription, redemption or exchange of Shares and the payment of 
redemption proceeds of any Class during (i) any period when any of the principal Markets 
on which any of the direct investments, or indirect investments (e.g. the components of a 
Reference Index or Reference Asset), of the relevant Fund are quoted is closed, 
otherwise than for ordinary holidays, or during which dealings therein are restricted or 
suspended; (ii) any period when, as a result of political, economic, military or monetary 
events or any circumstances outside the control, responsibility and power of the Directors, 
disposal or valuation of the investments of the relevant Fund is not reasonably practicable 
without this being seriously detrimental to the interests of Shareholders of the relevant 
Fund or if, in the opinion of the Directors, the Net Asset Value of the Fund cannot fairly be 
calculated; (iii) any breakdown in the means of communication normally employed in 
determining the price of any of the relevant Fund’s investments and other assets or when 
for any other reason the current prices on any Market of any assets of the relevant Fund 
cannot be promptly and accurately ascertained; (iv) any period during which the Company 
is unable to repatriate funds required for the purpose of making payments due on 
redemption of Shares of any Class in the relevant Fund or during which the transfer of 
funds involved in the realisation or acquisition of investments or payments due on 
redemption of Shares cannot, in the opinion of the Directors, be effected at normal prices 
or rates of exchange; (v) any period where in the opinion of the Directors such 
suspension is justified having regard to the interests of the Company and/or the relevant 
Fund; (vi) following the circulation to the relevant Shareholders of a notice of a general 
meeting at which a resolution proposing to wind-up the Company or terminate the 
relevant Fund (or relevant Class of Shares) is to be considered; or (vii) upon the 
occurrence of a Disruption Event or an Index Disruption and Adjustment Event (in 
accordance with Section 6.10).  The Company will, whenever possible, take all 
reasonable steps to bring any period of suspension to an end as soon as possible. 
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Shareholders who have requested the issue or redemption of Shares of any Class or 
exchanges of Shares of one Fund to another will be notified of any such suspension in 
such manner as may be directed by the Directors and their requests will be dealt with on 
the first Dealing Day after the suspension is lifted.  Any such suspension shall be notified 
immediately, and in any event within the same business day, to the Central Bank, to the 
competent authorities in any jurisdiction where the Company (and its relevant Funds) are 
registered for sale and to the Relevant Stock Exchanges (if any) where the Shares of the 
relevant Fund are listed.  Details of any such suspension will also be notified to all 
Shareholders and will be published in a newspaper circulating in an appropriate 
jurisdiction (or such other publications as the Directors may determine) if the Directors 
consider it is likely to exceed 14 days. 

7.4 Publication of the Net Asset Value 

The Net Asset Value per Share of each Class of Shares within each Fund expressed in 
the Base Currency and, as the case may be, translated into other currencies as specified 
in the relevant Supplement, and any dividend declaration, will be available on the Website 
each Business Day and at the office of the Administrator.  The Company will notify the 
Relevant Stock Exchanges where the Shares are listed. The Company will not accept any 
responsibility for any error or delay in publication or for non-publication of prices which 
are beyond its control. Such Net Asset Values per Share (and translations into other 
currencies as appropriate) may also be available on the Website. The access to such 
publication on the Website may be restricted and is not to be considered as an invitation 
to subscribe for, purchase, convert, sell or redeem Shares. 

8 Share Dealing 

8.1 General Information in respect of Applications for Shares  

The Directors may restrict or prevent the ownership of Shares by (i) any person, firm or 
corporate body, if in the opinion of the Directors such holding may be detrimental to the 
Company, if it may result in the Company incurring any liability to taxation or suffering 
other pecuniary, regulatory, legal or material administrative disadvantages or being in 
breach of any law or regulation which the Company might not otherwise have incurred, 
suffered or breached; or (ii) any person who appears to be in breach of any law or 
requirement of any country or governmental authority or by virtue of which such person is 
not qualified to hold such Shares; or (iii) any United States Person (unless pursuant to an 
exemption under US securities laws); or (iv) any individual under the age of 18 (or such 
other age as the Directors think fit) or of unsound mind (such persons, firms or corporate 
bodies to be determined by the Directors being herein referred to as "Prohibited 
Persons").  

As with other Irish companies limited by shares, the Company is required to maintain a 
register of Shareholders.  The Directors have resolved that Shares in the Funds will be 
issued in dematerialised (or uncertificated) form and that the Funds will apply for 
admission for clearing and settlement through a clearing system.  As the Company is an 
Irish company, the operation of a clearing system in respect of these Shares is governed 
by the Companies Act. 

8.2 Subscription for Shares  

8.2.1 Application for Shares 

Investors can subscribe for their Shares for cash on the relevant Dealing Day, except 
during any period in which the calculation of the Net Asset Value is suspended.  It is also 
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possible for investors to buy their Shares on the Secondary Market, as set out in Section 
9 below. The details on the specific cash subscription procedures are set out below under 
the heading "Cash Subscriptions and Redemptions".  The amount of any Primary 
Market Transaction Costs payable by the applicant will be set out in the relevant 
Supplement.  

It is envisaged by the Directors and by the Manager that investors will generally 
buy and sell their Shares through the Secondary Market (as set out in section 9 
below), given the nature of the Funds of the Company and the terms and 
conditions relating to the subscription and redemption of Shares other than on the 
Secondary Market. 

Initial applications for Shares must be made by applicants in writing to the Company care 
of the Administrator using an Application Form. Application Forms may be obtained from 
the Company or the Administrator.  Joint applicants must each sign the Application Form 
unless an acceptable power of attorney or other written authority is provided. Measures 
aimed at the prevention of money laundering and terrorist financing require an applicant 
to provide verification of identity to the Company and/or the Administrator. Details of 
these requirements are set out in the Application Form.  Shares will not be issued until 
such time as the Administrator has received and is satisfied with all the information and 
documentation required to verify the identity of the applicant.  This may result in Shares 
being issued on a Subscription Date subsequent to the Subscription Date on which an 
applicant initially wished to have Shares issued to him.  It is further acknowledged that 
the Administrator shall be held harmless by the applicant against any loss arising as a 
result of the failure to process the subscription if such information as has been requested 
by the Administrator has not been received by the Administrator from the applicant.  In 
addition, the Administrator may refuse to process a redemption request until proper 
information has been provided including but not limited to any relevant anti-money 
laundering/counter-terrorist financing documentation. 

Existing Shareholders may subscribe for further Shares by making an application in 
writing using a Subscription Form obtainable from the Company or the Administrator, or 
by fax provided that all ongoing anti-money laundering/counter-terrorist financing and 
client identification requirements are complete.  

The Directors have also decided that initial and subsequent subscription applications may 
be made by electronic or other means (provided that (i) a duly completed Application 
Form is received for initial subscription applications and (ii) such electronic or other 
means are in accordance with the requirements of the Central Bank and previously 
agreed with the Administrator).  

Applications for initial subscriptions will be accepted at the Initial Issue Price plus  Primary 
Market Transaction Costs (if applicable). Subsequent subscriptions will be accepted at a 
price corresponding to the Net Asset Value per Share as determined as at the Valuation 
Point for the relevant Dealing Day, plus Primary Market Transaction Costs (if applicable). 
Any subscription orders received after the Dealing Deadline for a particular Dealing Day 
will be processed on the following Dealing Day unless the Directors in their absolute 
discretion (and such discretion only to be exercised in exceptional circumstances) 
otherwise determine to accept one or more orders received after the Dealing Deadline for 
processing on that Dealing Day provided that such application(s) have been received 
prior to the Valuation Point for that particular Dealing Day. 

The Net Asset Value per Share of each Class in each Fund will be published in its 
respective Base Currency and, as the case may be, translated into other currencies as 
specified in the relevant Supplement, as set out in section 7.4. 

8.2.2 Fractions 
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Fractions of Shares shall not be issued. Subscription monies representing fractions of 
Shares will not be returned to the applicant but will be retained as part of the assets of the 
relevant Fund and accordingly available to Shareholders of the Fund on a pro rata basis 
on each of the Shareholders holding of Shares. 

8.2.3 Restrictions on Subscriptions 

The Directors retain the right to offer only one Class of Shares for purchase by investors 
in any particular jurisdiction in order to conform to local law, custom or business practice.  
The Directors also reserve the right to adopt standards applicable to classes of investors 
or transactions that permit or require the purchase of a particular Class of Shares.   

The Directors reserve the right to reject, in whole or in part, any application or subsequent 
subscription for Shares.  In particular, if the Directors determine that it would be 
detrimental to the existing Shareholders to accept applications for Shares of any Fund 
which represents more than 10% of the Net Asset Value of such Fund, the Directors may 
decide that all or part of the application for Shares in excess of 10% be deferred until the 
next Dealing Day.  If the Directors decide to defer all or part of the application in excess of 
10%, the applicants shall be informed prior to the deferral taking place.  

8.2.3 Minimum Subscription Amount and Minimum Holding 

Details of the Minimum Subscription Amount and Minimum Holding for each Fund will be 
set out in the relevant Supplement.  The Directors reserve the right from time to time to 
waive any requirements relating to a Minimum Subscription Amount as and when it 
determines in its absolute discretion. 

8.2.4 Subscriptions/Redemptions Account 

Where the subscription monies are received into the Subscriptions/Redemptions Account 
from an investor in advance of Shares being issued (as will be the case in the context of a 
Fund which operates on a cleared funds basis), such subscription monies will be the 
property of the relevant Fund and accordingly an investor will be treated as a general 
unsecured creditor of the Company during the period between receipt of subscription 
monies into the Subscriptions/Redemptions Account and the issue of Shares. 

8.2.5 Data Protection 

Prospective investors should note that by completing the Application Form they are 
providing to the Company personal information, which may constitute personal data 
within the meaning of the Data Protection Legislation. This data will be used for the 
purposes of administration, transfer agency, statistical analysis, research and disclosure 
to the Company, its delegates and agents. By submitting the Application Form, investors 
acknowledge that they are providing their consent to the Company, its delegates and it's 
or their duly authorised agents and any of their respective related, associated or affiliated 
companies obtaining, holding, using, disclosing and processing the data for any one or 
more of the following purposes: 

(a) to manage and administer the investor's holding in the relevant Fund and any 
related accounts on an on-going basis; 

(a) for any other specific purposes where the investor has given specific consent; 

(b) to carry out statistical analysis and market research; 

(c) to comply with legal, taxation and regulatory obligations applicable to the investor 
and the Company; 
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(d) for disclosure or transfer whether in Ireland or countries outside Ireland including 
without limitation the United States of America, United Kingdom, Germany, and 
other countries outside the EEA which may or may not have an adequate level of 
data protection, to third parties including financial advisers, regulatory bodies, 
taxation authorities, auditors, technology providers or to the Company's its 
delegates and it's or their duly appointed agents and any of their respective 
related, associated or affiliated companies for the purposes specified above; and 

(e) for other legitimate business interests of the Company. 

Pursuant to Data Protection Legislation, investors have a right of access to their personal 
data kept by the Company and the right to amend and rectify any inaccuracies in their 
personal data held by the Company by making a request to the Company in writing. 

The Company is a Data Controller within the meaning of Data Protection Legislation and 
undertakes to hold any personal information provided by investors in confidence and in 
accordance with Data Protection Legislation. 

By submitting the Application Form, prospective investors consent to the recording of 
telephone calls made to and received from investors by the Company, its delegates, its 
duly appointed agents and any of their respective related, associated or affiliated 
companies for record keeping, security and/or training purposes. 

8.3 Redemption of Shares 

8.3.1 Applications for Redemptions 

Investors can redeem their Shares for cash on the relevant Dealing Day except during 
any period in which the calculation of the Net Asset Value is suspended.  It is also 
possible for investors to sell their Shares on the Secondary Market, as set out in section 9 
below. The details on the specific cash procedures are set out below under the heading 
"Cash Subscriptions and Redemptions". The amount of any Primary Market 
Transaction Costs payable by the Shareholder, will be set out in the relevant Supplement.   

Investors should note that any redemption proceeds being paid out by a Fund and held 
for any time in the Subscriptions/Redemptions Account shall remain an asset of the 
relevant Fund until such time as the proceeds are released to the investor.  This would 
include, for example, cases where redemption proceeds are temporarily withheld pending 
the receipt of any outstanding identity verification documents as may be required by the 
Company or the Administrator – enhancing the need to address these issues promptly so 
that the proceeds may be released. It should also be noted that the investor shall have 
ceased being considered a Shareholder and instead will rank as a general unsecured 
creditor of the Company. 

It is envisaged by the Directors and by the Manager that investors will generally 
buy and sell their Shares through the Secondary Market (as set out under section 9 
of this Prospectus), given the nature of the Funds of the Company and the terms 
and conditions relating to the subscription and redemption of Shares other than on 
the Secondary Market. 

Shareholders wishing to have all or some of their Shares redeemed by the Company may 
make an application for redemption using a Redemption Form obtainable from the 
Company or the Administrator (a) in writing, or (b) by fax provided that (i) payment shall 
be made to the account on record (any changes to the account on record may only be 
made upon receipt of original written instructions), (ii) an original Application Form has 
been received and all anti-money laundering/counter-terrorist financing and client 
identification requirements are complete, and (iii) that the Shareholder has requested this 
facility, or (c) to the extent that the Directors have so decided, by electronic or other 
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means. Applications must include details of the name of the Fund, Class of Share, the 
number of Shares or the amount the Shareholder wishes to have redeemed, the 
Shareholder's details, the Shareholder's account number and any other information 
required by the Redemption Form. In no event shall applications for redemption be 
processed until the original Application Form has been received by the Administrator from 
the investor and all of the necessary anti-money laundering/counter-terrorist financing 
requirements have been completed. Any delay or failure by a Shareholder to provide any 
of this information may result in a delay in the processing of (or failure to process) the 
application for redemption whilst verification (which may be requested in writing) is sought 
from the Shareholder, and the Company and the Administrator shall not be liable for any 
such delay in the processing of (or failure to process) the application for redemption 
resulting from a Shareholder delaying or failing to provide the verification information 
required.  

Any redemption requests received after the Dealing Deadline for a particular Dealing Day 
will be processed on the following Dealing Day unless the Directors in their absolute 
discretion (and such discretion only to be exercised in exceptional circumstances) 
otherwise determine to accept one or more orders received after the Dealing Deadline for 
processing on that Dealing Day provided that such application(s) have been received 
prior to the Valuation Point for that particular Dealing Day. 

Written confirmations may be required by the Company and must be duly signed by all 
registered holders, unless in the case of joint registered holders, each such holder has 
sole signing authority. 

The redemption proceeds will correspond to the Net Asset Value per Share as 
determined as at the Valuation Point for the relevant Dealing Day, less the Primary 
Market Transaction Costs (if applicable). 

The Net Asset Value per Share of each Class in each Fund will be published in its 
respective Base Currency and, as the case may be, translated into other currencies as 
specified in the relevant Supplement, as set out in section 7.4.  

Details of the Minimum Redemption Amount and Minimum Holding for each Fund will be 
set out in the relevant Supplement. The Directors reserve the right from time to time to 
waive any requirements relating to a Minimum Redemption Amount and Minimum 
Holding as and when it determines in its absolute discretion. 

8.5.2 Restrictions on Redemptions 

The Company is entitled to limit the number of Shares of any Fund redeemed on any 
Dealing Day to Shares representing not more than 10% of the Net Asset Value of that 
Fund on that Dealing Day. The Directors will advise the Administrator when to apply this 
based on reporting provided by the Administrator. In this event, the limitation will apply 
pro rata, so that all Shareholders wishing to redeem their shareholding in that Fund on 
the relevant Dealing Day will realise the same proportion of their redemption request.  
Shares not redeemed but which would otherwise have been redeemed, will be carried 
forward for redemption on the next Dealing Day and will be dealt with in priority (on a pro 
rata basis as detailed above) to redemption requests received subsequently.  If requests 
for redemptions are so carried forward, the Administrator will inform the Shareholders 
affected. 

The Articles contain special provisions with respect to a redemption request received 
from a Shareholder which would result in Shares representing more than 5% of the Net 
Asset Value of any Fund being redeemed by the Company on any Dealing Day. The 
Directors will advise the Administrator when to apply this based on reporting provided by 
the Administrator.  In such a case the Company, at the discretion of the Directors and 
with the consent of the relevant Shareholder, may satisfy the redemption request in whole 
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or in part by a distribution of investments of the relevant Fund in specie, provided that 
such a distribution would not be prejudicial to the interests of the remaining Shareholders 
of that Fund.  The assets to be transferred shall be selected at the discretion of the 
Investment Manager, subject to the approval of the Depositary, and taken at their value 
used in determining the redemption price of the Shares being redeemed.  Where a 
Shareholder requesting such redemption receives notice of the Company's intention to 
elect to satisfy the redemption request by such a distribution of assets, the Shareholder 
may require that the Company, instead of transferring those assets, arrange for their sale 
and the payment of the net proceeds of sale to that Shareholder. 

8.4 Cash Subscriptions and Redemptions 

An investor may subscribe for or redeem Shares for cash on each Dealing Day (except 
during any period in which the calculation of the Net Asset Value is suspended) by 
notifying the Administrator as described below.  

Applications for cash subscriptions or redemptions received by the Administrator on any 
Business Day before the relevant Dealing Deadline will be processed by the 
Administrator on that Business Day at a price corresponding to the Net Asset Value per 
Share as at the Valuation Point for the relevant Dealing Day. Applications for cash 
subscriptions or redemptions received after the Dealing Deadline for the relevant Dealing 
Day shall, unless the Manager or its delegate shall otherwise agree, be deemed to have 
been received by the next Dealing Deadline. For the avoidance of doubt the Minimum 
Subscription Amount and the Minimum Redemption Amount shall be set out in the 
Supplement for the relevant Fund.  Applications for subscriptions and redemptions will be 
irrevocable unless the Directors, or a delegate, otherwise agree. If requested, the 
Directors may, in their absolute discretion and subject to the prior approval of the 
Depositary, agree to designate additional Dealing Days and Valuation Points in respect of 
those Dealing Days for the purchase of Shares relating to any Fund which will be open to 
all Shareholders.  Shareholders will be notified in advance of any such additional Dealing 
Days.  

If the full payment in cleared funds relating to an application for subscription (including 
any Primary Market Transaction Costs) has not been received by or on behalf of the 
Company by the relevant Settlement Date, the allotment of Shares made in respect of 
such application may, at the discretion of the Directors, be cancelled, or, alternatively, the 
Directors may treat the application as an application for such number of Shares as may 
be purchased with such payment on the Dealing Day next following receipt of payment in 
full of cleared funds. In such cases the Company may charge the applicant for any 
resulting bank charges or market losses incurred by the relevant Fund. 

Shareholders wishing to make a cash redemption must also make arrangements for 
the transfer of their Shares into the Company's account at a clearing system. Delivery 
instructions are available from the Administrator upon written request. Payment for 
Shares redeemed will be effected by the Settlement Date as specified in the Supplement 
for the relevant Fund (provided that the Shares have been transferred into the 
Company's account at a clearing system). Redemption proceeds (net of any Primary 
Market Transaction Costs) in the Base Currency of the Fund will be paid by electronic 
transfer to the account on record (any changes to the account on record may only be 
made upon receipt of original written instructions). On a redemption, the Depositary will 
release cash at the instruction of the Administrator.  The cost of any transfer of proceeds 
by electronic transfer will be deducted from such proceeds.   

Investors should note that although the Directors intend to pay all redemption proceeds 
by the relevant Settlement Date, such payment may be delayed if the Directors consider 
such delay to be in the best interests of the Shareholders. In all instances the payment of 
the redemption proceeds shall be within 10 Business Days of the relevant Dealing 
Deadline. 
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8.5 Use of a Subscriptions/Redemptions Account 

The Company operates a single, omnibus Subscriptions/Redemptions Account for all of 
the Funds, in accordance with the Central Bank's guidance relating to umbrella fund cash 
accounts. Accordingly, monies in the Subscriptions/Redemptions Account are deemed 
assets of the respective Funds and shall not have the protection of the Investor Money 
Regulations. It should be noted however that the Depositary will monitor the 
Subscriptions/Redemptions Account in performing its cash monitoring obligations and 
ensuring effective and proper monitoring of the Company's cash flows in accordance with 
its obligations as prescribed under UCITS V. There nonetheless remains a risk for 
investors to the extent that monies are held by the Company in the 
Subscriptions/Redemptions Account for the account of a Fund at a point where such 
Fund (or another Fund of the Company) becomes insolvent. In respect of any claim by an 
investor in relation to monies held in the Subscriptions/Redemptions Account, the investor 
shall rank as an unsecured creditor of the Company. 

The Company in conjunction with Depositary shall establish a policy to govern the 
operation of the Subscriptions/Redemptions Account, in accordance with the Central 
Bank's guidance in this area. This policy shall be reviewed by the Company and the 
Depositary at least annually. 

8.6 Form of the Shares and Register 

The Shares shall be issued in the form of Registered Shares.  Registered Shares may be 
represented by a Global Share Certificate. 

The Administrator will maintain the register for the Company and will be responsible for 
the issue of Shares to Market Makers and other shareholders that choose to subscribe for 
Shares directly to the Company.  

(a) Registered Shares 

The Shares can be issued in registered form and the Shareholders’ register is conclusive 
evidence of the ownership of such Shares.  Registered Shares shall be issued without 
share certificates.  The uncertified form enables the Company to effect redemption 
instructions without undue delay. 

(b) Registered Shares represented by Global Share Certificates 

Such Global Share Certificates will be issued in the name of the Company and deposited 
with the Clearing Agents.  Global Share Certificates will be transferable in accordance 
with applicable laws and any rules and procedures issued by any Clearing Agent 
concerned with such transfer.  Such Registered Shares represented by a Global Share 
Certificate are freely transferable subject to and in accordance with the rules of the 
relevant Clearing Agent.  Shareholders who are not participants in such systems will only 
be able to transfer such Registered Shares represented by a Global Share Certificate 
through a financial intermediary who is a participant in the settlement system of the 
relevant Clearing Agent. 

8.7 General Provisions 

The Directors reserve the right to reject any application for subscription or exchange in 
whole or in part. Furthermore, the Directors reserve the right at any time, without notice, 
to discontinue the issue and sale of Shares of any Fund of the Company. The Directors 
also reserve the right to authorise at any time and without notice the issue and sale of 
Shares for Funds that were previously closed for further subscriptions.  
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The Directors may in its discretion decide, prior to the Launch Date, to cancel the offering 
of a Fund. The Directors may also decide to cancel the offering of a new Class of Shares. 
In such case, investors having made an application for subscription will be duly informed 
and any subscription monies already paid will be returned. For the avoidance of doubt, no 
interest will be payable on such amount prior to their return to the investors. 

No Shares will be issued, redeemed or exchanged during any period when the calculation 
of the Net Asset Value per Share of the relevant Fund is suspended pursuant to the 
Articles and as discussed herein under "Suspension of Calculation of Net Asset 
Value". Notice of any such suspension will be given to applicants for subscription, 
redemption or exchange of Shares (in addition to the notifications to be made pursuant to 
section 7.3).  Applications will be considered on the first Dealing Day following the end of 
the suspension period. 

Measures provided for in the CJA which are aimed towards the prevention of money 
laundering and terrorist financing require detailed verification of each applicant's identity; 
for example an individual may be required to produce a duly certified copy of his passport 
or identification card together with evidence of his address such as a recent utility bill or 
bank statement.  In the case of corporate applicants this may require production of a 
certified copy of the certificate of incorporation (and any change of name), memorandum 
and articles of association (or equivalent), the identification of the directors of the 
company, verification of two directors (or equivalent) of the company and identification of 
the beneficial ownership of the corporate applicant including identification of the ultimate 
beneficial owner. 

Depending on the circumstances of each application, a detailed verification may not be 
required where; (a) the application is made through a recognised nominee/intermediary, 
or (b) investment is made by a recognised intermediary or financial institution or (c) the 
investor makes payment from an account held in the applicant's name at a recognised 
financial institution. These exceptions will only apply if the financial institution or 
intermediary referred to above is located in the EU or a Section 31 jurisdiction as outlined 
in the CJA and satisfies the definition of a 'relevant third party'. Applicants may contact 
the Administrator in order to determine whether they meet the above exceptions. 

The Company and the Administrator reserve the right to request such information and 
documentation as is necessary to verify the identity of an applicant in line with the 
requirements of the CJA.  In the event of delay or failure by the applicant to produce any 
information required for verification purposes, the Administrator may refuse to accept the 
application and subscription monies at the cost and risk of the applicant.   

Each applicant agrees in the Application Form to hold harmless and indemnify the 
Company, the Manager, the Administrator and their delegates ("Indemnified Persons"), 
and agrees to keep them indemnified, against any direct or indirect loss, damages, 
liabilities or reasonable costs of any nature whatsoever arising to any of them, arising as 
a result of: 

(i) any of the Indemnified Persons acting upon or pursuant to facsimile 
instructions reasonably believed in good faith to be genuine and to be 
signed by properly authorised persons.  The Indemnified Persons may 
rely conclusively upon and shall incur no liability in respect of any action 
taken upon any notice, consent, request, instruction or other instrument 
reasonably believed in good faith to be genuine and to be signed by such 
properly authorised persons;  

(ii) a failure to process any application for Shares due to the applicant failing 
to provide the necessary identification requirements under the CJA.  
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(iii) any breach of any representation, statement, warranty, covenant or 
confirmation by the applicant or any failure by the applicant to disclose 
any relevant details or to provide any information reasonably requested of 
them, other than where such failure results from legal or regulatory 
prohibitions imposed on the applicant or where such loss has been 
caused by the negligence, wilful default or fraud of the Company, the 
Manager or its delegates. 

(iv) any non-delivery or late delivery of cash or the securities in respect of the 
applicant's subscription for Shares. 

Activities which may adversely affect the interests of the Shareholders (for example, 
activities that disrupt the Company’s investment strategies or impact expenses for the 
Company) are not permitted.  The Directors may, in their discretion, if they deem such 
activities adversely affect the interests of the Shareholders, take action as appropriate to 
prevent such activities. 

All subscription, redemption and exchange requests shall be dealt with promptly, however 
investors should note that neither the Company nor the Administrator shall be liable for 
any delays in processing subscriptions, redemptions and/or exchange requests.  

8.8 Compulsory Redemption 

The Company may compulsorily redeem all of the Shares of any Fund if the Net Asset 
Value of the relevant Fund is less than the Minimum Fund Size (if any) specified in the 
relevant Supplement and in accordance with the terms of the Supplement for the relevant 
Fund. 

The Company reserves the right to redeem any Shares which are or become owned, 
directly or indirectly by a Prohibited Person as set out under the heading "General 
Information in respect of Applications for Shares". 

The Board of Directors may, at any time, redeem all Shares from Shareholders whose 
holding is less than the Minimum Holding. In such case the Shareholder concerned will 
receive prior notice so as to be able to increase his holding above such amounts during a 
period of 10 Business Days following the receipt of such notice. 

Where Irish Residents acquire and hold Shares, the Company shall, where necessary for 
the collection of Irish tax, redeem and cancel a sufficient portion of the Shares held by a 
person who is or is deemed to be an Irish Resident or is acting on behalf of an Irish 
Resident on the occurrence of a chargeable event for taxation purposes and to pay the 
proceeds thereof to the Irish Revenue Commissioners. 

8.9 Exchange of Shares 

At the sole discretion of the Directors, Shareholders will be able to apply to exchange on 
any Dealing Day all or part of their holding of Shares of any Class of one Fund (the 
"Original Class") for Shares of another Class in the same Fund or a separate Fund 
which is being offered at that time (the "New Class") provided that all the criteria for 
applying for Shares in the New Class have been met, by giving notice to the Administrator 
on behalf of the Company on or prior to the Dealing Deadline for the relevant Valuation 
Point.  The Manager however may, at its sole discretion, agree to accept requests for 
exchange received after that time provided they are received prior to the relevant 
Valuation Point. The Manager may not be able to exercise this discretion in all 
circumstances, for example where requests for exchanges of Shares are made via 
dealing platforms or other electronic means.  Shareholders making requests for 
exchanges via dealing platforms or other electronic means are reminded that they must 
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refer to the provider of the dealing platform or electronic means for the procedures that 
apply to such trading arrangements.   

The general provisions and procedures relating to subscriptions and redemptions will 
apply equally to exchanges.  All exchanges will be treated as a redemption of the Shares 
of the Original Class and application of the net proceeds to the purchase of Shares of the 
New Class, based upon the then current Issue and Redemption Prices of Shares in each 
Fund. The Articles allow for an exchange fee of up to 3% of the total Redemption Price of 
the Shares of the Original Class redeemed to be charged, and the Directors, in their sole 
discretion, reserve the right to impose such fee within this limit together with any Primary 
Market Transaction Costs as shall be set out in the Supplement in respect of each Fund.  
Furthermore, where exchanges of Shares are not permitted between Classes of a certain 
Fund, this will be set out in the Supplement for the relevant Fund.  Fractions of shares 
shall not be issued. 

The number of Shares of the New Class to be issued will be calculated in accordance 
with the following formula: 

  
SP

FRPxERRx
S


  

where: 

R = the number of Shares of the Original Class to be exchanged; 

S = the number of Shares of the New Class to be issued; 

RP = the Redemption Price per Share of the Original Class as at the Valuation 
Point for the relevant Dealing Day; 

ER = in the case of an exchange of Shares designated in the same Base 
Currency is 1. In any other case, it is the currency conversion factor 
determined by the Directors on or about the Valuation Point for the relevant 
Dealing Day as representing the effective rate of exchange applicable to the 
transfer of assets relating to the Original and New Classes of Shares after 
adjusting such rate as may be necessary to reflect the effective costs of 
making such transfer; 

SP = the issue price per Share of the New Class as at the Valuation Point for the 
relevant Dealing Day; and 

F = the exchange charge, if any payable to the Company, or as it may direct, on 
the exchange of Shares. 

Where there is an exchange of Shares, Shares of the New Class will be allotted and 
issued in respect of and in proportion to the Shares of the Original Class in the proportion 
S to R.   

Shares may not be exchanged for Shares in a different Fund and exchanges between the 
Classes of Shares of the same Fund shall not be permitted during any period when the 
calculation of the Net Asset Value of the relevant Fund is suspended in the manner 
described under "Suspension of Calculation of Net Asset Value" above.  Applicants for 
exchange of Shares will be notified of such postponement and their applications will be 
considered as at the next Dealing Day following the ending of such suspension. 

When requesting the exchange of Shares as an initial investment in a Fund, 
Shareholders should ensure that the value of the Shares exchanged is equal to or 
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exceeds the Minimum Subscription Amount for the relevant New Class specified in the 
relevant Supplement.  In the case of an exchange of a partial holding only, the value of 
the remaining holding must also be at least equal to the Minimum Holding for the Original 
Class. 

The Administrator will on request arrange for any necessary currency transaction required 
if there is an exchange of Shares of any Class of a Fund for Shares of the same Class in 
another Fund. Any such currency transaction may be effected with the Depositary or an 
Authorised Participant and will be at the applicant's cost. Currency exchange transactions 
may delay any dealing in Shares as the Administrator may choose at its option to delay 
executing any foreign exchange transaction until cleared funds have been received. 

 

9 Secondary Market 

9.1 Listing on a Stock Exchange 

It is the intention of the Company for each of its Funds, through having its Shares listed 
on one or more Relevant Stock Exchanges, to qualify as an exchange traded fund 
("ETF").  As part of those listings there is an obligation on one of more members of the 
Relevant Stock Exchange to act as market makers offering prices at which the Shares 
can be purchased or sold by investors.  The spread between those purchase and sale 
prices may be monitored and regulated by the relevant stock exchange authority. 

Unless otherwise stated in the Supplement for the relevant Fund, it is contemplated that 
application will be made to list the Shares of each Fund on one or more Relevant Stock 
Exchange(s). If the Directors decide to create additional Funds or Classes they may in 
their discretion apply for the Shares of such Funds to be listed on the Relevant Stock 
Exchange(s).  For so long as the Shares of any Fund are listed on any Relevant Stock 
Exchange, the Fund shall endeavour to comply with the requirements of the Relevant 
Stock Exchange relating to those Shares.  For the purposes of compliance with the 
national laws and regulations concerning the offering and/or listing of the Shares outside 
Ireland this document may have attached to it one or more documents setting out 
information relevant for the jurisdictions in  which the Shares are offered for subscription. 

The Company does not charge any transfer fee for purchases of Shares on the 
secondary market. Orders to buy Shares through the Relevant Stock Exchanges can be 
placed via a member firm or stockbroker.  Such orders to buy Shares may incur costs 
over which the Company has no control. 

The approval of any listing particulars pursuant to the listing requirements of the Relevant 
Stock Exchange does not constitute a warranty or representation by such Relevant Stock 
Exchange as to the competence of the service providers or as to the adequacy of 
information contained in the listing particulars or the suitability of the Shares for 
investment or for any other purpose. 

Certain Authorised Participants who subscribe for Shares may act as market makers; 
other Authorised Participants are expected to subscribe for Shares in order to be able to 
offer to buy Shares from or sell Shares to their customers as part of their broker/dealer 
business.   Through such Authorised Participants being able to subscribe for or redeem 
Shares, a liquid and efficient secondary market may develop over time on one or more 
Relevant Stock Exchanges as they meet secondary market demand for such Shares. 
Through the operation of such a secondary market, persons who are not Authorised 
Participants will be able to buy Shares from or sell Shares to other secondary market 
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investors or market makers, broker/dealers, or other Authorised Participants at prices 
which should approximate, after currency conversion, the Net Asset Value of the Shares. 
Investors should be aware that on days other than Business Days or Dealing Days of a 
Fund when one or more markets are trading Shares but the underlying Market(s) on 
which the Reference Index or Reference Asset of the Fund are traded are closed, the 
spread between the quoted bid and offer prices in the Shares may widen and the 
difference between the market price of a Share and the last calculated Net Asset Value 
per Share may, after currency conversion, increase. Investors should also be aware that 
on such days the Reference Index or Reference Asset value would not necessarily be 
calculated and available for investors in making their investment decisions because 
prices of Reference Index or Reference Asset securities in the underlying Market(s) 
would not be available on such days. Nonetheless, one or more Relevant Stock 
Exchanges may provide a calculation of such Reference Index or Reference Asset based 
upon trading, if any, of such Reference Index or Reference Asset securities on 
marketplaces other than the underlying Market(s). The settlement of trades in Shares on 
Relevant Stock Exchanges will be through the facilities of one or more Recognised 
Clearing and Settlement Systems following applicable procedures which are available 
from the Relevant Stock Exchanges. Further details of the Relevant Stock Exchanges for 
each Fund are set out in the relevant Supplement. 

9.2 Intra-Day Portfolio Value ("iNAV") 

The Investment Manager may at its discretion make available on the Website, or may 
designate other persons to make available on its behalf, on each Business Day, an intra-
day portfolio value or "iNAV" for one or more Funds. If the Investment Manager makes 
such information available on any Business Day, the iNAV will be calculated at least once 
per day based upon information available during the trading day or any portion of the 
trading day, and will ordinarily be based upon the current value of the assets/exposures of 
the Fund in effect on such Business Day, together with any cash amount in the Fund as 
at the previous Business Day. The Investment Manager will make available an iNAV if 
this is required by any Relevant Stock Exchange. 

An iNAV is not, and should not be taken to be or relied on as being, the value of a Share 
or the price at which Shares may be subscribed for or redeemed or purchased or sold on 
any Relevant Stock Exchange. In particular, any iNAV provided for any Fund where the 
constituents of the Reference Index or Reference Asset are not actively traded during the 
time of publication of such iNAV may not reflect the true value of a Share, may be 
misleading and should not be relied on. The inability of the Investment Manager or its 
designee to provide an iNAV, on a real-time basis, or for any period of time, will not in 
itself result in a halt in the trading of the Shares on a Relevant Stock Exchange, which will 
be determined by the rules of the Relevant Stock Exchange in the circumstances. 
Investors should be aware that the calculation and reporting of any iNAV may reflect time 
delays in the receipt of the relevant constituent securities prices in comparison to other 
calculated values based upon the same constituent securities including, for example, the 
Reference Index or Reference Asset itself or the iNAV of other exchange traded funds 
based on the same Reference Index or Reference Asset. Investors interested in 
subscribing for or redeeming Shares on a Relevant Stock Exchange should not rely solely 
on iNAV in making investment decisions, but should also consider other market 
information and relevant economic and other factors (including, where relevant, 
information regarding the Reference Index or Reference Asset, the relevant constituent 
securities and financial instruments based on the Reference Index or Reference Asset 
corresponding to the relevant Fund). None of the Company, the Directors, the Manager, 
the Investment Manager, the Depositary, the Administrator, any Authorised Participant 
and the other service providers shall be liable to any person who relies on the iNAV.  
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10 Fees & Expenses 

10.1 Fees and Expenses Payable by the Company 

The Company may pay the fees and expenses of each Fund, which may include the 
Management Fee and any Administrative Expenses incurred by the Fund as set out 
below.  Please see the section "Flat Fee" below for further information in respect of fees 
and expenses. 

(a) Management Fee 

In accordance with and subject to the terms of the Management Agreement, the annual 
Management Fee payable to the Manager will be a percentage of the net assets of each 
Fund or Class of Shares or the Initial Issue Price (as will be indicated in the Supplement). 
The Manager is also entitled to receive reimbursement for any reasonable disbursements 
and out-of-pocket expenses.  The Management Fee will be calculated upon each Dealing 
Day and will be accrued daily and payable monthly in arrears. 

(i) Investment Management Fee 

The annual Investment Management Fee payable to the Investment 
Manager will be a percentage of the net assets of each Fund or Class of 
Shares or the Initial Issue Price. 

(b) Administrative Expenses 

(i) Depositary Fee 

The Depositary is entitled to receive from each Fund a depositary fee. 
This fee will be paid by the Company to the Depositary for and on behalf 
of the Funds. The Company will also reimburse the Depositary out of the 
assets of the Funds for reasonable and approved by the Company out-of-
pocket expenses incurred by the Depositary and for fees (which will not 
exceed normal commercial rates) and reasonable out-of-pocket expenses 
of any sub-custodian appointed by the Depositary and will be liable for 
transaction costs, according to section 10.1(b)(vi).  The fees and 
expenses of the Depositary accrue on each Dealing Day and are payable 
monthly in arrears. 

(ii) Fees payable to the Directors and to the Administrator 

The Directors are entitled to such annual fee that is consistent with market 
rates and as may be agreed between the Company and the Promoter, or 
such other amount as may be approved by a resolution of the 
Shareholders in a general meeting and may be paid all reasonable and 
properly vouched travelling, hotel and other out-of-pocket expenses 
properly incurred by them in connection with their attendance at meetings 
of the Directors.   

According to the Administration Agreement, the Company shall pay to the 
Administrator a fee for its services as Administrator (including all vouched 
out-of-pocket costs and expenses reasonably incurred by it). The fees and 
expenses of the Administrator accrue on each Dealing Day and are 
payable monthly in arrears.  
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(iii) Exceptional Expenses 

The Company shall be liable for Exceptional Expenses including, without 
limitation, legal fees and expenses incurred in prosecuting or defending a 
claim or allegation by or against the Company, and any tax, levy, duty or 
similar charge imposed on the Company or its assets that would otherwise 
not qualify as ordinary expenses. Exceptional Expenses are allocated 
across each Class of Shares, according to their respective assets.  

(iv) Setting Up Costs 

The cost of establishing the Company and the Funds (including fees in 
connection with the incorporation and registration of the Company, legal, 
regulatory and consultancy fees, listing the Funds on the Relevant Stock 
Exchanges and registering the Funds for sale in other jurisdictions) may 
be paid by the Company and/or Promoter and/or Manager. The cost of 
establishing subsequent Funds may also be paid by the Company and/or 
Promoter and/or Manager unless otherwise provided in the Supplement 
for the relevant Fund. 

(v) Miscellaneous Expenses 

Miscellaneous Expenses include but are not limited to the following, which 
may also be paid out of the assets of the Company: ongoing organisation 
and registration costs; licence fees payable to licence holders of an index; 
expenses for legal and auditing services; expenses in relation to the 
calculation and publication of any stamp duties, all taxes and VAT; 
company secretarial fees; any costs incurred in respect of meetings of 
Shareholders; marketing costs; investment transaction charges; costs 
incurred in respect of the distribution of income to Shareholders; any fees 
or expenses of a counterparty to any securities lending arrangements or 
Repurchase Transactions with the Company; the fees and expenses of 
any paying agent, clearing agent, settlement agent or representative 
appointed in compliance with the requirements of another jurisdiction; the 
fees and expenses associated with any liquidation, schemes of 
amalgamation or merger (other than where the scheme of amalgamation 
or merger is as a result of a commercial decision on the part of the 
Promoter and/or Manager), delisting or deregistration, the fees and 
expenses of any consultant appointed to provide services to the Company 
or the Manager; any amount payable under indemnity provisions 
contained in the Articles or any agreement with any appointee of the 
Company; cost of any proposed listings and maintaining such listings; all 
reasonable out-of-pocket expenses of the Board of Directors; foreign 
registration fees and fees relating to the maintenance of such registrations 
including translation costs and local legal costs and other expenses due to 
supervisory authorities in various jurisdictions and local representatives’ 
remunerations in foreign jurisdictions; insurance; interest; the costs of 
printing and distributing this Prospectus and any costs incurred as a result 
of periodic updates of this Prospectus or the relevant Supplements; 
reports, accounts and any explanatory memoranda; any necessary 
translation fees; any fees in respect of circulating details of the Net Asset 
Value; and any fees in respect of circulating such other information which 
is required to be published in the different jurisdictions, or of a change in 
law or the introduction of any new law (including any costs incurred as a 
result of compliance with any applicable code, whether or not having the 
force of law).  
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(vi) Transaction Fees 

Transaction Fees are any fees and expenses incurred in buying and 
selling securities or other investments held by a Fund, e.g., Transfer 
Taxes, brokerage costs and commissions and correspondence fees for 
transferring securities or investments or other interests, costs incurred 
relating to execution of swap transactions, including relevant collateral 
costs and custody transaction fees unless otherwise specified in the 
relevant Supplement. 

For the avoidance of doubt, each of the service providers may waive all or a portion of the fee 
it receives in respect of any investor. 

10.2 Flat Fee  

The Company may also have a fee structure where, in respect of each Fund, all of the on-
going charges, fees and expenses (except for portfolio transaction charges and swap 
related costs, taxes or duty charges for portfolio re-balancing, all of which will be paid 
separately out of the assets of the relevant Fund) of each Fund are paid as one single 
fee. This is referred to as the "Flat Fee". The Flat Fee also includes any due proportion of 
expenses of the Company which may be allocated to the Funds from time to time as set 
out in the Supplement for the relevant Fund. This includes, but is not limited to, fees and 
expenses of the Directors, Manager, Investment Manager, Depositary, Administrator, 
Registrar and Transfer Agent, Auditors, and Company Secretary.  Directors’ fees will not 
exceed the sum of €40,000 per annum per Director without the approval of the Board of 
Directors (with each Director abstaining on any resolution relating to that Director’s 
remuneration). The Company may pay, subject to any applicable regulations, part or all of 
its fees to any person that provides services to the Company or in respect of any Fund.  
The following fees and expenses may also be discharged out of the Flat Fee: 

(i) all establishment costs of the Company or any relevant Fund;  

(ii) the cost of listing and maintaining a listing of Shares on any stock exchange;  

(iii) the cost of convening and holding Directors’ and Shareholders’ meetings; 

(iv) professional fees and expenses for legal, auditing and other consulting services; 

(v) the costs and expenses of preparing, printing, publishing and distributing 
prospectuses, supplements, annual and semi-annual reports and other 
documents to current and prospective Shareholders; 

(vi) the costs and expenses of an Investment Adviser (if any) appointed by the 
Investment Manager;  and 

(vii) such other costs and expenses (excluding non-recurring and extraordinary costs 
and expenses) as may arise from time to time and which have been approved by 
the Directors as necessary or appropriate for the continued operation of the 
Company or of any Fund. 

The Flat Fee is calculated and accrued daily from the Net Asset Value of each Fund and 
is payable monthly in arrears. The Flat Fee of each Fund is as listed in the relevant 
Supplement. If a Fund’s fees and expenses exceed the Flat Fee, the Promoter or its 
affiliate will cover any shortfall from its own assets. 

10.3 Soft Commissions 
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It is not currently intended that any soft commission arrangements will be made in respect 
of the Company.  In the event that the Investment Manager or any of its subsidiaries, 
Affiliates, associates, agents or delegates do enter into soft commission arrangement(s) 
they shall ensure that (i) the broker or counterparty to the arrangement will agree to 
provide best execution to the Company; (ii) the benefits under the arrangement(s) shall be 
those which assist in the provision of investment services to the relevant Fund and (iii) 
brokerage rates will not be in excess of customary institutional full service brokerage 
rates.  Details of any such arrangements will be contained in the next following report of 
the Company.  In the event that this is the unaudited semi-annual report, details shall also 
be included in the following annual report. Where appropriate, any such arrangements will 
comply with the requirements of Article 11 of the MiFID II Delegated Directive. 

11 Share Information 

11.1 Dividend Policy 

The dividend arrangements relating to each Fund will be decided by the Directors at the 
time of the creation of the relevant Fund and details are set out where applicable in the 
relevant Supplement.   

Under the Articles, the Directors are entitled to declare such dividends on any Class of 
Shares at such times as they think appropriate and as appear to be justified out of the 
profits of the relevant Fund, being (i) the net income (being the accumulated revenue 
consisting of all revenue accrued including interest and dividends) less expenses and/or 
(ii) realised and unrealised capital gains on the disposal/valuation of investments less 
realised and unrealised capital losses of the relevant Fund and (iii) in accordance with the 
Central Bank Rules, partially or fully out of the capital of the relevant Fund.   

The Company will be obliged and entitled to deduct an amount in respect of Irish tax from 
any dividend payable to any investor who is, or is deemed to be, or is acting on behalf of, 
an Irish Resident and to pay such amount to the Revenue Commissioners in Ireland. 

Dividends not claimed within six years from their due date will lapse and revert to the 
relevant Fund.  Dividends payable in cash to Shareholders will be paid by electronic 
transfer at the expense of the payee and will be paid within 4 months of the date the 
Directors declared the dividend.   

Investors should note that any dividend income being paid out by a Fund and held in the 
Subscriptions/Redemptions Account shall remain an asset of the relevant Fund until such 
time as the income is released to the investor and that during this time the investor will 
rank as a general unsecured creditor of the Company. 

11.2 Reports and Accounts 

The Company’s year-end is 30 June of each year. The annual report and audited 
accounts of the Company will be sent to Shareholders and the Central Bank within four 
months after the conclusion of each accounting year and at least 21 days before the 
general meeting of the Company at which they are to be submitted for approval.  The 
Company will also send a semi-annual report and unaudited accounts to Shareholders 
and the Central Bank within two months after the end of each semi-annual period which 
will be 31 December in each year.   

Such reports and accounts will contain a statement of the Net Asset Value of each Fund 
and of the investments comprised therein as at the year end or the end of such semi-
annual period. 
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11.3 Transfer of Shares 

Shares in each Fund will be transferable by instrument in writing signed by (or, in the case 
of a transfer by a body corporate, signed on behalf of or sealed by) the transferor provided 
always that the transferee completes an Application Form to the satisfaction of the 
Administrator and furnishes the Administrator with any documents required by it.  In the 
case of the death of one of joint Shareholders, the survivor or survivors will be the only 
person or persons recognised by the Company as having any title to or interest in the 
Shares registered in the names of such joint Shareholders.  Shares may also be 
transferred in accordance with the rules of a clearing system as the Articles permit the 
transfer of Shares in Dematerialised Form. 

Shares may not be transferred to a United States Person (except pursuant to an 
exemption available under the securities laws of the United States and with the approval 
of the Directors). Registration of any transfer may be refused by the Directors if (i) 
following the transfer either the transferor or the transferee would hold Shares having a 
value less than the Minimum Holding for the relevant Fund (if any) specified in the 
relevant Supplement hereto (ii) the payment of taxation remains outstanding (iii) the 
person to whom the transfer is to be made does not satisfy such anti-money 
laundering/counter-terrorist financing requirements as the Directors determine and (iv) the 
transfer is to be a prohibited person. 

Persons dealing through a clearing system may be required to provide a representation 
that any transferee is not a Prohibited Person. 

If the transferor is, or is deemed to be, or is acting on behalf of, an Irish Resident the 
Company may redeem and cancel a sufficient portion of the transferor's Shares as will 
enable the Company to pay the tax payable in respect of the transfer to the Revenue 
Commissioners in Ireland. 

11.4 Communications with Shareholders 

Communications with Shareholders may be effected by electronic mail or by any other 
means of communication provided that the Shareholder has consented to such method of 
communication.  Copies of any documents sent to Shareholders will be available for 
inspection at the office of the Administrator.  Communications with Shareholders will also 
be published on the Website.  Investors should regularly visit the Website, or request that 
their stockbrokers or other financial agents or advisers do so on their behalf, to ensure 
that they obtain such information on a timely basis. 

11.5 Incorporation and Share Capital 

The Company was incorporated and registered in Ireland as an investment company with 
variable capital on 21 May 2010 with registered number 484724.   

At the date hereof  

(a) the authorised share capital of the Company is 2 subscriber shares ("subscriber 
shares") of €1 each and 1,000,000,000,000 shares of no par value initially 
designated as unclassified shares and available for issue as Shares. 

There are no rights of pre-emption attaching to the Shares. 
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12 Summary of Articles 

Clause 2 of the Articles provides that the sole object of the Company is the collective investment 
in transferable securities and/or other liquid financial assets of capital raised from the public 
operating on the principle of risk-spreading in accordance with the UCITS Regulations. 

The Articles contain provisions to the following effect: 

(a) Directors' Authority to Allot Shares.  The Directors are generally and 
unconditionally authorised to exercise all powers of the Company to allot relevant 
securities, including fractions thereof, up to an amount equal to the authorised but 
as yet unissued share capital of the Company. 

(b) Variation of rights.  The rights attached to any Class may be varied or abrogated 
with the consent in writing of the holders of three-fourths in number of the issued 
shares of that Class, or with the sanction of a special resolution passed at a 
separate general meeting of the holders of the shares of the Class, and may be 
so varied or abrogated either whilst the Company is a going concern or during or 
in contemplation of a winding-up but such consent or sanction will not be required 
in the case of a variation, amendment or abrogation of the rights attached to any 
shares of any Class if, in the view of the Directors, such variation, amendment or 
abrogation does not materially prejudice the interests of the relevant Shareholders 
or any of them.  Any such variation, amendment or abrogation will be set out in a 
supplement to (or re-statement of) the relevant Supplement originally issued in 
connection with the relevant Shares, a copy of which will be sent to the relevant 
Shareholders entered on the register on the date of issue of such document and 
will be binding on the relevant Shareholders.  The quorum at any such separate 
general meeting, other than an adjourned meeting, shall be two persons holding 
or representing by proxy at least one third of the issued Shares of the Class in 
question and the quorum at an adjourned meeting shall be one person holding 
Shares of the Class in question or his proxy. 

(c) Voting Rights.  The Company may issue Voting Shares and Non-Voting Shares.  
The Non-Voting Shares carrying no right to notice of, attend or vote at general 
meetings of the Company or any Fund.  In respect of the Voting Shares, subject 
to any rights or restrictions for the time being attached to any Class or Classes of 
Voting Shares, on a show of hands every holder who is present in person or by 
proxy shall have one vote and the holder(s) of subscriber shares present in 
person or by proxy shall have one vote in respect of all the subscriber shares in 
issue and on a poll every holder present in person or by proxy shall have one vote 
for every Voting Share of which he is the holder and every holder of a subscriber 
share present in person or by proxy shall have one vote in respect of his holding 
of subscriber shares. On a poll of all the holders of Shares in a Fund, where there 
is more than one Class of Shares in existence in that Fund, the voting rights of 
such holders may at the discretion of the Directors be adjusted in such manner, 
determined by the Directors, so as to reflect the most recently calculated price at 
which the Shares of each of the Classes in question may be redeemed by the 
Company.  Holders who hold a fraction of a Voting Share may not exercise any 
voting rights, whether on a show of hands or on a poll, in respect of such fraction 
of a Voting Share.  In accordance with the requirements of the Central Bank, the 
decision to subscribe for any Class of Shares in respect of which the voting rights 
are restricted shall be made solely by the investor and any Shareholder of Non-
Voting Shares shall have the right to switch their holding to Voting Shares without 
incurring any fee or charge on such exchange; 
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(d) Change in Share Capital.  The Company may from time to time by ordinary 
resolution increase the share capital by such amount and/or number as the 
resolution may prescribe.  The Company may also by ordinary resolution, 
consolidate and divide all or any of its share capital into shares of larger amount, 
subdivide its Shares, or any of them, into Shares of smaller amount or value or 
cancel any Shares which, at the date of the passing of the resolution, have not 
been taken or agreed to be taken by any person and reduce the amount of its 
authorised share capital by the amount of the shares so cancelled or 
redenominate the currency of any Class of Shares. 

(e) Directors' Interests.  Subject to the provisions of the Companies Act and 
provided that the nature and extent of any material interest shall be disclosed as 
set out below, no Director or intending Director shall be disqualified by his office 
from contracting with the Company nor shall any such contract or arrangement 
entered into by or on behalf of any other company in which any Director shall be 
in any way interested be avoided nor shall any Director so contracting or being so 
interested be liable to account to the Company for any profit realised by any such 
contract or arrangement by reason of such Director holding that office or of the 
fiduciary relationship thereby established. 

The nature of a Director's interest must be declared by him at the meeting of the 
Directors at which the question of entering into the contract or arrangement is first 
taken into consideration, or if the Director was not at the date of that meeting 
interested in the proposed contract or arrangement at the next meeting of the 
Directors held after he became so interested, and in a case where the Director 
becomes interested in a contract or arrangement after it is made, at the first 
meeting of the Directors held after he becomes so interested. 

A Director shall not vote at a meeting of the Directors or a committee established 
by the Directors on any resolution concerning a matter in which he has, directly or 
indirectly an interest which is material (other than an interest arising by virtue of 
his interest in shares or debentures or other securities or otherwise in or through 
the Company) or a duty which conflicts or may conflict with the interest of the 
Company.  A Director shall not be counted in the quorum present at a meeting in 
relation to such resolution on which he is not entitled to vote.  

A Director shall be entitled to vote and be counted in the quorum in respect of any 
resolutions concerning the following matters, namely: 

(i) the giving of any security, guarantee or indemnity to him in respect of 
money lent by him to the Company or any of its subsidiary or associated 
companies or obligations incurred by him at the request of or for the 
benefit of the Company or any of its subsidiary or associated companies; 

(ii) the giving of any security, guarantee or indemnity to a third party in 
respect of a debt or obligation of the Company or any of its subsidiary or 
associated companies for which he himself has assumed responsibility in 
whole or in part and whether alone or jointly with others under a 
guarantee or indemnity or by the giving of security; 

(iii) any proposal concerning any offer of shares or debentures or other 
securities of or by the Company or any of its subsidiary or associated 
companies for subscription, purchase or exchange in which offer he is or 
is to be interested as a participant in the underwriting or sub-underwriting 
thereof; 
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(iv) any proposal concerning any other company in which he is interested, 
directly or indirectly and whether as an officer, shareholder or otherwise 
howsoever. 

The Company by ordinary resolution may suspend or relax the provisions 
described above to any extent or ratify any transaction not duly authorised by 
reason of a contravention thereof. 

(f) Borrowing Powers. Subject to the UCITS Regulations, the Directors may 
exercise all the powers of the Company to borrow or raise money and to 
mortgage or charge its undertaking, property and assets (both present and future) 
and uncalled capital or any part as security for any debt liability or obligation of the 
Company thereof provided that all such borrowings shall be within the limits and 
conditions laid down by the Central Bank. 

(g) Delegation to Committee. The Directors may delegate any of their powers to 
any committee comprising at least one Director.  Any such delegation may be 
made subject to any conditions the Directors may impose, and either collaterally 
with or to the exclusion of their own powers and may be revoked.  Subject to any 
such conditions, the proceedings of a committee with two or more members shall 
be governed by the provisions of the Articles regulating the proceedings of 
Directors so far as they are capable of applying. 

(h) Retirement of Directors.  The Directors shall not be required to retire by rotation 
or by virtue of their attaining a certain age. 

(i) Directors' Remuneration.  Unless otherwise determined from time to time by the 
Company in general meeting, the ordinary remuneration of each Director shall be 
determined from time to time by resolution of the Shareholders in general 
meeting.  Any Director who is appointed as an executive director (including for 
this purpose the office of chairman or deputy chairman) or who serves on any 
committee, or who otherwise performs services which in the opinion of the 
Directors are outside the scope of the ordinary duties of a Director, may be paid 
such extra remuneration by way of fees, commission or otherwise as the Directors 
may determine.  The Directors may be paid all travelling, hotel and other out-of-
pocket expenses properly incurred by them in connection with their attendance at 
meetings of the Directors or committees established by the Directors or general 
meetings or separate meetings of the holders of any Class of Shares of the 
Company or otherwise in connection with the discharge of their duties. 

(j) Transfer of Shares.  Subject to the restrictions set out below, the Shares of any 
holder may be transferred by instrument in writing in any usual or common form or 
any other form, which the Directors may approve.   

The Directors in their absolute discretion and without assigning any reason 
therefore may decline to register any transfer of a Share to (i) a Prohibited Person 
or;  (ii) an individual under the age of 18 (or such other age as the Directors may 
think fit) or of unsound mind; or (iii) any person unless the transferee of such 
Shares would, following such transfer, be the holder of Shares equal to or greater 
than the Minimum Subscription Amount; or (iv) any person in circumstances 
where as a result of such transfer the transferor or transferee would hold less than 
the Minimum Holding; or (v) any person where in respect of such transfer any 
payment of taxation remains outstanding; or (vi) any person who does not satisfy 
such anti-money laundering/counter-terrorist financing requirements as the 
Directors may determine. 

The Directors may decline to recognise any instrument of transfer unless it is 
accompanied by the certificate (if issued) for the Shares to which it relates in 
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respect of one class of Share only, is in favour of not more than four transferees 
and is lodged at the registered office or at such other place as the Directors may 
appoint. 

(k) Right of Redemption.  Shareholders have the right to request the Company to 
redeem their Shares in accordance with the provisions of the Articles. 

(l) Dividends.  The Articles permit the Directors to declare such dividends on any 
Class of Shares as appears to the Directors to be justified by the profits of the 
relevant Fund.  The Directors may, satisfy any dividend due to holders of Shares 
in whole or in part by distributing to them in specie any of the assets of the 
relevant Fund, and in particular any investments to which the relevant Fund is 
entitled.  A shareholder may require the Directors instead of transferring any 
assets in specie to him, to arrange for a sale of the assets and for payment to the 
shareholder of the net proceeds of same.  Any dividend unclaimed after a period 
of six years from the date of declaration of such dividend shall be forfeited and 
shall revert to the relevant Fund. 

(m) Funds. The Directors are required to establish a separate portfolio of assets for 
each Fund created by the Company from time to time, to which the following shall 
apply:- 

(i) the proceeds from the allotment and issue of Shares of each Class in the 
Fund shall be applied to the Fund established for that purpose, and the 
investments and the liabilities and income and expenditure attributable 
thereto shall be applied to such Fund subject to the provisions of the 
Articles; 

(ii) any asset derived from any other asset(s) (whether cash or otherwise) 
comprised in any Fund, shall be applied in the books and records of the 
Company to the same Fund as the asset from which it was derived and 
any increase or diminution in the value of such an asset shall be applied 
to the relevant Fund; 

(iii) in the event that there are any assets of the Company which the Directors 
do not consider are attributable to a particular Fund or Funds, the 
Directors shall, with the approval of the Depositary, allocate such assets 
to and among any one or more of the Funds in such manner and on such 
basis as they, in their discretion, deem fair and equitable; and the 
Directors shall have the power to and may from time to time, with the 
approval of the Depositary vary the basis in relation to assets previously 
allocated; 

(iv) no Shares will be issued on terms that entitle the holder of any Fund to 
participate in the assets of the Company other than the assets (if any) of 
the Fund relating to such Shares.  If the proceeds of the assets of the 
relevant Fund are not sufficient to fund the full redemption proceeds 
payable to each holder for the relevant Fund, the proceeds of the relevant 
Fund will, subject to the terms for the relevant Fund, be distributed equally 
among each holder of the relevant Fund pro rata to the amount paid upon 
the Shares held by each holder.  If the realised net assets of any Fund are 
insufficient to pay any amounts due on the relevant Shares in full in 
accordance with the terms of the relevant Fund, the relevant holders of 
that Fund will have no further right of payment in respect of such Shares 
or any claim against the Company, any other Fund or any assets of the 
Company in respect of any shortfall;  
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(v) each Fund shall be charged with the liabilities, expenses, costs, charges 
or reserves of the Company in respect of or attributable to that Fund; and 

(vi) in the event that any asset attributable to a Fund is taken in execution of a 
liability not attributable to that Fund, the provisions of section 1406(6) of 
the Companies Act shall apply. 

(n) Fund Exchanges 

Subject to the provisions of the Companies Act, the UCITS Regulations, the Articles and 
the Supplement for each relevant Fund, a holder holding Shares in any Class in a Fund 
on any Dealing Day shall have the right from time to time to exchange, subject to an 
exchange fee being applied (as described in this Prospectus), all or any of such Shares 
for Shares of another Class of that Fund or a separate Fund (such Class being an 
existing Class or a Class agreed by the Directors to be brought into existence with effect 
from that Dealing Day). 

(o) Termination of a Fund 

(i) any Fund may be terminated by the Directors, in their sole and absolute 
discretion, by notice in writing to the Depositary in any of the following events:- 

(A) if at any time the Net Asset Value of the relevant Fund shall be less than 
the Minimum Fund Size as may be determined by the Directors in respect 
of that Fund and disclosed in the relevant Supplement; or 

(B) if any Fund shall cease to be authorised or otherwise officially approved; 
or 

(C) if any law shall be passed which renders it illegal or in the opinion of the 
Directors impracticable or inadvisable to continue the relevant Fund; or 

(D) if there is a change in material aspects of the business, in the economic or 
political situation relating to a Fund which the Directors consider would 
have material adverse consequences on the investments of the Fund; or 

(E) if the Directors shall have resolved that it is impracticable or inadvisable 
for a Fund to continue to operate having regard to prevailing market 
conditions and the best interests of the Shareholders. 

(ii) the Directors shall give notice of termination of a Fund to the Shareholders in the 
relevant Fund and by such notice fix the date at which such termination is to take 
effect, which date shall be for such period after the service of such notice as the 
Directors shall in their sole and absolute discretion determine; 

(iii) with effect on and from the date as at which any Fund is to terminate or in the 
case of (A) below such other date as the Directors may determine:- 

(A) No Shares of the relevant Fund may be issued or sold by the Company;  

(B) The Investment Manager shall, on the instructions of the Directors, realise 
all the assets then comprised in the relevant Fund (which realisation shall 
be carried out and completed in such manner and within such period after 
the termination of the relevant Fund as the Directors think advisable);  

(C) The Depositary shall, on the instructions of the Directors from time to time, 
distribute to the Shareholders in proportion to their respective interests in 
the relevant Fund all net cash proceeds derived from the realisation of the 
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relevant Fund and available for the purpose of such distribution, provided 
that the Depositary shall not be bound (except in the case of the final 
distribution) to distribute any of the monies for the time being in its hands 
the amount of which is insufficient to pay €1 or its equivalent amount in 
the relevant currency in respect of each Share of the relevant Fund and 
provided also that the Depositary shall be entitled to retain out of any 
monies in its hands as part of the relevant Fund full provision for all costs, 
charges, expenses, claims and demands incurred, made or apprehended 
by the Depositary or the Directors in connection with or arising out of the 
termination of the relevant Fund and out of the monies so retained to be 
indemnified and saved harmless against any such costs, charges, 
expenses, claims and demands; and 

(D) Every such distribution referred to at (C) above shall be made in such 
manner as the Directors shall, in their sole and absolute discretion, 
determine but shall be made only against production of the certificates or 
warrants relating to the Shares of the relevant Fund if issued in respect of 
which the same is made and upon delivery to the Depositary of such form 
of request for payment as the Depositary shall in its absolute discretion 
require.  All certificated shall in the case of an interim distribution be 
enfaced by the Depositary with a memorandum of payments made and in 
the case of the final distribution shall be surrendered to the Depositary. 
Any unclaimed proceeds or other cash held by the Depositary may at the 
expiration of twelve months from the date upon which the same were 
payable be paid into court subject to the right of the Depositary to deduct 
therefrom any expenses it may incur in making such payment; 

(iv) the Directors shall have the power to propose and implement a reconstruction 
and/or amalgamation of the Company or any Fund(s) on such terms and 
conditions as are approved by the Directors subject to the following conditions 
namely: 

(A) that the prior approval of the Central Bank has been obtained; and 

(B) that the Shareholders in the relevant Fund or Funds have been circulated 
with particulars of the scheme of reconstruction and/or amalgamation in a 
form approved by the Directors and a special resolution of the 
Shareholders in the relevant Fund or Funds has been passed approving 
the said scheme. 

The relevant scheme of reconstruction and/or amalgamation shall take effect 
upon such conditions being satisfied or upon such later date as the scheme may 
provide or as the Directors may determine whereupon the terms of such scheme 
shall be binding upon all the Shareholders and the Directors shall have the power 
to and shall do all such acts and things as may be necessary for the 
implementation thereof. 

(p) Winding up.  The Articles contain provisions to the following effect: 

(i) If the Company shall be wound up the liquidator shall, subject to the provisions of 
the Companies Act, apply the assets of each Fund in such manner and order as 
he thinks fit in satisfaction of creditors' claims relating to that Fund.   

(ii) The assets available for distribution amongst the holders shall be applied as 
follows: first the proportion of the assets in a Fund attributable to each Class of 
share shall be distributed to the holders of Shares in the relevant Class in the 
proportion that the number of shares held by each holder bears to the total 
number of shares relating to each such Class of Shares in issue as at the date of 
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commencement to wind up, secondly, in the payment to the holder(s) of the 
Subscriber Shares of sums up to the nominal amount paid thereon out of the 
assets of the Company not attributable to any Class of Share.  In the event that 
there are insufficient assets to enable such payment in full to be made, no 
recourse shall be had to the assets of the Company attributable to each Class of 
Shares; and thirdly, any balance then remaining and not attributable to any of the 
Classes of Shares shall be apportioned pro-rata as between the Classes of 
shares based on the Net Asset Value attributable to each Class of Shares as at 
the date of commencement to wind up and the amount so apportioned to a Class 
shall be distributed to holders pro-rata to the number of Shares in that Class of 
Shares held by them. 

(iii) A Fund may be wound up pursuant to section 1407 of the Companies Act and in 
such event the winding up provisions of the Articles shall apply mutatis mutandis 
in respect of that Fund. 

(iv) If the Company shall be wound up (whether the liquidation is voluntary, under 
supervision or by the court) the liquidator may, with the authority of a special 
resolution of the relevant Shareholders and any other sanction required by the 
Companies Act, divide among the holders of Shares of any Class or Classes 
within a Fund in specie the whole or any part of the assets of the Company 
relating to that Fund, and whether or not the assets shall consist of property of a 
single kind, and may for such purposes set such value as he deems fair upon any 
one or more Class or Classes of property, and may determine how such division 
shall be carried out as between all the Shareholders or the holders of different 
Classes of Shares as the case may be.  The liquidator may, with the like authority, 
vest any part of the assets in trustees upon such trusts for the benefit of 
Shareholders as the liquidator, with the like authority, shall think fit, and the 
liquidation of the Company may be closed and the Company dissolved, but so 
that no Shareholder shall be compelled to accept any assets in respect of which 
there is a liability.  A Shareholder may request the liquidator, instead of 
transferring the assets in specie to it, to arrange for a sale of them and to pay the 
Shareholder the net sales proceeds of same instead.  

(q) Share Qualification.  The Articles do not contain a share qualification for Directors. 

(r) Change of Name.  In the event that UBS Limited ceases to act as the Promoter of the 
Company, and a company within the Promoter's group is not appointed in its place, then, 
prior to or immediately following such termination becoming effective, the Directors will 
arrange to convene an extraordinary general meeting to propose that the name of the 
Company be changed to a name which will not reflect any involvement on the part of 
UBS Limited (or any of its Affiliates) with the Company.  At any such extraordinary 
general meeting called to change the name, those Shareholders who (being individuals) 
are present in person or by proxy or (being corporations) are present by proxy or by a 
duly authorised representative and entitled to vote and who vote on a poll in favour of the 
resolution proposed to change the name of the Company shall collectively have such 
total number of votes as is one or more than the number of votes which are required to 
be cast on such a poll for the said special resolution to be carried.  Such a change of 
name shall take place in accordance with the provisions of the Companies Act and the 
requirements of the Central Bank. 

13 Miscellaneous 

13.1 Remuneration Policy, Complaint Handling Policy and Whistleblower Policy  
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The Manager has implemented a remuneration policy which is consistent with the 
requirements set out in UCITS V and which is based on the remuneration policy of UBS 
Group AG available on www.ubs.com/compensation. Details of the manager's policy 
relating to how remuneration and benefits are calculated, the people responsible for 
awarding the remuneration and benefits and the composition of the remuneration 
committee (where such a committee exists) are available on www.lsam.com. A paper 
copy of the full policy is available to investors and prospective investors free of charge 
upon request from the Manager. 

The Manager also has a complaint handling policy and whistleblower policy in place. 
Further details with regard to the remuneration policy, complaint handling policy and 
whistleblower policy are available on the Website. The remuneration policy, complaint 
handling policy and whistleblower policy may be obtained free of charge on request from 
the Manager 

13.2 Fund Transactions and Conflicts of Interest  

Any Connected Person may also deal as agent, principal or counterparty in the sale or 
purchase of securities and other investments (including foreign exchange, FDI and 
securities lending arrangements and Repurchase Transactions) to or from the relevant 
Fund. There will be no obligation on the part of any Connected Person to account to the 
relevant Fund or to Shareholders of that Fund for any benefits so arising, and any such 
benefits may be retained by the relevant party, provided that such transactions are carried 
out as if effected on normal commercial terms negotiated at arm's length, are consistent 
with the best interests of the Shareholders of that Fund and: 

(a) a certified valuation of such transaction by a person approved by the Depositary 
(or in the case of any such transaction entered into by the Depositary, the 
Directors) as independent and competent has been obtained; or 

(b) such transaction has been executed on best terms reasonably obtainable on an 
organised investment exchange under its rules; or 

(c) where (a) and (b) are not reasonably practical, such transaction has been 
executed on terms which the Depositary is (or in the case of any such transaction 
entered into by the Depositary, the Directors are) satisfied conform with the 
principle that such transactions be carried out as if effected on normal commercial 
terms negotiated at arm’s length and consistent with the best interests of the 
Shareholders. 

In addition, in many cases each Approved Counterparty may be required to provide 
valuations of financial derivative instruments entered into between the relevant Fund and 
the Approved Counterparty, whether as Calculation Agent or otherwise. These daily 
valuations will form the basis upon which the value of certain assets of a Fund is 
calculated. The Directors acknowledge that each Approved Counterparty or the relevant 
Affiliates may have a potential conflict of interest by virtue of acting as the Approved 
Counterparty and/or providing such valuations (including in the case of an Affiliate 
providing an independent verification of the valuation provided by an Approved 
Counterparty under section 7.2 in respect of OTC instruments). However, the Directors 
believe that such conflicts can be adequately managed, and expect that each Approved 
Counterparty or one of its Affiliates will be suitable and competent to provide such 
valuations and will do so at no further cost to the relevant Fund than would be the case if 
the services of a third party were engaged to provide valuations.  In addition the valuation 
provided by the Approved Counterparty will be verified on a six monthly basis by an entity 
independent of the Approved Counterparty as described above. Alternatively, the 
valuation methodology explained in section 7.2 could be used. 

http://www.ubs.com/compensation
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Members of the UBS AG Group may act as Approved Counterparty and Calculation 
Agent to the swaps and other FDIs to which the Company is a party, Authorised 
Participant, Index Provider, counterparty to any securities lending arrangements or 
Repurchase Transactions, Market Maker and/or the Depositary to the Company all in 
accordance with the relevant agreements which are in place. The Directors acknowledge 
that, by virtue of carrying-out these functions in connection with the Company, potential 
conflicts of interest are likely to arise. In such circumstances, each of the foregoing will 
use its reasonable endeavours to resolve any such conflicts of interest fairly (having 
regard to its respective obligations and duties) and to ensure that the interests of the 
Company and the Shareholders are not unfairly prejudiced. The Directors believe that 
such members of the UBS AG Group are suitable and competent to perform such 
functions. 

The Depositary (or in the case of a transaction involving the Depositary, the Directors) 
shall document how it complied with paragraphs (a), (b) and (c) above and where 
transactions are conducted in accordance with paragraph (c), the Depositary (or in the 
case of a transaction involving the Depositary, the Directors), must document the 
rationale for being satisfied that the transaction conformed to the principles outlined 
above. 

Potential conflicts of interest may arise from time to time from the provision by the 
Depositary and/or its affiliates of other services to the Company and/or other parties. For 
example, the Depositary and/or its affiliates may act as the depositary, trustee, depositary 
and/or administrator of other funds. It is therefore possible that the Depositary (or any of 
its affiliates) may in the course of its business have conflicts or potential conflicts of 
interest with those of the Company and/or other funds for which the Depositary (or any of 
its affiliates) act. 

Where a conflict or potential conflict of interest arises, the Depositary will have regard to 
its obligations to the Company and will treat the Company and the other funds for which it 
acts fairly and such that, so far as is practicable, any transactions are effected on terms 
which are not materially less favourable to the Company than if the conflict or potential 
conflict had not existed. 

Unless otherwise provided for in the Supplement for a Fund, an Approved Counterparty 
shall not have any discretion over the composition or management of the relevant Fund’s 
investment portfolio or over the underlyings of the FDIs. 

A Fund may invest in OTC derivatives in accordance with the Central Bank Rules and 
provided that the counterparties in the OTC derivatives are eligible counterparties. 

As the fees of the Manager are based on the Net Asset Value of a Fund, if the Net Asset 
Value of the Fund increases so do the fees payable to the Manager and accordingly there 
is a conflict of interest for the Manager in cases where the Manager or its delegate is 
responsible for determining the valuation price of a Fund’s investments. 

The Directors may act as directors of other collective investment vehicles.  Where any 
potential conflicts of interest arise between their duties to the Company and to third 
parties, the Directors will endeavour to ensure that any such conflicts will not unfairly 
prejudice the Company. 

13.3 Litigation and Arbitration 

The Company is not involved in any litigation or arbitration nor are the Directors aware of 
any pending or threatened litigation or arbitration. 

13.4 Directors' Interests 
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(a) At the date of this Prospectus, no Director has any interest, direct or indirect, in 
any assets which have been or are proposed to be acquired or disposed of by, or 
issued to, the Company and save as disclosed below no Director is materially 
interested in any contract or arrangement subsisting at the date hereof which is 
unusual in its nature and conditions or significant in relation to the business of the 
Company. 

(b) At the date of this Prospectus none of the Directors nor any Associated Person 
have any beneficial interest in the share capital of the Company or any options in 
respect of such capital. 

(c) Colm Torpey and Alan White are Directors of the Company. Colm Torpey and 
Alan White are also directors of the Manager. 

(d) Clemens Reuter, Ian Ashment, Frank Muesel, Colm Torpey and Alan White are 
employees of the UBS AG Group or affiliate companies. 

13.5 Material Contracts 

The following contracts have been entered into otherwise than in the ordinary course of 
the business intended to be carried on by the Company and are or may be material: 

(a) The Management Agreement dated 25 June 2010, as amended from time to 
time,  between the Company and the Manager.  The Management Agreement 
provides that the appointment of the Manager will continue unless and until 
terminated by either the Manager or the Company giving to the other party not 
less than 90 days’ written notice although in certain circumstances the 
Management Agreement may be terminated forthwith by notice in writing by either 
the Manager or the Company to the other party.  The Management Agreement 
contains certain indemnities payable out of the assets of the relevant Fund in 
favour of the Manager which are restricted to exclude matters resulting from the 
fraud, bad faith, wilful default or negligence of the Manager in the performance or 
non-performance of its obligations and duties. 

The Management Agreement contains limited recourse provisions under which 
the recourse against the Company of the Manager in respect of any claims arising 
under or in relation to the Management Agreement is expressed to be limited to 
the Fund established in respect of the Shares to which such claims relate, and the 
Manager will have no recourse to any other assets of the Company or any other 
Fund in respect of any such claims.  If following the realisation of all of the assets 
of the relevant Fund and the application of such realisation proceeds in payment 
of all claims relating to the relevant Fund and all other liabilities (if any) of the 
Company ranking pari passu with or senior to such claims which have recourse to 
the relevant Fund, the claims are not paid in full, (a) the amount outstanding in 
respect of such claims will be automatically extinguished, (b) the Manager will 
have no further right of payment in respect thereof and (c) the Manager will not be 
able to petition for the winding-up of the Company or the termination of any other 
Fund as a consequence of any such shortfall provided however that (a) and (b) 
above shall not apply to any assets of the Fund that may be subsequently held or 
recouped by the Fund. 

(b) The Investment Management Agreement dated 25 June 2010, as amended 
from time to time, between the Manager and the Investment Manager.  The 
Investment Management Agreement provides that the appointment of the 
Investment Manager will continue unless and until terminated by either party 
giving to the other not less than 90 days’ written notice although in certain 
circumstances the Investment Management Agreement may be terminated 
forthwith by notice in writing by either party to the other.  The Investment 
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Management Agreement contains certain indemnities in favour of the Investment 
Manager which are restricted to exclude matters resulting from the fraud, bad 
faith, wilful default or negligence of the Investment Manager in the performance or 
non-performance of its obligations and duties. 

The Investment Management Agreement contains limited recourse provisions 
under which the recourse against the Manager of the Investment Manager in 
respect of any claims arising under or in relation to the Investment Management 
Agreement is expressed to be limited to the assets of the Manager and any claims 
the Manager has in relation to the relevant Fund established in respect of the 
Shares to which such claims relate, and the Investment Manager will have no 
recourse to any other assets of the Company or any other Fund in respect of any 
such claims.  If following the realisation of all of the assets of the Manager and 
any claims the Manager has in relation to the relevant Fund and the application of 
such realisation proceeds in payment of all claims relating to the relevant Fund (if 
any) and all other liabilities (if any) of the Company ranking pari passu with or 
senior to such claims which have recourse to the assets of the Manager, the 
claims are not paid in full, (a) the amount outstanding in respect of such claims 
will be automatically extinguished, (b) the Investment Manager will have no further 
right of payment in respect thereof and (c) the Investment Manager will not be 
able to petition for the winding-up of the Manager, the Company or the termination 
of any other Fund as a consequence of any such shortfall provided however that 
(a) and (b) above shall not apply to any assets of the Fund payable to the 
Manager that may be subsequently held or recouped by the Fund. 

(c) The Depositary Agreement dated 12 October 2016, as amended from time to 
time, between the Company and the Depositary. The Depositary Agreement 
provides that the appointment of the Depositary will continue unless and until 
terminated by either party giving to the other not less than 90 days’ written notice 
although in certain circumstances the Depositary Agreement may be terminated 
forthwith by notice in writing by either party to the other.   

The Depositary Agreement shall continue in force unless and until terminated by 
either party giving not less than 90 days' prior written notice to the other, although 
termination may be immediate in certain circumstances, such as the insolvency of 
the Depositary. Upon an (envisaged) removal or resignation of the Depositary, the 
Company shall with due observance of the applicable requirements of the Central 
Bank, appoint a successor Depositary.  The Depositary may not be replaced 
without the approval of the Central Bank. 

The Depositary Agreement shall be governed by the laws of Ireland and the 
courts of Ireland shall have non-exclusive jurisdiction to hear any disputes or 
claims arising out of or in connection with the Depositary Agreement. 

(d) The Administration Agreement dated 25 June 2010, as amended from time to 
time, between the Manager, the Company and the Administrator.  The 
Administration Agreement provides that the appointment of the Administrator will 
continue unless and until terminated by either party giving to the other not less 
than 90 days’ written notice although in certain circumstances the Administration 
Agreement may be terminated forthwith by notice in writing by either party to the 
other.  The Administration Agreement contains certain indemnities payable by the 
Manager or out of the assets of the relevant Fund in favour of the Administrator 
which are restricted to exclude matters arising by reason of the recklessness, bad 
faith, negligence, fraud, or wilful default of the Administrator, its directors, officers, 
servants, employees, or agents in the performance of its or their obligations. 

The Administration Agreement contains limited recourse provisions under which 
the recourse against the Company of the Administrator, its permitted delegates, 
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servants or agents in respect of any claims arising under or in relation to the 
Administration Agreement is expressed to be limited to the Fund established in 
respect of the Shares to which such claims relate, and the Administrator will have 
no recourse to any other assets of the Company or any other Fund in respect of 
any such claims.  If following the realisation of the assets of the relevant Fund and 
the application of such realisation proceeds in payment of all claims relating to the 
relevant Fund (if any) and all other liabilities (if any) of the Company ranking pari 
passu with or senior to the claims which have recourse to the relevant Fund, such 
claims are not paid in full, (a) the amount outstanding in respect of such claims 
will be automatically extinguished, (b) the Administrator will have no further right 
of payment in respect thereof and (c) the Administrator will not be able to petition 
for the winding-up of the Company or the termination of any other Fund as a 
consequence of any such shortfall provided however that (a) and (b) above shall 
not apply to any assets of the Fund that may be subsequently held or recouped by 
the Fund. 

(e) The Distribution Agreement dated 25 June 2010, as amended from time to time,  
between the Manager and Distributor. The Distribution Agreement provides 
appointment of the Distributor will continue unless and until terminated by either 
party giving to the other not less than 180 days’ written notice although in certain 
circumstances the Distributor Agreement may be terminated forthwith by notice in 
writing by either party to the other. 

The Distribution Agreement contains limited recourse provisions under which the 
recourse against the Company of the Distributor in respect of any claims arising 
under or in relation to the Distribution Agreement is expressed to be limited to the 
Fund established in respect of the Shares to which such claims relate, and the 
Distribution will have no recourse to any other assets of the Company or any 
other Fund in respect of any such claims.  If following the realisation of the assets 
of the relevant Fund (if any) and subject to the application of such realisation 
proceeds in payment of all claims relating to the relevant Fund (if any) and all 
other liabilities (if any) of the Company ranking pari passu with or senior to such 
claims which have recourse to the relevant Fund, the claims are not paid in full, 
(a) the amount outstanding in respect of such claims will be automatically 
extinguished, (b) the Distributor will have no further right of payment in respect 
thereof and (c) the Distributor will not be able to petition for the winding-up of the 
Company or the termination of any other Fund as a consequence of any such 
shortfall provided however that (a) and (b) above shall not apply to any assets of 
the Fund that may be subsequently held or recouped by the Fund. 

(f) Additional Contracts.  In addition to the above, the Company may enter into 
additional contracts relating to the provision of paying agent, facilities agent, 
correspondent bank or other similar services as may be required in connection 
with an offer of Shares into a particular jurisdiction from time to time.  The 
provision of such services shall be on arm's length commercial terms for the 
Company for which fees shall be charged at normal commercial rates and 
expenses are to be reimbursed. 

13.6 General 

As of the date of this Prospectus, the Company does not have any loan capital (including 
term loans) outstanding or created but unissued or any outstanding mortgages, charges, 
debentures or other borrowings or indebtedness in the nature of borrowings, including 
bank overdrafts, liabilities under acceptances or acceptance credits, hire purchase or 
finance lease commitments, guarantee or other contingent liabilities. 
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Save as disclosed under the heading "Directors' Interests" above, no Director has any 
interest in the promotion of or in any property acquired or proposed to be acquired by the 
Company. 

Save as may result from the entry by the Company into the agreements listed under the 
heading "Material Contracts" above or any other fees, commissions or expenses 
discharged, no amount or benefit has been paid or given or is intended to be paid or given 
to any promoter of the Company. 

No commissions, discounts, brokerages or other special terms have been paid or granted 
by the Company, or are payable by the Company for subscribing or agreeing to subscribe, 
or procuring or agreeing to procure subscriptions, for any Shares or loan capital of the 
Company. 

To facilitate the marketing and distribution of a Fund, the Distributor or any of its affiliates, 
may purchase Shares in such Fund, at the relevant Fund's Launch Date (as defined in the 
Supplement for the relevant Fund) or at any time thereafter. 

The Manager may pay a portion of its fee to distributors, dealers or other entities that 
assist it in the performance of its duties or provide services, directly or indirectly, to the 
Funds or their Shareholders and may enter into private arrangements on a negotiated 
basis with a holder or prospective holder of Shares.  The selection of holders or 
prospective holders of Shares with whom such private arrangements may be made and 
the terms on which the Manager or their respective affiliates, designees or placement 
agents may enter into such private arrangements are a matter for the relevant entity, 
except that as a condition of any such arrangements, the Company will not thereby incur 
any obligation or liability whatsoever.  

13.7 Documents for Inspection 

Copies of the following documents may be inspected at the offices of the Administrator at 
its address as set out in this Prospectus, during usual business hours on weekdays, 
except Saturdays, Sundays and public holidays: 

(a) the Articles;  

(b) the material contracts referred to above;  

(c) the UCITS Regulations and the Central Bank Regulations;  

(d) up to date information regarding the Depositary's duties and conflicts of interest; 
and 

(e) a description of any safe-keeping functions delegated by the Depositary, a list of 
delegates and sub-delegates and any conflicts of interest that may arise from 
such delegation. 

A list of the Depositary's sub-delegates, as at the date of this Prospectus, is set out in 
Appendix IV. 

Copies of the Articles (and, after publication thereof, the periodic reports and accounts) 
may be obtained from the Administrator free of charge. 

Copies of a list of past and current directorships and partnerships held by each Director 
over the last five years are available for inspection upon request to the Company. 
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Appendix I – Definitions 

"Accounting Period" means a period ending on 30 June of each year. 

"Administration Agreement" means the administration agreement dated 25 June 2010 
between the Company, the Manager and the Administrator as 
amended, supplemented or otherwise modified from time to 
time in accordance with the requirements of the Central Bank. 

"Administrative Expenses" means the administrative expenses defined in section 10.1(b). 

"Administrator"  means State Street Fund Services (Ireland) Limited or any other 
person or persons for the time being duly appointed 
administrator in succession to the said State Street Fund 
Services (Ireland) Limited in accordance with the requirements 
of the Central Bank. 

"Affiliate"  means any legal or natural person which in relation to the 
person concerned is (i) a holding company, (ii) a subsidiary of 
any such holding company; (iii) a subsidiary or (iv) controlled 
directly or indirectly by the person concerned and "control" of an 
entity for this purpose means the power, direct or indirect, to 
direct or cause the direction of the management and policies of 
such entity whether by contract or otherwise and, in any event 
and without limitation of the foregoing, any entity owning more 
than 50% of the voting securities of a second entity shall be 
deemed to control that second entity. 

"Application Form" means the original form which must be submitted with the 
Subscription Form upon an initial application or exchange of 
Shares. It only needs to be submitted with subsequent 
applications if the investors’ details or circumstances have 
changed from when this form was originally submitted. 

"Approved Counterparty"  means such entity or entities selected by the Manager to act as 
the counterparty to FDIs to which the Fund is a party, provided 
always that the relevant entity is, in relation to OTC derivatives, 
one falling within a category permitted by the Central Bank 
Rules. The Approved Counterparty is expected to be a member 
of the UBS AG Group. 

"Articles" means the Memorandum and Articles of Association of the 
Company. 

"Associated Person" a person is associated with a Director if, and only if, he or she 
is: 

(a) that Director's spouse, parent, brother, sister or child; 

(b) a person acting in his capacity as the trustee of any 
trust, the principal beneficiaries of which are the 
Director, his spouse or any of his children or any body 
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corporate which he controls; 

(c) a partner of that Director. 

A company will be deemed to be connected with a Director if it 
is controlled by that Director. 

"Authorised Participant" means an entity or person authorised by the Company for the 
purposes of subscribing for and redeeming Shares in a Fund. 

"Base Currency" means in relation to any Fund such currency as is specified in 
the Supplement for the relevant Fund. 

"Benchmark Regulation" means Regulation (EU) 2016/1011 of the European Parliament 
and of the Council of 8 June 2016 on indices used as 
benchmarks in financial instruments and financial contracts or to 
measure the performance of investment funds. 

"Business Day"  means a day defined as a Business Day on the Website or such 
other day or days as may be set out in the Supplement for the 
relevant Fund or any such additional day as the Directors may 
in their discretion determine as a Business Day and notify in 
advance to Shareholders. 

"Calculation Agent" means the calculation agent of any FDI to which the Fund is a 
party. The Calculation Agent will be a member of the UBS AG 
Group, unless otherwise specified in the relevant Supplement. 

"Central Bank" means the Central Bank of Ireland or any successor authority. 

"Central Bank Regulations" means the Central Bank (Supervision and Enforcement) Act 
2013 (Section 48(1)) (Undertakings For Collective Investment in 
Transferable Securities) Regulations 2015 as may be amended, 
supplemented, consolidated, substituted in any form or 
otherwise modified from time to time. 

''Central Bank Rules'' means the Central Bank Regulations and any other statutory 
instrument, regulations, rules, conditions, notices, requirements 
or guidance of the Central Bank issued from time to time 
applicable to the Company pursuant to the UCITS Regulations. 

"CJA" means the Criminal Justice (Money Laundering and Terrorist 
Financing) Act, 2010 (as amended by the Criminal Justice Act 
2013). 

"Class(-es)" means the class or classes of Shares relating to a Fund where 
specific features with respect to exchange charge, minimum 
subscription amount, dividend policy, investor eligibility criteria, 
voting rights or other specific features may be applicable. The 
details applicable to each Class will be described in the 
Supplement for the relevant Fund. 

"Clearing Agent" means any entity affiliated with one or more Relevant Stock 
Exchanges and which facilitates the validation, delivery and 
settlement of transactions in the Company’s Shares. 

"Collateral" means assets delivered as defined under the relevant credit 
support annex, securities lending arrangement or Repurchase 
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Transaction for a Fund and which are acceptable collateral in 
each case in accordance with the Collateral Policy. 

"Collateral Policy" means the Manager's collateral policy as it relates to the 
Company as summarised in the Prospectus. 

"Company" means UBS ETFs plc. 

"Companies Act" means the Companies Act 2014 including any regulations 
issued pursuant thereto, insofar as they apply to open-ended 
investment companies with variable capital. 

"Connected Person" means the persons defined as such in the section headed "6.9 
Potential Conflicts of Interest". 

"Courts’ Service" means the entity that is responsible for the administration of 
moneys under the control or subject to the orders of the courts. 

"CRS" means the Standard for Automatic Exchange of Financial 
Account Information approved on 15 July 2014 by the Council 
of the Organisation for Economic Cooperation and 
Development, also known as the Common Reporting Standard, 
and any bilateral or multilateral competent authority 
agreements, intergovernmental agreements and treaties, laws, 
regulations, official guidance or other instrument facilitating the 
implementation thereof and any law implementing the Common 
Reporting Standard. 

"Data Protection Legislation" means the current data protection legislation in force in Ireland, which 
as of the date of this Prospectus is the Data Protection Acts 1988 
and 2003; 

"Dealing Day" means in relation to each Fund such day or days as is specified 
in the relevant Supplement or such other day(s) as the Directors 
may with the approval of the Administrator determine and notify 
in advance to Shareholders provided always that there shall be 
at least one Dealing Day per fortnight during each calendar 
month. 

"Dealing Deadline" means in relation to applications for subscription, exchange or 
redemption of Shares in a Fund, the dates and times specified 
in the Supplement for the relevant Fund. 

"Dematerialised Form" means in relation to Shares, means Shares, title to which is 
recorded as being in uncertificated form and which may be 
transferred by means of a computer based settlement system in 
accordance with the Companies Act, 1990 (Uncertified 
Securities) Regulations, 1996 (of Ireland). 

''Depositary'' means State Street Custodial Services (Ireland) Limited or such 
other company as may from time to time be appointed to 
provide depositary services to the Company in accordance with 
the requirements of the Central Bank 

''Depositary Agreement'' means the agreement made between the Company and the 
Depositary dated 12 October 2016. 
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"Directors" means the directors of the Company. 

"Distributor" means UBS AG. 

"Disruption Events" means a Market Disruption Event, a Force Majeure Event or an 
Index Disruption and Adjustment Event. 

"EEA" means the European Economic Area (Member States, Iceland, 
Norway, and Liechtenstein). 

"EEA Member State"  means a member state of the EEA. 

"ETF" means exchange traded fund(s). 

"EU" means the European Union. 

"Exceptional Expenses" means the exceptional expenses defined as such in the section 
headed "Fees and Expenses". 

"Exchange Charge" means the charge, if any, payable on the exchange of Shares 
as is specified in the Supplement for the relevant Fund. 

"Exempt Irish Shareholder" 
 
means: 

(a) a qualifying management company within the meaning 
of section 739B(1) TCA; 

(b) a specified company within the meaning of section 
734(1) TCA; 

(c) an investment undertaking within the meaning of section 
739B(1) TCA; 

(d) an investment limited partnership within the meaning of 
section 739J TCA; 

(e) a pension scheme which is an exempt approved 
scheme within the meaning of section 774 TCA, or a 
retirement annuity contract or a trust scheme to which 
section 784 or 785 TCA applies;  

(f) a company carrying on life business within the meaning 
of section 706 TCA; 

(g) a special investment scheme within the meaning of 
section 737 TCA; 

(h) a unit trust to which section 731(5)(a) TCA applies; 
(i) a charity being a person referred to in section 

739D(6)(f)(i) TCA; 
(j) a person who is entitled to exemption from income tax 

and capital gains tax by virtue of section 784A(2) TCA 
or section 848B TCA and the Shares held are assets of 
an approved retirement fund or an approved minimum 
retirement fund;  

(k) a qualifying fund manager within the meaning of section 
784A TCA or a qualifying savings manager within the 
meaning of section 848B TCA, in respect of Shares 
which are assets of a special savings incentive account 
within the meaning of section 848C TCA; 

(l) a person who is entitled to exemption from income tax 
and capital gains tax by virtue of section 787I TCA and 
the Shares held are assets of a personal retirement 
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savings account as defined in section 787A TCA; 
(m) the National Pensions Reserve Fund Commission; 
(n) the National Asset Management Agency; 
(o) the Courts Service; 
(p) a credit union within the meaning of section 2 of the 

Credit Union Act 1997; 
(q) an Irish resident company, within the charge to 

corporation tax under Section 739G(2) TCA, but only 
where the fund is a money market fund;  

(r) a company which is within the charge to corporation tax 
in accordance with section 110(2) TCA in respect of 
payments made to it by the Company;  

(s) any other person as may be approved by the Directors 
from time to time provided the holding of Shares by 
such person does not result in a potential liability to tax 
arising to the Company in respect of that Shareholder 
under Part 27, Chapter 1A TCA; and 

(t) the National Treasury Management Agency of Ireland, 
or a fund investment vehicle within the meaning of 
Section 739D(6)(kb) TCA; 
 
and where necessary the Company is in possession of 
a Relevant Declaration in respect of that Shareholder. 

 

"FATCA" 

 

 

 

 

 

 

 

 

means: 

a) sections 1471 to 1474 of the US Internal Revenue Code 
of 1986 or any associated regulations or other official 
guidance; 

b) any intergovernmental agreement, treaty, regulation, 
guidance or other agreement between the Government 
of Ireland (or any Irish government body) and the US, 
UK or any other jurisdiction (including any government 
bodies in such jurisdiction), entered into in order to 
comply with, facilitate, supplement, implement or give 
effect to the legislation, regulations or guidance 
described in paragraph (a) above; and 

c) any legislation, regulations or guidance in Ireland that 
give effect to the matters outlined in the preceding 
paragraphs. 

"FDI" means a financial derivative instrument (including an OTC 
derivative) permitted by the UCITS Regulations. 

"Flat Fee" means the flat fee defined in Section 10.2. 

"Force Majeure Event" means an event or circumstance (including, without limitation, a 
systems failure, natural or man-made disaster, act of God, 
armed conflict, act of terrorism, riot or labour disruption or any 
similar intervening circumstance) that is beyond the reasonable 
control of the Investment Manager and that the Investment 
Manager determines affects the Fund Assets. 
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"Fund" means a separate portfolio of assets which is invested in 
accordance with the investment objective and policies set out in 
the relevant Supplement and to which all liabilities, income and 
expenditure attributable or allocated to such portfolio shall be 
applied and charged and Funds means all or some of the Funds 
as the context requires or any other portfolios as may be 
established by the Company from time to time with the prior 
approval of the Central Bank. 

"Fund Assets" means the transferable securities, financial derivative 
instruments, other financial instruments and eligible assets 
invested in by a Fund and cash held by the Fund in accordance 
with the UCITS Regulations, as further described in the relevant 
Supplement. 

"Global Share Certificate" means the certificates issued in the name of the Company (as 
described in further detail under "Form of the Shares and 
Register". 

"Group Companies" means companies which are included in the same group for the 
purposes of consolidated accounts, as defined in accordance 
with Directive 83/349/EEC or in accordance with international 
accounting rules. 

"Index Disruption and 
Adjustment Events" 

means in respect of a Reference Index or a Reference Asset, 
an event which impacts the ability of the counterparty to perform 
its obligations under one or more derivative contracts, further 
information in respect of which is set out at section 6.10. 

"Index Provider" means in relation to a Fund, the entity or person acting by itself 
or through a designated agent which compiles, calculates and 
publishes information on the Index corresponding to a Fund and 
who has licensed the Index to the Company, as specified in the 
relevant Supplement. 

"Initial Issue Price" means the price per Share  at which Shares are initially offered 
in a Fund for such period as is specified in the Supplement for 
the relevant Fund. 

"Intermediary" means a person who carries on a business which consists of, or 
includes, the receipt of payments from an investment 
undertaking on behalf of other persons, or holds units in an 
investment undertaking on behalf of other persons. 

"Investment Manager" means UBS Asset Management (UK) Limited or any other 
person or persons for the time being duly appointed investment 
manager of the Company in addition or in succession to UBS 
Asset Management (UK) Limited and where the Investment 
Manager has delegated responsibility for the management of 
the assets of a Fund, the term Investment Manager shall also 
refer to the sub-investment manager of that particular Fund. 

''Investor Money 
Regulations'' 

means the Central Bank (Supervision and Enforcement) Act 
2013 (Section 48(1)) Investor Money Regulations 2015 for Fund 
Service Providers, as may be amended from time to time. 

"Irish Resident" means any person resident in Ireland or ordinarily resident in 
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Ireland (as described in the "Ireland – Taxation" section of this 
Prospectus) other than an Exempt Irish Shareholder. 

"Issue Price" means the price at which Shares are issued, as further 
described in the section headed "Issue and Redemption 
Prices/Calculation of Net Asset Value". 

"Launch Date" means the date on which the Company issues Shares relating 
to a Fund in exchange for subscription proceeds as set out in 
the Supplement for each Fund. 

"Management Fee" means the management fee defined in section 10.1(a). 

"Market" means a stock exchange or regulated market which is provided 
for in the Articles and listed in Appendix II. 

"Market Disruption Event" means the occurrence or existence of one or more of the 
following events, which occur in relation to any Fund Asset (or 
to a component of such Fund Asset, the Reference Index or 
Reference Asset, or any derivative contract related thereto 
("Affected Instrument") and this definition is to be construed 
accordingly): 

(i) it is not possible to obtain a prompt or accurate price or 
value (or an element of such price or value) of any 
Affected Instrument according to the rules or normal 
accepted procedures for the determination of such price 
or value (whether due to the non-publication of such 
price or value or otherwise); 

(ii) the calculation of the price or value of any Affected 
Instrument is, at the relevant time, in the opinion of the 
Manager and/or Investment Manager, impractical or 
impossible to make; 

(iii) there is a reduction in liquidity in any Affected 
Instrument in the determination of the Manager and/or 
the Investment Manager;  

(iv) any suspension of or limitation is imposed on trading on 
any exchanges, quotation systems or "over-the-counter" 
market where any Affected Instrument is traded; and/or 
there exists an event or circumstance that prevents or 
materially limits transactions in any Affected Instrument.  
For the purpose of this definition, a limitation on the 
hours and number of days of trading will not constitute a 
Market Disruption Event if it results from an announced 
change in the regular business hours of the relevant 
exchange, provided however that where a limitation on 
trading imposed during the course of the day by reason 
of movements in price otherwise exceeding levels 
permitted by the relevant exchange may, if so 
determined by the Manager and/or Investment 
Manager, constitute a Market Disruption Event; 

(v) where the Affected Instrument is not traded on any 
exchange, quotation system or other similar system, the 
Manager and/or the Investment Manager is unable to 
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obtain (a) from dealers in the Affected Instrument firm 
quotations in respect thereof or (b) a subscription or a 
redemption price of any Affected Instrument according 
to the rules or normal accepted procedures for such 
Affected Instrument; 

(vi) the occurrence of any event that generally makes it 
impossible or impractical to convert any currency which 
was, immediately prior to the occurrence of such event, 
a foreign exchange currency, as determined by the 
Manager and/or Investment Manager; 

(vii) the occurrence of any event that generally makes it 
impossible or impractical to convert between the 
currency of the country of issue and/or country of 
payment of any Affected Instrument and the Base 
Currency through customary legal channels, as 
determined by the Manager and/or the Investment 
Manager; 

(viii) the occurrence of any event that generally makes it 
impossible or impractical to deliver or transfer (a) the 
currency from accounts inside the country of issue 
and/or country of payment of any Affected Instrument to 
accounts outside such country of issue and/or country of 
payment or (b) the currency of the country of issue 
and/or country of payment of any Affected Instrument 
between accounts inside such country of issue and/or 
country of payment, or to a party that is a non-resident 
of the country of issue and/or country of payment, as 
determined by the Manager and/or Investment 
Manager;  

(ix) a general moratorium is declared in respect of banking 
activities in London, Dublin, New York, or TARGET; 
and/or 

(x) further Market Disruption Events may apply in respect of 
a specific Fund and in such instance, additional details 
shall be included in the Supplement for the relevant 
Fund. 

"Market Makers" means financial institutions that are member of the Relevant 
Stock Exchanges and have signed a market making contract 
with the Company or that are registered as such with the 
Relevant Stock Exchanges. 

"Member State" means a member state of the EU (the current member states 
being:- Austria, Belgium, Bulgaria, Cyprus, Czech Republic, 
Denmark, Estonia, Finland, France, Germany, Greece, 
Hungary, Ireland, Italy, Latvia, Lithuania, Luxembourg, Malta, 
Poland, Portugal, Romania, Slovakia, Slovenia, Spain, Sweden, 
the Netherlands and the United Kingdom). 

"MiFID II" means the Markets in Financial Instruments Directive (recast) 
(Directive 2014/65/EU). 

"MiFID II Delegated means Commission Delegated Directive (EU) of 7 April 2016 
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Directive" supplementing Directive 2014/65/EU of the European 
Parliament and of the Council with regard to safeguarding of 
financial instruments and funds belonging to clients, product 
governance obligations and the rules applicable to the provision 
or reception of fees, commissions or any monetary or non-
monetary benefits. 

"Minimum Fund Size" means such amount (if any) as the Directors may consider for 
each Fund and as set out in the Supplement for the relevant 
Fund. 

"Minimum Holding" means such number of Shares or Shares having such value (if 
any) as is specified in the Supplement for the relevant Fund. 

"Minimum Redemption 
Amount" 

means such amount (whether the redemption be in cash or in-
kind) as specified in the Supplement for the relevant Fund. 

"Minimum Subscription 
Amount" 

means such amount (whether the subscription be in cash or in-
kind) as is specified in the Supplement for the relevant Fund. 

"Money Market Instruments" means money market instruments permitted by the UCITS 
Regulations and as further described in the relevant 
Supplement. 

"Month" means calendar month. 

"Net Asset Value or Net 
Asset Value per Share 

means in respect of the assets of a Fund or in respect of a 
Share of any Class, the amount determined in accordance with 
the principles set out in this Prospectus under the heading 
"Issue and Redemption Price/Calculation of Net Asset 
Value/Valuation of Assets" as the Net Asset Value of a Fund 
or the Net Asset Value per Share. 

"Non-Voting Shares" means a particular Class of Shares that do not carry the right to 
notice of or to attend or vote at general meetings of the 
Company of the relevant Fund. 

"OECD"  means the Organisation for Economic Co-operation and 
Development; the current members being Australia, Austria, 
Belgium, Canada, Czech Republic, Denmark, Finland, France, 
Germany, Greece, Hungary, Iceland, Ireland, Italy, Japan, 
Korea (Republic), Luxembourg, Mexico, The Netherlands, New 
Zealand, Norway, Poland, Portugal, Slovakia, Spain, Sweden, 
Switzerland, Turkey, United Kingdom and United States. 

"OTC derivative" means an FDI which is dealt in an "over-the-counter" market. 

"Personal Portfolio 
Investment Undertaking" 

means an investment undertaking, under the terms of which 
some or all of the property of the undertaking, may be or was, 
selected by, or the selection or some or all of the property may 
be or was, influenced by: 

(i) the investor; 

(ii) a person acting on behalf of the investor; 

(iii) a person connected with the investor; 
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(iv) a person connected with a person acting on behalf of 
the investor; 

(v) the investor and a person connected with the investor; 
or 

(vi) a person acting on behalf of both the investor and a 
person connected with the investor. 

An investment undertaking is not a personal portfolio 
investment undertaking if the only property which may or has 
been selected was available to the public at the time that the 
property is available for selection by an investor and is clearly 
identified in the investment undertaking’s marketing or other 
promotional material. The investment undertaking must also 
deal with all investors on a non-discriminatory basis. In the case 
of investments deriving 50% or more of their value from land, 
any investment made by an individual is limited to 1% of the 
total capital required. 

"Primary Market Transaction 
Costs" 

means the fee amount payable in connection with a 
subscription or redemption, where there are net subscriptions or 
net redemptions as the case may be, (including as a result of an 
exchange from one Class to another Class of the same or a 
separate Fund), in addition to the value of the Shares 
subscribed for, or deducted from the value of the Shares 
redeemed, to cover any market spreads (the difference between 
the prices at which assets are valued and/or bought or sold), 
anti-dilution levies, duties and charges and other dealing costs 
(including Transfer Taxes) relating to the acquisition or disposal 
of Fund Assets in connection with such subscription, 
redemption or exchange. 

"Prospectus" means the prospectus issued from time to time by the Company 
as amended, supplemented, consolidated or otherwise modified 
from time to time.  

"Recognised Clearing and 
Settlement System" 

means any clearing system for the settlement of transactions in 
relation to the securities designated by the Revenue 
Commissioners of Ireland as a recognised clearing system for 
the purposes of Chapter 1(a) of Part 27 of the Taxes 
Consolidation Act, 1997 which at the date hereof comprise 
Clearstream Banking SA, Clearstream Banking AG, Euroclear, 
Crest, National Securities Clearing System, Sicovam SA, SIS 
Sega Intersettle AG, NECIGEF(Nederlands Centraal Instituut 
voor Giraal Effectenverkeer B.V.-the Dutch central institute for 
giro transferred securities), Deutsche Bank AG, Depositary & 
Clearing System, Central Moneymarkets Office, Depositary 
Trust Company of New York, Japan Securities Depositary 
Centre (JASDEC), Monte Titoli SpA, The Canadian Depositary 
for Securities Ltd. and VPC AB (Sweden). 

  

"Redemption Form" means the form which may be submitted to make an application 
to redeem Shares. 
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"Reference Asset" means the basket of securities or other eligible assets whose 
performance a Fund will aim to replicate, or track the 
performance of, pursuant to its investment objective and in 
accordance with its investment policies, as specified in the 
relevant Supplement. The "Reference Asset" could comprise 
multiple baskets of securities or other eligible assets, and 
references to "Reference Asset" shall be read accordingly. 

"Reference Index" means the index of securities or other eligible assets whose 
performance a Fund will aim to replicate, or track the 
performance of, pursuant to its investment objective and in 
accordance with its investment policies, as specified in the 
relevant Supplement. The Reference Index could comprise 
several indices, and references to "Reference Index" shall be 
read accordingly. 

"Register" means the register of Shareholders of the Company. 

"Registrar" means State Street Fund Services (Ireland) Limited. 

"Registered Shares" means Shares which are issued in registered form of which the 
ownership is registered and documented in the Company’s 
Register. 

"Relevant Declaration" means the declaration relevant to the Shareholders as set out in 
Schedule 2B TCA. 

''Relevant Institution'' means (a) a credit institution authorised in the EEA Member 
States; (b) a credit institution authorised within a signatory state 
(other than an EEA Member State) to the Basle Capital 
Convergence Agreement of July 1988 (Switzerland, Canada, 
Japan, United States); or (c) a credit institution authorised in 
Jersey, Guernsey, the Isle of Man, Australia or New Zealand 

"Relevant Period" means a period of 8 years beginning with the acquisition of 
Shares by a Shareholder and each subsequent period of 8 
years beginning immediately after the preceding relevant 
period. 

"Relevant Stock Exchanges" means markets on which the Shares of the Funds will be listed 
such as the SIX Swiss Exchange and/or such other stock 
exchanges as the Directors may determine from time to time. 

"Redemption Price" means the price at which Shares are redeemed, as further 
described in the section headed "Issue and Redemption 
Prices/Calculation of Net Asset Value". 

"Repurchase Transactions" means repurchase, reverse repurchase or buy and sell back 
transactions. 

"Revenue Commissioners" means the Irish Revenue Commissioners. 

"Scheduled Maturity Date" means, with respect to a Fund, the date indicated in the 
relevant Supplement on which the outstanding Shares will be 
redeemed, the Fund being thereafter closed. Unless a 
Scheduled Maturity Date has been indicated in the relevant 
Supplement, a Fund will not have a Scheduled Maturity Date;  
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"Securities Financing 
Transactions" 

means transactions defined as such under the SFTR, as 
follows: (a) a repurchase transaction; (b) securities or 
commodities lending and securities and commodities borrowing; 
(c) a buy-sell back transaction or sell-buy back transaction; or 
(d) a margin lending transaction. 

"Setting Up Costs" means the costs defined as such in the section headed "Fees 
and Expenses". 

"Settlement Date" means in respect of receipt of monies for payment of 
subscription monies or dispatch of monies for the redemption of 
Shares the dates specified in the Supplement for each Fund. 

"SFTR" means Regulation (EU) 2015/2365 of the European Parliament 
and of the Council on transparency of securities financing 
transactions and of reuse and amending Regulation (EU) No 
648/2012, as may be amended, supplemented or replaced from 
time to time. 

"Shares" means participating shares in the Company and includes, 
where the context so permits or requires, the Shares in a Fund 
which may be divided into different Classes, such Shares may 
be Voting Shares or Non-Voting Shares. 

"Shareholders" means holders of Shares, and each a "Shareholder". 

"Structured Finance 
Securities" 

means eligible debt or equity securities or other financial 
instruments, including asset-backed securities and credit-linked 
securities, which may be issued by a member of the UBS AG 
Group. 

  

"Subscription Form" means the subscription form to be completed in respect of each 
purchase of Shares. 

''Subscriptions/Redemptions 
Accounts'' 

means the account in the name of the Company through which 
subscription monies and redemption proceeds and dividend 
income (if any) for each Fund are channelled in accordance with 
the Articles, the details of which are specified in the Application 
Form 

"Supplement" means the Supplements to this Prospectus (each a 
"Supplement") and any Supplement issued by the Company in 
relation to the creation of new Funds and/or share Classes. 

"TARGET" means the Trans-European Automated Real-time Gross 
settlement Express Transfer system. 

"TCA" and "Taxes Act" means the Taxes Consolidation Act, 1997, as amended. 

"Transaction Fees" means the fees defined as such under the section headed 
"Fees and Expenses". 

"Transferable Securities" means transferable securities permitted by the UCITS 
Regulations and as further described in the relevant 
Supplement. 
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"Transfer Taxes" means all stamp, transfer and other duties and taxes for which 
the Company may be liable in relation to a Fund for receiving 
the requisite securities on a subscription for Shares of delivering 
the requisite securities on redemption of one or more Shares. 

"UBS AG Group" means UBS AG and its Affiliates. 

"UCITS" means an undertaking for collective investment in transferable 
securities pursuant to the UCITS Directive. 

"UCITS Directive" means the EC Council Directive 85/0111 EEC of 20 December 
1985 (OJ No. L375/3 of 31 December 1985) on the Co-
ordination of Laws, Regulations and Administrative Provisions 
relating to UCITS, as amended, supplemented or replaced from 
time to time. 

''UCITS Regulations'' means the European Communities (Undertakings for Collective 
Investment in Transferable Securities) Regulations 2011 (S.I. 
352 of 2011) as amended by the European Union 
(Undertakings for Collective Investment in Transferable 
Securities) (Amendment) Regulations 2016, as may be 
modified, amended, supplemented, consolidated or re-enacted 
from time  to time; 

''UCITS V'' means Directive 2014/91/EU of the European Parliament and of 
the Council of 23 July 2014 amending Directive 2009/65/EC on 
the coordination of laws, regulations and administrative 
provisions relating to undertakings for collective investment in 
transferable securities as regards depositary functions, 
remuneration and sanctions as amended from time to time and 
including any supplementing European Commission delegated 
regulations in force from time to time 

"United Kingdom" or "UK" means the United Kingdom of Great Britain and Northern 
Ireland. 

"United States" or "U.S. or 
US" 

 

means the United States of America, its territories, possessions 
and all areas subject to its jurisdiction (including the 
Commonwealth of Puerto Rico). 

"United States Person" or 
"U.S. Person" 

means a person who: (i) is a United States person within the 
meaning of Section 7701(a)(30) of the US Internal Revenue 
Code of 1986, as amended, and the Treasury Regulations 
promulgated thereunder; (ii) is a US person within the meaning 
of Regulation S under the US Securities Act of 1933 (17 CFR § 
230.902(k));  (iii) is not a Non-United States person within the 
meaning of Rule 4.7 of the US Commodity Futures Trading 
Commission Regulations (17 CFR § 4.7(a)(1)(iv)); (iv) is in the 
United States within the meaning of Rule 202(a)(30)-1 under 
the US Investment Advisers Act of 1940, as amended; or  (v) 
any trust, entity or other structure formed for the purpose of 
allowing US Persons to invest in the Sub-Fund. 

"Valuation Point" means the point in time by reference to which the Net Asset 
Value of a Fund is calculated, as is specified in the Supplement 
for the relevant Fund. 
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"Voting Shares" means the Shares of a particular Class that carry the right to 
vote at general meetings of the Company and the relevant 
Fund.   

"Website" means www.ubs.com/ETF or such other website for each Fund 
as set out in the relevant Supplement, on which the Net Asset 
Value per Share and the capitalisation of the relevant Fund in 
its Base Currency will be published and on which this 
Prospectus, the Supplements and any other information in 
respect of the Company or any of the Funds, including various 
shareholder communications may be published. 

In this Prospectus references to "EUR", "Euro" and "€" are references to the lawful currency of 
Ireland, references to "GBP", "Sterling" or "£" are to the lawful currency of the United Kingdom, 
references to "US$" or "US Dollars" are to the currency of the United States,  references to 
"CHF" or "Swiss Franc" are to the lawful currency of the Switzerland, all references to "Yen", 
"JPY" or "¥" are to the lawful currency of Japan,  all references to "HKD" or "Hong Kong Dollars" 
are to the lawful currency of Hong Kong and all references to "SGD" or "Singapore Dollars" are 
to the lawful currency of Singapore.  All references to the foregoing currencies shall include any 
successor currency.  

http://www.ubs.com/ETF
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Appendix II - Markets 

The exchanges/markets are set out below in accordance with the requirements of the Central 
Bank which does not issue a list of approved markets. 

With the exception of permitted investment in unlisted securities investment will be limited to the 
following stock exchanges and regulated markets:- 

1. 

(a) any stock exchange which is: 

(i) located in any Member State; 

(ii) located in an EEA Member State; 

(iii) located in Australia, Canada, Hong Kong, Japan, New Zealand, Switzerland, 
United States of America; or 

(b) any stock exchange included in the following list: 

Bermuda - Bermuda Stock Exchange; 

Brazil  - BM&F Bovespa; 

Chile - Santiago Stock Exchange and Valparaiso Stock 
Exchange; 

China - Shanghai Stock Exchange and Shenzhen Stock 
Exchange; 

Egypt - Egyptian Stock Exchange; 

India - Bombay Stock Exchange and National Stock Exchange 
of India; 

Indonesia - Indonesia Stock Exchange; 

Israel - Tel Aviv Stock Exchange; 

Korea - Korean Stock Exchange; 

Malaysia - Bursa Malaysia Berhad;  

Mexico - Bolsa Mexicana de Valores; 

Peru  - Bolsa de Valores de Lima; 

Philippines - Philippines Stock Exchange; 

Russia  - Moscow Stock Exchange (RTS) and MICEX; 

Singapore - Stock Exchange of Singapore; 

South Africa - Johannesburg Stock Exchange; 

Taiwan - Taiwan Stock Exchange and Gre-Tai Securities Market; 
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Thailand - The Stock Exchange of Thailand; 

Turkey - Istanbul Stock Exchange; 

United Arab 
Emirates (UAE) 

- UAE Nasdaq, Dubai Financial Market and Abu Dhabi 
Securities Exchange. 

(c) any of the following "over the counter" markets: 

The market organised by the International Capital Market Association; 

The (i) market conducted by banks and other institutions regulated by the Financial 
Conduct Authority (FCA) and subject to the Inter-Professional Conduct provisions of the 
FCA’s Market Conduct Sourcebook and (ii) market in non-investment products which is 
subject to the guidance contained in the Non Investment Products Code drawn up by the 
participants in the London market, including the FCA and the Bank of England; 

The market in US government securities conducted by primary dealers regulated 
by the Federal Reserve Bank of New York and the US Securities and Exchange 
Commission; 

The "over-the-counter" market in the United States conducted by primary and 
second dealers regulated by the Securities and Exchanges Commission and by 
the Financial Industry Regulatory Authority (and by banking institutions regulated 
by the US Comptroller of the Currency, the Federal Reserve System or Federal 
Deposit Insurance Corporation); 

The "over-the-counter" market in Canadian Government Bonds as regulated by 
the Investment Industry Regulatory Organisation of Canada; 

The French market for Titres de Creance Negotiable ("over-the-counter" market 
in negotiable debt instruments) 

(d) any of the following electronic exchanges: 

NASDAQ. 

2 In relation to any exchange traded financial derivative contract, any stock exchange on 
which such contract may be acquired or sold and which is regulated, operates regularly, is 
recognised and open to the public and which is (i) located in an EEA Member State, (ii) 
located in Australia, Canada, Hong Kong, Japan, New Zealand, Switzerland, United 
States (iii) the Channel Islands Stock Exchange (iv) listed at (c) or (d) above or (v) any of 
the following: 

Sydney Futures Exchange; 

BM&F Bovespa; 

Toronto Stock Exchange; 

Montreal Stock Exchange; 

China Financial Futures Exchange; 

Hong Kong Futures Exchange; 

Osaka Securities Exchange; 
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Tokyo Stock Exchange; 

Tokyo Financial Exchange;  

KRX – Korea Futures Market; 

Bursa Malaysia Derivatives Market; 

New Zealand Futures and Options Exchange; 

Singapore International Monetary Exchange; 

Singapore Commodity Exchange; 

Central Depository (Pte) Limited; 

EUREX; 

American Stock Exchange; 

Chicago Board Option Exchange; 

Chicago Board of Trade; 

Chicago Mercantile Exchange; 

NYSE Euronext; 

Philadelphia Stock Exchange; 

International Securities Exchange; 

ICE Futures US; 

New York Mercantile Exchange; and 

UAE Nasdaq. 
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Appendix III - Taxation 

Ireland - Taxation  

General 

The following non-exhaustive statements are by way of a general guide to potential investors and 
Shareholders only and do not constitute tax or legal advice.  Prospective Shareholders should 
familiarise themselves with and, where appropriate, take advice on the laws and regulations 
(such as those relating to taxation and exchange controls) applicable to the subscription for, and 
the holding and repurchase of, Shares in the places of their citizenship, residence and domicile. 
Shareholders and potential investors are therefore advised by the Directors to consult their 
professional advisers concerning possible taxation or other consequences of purchasing, holding, 
switching, selling or otherwise disposing of the Shares under the laws of their country of 
incorporation, establishment, citizenship, residence or domicile. 

Shareholders and potential investors should note that the following statements on taxation are 
based on advice received by the Directors regarding the law and practice in force in the relevant 
jurisdiction at the date of this Prospectus and proposed regulations and legislation in draft form.   
As is the case with any investment, there can be no guarantee that the tax position or proposed 
tax position prevailing at the time an investment is made in the Company will endure indefinitely, 
as the basis for and rates of taxation can fluctuate. 

The following is a brief summary of certain aspects of Irish taxation law and practice relevant to 
the transactions contemplated in this Prospectus. It is based on the law and practice and official 
interpretations in effect at the date of this Prospectus, all of which are subject to change. 

Irish Taxation 

The Directors have been advised that on the basis that the Company is resident in Ireland for 
taxation purposes the taxation position of the Company and the Shareholders is as set out below 

The Company 

The Company will be regarded as resident in Ireland for tax purposes if its central management 
and control is exercised in Ireland and the Company is not regarded as resident elsewhere. It is 
the intention of the Directors that the business of the Company will be conducted in such a 
manner as to ensure that it is Irish resident for tax purposes. 

The Directors have been advised that the Company qualifies as an investment undertaking as 
defined in Section 739B TCA. Under current Irish law and practice, the Company is therefore not 
chargeable to Irish tax on its relevant income and relevant gains for so long as the Company is 
resident for tax purposes in Ireland.  

Notwithstanding the above, a charge to tax can arise to the Company in respect of the 
Shareholders on the happening of a "Chargeable Event" in the Company.  

A Chargeable Event includes: 

(i) any payment to a Shareholder by the Company in respect of their Shares;  

(ii) any transfer, cancellation, redemption or repurchase of Shares; and 

(iii) any deemed disposal by a Shareholder of their Shares at the end of a "relevant 
period" (a "Deemed Disposal").  
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A "relevant period" is a period of 8 years beginning with the acquisition of Shares by a 
Shareholder and each subsequent period of 8 years beginning immediately after the 
preceding relevant period. 

A Chargeable Event does not include: 

(i) any transaction in relation to Shares held in a recognised clearing system; 

(ii) any exchange by a Shareholder effected by way of a bargain made at arm's length 
by the Company, of Shares in the Company for other Shares in the Company; 

(iii) certain transfers of Shares between spouses or civil partners and former spouses 
or former civil partners;  

(iv) an exchange of Shares arising on a qualifying amalgamation or reconstruction of 
the Company with another Irish investment undertaking; or 

(v) the cancellation of Shares in the Company arising from an exchange in relation to a 
scheme of amalgamation (as defined in section 739HA TCA).  

On the happening of a Chargeable Event, the Company shall be entitled to deduct the 
appropriate amount of tax on any payment made to a Shareholder in respect of the Chargeable 
Event. On the occurrence of a Chargeable Event where no payment is made by the Company to 
the Shareholder, the Company may appropriate or cancel the required number of Shares to meet 
the tax liability.  

Where the Chargeable Event is a Deemed Disposal and the value of Shares held by Irish 
Resident Shareholders in the Company is less than 10% of the total value of Shares in the 
Company (or a Fund) and the Company has made an election to the Revenue Commissioners to 
report annually certain details for each Irish Resident Shareholder, the Company will not be 
required to deduct the appropriate tax and the Irish Resident Shareholder (and not the Company) 
must pay the tax on the Deemed Disposal on a self-assessment basis. Credit is available against 
appropriate tax relating to the Chargeable Event for appropriate tax paid by the Company or the 
Shareholder on any previous Deemed Disposal. On the eventual disposal by the Shareholder of 
the Shares, a refund of any unutilised credit will be payable.  

Shareholders 

Non-Irish Resident Shareholders 

Non-Irish Resident Shareholders will not be chargeable to Irish tax on the happening of a 
Chargeable Event provided that either: 

(i) the Company is in possession of a completed Relevant Declaration to the effect 
that the Shareholder is not an Irish Resident, or  

(ii) the Company is in possession of a written notice of approval from the Revenue 
Commissioners to the effect that the requirement to provide a Relevant Declaration 
is deemed to have been complied with in respect of that Shareholder and the 
written notice of approval has not been withdrawn by the Revenue Commissioners.  

If the Company is not in possession of a Relevant Declaration or the Company is in possession of 
information which would reasonably suggest that the Relevant Declaration is not or is no longer 
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materially correct, the Company must deduct tax on the happening of a Chargeable Event in 
relation to such Shareholder. The tax deducted will generally not be refunded.  

Intermediaries acting on behalf of non-Irish Resident Shareholders can claim the same exemption 
on behalf of the Shareholders for whom they are acting. The intermediary must complete a 
Relevant Declaration that it is acting on behalf of a non-Irish Resident Shareholder.  

A non-Irish Resident corporate Shareholder which holds Shares directly or indirectly by or for a 
trading branch or agency of the Shareholder in Ireland, will be liable for Irish corporation tax on 
income from the Shares or gains made on the disposal of the Shares.  

Exempt Irish Shareholders 

The Company is not required to deduct tax in respect of an Exempt Irish Shareholder so long as 
the Company is in possession of a completed Relevant Declaration from those persons and the 
Company has no reason to believe that the Relevant Declaration is materially incorrect. The 
Exempt Irish Shareholder must notify the Company if it ceases to be an Exempt Irish 
Shareholder. Exempt Irish Shareholders in respect of whom the Company is not in possession of 
a Relevant Declaration will be treated by the Company as if they are not Exempt Irish 
Shareholders. 

While the Company is not required to deduct tax in respect of Exempt Irish Shareholders, those 
Shareholders may themselves be liable to Irish tax on their income, profits and gains in relation to 
any sale, transfer, repurchase, redemption or cancellation of Shares or dividends or distributions 
or other payments in respect of their Shares depending on their circumstances. It is the obligation 
of the Exempt Irish Shareholder to account for tax to the Revenue Commissioners.  

Irish-Resident Shareholders 

Irish Resident Shareholders (who are not Exempt Irish Shareholders) will be liable to tax on the 
happening of a Chargeable Event. Tax at the rate of 41% will be deducted by the Company on 
payments made to the Shareholder in relation to the Shares or on the sale, transfer, Deemed 
Disposal (subject to the 10% threshold outlined above), cancellation, redemption or repurchase of 
Shares or the making of any other payment in respect of the Shares. 

An Irish Resident Shareholder who is not a company and is not an Exempt Irish Shareholder will 
not be liable to any further income or capital gains tax in respect of any sale, transfer, Deemed 
Disposal, cancellation, redemption or repurchase, of Shares or the making of any other payment 
in respect of their Shares. 

Where the Irish Resident Shareholder is a company which is not an Exempt Irish Shareholder, 
and the payment is not taxable as trading income under Schedule D Case I, the amount received 
will be treated as the net amount of an annual payment chargeable to tax under Schedule D 
Case IV from the gross amount of which income tax has been deducted. The rate of tax 
applicable to a Chargeable Event in respect of any Irish tax resident corporate investor in this 
instance is 25% provided the corporate investor has made a declaration to the Company 
including its Irish tax reference number. 

 

Where the Irish Resident Shareholder is a company which is not an Exempt Irish Shareholder, 
and the payment is taxable as trading income under Schedule D Case I, the following provisions 
apply: 

(i) the amount received by the Shareholder is increased by any amount of tax 
deducted by the Company and will be treated as income of the Shareholder for the 
chargeable period in which the payment is made; 
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(ii) where the payment is made on the sale, transfer, Deemed Disposal, cancellation, 
redemption or repurchase of Shares, such income will be reduced by the amount of 
consideration in money or money's worth given by the Shareholder for the 
acquisition of those Shares; and 

(iii) the amount of tax deducted by the Company will be set off against the Irish 
corporation tax assessable on the Shareholder in respect of the chargeable period 
in which the payment is made.  

Personal Portfolio Investment Undertaking 

An investment undertaking will be considered to be a personal portfolio investment undertaking 
(PPIU) in relation to a specific Irish Resident Shareholder where that Irish Resident Shareholder 
can influence the selection of some or all of the property of the undertaking. The undertaking will 
only be a PPIU in respect of those Irish Resident Shareholders who can influence the selection. A 
gain arising on a chargeable event in relation to a PPIU will be taxed at the rate of 60%. An 
undertaking will not be considered to be a PPIU where certain conditions are complied with as set 
out in section 739BA TCA.  

Currency Gains 

Where a currency gain is made by an Irish Resident Shareholder on the disposal of Shares, that 
Shareholder may be liable to capital gains tax in respect of any chargeable gain made on the 
disposal. 

Stamp Duty 

On the basis that the Company qualifies as an investment undertaking within the meaning of 
section 739B TCA, no Irish stamp duty will be payable on the subscription, transfer or repurchase 
of Shares. The stamp duty implications for subscriptions for Shares or transfer or repurchase of 
Shares in specie should be considered on a case by case basis. 

Capital Acquisitions Tax 

No Irish gift tax or inheritance tax (capital acquisitions tax) liability will arise on a gift or inheritance 
of Shares provided that: 

(i) at the date of the disposition the transferor of the Shares is neither domiciled nor 
ordinarily resident in Ireland, and, at the date of the gift or inheritance the transferee 
of the Shares is neither domiciled nor ordinarily resident in Ireland; and 

(ii) the Shares are comprised in the gift or inheritance at the date of the gift or 
inheritance and at the valuation date. 

 
Other Tax Matters 
 
The income and capital gains received by the Company from securities issued in countries other 
than Ireland or assets located in countries other than Ireland may be subject to taxes including 
withholding tax in the countries where such income and gains arise. The Company may not be 
able to benefit from reduced rates of withholding tax by virtue of the double taxation treaties in 
operation between Ireland and other countries. The Directors will have sole discretion as to 
whether the Company will apply for such benefits and may decide not to apply for such benefits if 
they determine that it may be administratively burdensome, cost prohibitive or otherwise 
impractical. 
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In the event that the Company receives any repayment of withholding tax suffered, the Net Asset 
Value of the Company will not be restated and the benefit of any repayment will be allocated to 
the then existing Shareholders rateably at the time of repayment. 
 
 
 
Automatic Exchange of Information 
The Company is obliged, pursuant to the IGA, Council Directive 2011/16/EU, section 891E, 
section 891F and section 891G of the TCA and regulations made pursuant to those sections, to 
collect certain information about its investors. 
 
The Company will be required to provide certain information to the Revenue Commissioners in 
relation to the investors (including information in respect of the investor's tax residence status) 
and also in relation to accounts held by investors.  For further information on FATCA or CRS 
please refer to the website of the Revenue Commissioners at 
www.revenue.ie/en/business/aeoi/index.html.  
 
Further detail in respect of FATCA and CRS is set out below. 
 

FATCA Implementation in Ireland 

On 21 December 2012, the governments of Ireland and the U.S. signed the IGA. 

The IGA significantly increases the amount of tax information automatically exchanged 
between Ireland and the U.S. It provides for the automatic reporting and exchange of 
information in relation to accounts held in Irish "financial institutions" by U.S. persons and the 
reciprocal exchange of information regarding U.S. financial accounts held by Irish Residents. 
The Company is subject to these rules. Complying with such requirements will require the 
Company to request and obtain certain information and documentation from its 
Shareholders, other account holders and (where applicable) the beneficial owners of its 
Shareholders and to provide any information and documentation indicating direct or indirect 
ownership by U.S. Persons to the competent authorities in Ireland. Shareholders and other 
account holders will be required to comply with these requirements, and non-complying 
Shareholders may be subject to compulsory redemption and/ or U.S withholding tax of 30% 
on withholdable payments and/or other monetary penalties. 

The IGA provides that Irish financial institutions will report to the Revenue Commissioners in 
respect of U.S. account-holders and, in exchange, U.S. financial institutions will be required 
to report to the IRS in respect of any Irish-resident account-holders. The two tax authorities 
will then automatically exchange this information on an annual basis. 

The Company (and/or any of its duly appointed agents) shall be entitled to require 
Shareholders to provide any information regarding their tax status, identity or residency in 
order to satisfy any reporting requirements which the Company may have as a result of the 
IGA or any legislation promulgated in connection with the IGA and Shareholders will be 
deemed, by their subscription for or holding of Shares to have authorised the automatic 
disclosure of such information by the Company or any other person to the relevant tax 
authorities. 

OECD Common Reporting Standard 

Ireland has provided for the implementation of CRS through section 891F of the TCA and the 
enactment of the CRS Regulations. 

The CRS, which has applied in Ireland since 1 January 2016, is a global OECD tax information 
exchange initiative which is aimed at encouraging a coordinated approach to disclosure of 
income earned by individuals and organisations.   

http://www.revenue.ie/en/business/aeoi/index.html
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Ireland and a number of other jurisdictions have entered or will enter into multilateral 
arrangements modelled on the Common Reporting Standard for Automatic Exchange of Financial 
Account Information published by the OECD.  The Company is required to provide certain 
information to the Irish Revenue Commissioners about investors resident or established in 
jurisdictions which are party to CRS arrangements.   

The Company, or a person appointed by the Company, will request and obtain certain information 
in relation to the tax residence of its shareholders or "account holders" for CRS purposes and 
(where applicable) will request information in relation to the beneficial owners of any such 
account holders.  The Company, or a person appointed by the Company, will report the 
information required to the Revenue Commissioners by 30 June in the year following the year of 
assessment for which a return is due.  The Revenue Commissioners will share the appropriate 
information with the relevant tax authorities in participating jurisdictions.  Ireland introduced CRS 
Regulations in December 2015 and implementation of CRS among early adopting countries 
(including Ireland) occurred with effect from 1 January 2016. 

Detailed guidance as to the mechanics and scope of FATCA and the CRS is continuing to 
develop. There can be no assurance as to the timing or impact of any such guidance on 
future operations of the Company. Prospective investors should consult their own tax advisor 
with regard to FATCA and the CRS and the potential consequences of such automatic 
exchange of information regimes. 

Irish Resident and Irish Ordinary Resident for Irish tax purposes 

(a) Irish Resident - Company 

A company which has its central management and control in Ireland is resident in Ireland 
irrespective of where it is incorporated. A company which does not have its central management 
and control in Ireland but which is incorporated in Ireland is resident in Ireland except where the 
company is regarded as not resident in Ireland under a double taxation treaty between Ireland 
and another country. In certain limited circumstances, companies incorporated in Ireland but 
managed and controlled outside of a double taxation treaty territory may not be regarded as 
resident in Ireland.  Specific rules may apply to companies incorporated prior to 1 January 2015. 

(b) Irish Resident - Individual 

An individual will be regarded as being resident in Ireland for a tax year if s/he: 

(i) Is present for 183 days or more in the State in that tax year; 

or 

(ii) has a combined presence of 280 days in the State in a 2 year period, taking into 
account the number of days spent in the State in that tax year together with the 
number of days spent in the State in the preceding year.  

Presence in a tax year by an individual of not more than 30 days in the State will not be reckoned 
for the purpose of applying the two year test. Presence in the State for a day means the personal 
presence of an individual at any stage during the particular day in question. 

(c) Irish Ordinarily Resident - Individual 

The term "Irish Ordinarily Resident" as distinct from "Irish Resident", relates to a person’s 
normal pattern of life and denotes residence in a place with some degree of continuity. 

An individual who has been resident in the State for three consecutive tax years becomes 
ordinarily resident with effect from the commencement of the fourth tax year. 
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An individual who has been ordinarily resident in the State ceases to be ordinarily resident at the 
end of the third consecutive tax year in which s/he is not resident.  Thus, an individual who is 
resident and ordinarily resident in the State in 2012 and departs from the State in that tax year 
will remain ordinarily resident up to the end of the tax year ending 31 December 2015. 

(d) Irish Resident - Trust 

A Trust will generally be Irish resident where all of the trustees are resident in Ireland. 

(e) Intermediary 

Intermediary means a person who: 

(i) carries on a business which consists of, or includes, the receipt of 
payments from an investment undertaking on behalf of other persons; or 

(ii) holds shares in an investment undertaking on behalf of other persons. 
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Appendix IV - Current List of the Depositary's Sub-Delegates 

 

MARKET SUBCUSTODIAN 

Albania Raiffeisen Bank sh.a. 

Australia The Hongkong and Shanghai Banking Corporation Limited  

Austria 
Deutsche Bank AG 

UniCredit Bank Austria AG 

Bahrain 
HSBC Bank Middle East Limited 
(as delegate of The Hongkong and Shanghai Banking Corporation Limited) 

Bangladesh Standard Chartered Bank 

Belgium 
Deutsche Bank AG, Netherlands (operating through its Amsterdam branch with 
support from its Brussels branch) 

Benin via Standard Chartered Bank Côte d’Ivoire S.A., Abidjan, Ivory Coast 

Bermuda HSBC Bank Bermuda Limited 

Federation of Bosnia 
and Herzegovina 

UniCredit Bank d.d. 

Botswana Standard Chartered Bank Botswana Limited 

Brazil Citibank, N.A. 

Bulgaria 
Citibank Europe plc, Bulgaria Branch 

UniCredit Bulbank AD 

Burkina Faso  via Standard Chartered Bank Côte d’Ivoire S.A., Abidjan, Ivory Coast 

Canada State Street Trust Company Canada 

Chile Banco Itaú Chile S.A. 

People’s Republic of 
China 

HSBC Bank (China) Company Limited  
(as delegate of The Hongkong and Shanghai Banking Corporation Limited) 

China Construction Bank Corporation  
(for A-share market only) 

Citibank N.A.  

(for Shanghai – Hong Kong Stock Connect market only) 
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The Hongkong and Shanghai Banking Corporation Limited  

(for Shanghai – Hong Kong Stock Connect market only) 

Standard Chartered Bank (Hong Kong) Limited  

(for Shanghai – Hong Kong Stock Connect market) 

Colombia Cititrust Colombia S.A. Sociedad Fiduciaria 

Costa Rica Banco BCT S.A. 

Croatia 
Privredna Banka Zagreb d.d. 

Zagrebacka Banka d.d. 

Cyprus 
BNP Paribas Securities Services, S.C.A., Greece (operating through its Athens 
branch) 

Czech Republic 
Československá obchodní banka, a.s. 

UniCredit Bank Czech Republic and Slovakia, a.s. 

Denmark 

Nordea Bank AB (publ), Sweden (operating through its subsidiary, Nordea Bank 
Danmark A/S)  

Skandinaviska Enskilda Banken AB (publ), Sweden (operating through its 
Copenhagen branch) 

Egypt 
HSBC Bank Egypt S.A.E.  
(as delegate of The Hongkong and Shanghai Banking Corporation Limited) 

Estonia AS SEB Pank 

Finland 

Nordea Bank AB (publ), Sweden (operating through its subsidiary, Nordea Bank 
Finland Plc.) 

Skandinaviska Enskilda Banken AB (publ), Sweden (operating through its Helsinki 
branch) 

France 
Deutsche Bank AG, Netherlands (operating through its Amsterdam branch with 
support from its Paris branch)  

Republic of Georgia JSC Bank of Georgia 

Germany 
State Street Bank GmbH 

Deutsche Bank AG 

Ghana Standard Chartered Bank Ghana Limited 

Greece BNP Paribas Securities Services, S.C.A. 

Guinea-Bissau via Standard Chartered Bank Côte d’Ivoire S.A., Abidjan, Ivory Coast 

Hong Kong Standard Chartered Bank (Hong Kong) Limited  

Hungary 
Citibank Europe plc Magyarországi Fióktelepe 

UniCredit Bank Hungary Zrt. 

Iceland Landsbankinn hf. 

India 
Deutsche Bank AG  

The Hongkong and Shanghai Banking Corporation Limited 

Indonesia Deutsche Bank AG  

Ireland State Street Bank and Trust Company, United Kingdom branch 
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Israel Bank Hapoalim B.M. 

Italy Deutsche Bank S.p.A. 

Ivory Coast Standard Chartered Bank Côte d’Ivoire S.A. 

Japan 
Mizuho Bank, Limited 

The Hongkong and Shanghai Banking Corporation Limited 

Jordan Standard Chartered Bank 

Kazakhstan 
JSC Citibank Kazakhstan 

Kenya Standard Chartered Bank Kenya Limited 

Republic of Korea 
Deutsche Bank AG  

The Hongkong and Shanghai Banking Corporation Limited 

Kuwait 
HSBC Bank Middle East Limited 
(as delegate of The Hongkong and Shanghai Banking Corporation Limited) 

Latvia AS SEB banka  

Lebanon 
HSBC Bank Middle East Limited 
(as delegate of The Hongkong and Shanghai Banking Corporation Limited) 

Lithuania AB SEB bankas  

Malawi Standard Bank Limited 

Malaysia 
Deutsche Bank (Malaysia) Berhad 

Standard Chartered Bank Malaysia Berhad 

Mali via Standard Chartered Bank Côte d’Ivoire S.A., Abidjan, Ivory Coast 

Mauritius The Hongkong and Shanghai Banking Corporation Limited 

Mexico Banco Nacional de México, S.A. 

Morocco Citibank Maghreb 

Namibia Standard Bank Namibia Limited 

Netherlands Deutsche Bank AG 

New Zealand The Hongkong and Shanghai Banking Corporation Limited 

Niger via Standard Chartered Bank Côte d’Ivoire S.A., Abidjan, Ivory Coast 

Nigeria Stanbic IBTC Bank Plc. 

Norway 

Nordea Bank AB (publ), Sweden (operating through its subsidiary, Nordea Bank 
Norge ASA) 

Skandinaviska Enskilda Banken AB (publ), Sweden (operating through its Oslo 
branch) 

Oman 
HSBC Bank Oman S.A.O.G. 
(as delegate of The Hongkong and Shanghai Banking Corporation Limited) 

Pakistan Deutsche Bank AG 

 
 

Panama Citibank, N.A. 
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Peru Citibank del Perú, S.A. 

Philippines Deutsche Bank AG  

Poland 
Bank Handlowy w Warszawie S.A. 

Bank Polska Kasa Opieki S.A 

Portugal 
Deutsche Bank AG, Netherlands (operating through its Amsterdam branch with 
support from its Lisbon branch) 

Puerto Rico Citibank N.A. 

Qatar 

HSBC Bank Middle East Limited 
(as delegate of The Hongkong and Shanghai Banking Corporation Limited) 

Romania Citibank Europe plc, Dublin – Romania Branch 

Russia Limited Liability Company Deutsche Bank 

Saudi Arabia 
HSBC Saudi Arabia Limited 
(as delegate of The Hongkong and Shanghai Banking Corporation Limited) 

Senegal  via Standard Chartered Bank Côte d’Ivoire S.A., Abidjan, Ivory Coast 

Serbia UniCredit Bank Serbia JSC  

Singapore 
Citibank N.A. 

United Overseas Bank Limited 

Slovak Republic UniCredit Bank Czech Republic and Slovakia, a.s. 

Slovenia  UniCredit Banka Slovenija d.d. 

South Africa 
FirstRand Bank Limited  

Standard Bank of South Africa Limited 

Spain Deutsche Bank S.A.E. 

Sri Lanka The Hongkong and Shanghai Banking Corporation Limited 

Republic of Srpska UniCredit Bank d.d. 

Swaziland Standard Bank Swaziland Limited 

Sweden 
Nordea Bank AB (publ) 

Skandinaviska Enskilda Banken AB (publ) 

Switzerland 
Credit Suisse AG  

UBS Switzerland AG 

Taiwan - R.O.C. 
Deutsche Bank AG 

Standard Chartered Bank (Taiwan) Limited 

Tanzania Standard Chartered Bank (Tanzania) Limited 

Thailand Standard Chartered Bank (Thai) Public Company Limited 

Togo via Standard Chartered Bank Côte d’Ivoire S.A., Abidjan, Ivory Coast 

Tunisia Banque Internationale Arabe de Tunisie 

Turkey Citibank, A.Ş.  
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Deutsche Bank A.Ş. 

Uganda Standard Chartered Bank Uganda Limited 

Ukraine PJSC Citibank 

United Arab Emirates  

Dubai Financial 
Market 

HSBC Bank Middle East Limited 
(as delegate of The Hongkong and Shanghai Banking Corporation Limited) 

United Arab Emirates  

Dubai International  

Financial Center 

HSBC Bank Middle East Limited 
(as delegate of The Hongkong and Shanghai Banking Corporation Limited) 

United Arab Emirates  

Abu Dhabi 

HSBC Bank Middle East Limited 
(as delegate of The Hongkong and Shanghai Banking Corporation Limited) 

United Kingdom State Street Bank and Trust Company, United Kingdom branch 

Uruguay Banco Itaú Uruguay S.A. 

Venezuela Citibank, N.A. 

Vietnam 
HSBC Bank (Vietnam) Limited 
(as delegate of The Hongkong and Shanghai Banking Corporation Limited) 

Zambia Standard Chartered Bank Zambia Plc. 

Zimbabwe 
Stanbic Bank Zimbabwe Limited 
(as delegate of Standard Bank of South Africa Limited) 
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FTSE 100 SF UCITS ETF 

 
Supplement to the Prospectus  

 

 

 
This Supplement contains information in relation to the FTSE 100 SF UCITS ETF (the "Fund"), a sub-fund of  
UBS ETFs plc (the "Company") an umbrella type open-ended investment company with variable capital, 
governed by the laws of Ireland and authorised by the Central Bank of Ireland (the "Central Bank") of New 

Wapping Street, North Wall Quay, Dublin 1, Ireland. 
 

This Supplement forms part of, and must be read in conjunction with, the Prospectus of the Company 
dated 22 December 2017, as may be amended, supplemented or modified from time to time, (the 
“Prospectus”) and may not be distributed unless accompanied by the Prospectus (other than to prior 
recipients of the Prospectus). 

 
THIS DOCUMENT IS IMPORTANT. BEFORE YOU PURCHASE ANY OF THE SHARES REPRESENTING 
INTERESTS IN THE FUND DESCRIBED IN THIS SUPPLEMENT YOU SHOULD ENSURE THAT YOU FULLY 
UNDERSTAND THE NATURE OF SUCH AN INVESTMENT, THE RISKS INVOLVED AND YOUR OWN 
PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions section 
below or in the Prospectus.  
 
In addition to investing in equities and equity related securities, transferable securities and other eligible 
assets, it is the intention of the Company to invest on behalf of the Fund in financial derivative 
instruments (“FDIs”) for investment and efficient portfolio management purposes, where applicable. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under the section headed 
“Risk Factors”.  
 
You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) any other 
requisite governmental or other consents or formalities which you might encounter under the laws of the 
country of your citizenship, residence or domicile and which might be relevant to your purchase, holding 
or disposal of the Shares. 
  

 
 
 

UBS ETFs plc 
 
 
 

An umbrella fund with segregated liability between the sub-funds 
 
 
 
 

Dated 22 December 2017 
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IMPORTANT INFORMATION 

 

 
Suitability of Investment  

The Shares are not principal protected. The value of the Shares may go up or down and you may not get 
back the amount you have invested. See the section headed "Risk Factors" of the Prospectus and the 
section headed "Other Information – Risk Factors" of this Supplement for a discussion of certain risks 
that should be considered by you. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate financial 
or other advisor) are able to assess the merits and risks of such an investment and have sufficient resources to 
be able to bear any losses that may result from such an investment. The contents of this document are not 
intended to contain and should not be regarded as containing advice relating to legal, taxation, investment or any 
other matters. 

Profile of a Typical Investor 

The Fund is suitable for investors seeking capital appreciation and who are prepared to accept a high level of 
volatility. Investment in the Fund should be viewed as a medium to long term investment. 
 
Responsibility 

The Directors (whose names appear under the heading "Directors of the Company" of the Prospectus) accept 

responsibility for the information contained in the Prospectus and this Supplement. To the best of the knowledge 
and belief of the Directors (who have taken all reasonable care to ensure that such is the case) the information 
contained in this Supplement when read together with the Prospectus (as complemented, modified or 
supplemented by this Supplement) is in accordance with the facts as at the date of this Supplement and does not 
omit anything likely to affect the import of such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general information 
about offers of shares in the Company. You should not take any action in respect of the Shares unless you have 
received a copy of the Prospectus. Should there be any inconsistency between the contents of the Prospectus 
and this Supplement, the contents of this Supplement will, to the extent of any such inconsistency, prevail. This 
Supplement and the Prospectus should both be carefully read in their entirety before any investment decision with 
respect to Shares is made. 
 
As of the date of this Supplement, the Company does not have any loan capital (including term loans) outstanding 
or created but unissued and no outstanding mortgages, charges or other borrowings or indebtedness in the 
nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance credits, hire 
purchase or finance lease commitments, guarantees or other contingent liabilities. 
 
Distribution of this Supplement and Selling Restrictions 
 

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and the latest 
annual report and audited accounts of the Company and the Fund (other than to prior recipients of the 
Prospectus) and if published after such report, a copy of the then latest semi annual report and unaudited 
accounts. The distribution of this Supplement and the offering or purchase of the Shares may be restricted in 
certain jurisdictions. If you receive a copy of this Supplement and/or the Prospectus you may not treat such 
document(s) as constituting an offer, invitation or solicitation to you to subscribe for any Shares unless, in the 
relevant jurisdiction, such an offer, invitation or solicitation could lawfully be made to you without compliance with 
any registration or other legal requirement other than those with which the Company has already complied. If you 
wish to apply for the opportunity to purchase any Shares it is your duty to inform yourself of, and to observe, all 
applicable laws and regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries of your 
respective citizenship, residence or domicile.  
 
Definitions 
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Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, have the 
same meaning when used in this Supplement. 
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TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 

 

 
Investment Objective 

 

The investment objective of the Fund is to deliver the net total return of the Reference Index (being the FTSE 100 
Net Total Return Index). 

The Fund will return the Reference Index performance less fees and expenses on each Dealing Day. 

Investment Policy 
 

In order to achieve the investment objective, the Company on behalf of the Fund intends to invest all or 
substantially all of the net proceeds of any issue of Shares in the manner set out below.   
 

(i) swaps (each swap being an agreement between the Company on behalf of the Fund and an 
Approved Counterparty pursuant to a master agreement in accordance with the requirements of 
the International Swaps and Derivatives Association), and such swaps may include funded, 
unfunded or total return (as further described below under "Use of Derivative Contracts – 
Swaps") (the "Swaps"). The purpose of the Swaps shall be to gain indirect exposure to the 
Reference Index (as described in further detail under the heading "Use of Derivative 
Contracts – Swaps" below); and 

 
(ii) a portfolio of transferable securities or other eligible assets. These may include (without 

limitation) equity and equity-related securities; fixed income securities such as government and 
corporate bonds (such bonds may be rated or unrated), money market instruments, floating rate 
instruments, convertible securities and commercial paper and/or units of other open-ended 
collective investment schemes including other Funds of the Company. Any of the foregoing may 
be issued or arranged by a member of the UBS AG Group.  Where the Fund invests in such 
securities and/or other eligible assets, the Fund will enter into an unfunded or total return swap 
to exchange, the price performance and income received in relation to such securities and/or 
other eligible assets for the performance of the Reference Index. In this instance, the Fund will 
have neither market nor credit exposure to the particular securities and other eligible assets 
referred to above, except in the event of a default on the part of the Approved Counterparty to 
the Swaps. 

 
The equities, equity-related securities, Swaps, other eligible assets listed at (ii) above, any ancillary cash and any 
instruments held by the Fund (either for investment or efficient portfolio management purposes) shall constitute 
the "Fund Assets" for the purposes of the Prospectus. To the extent that the Fund invests some of the net 

proceeds of any issue of Shares in the manner set out (ii) above, the Fund shall invest no more than 15% in the 
fixed income securities mentioned in (ii) above. All instruments shall be listed and/or traded on the exchanges and 
markets set out in Appendix II of the Prospectus. 
 
The Fund may, with due regard to the best interest of its Shareholders, decide from time to time to switch partially 
or totally from one of the above described policies to the other. 
 
Further information relevant to the Fund's investment policy is contained in the main part of the Prospectus under 
"Investment Objectives and Policies" and under "Investment Restrictions". 

 
Index Tracking Strategy 
 

The Fund gains exposure to the Reference Index by investing in one or more Swaps. It is not intended that the 
Fund will invest directly in the components of the Reference Index in order to meet the Fund’s investment 
objective. The Fund (and the investors in the Fund) will be exposed to the full performance of the Reference 
Index.   
 
The Fund may have counterparty risk as a result of the investment in the swaps – further information is provided 
in the section below headed “Use of Derivative Contracts – Swaps” and in section 6 “Risk Factors” of the 
Prospectus. 
 
The anticipated level of tracking error after fees and transaction costs is up to 0.02% per annum in normal market 
condiitons. 
 



 

 
RHM/669802-000001/21185644v1 

114 

The annual report of the Fund, which can be found on the Website, will include the following information: 
 

a) The size of the realised tracking error for the year, being the volatility of the difference between the 
return of the Fund and the return of the Reference Index; 

b)  An explanation for the divergence between the anticipated and realised tracking error for the year; 
c) The size of the annual tracking distance for the year, being the difference between the performance of 

the Fund and the Reference Index; and 
d) An explanation for the annual tracking difference, including the impact of transaction costs, fees and 

expenses on the performance of the Fund. 
 
Portfolio Transparency Policy 
 

The Fund’s transparency policy regarding the composition of its portfolio, and any collateral received in relation to 
the Swaps, is to provide position level disclosure on a daily basis. The information is published on the Website. 
 
The assets in which the Fund will invest in order to achieve its investment objective are set out in the "Investment 
Policy" section above. Details on the composition of the Fund Assets will be set out on the Website. 
 
Use of Derivative Contracts – Swaps 
 

The Fund may enter into Swaps with a member of the UBS AG Group or any other eligible entity (being the 
“Approved Counterparty”) pursuant to which the Fund will be entitled to receive from the Approved Counterparty 

the performance of the components of the Reference Index in exchange for the payment to the Approved 
Counterparty of (i) where the swap is funded, some or all of the net proceeds of any issue of Shares; (ii) where 
the swap is unfunded, payments linked to the return on some or all of the equities and other eligible assets held 
by the Fund as listed at (ii) above; and (iii) where the swap is a total return swap, payments will be based upon a 
set rate agreed between the parties in exchange for the return on some or all of the equities and other eligible 
assets held by the Fund as listed at (ii) above. 
 
The Approved Counterparty to the Swaps and the Company on behalf of the Fund have entered into a 2002 
International Swaps and Derivatives Association Master Agreement (including any supporting agreements, 
annexes or schedules thereto) (the “ISDA Master Agreement”), and will enter into confirmations for each Swap 

transaction. Such confirmations may be entered into before or after the relevant transaction and may be in 
electronic form. 
 
The Swaps will at all times be valued in accordance with the provisions of the Prospectus.  The valuation of the 
Swaps will reflect the relative movements in the performance of the Reference Index and the Fund’s holding of 
transferable securities and/or other Fund Assets as may be referenced under the Swaps. Depending on the value 
of the Swaps, the Fund will have to make a payment to the Approved Counterparty or will receive such a 
payment. Where the Fund has to make a payment to the Approved Counterparty, this payment will be made from 
the proceeds and, as the case may be, the disposal of some or all of the transferable securities and/or other Fund 
Assets in which the Fund has invested. 
 
As set out in Section 5 of the Prospectus, the Company will ensure that the counterparty risk exposure under the 
Swaps never exceeds the limits required by the Regulations and the Central Bank. Accordingly, the Company will 
reduce such counterparty exposure by causing the Approved Counterparty, where necessary, to provide 
appropriate Collateral to the Company on behalf of the relevant Fund (or as otherwise permitted by the Central 
Bank) under the terms of ISDA Master Agreement, in accordance with the Investment Restrictions. Alternatively, 
the Company may reduce its risk exposure to the Approved Counterparty by causing the Approved Counterparty 
to reset the Swaps or vice versa. This may result in a corresponding payment from the Fund to the Approved 
Counterparty. 
 
The Swaps may be terminated by either party at any time or on the occurrence of certain events with respect to 
either the Fund or the Approved Counterparty including, but not limited to, an  event of default (such as a failure to 
pay, breach of agreement or bankruptcy) or a termination event (which is not due to the fault of either party, for 
example, illegality or a change in the tax or accounting laws), in which case the non-defaulting party or the 
unaffected party respectively is entitled to calculate the close-out value of the Swaps and it will do so in line with 
the industry standard requirements set out in the ISDA Master Agreement. The Fund may then enter into new 
Swaps (unless the Directors resolve that it is inadvisable to do so) or, if the Directors determine that there is no 
reasonable way to achieve the investment objective, the Fund may be terminated in accordance with the 
provisions of the Prospectus.    
 
 
 
 
Securities Lending and Repurchase Transactions 
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The Company may (for the purposes of efficient portfolio management only) enter into stock lending 
arrangements and/or Repurchase Transactions with financial institutions (including with a member of the UBS AG 
Group as the stock borrower or counterparty to the Repurchase Transaction) with a minimum credit rating at the 
time the relevant transaction as permitted by the Regulations, or which are deemed by the Fund to have an 
implied credit rating at least equal to such level (a “Counterparty”). Any such stock lending arrangement and 

Repurchase Transaction will be subject to the conditions, limits and requirements of the Central Bank and the 
provisions of the Prospectus.  In these transactions, Collateral will move between the Company and the relevant 
Counterparty in order to mitigate any counterparty risk. 
 
Investors should also note the information contained in the "Securities Lending and Repurchase Transactions" 
and "Collateral Policy" sections in the main body of the Prospectus. 
 
The Company on behalf of the Fund has filed with the Central Bank its risk management policy which 
enables it to accurately measure, monitor and manage the various risks associated with the use of 
Financial Derivative Instruments. The Company will, on request, provide supplementary information to 
Shareholders relating to the risk management methods employed, including the quantitative limits that 
are applied and any recent developments in the risk and yield characteristics of the main categories of 
investments. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for the 
Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 
 
Efficient Portfolio Management 
 

The Company may also (for the purposes of efficient portfolio and cash management and not for investment 
purposes), invest in cash deposits, money market instruments, OTC options and units of UCITS regulated money 
market collective investment schemes.  
 
Further information on efficient portfolio management is contained in the main body of the prospectus under the 
heading "Use of Financial Derivative Instruments and Efficient Portfolio Management".  
 
Investment Restrictions 

 
Investors in particular must note that the general investment restrictions set out under "Investment Restrictions" 

in the Prospectus apply to the Fund. In addition, the following investment restriction shall apply specifically to the 
Fund: 
 
The Fund shall not invest in a fund of the Company which itself holds shares in any other fund of the Company; 
and 
 
At least 51% of the value of the Fund shall be invested in equities that are not shares of investment funds and that 
are listed or traded on a "regulated market" as defined in Directive 2004/39/EC of the European Parliament and of 
the Council of 21 April 2004 on markets in financial instruments. 
 
Disruption Events 

 
The following Disruption Events shall apply to the Fund in addition to those set out in the Prospectus: 

(i) the Index Provider makes an adjustment or modification to the calculation of the Reference Index; 

(ii) the Approved Counterparty is: 

(a) prevented, hindered or impaired from conducting one or more of its activity/activities in a 
commercially reasonable manner in connection with the establishment, maintenance, 
adjustment or termination of any transaction(s) in order to fully hedge its exposure in respect of 
the Reference Index; and/or 

(b) prevented, hindered or impaired from performing one or more of its obligation(s) in a 
commercially reasonable manner, 

under the terms of the relevant Swaps, with the consequence that the Approved Counterparty or the 
Calculation Agent (as applicable) elects to: 

I. adjust the terms of the Swaps; and/or 

II. delay payment to the Fund under the terms of the Swaps; and/or 

III. terminate the Swaps; 
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(iii)  the Index Provider fails or delays in calculating, announcing and/or publishing the Reference Index level. 
 
Consequences of Disruption Events 

 
As further described in the Prospectus and as set out above, upon the occurrence of a Disruption Event including 
an Index Disruption and Adjustment Event (and without limitation to the Directors' personal powers), (i) the 
Approved Counterparty (where acting as the relevant Calculation Agent or otherwise) may either (a) terminate 
one or more of the relevant Swaps or (b) make adjustments to the terms or valuation of the relevant Swaps and 
other Derivative Contracts to account for such event and the Net Asset Value may be affected by such 
adjustment; (ii) the Directors may temporarily suspend the calculation of the Net Asset Value and any 
subscription, redemption and exchange of Shares; and/or (iii) the Directors may, in certain circumstances, 
terminate the Fund. 
 
Borrowings 

 
In accordance with the general provisions set out in the Prospectus under the heading “Borrowing and Lending 
Powers", the Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 

temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the redemption of 
Shares. 
 
Dividend Policy 

 
The Fund does not intend to issue dividends. However, the Directors may, in their absolute discretion, determine 
to declare dividends in respect of any Share Class and Shareholders will be notified accordingly.  Any dividends 
payable by the Fund will be effected in accordance with the Dividend Policy stated in the Prospectus.   
 
The dividend payments may be as low as zero. There is no guarantee that any dividend will be declared. For the 
avoidance of doubt, the payment of a dividend (if any) will reduce the Net Asset Value of the relevant Share Class 
accordingly.  
 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the Fund Assets in respect of all payments in respect of its Shares. 
If the realised net assets of the Fund are insufficient to pay any amounts payable in respect of the Shares, the 
Shareholder will have no further right of payment in respect of such Shares nor any claim against or recourse to 
any of the assets of any other Fund or any other asset of the Company. 
 
Listing 

 
Application will be made to such exchanges as the Directors may determine from time to time (the "Relevant 
Stock Exchanges") for the listing of the Shares issued and available to be issued and to be admitted to listing on 

the official list and trading on each of the Relevant Stock Exchanges on or about the Launch Date.  This 
Supplement and the Prospectus together comprise listing particulars for the purposes of listing the Shares on the 
official list and trading on the main market of each of the Relevant Stock Exchanges. 
 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund (where they are listed on the Relevant 

Stock Exchanges) are fully transferable among investors.  It is envisaged that Shares will be bought and sold by 
public and institutional investors in the secondary market in the same way as the ordinary shares of a listed 
trading company. 
 

The Directors of the Company may create new Share Classes from time to time, provided that the creation of any 
such new Share Classes is notified in advance to and cleared by the Central Bank. A separate pool of assets will 
not be maintained for each of the Share Classes.  
 
General Information Relating to the Fund 

 

Type Open-ended 

Base 
Currency 

Pound Sterling ("GBP") 

Business Day A day (other than a Saturday or Sunday) on which (i) banks are open for business in 
Dublin and London; (ii) the Reference Index is calculated by the Index Provider or such 
other day or days as the Directors may from time to time determine and notify in advance 
to Shareholders. For the avoidance of doubt, there shall be at least two Dealing Days per 
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month at regular intervals. 

Dealing Day Any Business Day. 

Dealing 
Deadline 

2.00 p.m. (Dublin time) on the relevant Dealing Day where the Reference Index is open 
for a full days’ trading. For all Dealing Days where the Reference Index is not open for a 
full day’s trading the Dealing Deadline shall be 10.00 am. 

Launch Date (GBP) A-acc Share Class launched on 14 July 2010. The (EUR) A-acc Share Class has 
not yet launched. 

Minimum 
Fund Size 

GBP 100 million  

Valuation 
Point 

10:30 pm (Dublin time) on the relevant Dealing Day.  

Settlement 
Date 

Up to three Business Days after the relevant Dealing Day.  

ISIN  IE00B3X0KQ36 

Minimum 
Holding 

1 Share 

Minimum 
Subscription 
Amount 

GBP 250,000 or its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum 
Subscription Amount/basket size. 

Minimum 
Redemption 
Amount 

GBP 250,000 or its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum 
Redemption Amount/basket. 

Website  www.ubs.com/ETF - information on Fund Assets and the Fund's iNAV is set out on the 
Website. 

 

* Non-Base Currency Share Classes performance may differ from that of the Base Currency Share Classes due 
to currency hedging costs. 

 
Description of the Shares 
 
Share Classes 

 

Share Class 
(Listed)* 

**“(GBP) A-acc “ **“(EUR) A-acc”  

Initial Issue Price N/A. EUR 100th of 
FTSE 100 closing 
level on launch 
date for Euro 
denominated 
Share Class. Such 
prices shall be in 
Euro and shall also 
be available from 
the Administrator. 

 

* Non-Base Currency share classes will have a currency hedged exposure to the Reference Index. 
 

**Together "A-acc" Share Class 

Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (and will not be incurred by the Company on 
behalf the Fund, and accordingly will not affect the Net Asset Value of the relevant Share Class of the Fund): 
 

Share Class ”A-acc” 

http://www.ubs.com/ETF
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Exchange Charge Up to 3% 

Primary Market Transaction 
Costs*** 

Up to 1% 

 
***The Manager may waive all or part of the Primary Market Transaction Costs in the event that the Shares 
subscribed or redeemed by a Shareholder correspond at least to the Minimum Redemption Amount/Basket or a 
multiple thereof or for any other reason at the Manager's sole discretion.  
 
Separate to and distinct from the Exchange Charge and Primary Market Transaction Costs, which shall be 
deducted from the investment amount received from an investor or deducted from the redemption proceeds 
payable to the investor or used to purchase the Shares of the New Class (as appropriate), the following fees and 
expenses will be incurred by the Company on behalf of the Fund and will affect the Net Asset Value of the 
relevant Share Class of the Fund: 
 

Share Class A-acc 

Flat-Fees Up to 0.22% per annum 

 
 
This section headed "Fees and Expenses" should be read in conjunction with the sections headed "Fees and 
Expenses" and "Issue and Repurchase Price/Calculation of Net Asset Value/Valuation of Assets" in the 

Prospectus. 
 
 
 

 

GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 

 
The Reference Index is the FTSE 100 Net Total Return Index ("the Reference Index"). The Reference Index is 

further described below but only represents an extract of information available from public sources and neither the 
Directors, the Manager, FTSE International Limited or such other successor sponsor to the Reference Index (the 
"Index Provider") nor the Investment Manager take any responsibility for the accuracy or completeness of such 

information. 

The Reference Index is the FTSE 100, a market-capitalisation weighted index representing the performance of 
the 100 largest UK blue chip companies. The index represents more than approximately 81% of the UK’s market 
capitalisation. FTSE 100 constituents are all traded on the London Stock Exchange’s SETS trading system. 

The Reference Index is rebalanced on a quarterly basis. 

The rebalancing frequency of the Reference Index has no impact on the transaction costs associated with the 
Fund as any rebalancing is not expected to require any higher frequency of position turnover in the Fund than 
would otherwise be the case were the Reference Index to be static. 

The Reference Index is calculated in GBP (Sterling). 

Index Provider and website 

The Reference Index is sponsored by FTSE International Limited and more details on the Reference Index, 
including its underlying components, can be found at www.ftse.com. 
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OTHER INFORMATION 
 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading “Risk Factors” in the Prospectus. In addition, 

Shareholders must also note that: 
 

(a) The sub-funds of the Company are segregated as a matter of Irish law and as such, in Ireland, the 
assets of one sub-fund will not be available to satisfy the liabilities of another sub-fund. However, it 
should be noted that the Company is a single legal entity which may operate or have assets held on its 
behalf or be subject to claims in other jurisdictions which may not necessarily recognise such 
segregation. There can be no guarantee that the courts of any jurisdiction outside Ireland will respect the 
limitations on liability as set out above. 

 
(b) Upon the occurrence of a Disruption Event or an Index Disruption and Adjustment Event (and without 

limitation to the Directors’ personal powers as further described in the Prospectus); (i) adjustments may 
be made to account for any such event (including adjustment to the Reference Index, the calculation of 
the Reference Index level and/or changes to the terms of the derivative contracts) which may have a 
significant impact on the Net Asset Value of the Fund; (ii) the Directors may temporarily suspend the 
calculation of the Net Asset Value and any subscription, redemption and exchange of Shares and 
payment of redemption proceeds in accordance with the provisions of the Prospectus under the section 
“Suspension of Calculation of Net Asset Value”; and/or (iii) the Directors may, in certain circumstances 
as set out in the Prospectus, terminate the Fund. 

 
(c) The return payable under the Swaps with a counterparty is subject to the credit risk of the counterparty. 

In addition, the counterparty will generally act as the calculation agent under the Swaps (the 
"Calculation Agent") and perform those duties agreed in the ISDA Master Agreement and confirmation 

for the relevant Swaps. Shareholders should note that not only will they be exposed to the credit risk of 
the counterparty but also potential conflicts of interest in the performance of the function of Calculation 
Agent by the counterparty. The counterparty will use its reasonable endeavours to resolve any such 
conflicts of interest fairly (having regard to its respective obligations and duties) and to ensure that the 
interests of the Company and the Shareholders are not unfairly prejudiced. The Directors believe that the 
counterparty will be suitable and competent to act as Calculation Agent.  Any valuations provided by the 
counterparty in its role as Calculation Agent will be verified at least weekly by a party independent of the 
counterparty as sourced by the Administrator and approved by the Custodian. 

 
(d) The Fund is highly dynamic and may exhibit above-average potential growth and investment 

performance, depending on the economic environment.  The opportunities for above average growth 
may in some circumstances lead to extreme positive and negative fluctuations in the Net Asset Value of 
the Fund.  

 
(e) The value of investments and the income from them, and therefore the value of and income from the 

Shares can go down as well as up and an investor may not get back the amount invested. The Fund's 
exposure is linked to the performance of the components of the Reference Index which, in turn, is 
exposed to general market movements (negative as well as positive). 
 

(f) There can be no assurance that the Reference Index will be successful at producing positive returns 
consistently or at all. The Index Provider makes no representation or warranty, express or implied, that 
the Reference Index will produce positive returns at any time. 
 

(g) As at the date hereof there is one Class of Shares issued in respect of the Fund. Additional Classes of 
Shares may be created at any time without the consent of the then existing Shareholders in accordance 
with the Central Bank's requirements. Each Class of Shares issued in respect of the Fund will perform 
differently as a result of differences of currency and fees (as applicable). The Company on behalf of the 
Fund will enter into Swaps that are designed to generate the cash flows payable in respect of the Shares 
of the relevant Classes. There is no legal segregation of assets and liabilities between Classes and there 
is no separate portfolio of assets held for each Class. 

 
(h) The Company on behalf of the Fund will enter into a separate Derivative Contract in respect of each 

Class.  Each Derivative Contract will be on similar terms except that each Derivative Contract will 
provide a return in the currency of denomination of each Class of Shares to which it relates. 
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(i) The Fund’s use of the Reference Index is licensed by the Index Provider. If at any time, the licence is 
terminated or the Reference Index otherwise becomes unavailable, unreliable, inaccurate or 
unrepresentative, the Fund Directors may exercise their discretion to terminate the Fund in accordance 
with the terms of the Memorandum and Articles of Association. 

 
(j) The Fund is exposed to the investment risk arising from the Reference Index underlying the ISDA Master 

Agreement. The Fund is therefore exposed to the risks inherent to investments in equity markets. 
 

(k) Some of the markets in which the Fund may effect derivative transactions are “over-the-counter” or 
“interdealer” markets, which may be illiquid and are sometimes subject to larger spreads than exchange-
traded derivative transactions.  The participants in such markets are typically not subject to credit 
evaluation and regulatory oversight, which would be the case with members of “exchange-based” 
markets.  This exposes the Fund to the risk that a counterparty will not settle a transaction in accordance 
with its terms and conditions because of a credit or liquidity problem with the counterparty.  Delays in 
settlement may also result from disputes over the terms of the contract (whether or not bona fide) since 
such markets may lack the established rules and procedures for swift settlement of disputes among 
market participants found in "exchange-based” markets.  These factors may cause the Fund to suffer a 
loss due to adverse market movements while replacement transactions are executed or otherwise. 
 

(l) Whilst the Company has the right to use and reference the Reference Index in connection with the Fund 
in accordance with the terms of the Reference Index license, in the event that the licence is terminated 
the Fund may be terminated or if any other Index Disruption and Adjustment Event occurs, adjustments 
may be made to the terms of the Swaps after negotiation with each Approved Counterparty to account 
for any such event including adjustment to the Reference Index or the calculation of the Reference Index 
level which may have a significant impact on the Net Asset Value of the Fund. 
 

(m) Subject to certain pre-defined parameters, it is possible that methodology used to calculate the 
Reference Index or the formulae underlying the Reference Index could change and such change may 
result in a decrease in the performance of the Reference Index. As such, aspects of the Reference Index 
could change in the future, including without limitation, the methodology and third party data sources. 
Any changes may be made without regard to the interests of a holder of any product linked to the 
Reference Index. Additionally, the Reference Index was created by the Index Provider, who has the right 
to permanently cancel the Reference Index at any time. Such cancellation may have a material adverse 
effect on any linked investments or transactions. 

 
Investors should also refer to the Prospectus for additional disclosure of risks.  

 
 
Miscellaneous 

 
The Company has the following Funds established as at the date of this Supplement: 
 
S&P 500 SF UCITS ETF 
FTSE 100 SF UCITS ETF 
HFRX GLOBAL HEDGE FUND INDEX SF UCITS ETF  
BLOOMBERG COMMODITY INDEX SF UCITS ETF 
CMCI COMPOSITE SF UCITS ETF  
MSCI USA SF UCITS ETF 
MSCI CANADA SF UCITS ETF 
MSCI EMU SF UCITS ETF 
MSCI JAPAN SF UCITS ETF 
MSCI EMERGING MARKETS SF UCITS ETF 
MSCI AC ASIA EX JAPAN SF UCITS ETF 
MAP BALANCED 7 SF UCITS ETF 
MSCI ACWI SF UCITS ETF 
CMCI EX-AGRICULTURE SF UCITS ETF 
BLOOMBERG COMMODITY CMCI SF UCITS ETF 

 
 
Disclaimers 
 
The Fund is not in any way sponsored, endorsed, sold or promoted by FTSE International Limited ("FTSE") or the 
London Stock Exchange Group companies ("LSEG") (together the "Licensor Parties") and none of the Licensor 

Parties make any claim, prediction, warranty or representation whatsoever, expressly or impliedly, either as to (i) 
the results to be obtained from the use of the FTSE 100 (the "Index") (upon which the Fund is based), (ii) the 

figure at which the Index is said to stand at any particular time on any particular day or otherwise, or (iii) the 
suitability of the Index for the purpose to which it is being put in connection with the Fund. 
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None of the Licensor Parties have provided or will provide any financial or investment advice or recommendation 
in relation to the Index to the Company or to its clients. The Index is calculated by FTSE or its agent. None of the 
Licensor Parties shall be (a) liable (whether in negligence or otherwise) to any person for any error in the Index or 
(b) under any obligation to advise any person of any error therein.  
 
All rights in the Index vest in FTSE. "FTSE®" is a trade mark of LSEG and is used by FTSE under licence. 
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HFRX GLOBAL HEDGE FUND INDEX SF UCITS ETF 

 
Supplement to the Prospectus  

 

 

 
This Supplement contains information in relation to the HFRX Global Hedge Fund Index SF UCITS ETF (the 
"Fund"), a sub-fund of UBS ETFs plc (the "Company") an umbrella type open-ended investment company with 
variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland (the "Central 
Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 

This Supplement forms part of, and must be read in conjunction with, the Prospectus of the Company 
dated 22 December 2017, as may be amended, supplemented or modified from time to time, (the 
“Prospectus”) and may not be distributed unless accompanied by the Prospectus (other than to prior 
recipients of the Prospectus). 

 
THIS DOCUMENT IS IMPORTANT. BEFORE YOU PURCHASE ANY OF THE SHARES REPRESENTING 
INTERESTS IN THE FUND DESCRIBED IN THIS SUPPLEMENT YOU SHOULD ENSURE THAT YOU FULLY 
UNDERSTAND THE NATURE OF SUCH AN INVESTMENT, THE RISKS INVOLVED AND YOUR OWN 
PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions section 
below or in the Prospectus.  
 
In addition to investing in equities and equity related securities, transferable securities and other eligible 
assets, it is the intention of the Company to invest on behalf of the Fund in financial derivative 
instruments (“FDIs”) for investment and efficient portfolio management purposes, where applicable. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under the section headed 
“Risk Factors”.  
 
You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) any other 
requisite governmental or other consents or formalities which you might encounter under the laws of the 
country of your citizenship, residence or domicile and which might be relevant to your purchase, holding 
or disposal of the Shares. 
  

 
 
 

UBS ETFs plc 
 
 
 

An umbrella fund with segregated liability between the sub-funds 
 
 
 
 

Dated 22 December 2017 
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IMPORTANT INFORMATION 

 

 
Suitability of Investment  

The Shares are not principal protected. The value of the Shares may go up or down and you may not get 
back the amount you have invested. See the section headed "Risk Factors" of the Prospectus and the 
section headed "Other Information – Risk Factors" of this Supplement for a discussion of certain risks 
that should be considered by you. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate financial 
or other advisor) are able to assess the merits and risks of such an investment and have sufficient resources to 
be able to bear any losses that may result from such an investment. The contents of this document are not 
intended to contain and should not be regarded as containing advice relating to legal, taxation, investment or any 
other matters. 

Profile of a Typical Investor 

The Fund is suitable for investors seeking capital appreciation and who are prepared to accept a medium level of 

volatility.
 
Investment in the Fund should be viewed as a medium to long term investment. 

Responsibility 

The Directors (whose names appear under the heading "Directors of the Company" of the Prospectus) accept 

responsibility for the information contained in the Prospectus and this Supplement. To the best of the knowledge 
and belief of the Directors (who have taken all reasonable care to ensure that such is the case) the information 
contained in this Supplement when read together with the Prospectus (as complemented, modified or 
supplemented by this Supplement) is in accordance with the facts as at the date of this Supplement and does not 
omit anything likely to affect the import of such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general information 
about offers of shares in the Company. You should not take any action in respect of the Shares unless you have 
received a copy of the Prospectus. Should there be any inconsistency between the contents of the Prospectus 
and this Supplement, the contents of this Supplement will, to the extent of any such inconsistency, prevail. This 
Supplement and the Prospectus should both be carefully read in their entirety before any investment decision with 
respect to Shares is made. 
 
As of the date of this Supplement, the Company does not have any loan capital (including term loans) outstanding 
or created but unissued and no outstanding mortgages, charges or other borrowings or indebtedness in the 
nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance credits, hire 
purchase or finance lease commitments, guarantees or other contingent liabilities. 
 
Distribution of this Supplement and Selling Restrictions 
 

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and the latest 
annual report and audited accounts of the Company and the Fund (other than to prior recipients of the 
Prospectus) and if published after such report, a copy of the then latest semi annual report and unaudited 
accounts. The distribution of this Supplement and the offering or purchase of the Shares may be restricted in 
certain jurisdictions. If you receive a copy of this Supplement and/or the Prospectus you may not treat such 
document(s) as constituting an offer, invitation or solicitation to you to subscribe for any Shares unless, in the 
relevant jurisdiction, such an offer, invitation or solicitation could lawfully be made to you without compliance with 
any registration or other legal requirement other than those with which the Company has already complied. If you 
wish to apply for the opportunity to purchase any Shares it is your duty to inform yourself of, and to observe, all 
applicable laws and regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries of your 
respective citizenship, residence or domicile.  
 

                                                   
 Based on annualised volatility of the underlying Reference Index since inception. Future volatility may be higher 

or lower than historic levels, depending on market conditions. 
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Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, have the 
same meaning when used in this Supplement. 
 
 

 

 
TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 

 

 
Investment Objective 

 

The investment objective of the Fund is to deliver the net total return of the Reference Index (being the HFRX 
Global Hedge Fund Index).  

The Fund will return the Reference Index performance less fees and expenses on each Dealing Day. 

Further information in relation to this is set out in the "Fees and Expenses" section below. 

The HFRX Global Hedge Fund Index is designed to be representative of the overall composition of the hedge 
fund universe. It is comprised of all eligible hedge fund strategies; including but not limited to convertible 
arbitrage, distressed securities, equity hedge, equity market neutral, event driven, macro, merger arbitrage, and 
relative value arbitrage. The strategies are asset weighted based on the distribution of assets in the hedge fund 
industry. 
 
Investment Policy 
 

In order to achieve the investment objective, the Company on behalf of the Fund intends to invest all or 
substantially all of the net proceeds of any issue of Shares in the manner set out below:  
 

(iii) swaps (each swap being an agreement between the Company on behalf of the Fund and an 
Approved Counterparty pursuant to a master agreement in accordance with the requirements of 
the International Swaps and Derivatives Association, and such swaps may include funded, 
unfunded or total return (as further described below under "Use of Derivative Contracts – 
Swaps") (the "Swaps").  The purpose of the Swaps shall be to gain indirect exposure to the 
Reference Index (as described in further detail under the heading "Use of Derivative 
Contracts – Swaps" below); and 

 
(iv) a portfolio of transferable securities or other eligible assets. These may include (without 

limitation) equity and equity-related securities; fixed income securities such as government and 
corporate bonds (such bonds may be rated or unrated), money market instruments, floating rate 
instruments, convertible securities and commercial paper and/or units of other open-ended 
collective investment schemes including other Funds of the Company. Any of the foregoing may 
be issued or arranged by a member of the UBS AG Group.  Where the Fund invests in such 
securities and/or other eligible assets, the Fund will enter into an unfunded or total return swap 
to exchange, the price performance and income received in relation to such securities and/or 
other eligible assets for the performance of the Reference Index. In this instance, the Fund will 
have neither market nor credit exposure to the particular securities and other eligible assets 
referred to above, except in the event of a default on the part of the Approved Counterparty to 
the Swaps. 

 
The equities, equity-related securities, Swaps, other eligible assets listed at (ii) above, any ancillary cash and any 
instruments held by the Fund (either for investment or efficient portfolio management purposes) shall constitute 
the "Fund Assets" for the purposes of the Prospectus. To the extent that the Fund invests some of the net 

proceeds of any issue of Shares in the manner set out in (ii) above, the Fund shall invest no more than 15% in the 
fixed income securities mentioned in (ii) above. All instruments shall be listed and/or traded on the exchanges and 
markets set out in Appendix II of the Prospectus. 
 
The Fund may, with due regard to the best interest of its Shareholders, decide from time to time to switch partially 
or totally from one of the above described policies to the other. 
 
Further information relevant to the Fund's investment policy is contained in the main part of the Prospectus under 
"Investment Objectives and Policies" and under "Investment Restrictions". 

 
Index Tracking Strategy 
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The Fund gains exposure to the Reference Index by investing in one or more Swaps. It is not intended that the 
Fund will invest directly in the components of the Reference Index in order to meet the Fund’s investment 
objective. The Fund (and the investors in the Fund) will be exposed to the full performance of the Reference 
Index.   
 
The performance of the Fund on each Dealing Day is expected to equal the performance of the Reference Index 
for that day less fees and expenses.  Consequently, the fees and expenses are the only factors which are likely to 
affect the ability of the Fund to track perfectly the performance of the Reference Index. 
 
The Fund may have counterparty risk as a result of the investment in the swaps – further information is provided 
in the section below headed “Use of Derivative Contracts – Swaps” and in section 6 “Risk Factors” of the 
Prospectus. 
 
The anticipated level of tracking error after fees and transaction costs is up to 0.06% per annum in normal market 
condiitons.  
 
The annual report of the Fund, which can be found on the Website, will include the following information: 
 

a) The size of the realised tracking error for the year, being the volatility of the difference between the 
return of the Fund and the return of the Reference Index; 
b) An explanation for the divergence between the anticipated and realised tracking error for the year; 
c) The size of the annual tracking distance for the year, being the difference between the performance of 
the Fund and the Reference Index; and 
d) An explanation for the annual tracking difference, including the impact of transaction costs, fees and 
expenses on the performance of the Fund. 

 
Portfolio Transparency Policy  
 

The Fund’s transparency policy regarding the composition of its portfolio, and any collateral received in relation to 
the Swaps, is to provide position level disclosure on a daily basis. The information is published on the Website. 
 

The assets in which the Fund will invest in order to achieve its investment objective are set out in the "Investment 
Policy" section above. Details on the composition of the Fund Assets will be set out on the Website. 
 
Use of Derivative Contracts – Swaps 

 
The Fund may enter into Swaps with a member of the UBS AG Group or any other eligible entity (being the 
“Approved Counterparty”) pursuant to which the Fund will be entitled to receive from the Approved Counterparty 

the performance of the components of the Reference Index in exchange for the payment to the Approved 
Counterparty of (i) where the swap is funded, some or all of the net proceeds of any issue of Shares; (ii) where 
the swap is unfunded, payments linked to the return on some or all of the equities and other eligible assets held 
by the Fund as listed at (ii) above; and (iii) where the swap is a total return swap, payments will be based upon a 
set rate agreed between the parties in exchange for the return on some or all of the equities and other eligible 
assets held by the Fund as listed at (ii) above.The Approved Counterparty to the Swaps and the Company on 
behalf of the Fund have entered into a 2002 International Swaps and Derivatives Association Master Agreement 
(including any supporting agreements, annexes or schedules thereto) (the “ISDA Master Agreement”), and will 

enter into confirmations for each Swap transaction. Such confirmations may be entered into before or after the 
relevant transaction and may be in electronic form. 
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The Swaps will at all times be valued in accordance with the provisions of the Prospectus.  The valuation of the 
Swaps will reflect the relative movements in the performance of the Reference Index and the Fund’s holding of 
transferable securities and/or other Fund Assets as may be referenced under the Swaps. Depending on the value 
of the Swaps, the Fund will have to make a payment to the Approved Counterparty or will receive such a 
payment. Where the Fund has to make a payment to the Approved Counterparty, this payment will be made from 
the proceeds and, as the case may be, the disposal of some or all of the transferable securities and/or other Fund 
Assets in which the Fund has invested. 
 
As set out in Section 5 of the Prospectus, the Company will ensure that the counterparty risk exposure under the 
Swaps never exceeds the limits required by the Regulations and the Central Bank. Accordingly, the Company will 
reduce such counterparty exposure by causing the Approved Counterparty, where necessary, to provide 
appropriate Collateral, that may be selected in the Approved Counterparty’s sole discretion (in accordance with 
the requirements of the Central Bank), to the Company on behalf of the relevant Fund (or as otherwise permitted 
by the Central Bank) in accordance with the terms of ISDA Master Agreement, in accordance with the Investment 
Restrictions. Alternatively, the Company may reduce its risk exposure to the Approved Counterparty by causing 
the Approved Counterparty to reset the Swaps or vice versa. This may result in a corresponding payment from 
the Fund to the Approved Counterparty. 
 
The Swaps may be terminated by either party at any time or on the occurrence of certain events with respect to 
either the Fund or the Approved Counterparty including, but not limited to, an  event of default (such as a failure to 
pay, breach of agreement or bankruptcy) or a termination event (which is not due to the fault of either party, for 
example, illegality or a change in the tax or accounting laws), in which case the non-defaulting party or the 
unaffected party respectively is entitled to calculate the close-out value of the Swaps and it will do so in line with 
the industry standard requirements set out in the ISDA Master Agreement. The Fund may then enter into new 
Swaps (unless the Directors resolve that it is inadvisable to do so) or, if the Directors determine that there is no 
reasonable way to achieve the investment objective, the Fund may be terminated in accordance with the 
provisions of the Prospectus.    
 
Securities Lending and Repurchase Transactions 
 

The Company may (for the purposes of efficient portfolio management only) enter into stock lending 
arrangements and/or Repurchase Transactions with financial institutions (including with a member of the UBS AG 
Group as the stock borrower or counterparty to the Repurchase Transaction) with a minimum credit rating at the 
time the relevant transaction as permitted by the Regulations, or which are deemed by the Fund to have an 
implied credit rating at least equal to such level (a “Counterparty”). Any such stock lending arrangement and 

Repurchase Transaction will be subject to the conditions, limits and requirements of the Central Bank and the 
provisions of the Prospectus.  In these transactions, Collateral will move between the Company and the relevant 
Counterparty in order to mitigate any counterparty risk. 
 
Investors should also note the information contained in the "Securities Lending and Repurchase Transactions" 
and "Collateral Policy" sections in the main body of the Prospectus. 
 
The Company on behalf of the Fund has filed with the Central Bank its risk management policy which 
enables it to accurately measure, monitor and manage the various risks associated with the use of 
Financial Derivative Instruments. The Company will, on request, provide supplementary information to 
Shareholders relating to the risk management methods employed, including the quantitative limits that 
are applied and any recent developments in the risk and yield characteristics of the main categories of 
investments. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for the 
Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
Efficient Portfolio Management 
 

The Company may also (for the purposes of efficient portfolio or cash management and not for investment 
purposes), invest in cash deposits, money market instruments, OTC options and units of UCITS regulated money 
market collective investment schemes.   
 

Further information on efficient portfolio management is contained in the main body of the prospectus under the 
heading "Use of Financial Derivative Instruments and Efficient Portfolio Management".  
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Investment Restrictions 

 
Investors in particular must note that the general investment restrictions set out under "Investment Restrictions" 

in the Prospectus apply to the Fund. In addition the following investment restrictions shall apply to the Fund: 
 
The Fund shall not invest in a fund of the Company which itself holds shares in any other fund of the Company. 
 
Disruption Events 

 
The following Disruption Events shall apply to the Fund in addition to those set out in the Prospectus: 
 

(iii) the Index Provider makes an adjustment or modification to the calculation of the Reference 
Index; 

 
(iv) the Approved Counterparty is: 

 
(a) prevented, hindered or impaired from conducting one or more of its activity/activities in 

a commercially reasonable manner in connection with the establishment, 
maintenance, adjustment or termination of any transaction(s) in order to hedge its 
exposure in respect of the Reference Index; and/or 

(b) prevented, hindered or impaired from performing one or more of its obligation(s) in a 
commercially reasonable manner, 

 
under the terms of the relevant Swaps, with the consequence that the Approved Counterparty 
or the Calculation Agent (as applicable) elects to: 
 
I. adjust the terms of the Swaps; and/or 
 
II. delay payment to the Fund under the terms of the Swaps; and or 

 
III. terminate the Swaps; 

 
(v) the Index Provider fails or delays in calculating, announcing and/or publishing the Reference 

Index level. 
 
Consequences of Disruption Events 

 
As further described in the Prospectus and as set out above, upon the occurrence of a Disruption Event including 
an Index Disruption and Adjustment Event (and without limitation to the Directors' personal powers), (i) the 
Approved Counterparty (where acting as the relevant Calculation Agent or otherwise) may either (a) terminate 
one or more of the relevant Swaps or (b) make adjustments to the terms or valuation of the relevant Swaps and 
other Derivative Contracts to account for such event and the Net Asset Value may be affected by such 
adjustment; (ii) the Directors may temporarily suspend the calculation of the Net Asset Value and any 
subscription, redemption and exchange of Shares; and/or (iii) the Directors may, in certain circumstances, 
terminate the Fund. 
 
Leverage 

 
The Fund will not be leveraged. The market risk of the Fund associated with the use of financial derivative 
instruments will be measured using the commitment approach in accordance with the requirements of the Central 
Bank. 
 
Borrowings 

 
In accordance with the general provisions set out in the Prospectus under the heading “Borrowing and Lending 
Powers", the Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 

temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the redemption of 
Shares. 
 
Dividend Policy 

 
The Fund does not intend to issue dividends. However, the Directors may, in their absolute discretion, determine 
to declare dividends in respect of any Share Class and Shareholders will be notified accordingly.  Any dividends 
payable by the Fund will be effected in accordance with the Dividend Policy stated in the Prospectus.   
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The dividend payments may be as low as zero. There is no guarantee that any dividend will be declared. For the 
avoidance of doubt, the payment of a dividend (if any) will reduce the Net Asset Value of the relevant Share Class 
accordingly.  
 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the Fund Assets in respect of all payments in respect of its Shares. 
If the realised net assets of the Fund are insufficient to pay any amounts payable in respect of the Shares, the 
Shareholder will have no further right of payment in respect of such Shares nor any claim against or recourse to 
any of the assets of any other Fund or any other asset of the Company. 
 
 
 
 
Listing 

 
Application will be made to such exchanges as the Directors may determine from time to time (the "Relevant 
Stock Exchanges") for the listing of the Shares issued and available to be issued and to be admitted to listing on 

the official list and trading on each of the Relevant Stock Exchanges on or about the Launch Date.  This 
Supplement and the Prospectus together comprise listing particulars for the purposes of listing the Shares on the 
official list and trading on the main market of each of the Relevant Stock Exchanges. 
 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund (where they are listed on the Relevant 

Stock Exchanges) are fully transferable among investors.  It is envisaged that Shares will be bought and sold by 
public and institutional investors in the secondary market in the same way as the ordinary shares of a listed 
trading company. 
 

The Directors of the Company may create new Share Classes from time to time, provided that the creation of any 
such new Share Classes is notified in advance to and cleared by the Central Bank. A separate pool of assets will 
not be maintained for each of the Share Classes.  
 
General Information Relating to the Fund 

  

Type Open-ended 

Base 
Currency 

US Dollar ("USD") 

Business Day A day (other than a Saturday or Sunday) on which (i) banks are open for business in 
New York and Dublin; (ii) the Reference Index is calculated by the Index Provider; (iii) the 
Clearing Agent is open for business; or such other day or days as the Directors may from 
time to time determine and notify in advance to Shareholders. For the avoidance of 
doubt, there shall be at least 2 (two) Dealing Days per month occurring at regular 
intervals. 

Dealing Day Any Business Day. 

Dealing 
Deadline 

2.00 p.m. (Dublin time) on the relevant Dealing Day. 

Redemption 
Limit 

The Company has the right to limit the number of Shares in the Fund that are redeemed 
on any particular Dealing Day to 10% of the total Net Asset Value of the Fund on that 
Dealing Day, and in conjunction with such limitation, to pro rata limit the number of 
Shares redeemed by any Shareholder on such Dealing Day so that all shareholders 
wishing to have shares in the Fund redeemed on that Dealing Day realise the same 
proportion (subject to rounding) of such Shares.  
 
In the event that the Company elects to limit the number of Shares redeemed on such 
date to 10% of the total Net Asset Value of the Fund, a Shareholder may not be able to 
redeem on such Dealing Day all of the shares that it desired to redeem and concerning 
which a redemption notice has been submitted. In this event, the limitation will apply pro 
rata so that all Shareholders wishing to have their Shares redeemed on that Dealing Day 
realise the same proportion of such Shares (subject to rounding). Shares not redeemed, 
but which would otherwise have been redeemed, will be carried forward for repurchase 
on the next Dealing Day and will be dealt with in priority (on a rateable basis) to 
redemption requests received subsequently. If redemption orders are so carried forward, 
the Administrator will inform the Shareholders affected. 
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Launch Date The (hedged to EUR) A-acc Share Class and (USD) A-acc Share Class launched on 21 
October 2010. The (hedged to CHF) A-acc Share Class and the (hedged to GBP) A-acc 
Share Class launched on 18 March 2011.  

Minimum 
Fund Size 

USD 100 million  

Valuation 
Point 

10.30 pm (Dublin time) on the relevant Dealing Day.  

Settlement 
Date 

Up to 6 (six) Business Days after the relevant Dealing Day and in any event shall not 
exceed 10 (ten) Business Days from the relevant Dealing Deadline. 

Minimum 
Subscription 
Amount 

100,000 USD or its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum 
Subscription Amount/basket size. 

Minimum 
Redemption 
Amount 

100,000 USD or its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum 
Redemption Amount/basket. 

Minimum 
Holding 

1 Share 

Website  www.ubs.com/etf -  information on Fund Assets and the Fund's iNAV is set out on the 
Website. 

 
 
Description of the Shares 
 
Share Classes  

Share Class 
(Listed)* 

**“(USD) 
A-acc” 

**“(hedged 
toEUR) A-

acc” 

**“(hedged 
to CHF) A-

acc” 

**"(hedged 
toGBP) A-

acc" 

ISIN IE00B53P
TF40 

 

IE00B54D
DP56 

 

IE00B528
0Y01 

 

IE00B53B
4246 

 

Initial Issue** N/A N/A N/A N/A 

Minimum 
Subscription 
Amount** 

USD 
100,000 

EUR 
100,000 

CHF 
100,000 

GBP 
100,000 

Minimum 
Redemption 
Amount*** 

USD 
100,000  

EUR 
100,000 

CHF 
100,000 

GBP 
100,000 

Minimum 
Holding 

1 share 1 share 1 share 1 share 

* Non-Base Currency share classes will have a currency hedged exposure to the Reference Index 
 
** Together "A-acc" Share Class. 
 
Fees and Expenses 

 
 
The following fees will be incurred on each Share by Shareholders (and will not be incurred by the Company on 
behalf the Fund, and accordingly will not affect the Net Asset Value of the relevant Share Class of the Fund): 
 

Share Class ”A-acc” 

Exchange Charge Up to 3% 

Primary Market Transaction 
Costs*** 

Up to 1% 

 
 
*** The Manager may waive all or part of the Primary Market Transaction Costs in the event that the Shares 
subscribed or redeemed by a Shareholder correspond at least to the Minimum Redemption Amount/basket or a 
multiple thereof or for any other reason at the Manager's sole discretion.  

http://www.ubs.com/etf
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Separate to and distinct from the Exchange Charge and Primary Market Transaction Costs, which shall be 
deducted from the investment amount received from an investor or deducted from the redemption proceeds 
payable to the investor or used to purchase the Shares of the New Class (as appropriate), the following fees and 
expenses will be incurred by the Company on behalf of the Fund and will affect the Net Asset Value of the 
relevant Share Class of the Fund: 
 

Share Class ”A-acc” 

Flat-Fees Up to 0.34% per annum 

 
In addition to the aforementioned fees, the Fund is also subject to transaction costs and expenses of up to 1.40% 
per annum. 
 
This section headed "Fees and Expenses" should be read in conjunction with the sections headed "Fees and 
Expenses" and "Issue and Repurchase Price/Calculation of Net Asset Value/Valuation of Assets" in the 

Prospectus. 
 
 
 
 

 
GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

 
The Reference Index is the HFRX Global Hedge Fund Index ("the Reference Index"). The Reference Index is 

further described below but only represents an extract of information available from public sources and neither the 
Directors, the Manager, Hedge Fund Research, Inc, or such other successor sponsor to the Reference Index (the 
"Index Provider") nor the Investment Manager take any responsibility for the accuracy or completeness of such 

information. 
 
The HFRX Hedge Fund Index is constructed using robust filtering, monitoring and quantitative constituent 
selection process using the Hedge Fund Research (HFR) database, an industry standard for hedge fund data. 
Hedge Fund Research, Inc. utilises a UCITS compliant methodology to construct the HFRX Hedge Fund Indices. 
The methodology is based on defined and predetermined rules and objective criteria to select and rebalance 
components to maximize representation of the Hedge Fund Universe. HFRX Indices utilise state-of-the art 
quantitative techniques and analysis. Constituents of the index are selected from an eligible pool of the more than 
7,500 funds that report to the HFR Database. These funds are screened for various reporting characteristics, 
asset and duration of track record qualities, unique fund strategy inclusion, and whether they are open to 
accepting new investment via a fully transparent format. 

The Reference Index performance is based on the return of the constituent hedge funds after deducting 
constituent hedge fund fees and Index Provider fees. 

The Reference Index is rebalanced on a quarterly basis. 

The rebalancing frequency of the Reference Index has no impact on the transaction costs associated with the 
Fund as any rebalancing is not expected to require any higher frequency of position turnover in the Fund than 
would otherwise be the case were the Reference Index to be static. 

The Reference Index is calculated in USD (Dollars). 

 

Index Provider and website 

The Reference Index is sponsored by Hedge Fund Research, Inc and more details on the Reference Index, 
including its underlying components, can be found at http://www.hedgefundresearch.com/. 
 
 

 
 

OTHER INFORMATION 
 

 
Risk Factors 



 

 
RHM/669802-000001/21185644v1 

131 

 
Certain risks relating to the Shares are set out under the heading “Risk Factors” in the Prospectus. In addition, 

Shareholders must also note that: 
 

(n) The sub-funds of the Company are segregated as a matter of Irish law and as such, in Ireland, the 
assets of one sub-fund will not be available to satisfy the liabilities of another sub-fund. However, it 
should be noted that the Company is a single legal entity which may operate or have assets held on its 
behalf or be subject to claims in other jurisdictions which may not necessarily recognise such 
segregation. There can be no guarantee that the courts of any jurisdiction outside Ireland will respect the 
limitations on liability as set out above. 

 
(o) Upon the occurrence of a Disruption Event or an Index Disruption and Adjustment Event (and without 

limitation to the Directors’ personal powers as further described in the Prospectus); (i) adjustments may 
be made to account for any such event (including adjustment to the Reference Index, the calculation of 
the Reference Index level and/or changes to the terms of the Derivative Contracts) which may have a 
significant impact on the Net Asset Value of the Fund; (ii) the Directors may temporarily suspend the 
calculation of the Net Asset Value and any subscription, redemption and exchange of Shares and 
payment of redemption proceeds in accordance with the provisions of the Prospectus under the section 
“Suspension of Calculation of Net Asset Value”; and/or (iii) the Directors may, in certain circumstances 
as set out in the Prospectus, terminate the Fund. 

 
(p) The return payable under the Swaps with a counterparty is subject to the credit risk of the counterparty. 

In addition, the counterparty will generally act as the calculation agent under the Swaps (the 
"Calculation Agent") and perform those duties agreed in the ISDA Master Agreement and confirmation 

for the relevant Swaps. Shareholders should note that not only will they be exposed to the credit risk of 
the counterparty but also potential conflicts of interest in the performance of the function of Calculation 
Agent by the counterparty. The counterparty will use its reasonable endeavours to resolve any such 
conflicts of interest fairly (having regard to its respective obligations and duties) and to ensure that the 
interests of the Company and the Shareholders are not unfairly prejudiced. The Directors believe that the 
counterparty will be suitable and competent to act as Calculation Agent.  Any valuations provided by the 
counterparty in its role as Calculation Agent will be verified at least weekly by a party independent of the 
counterparty as sourced by the Administrator and approved by the Custodian. 

 
(q) The Fund is highly dynamic and may exhibit above-average potential growth and investment 

performance, depending on the economic environment.  The opportunities for above average growth 
may in some circumstances lead to extreme positive and negative fluctuations in the Net Asset Value of 
the Fund.  

 
(r) The value of investments and the income from them, and therefore the value of and income from the 

Shares can go down as well as up and an investor may not get back the amount invested. The Fund's 
exposure is linked to the performance of the components of the Reference Index which, in turn, is 
exposed to general market movements (negative as well as positive). 
 

(s) There can be no assurance that the Reference Index will be successful at producing positive returns 
consistently or at all. The Index Provider makes no representation or warranty, express or implied, that 
the Reference Index will produce positive returns at any time. 
 

(t) There are Classes of Shares issued in respect of the Fund. Additional Classes of Shares may be created 
at any time without the consent of the then existing Shareholders in accordance with the Central Bank's 
requirements. Each Class of Shares issued in respect of the Fund will perform differently as a result of 
differences of currency and fees (as applicable). The Company on behalf of the Fund will enter into 
Swaps that are designed to generate the cash flows payable in respect of the Shares of the relevant 
Classes. There is no legal segregation of assets and liabilities between Classes and there is no separate 
portfolio of assets held for each Class. 

 
(u) The Company on behalf of the Fund will enter into a separate Derivative Contract in respect of each 

Class.  Each Derivative Contract will be on similar terms except that each Derivative Contract will 
provide a return in the currency of denomination of each Class of Shares to which it relates. 

 
(v) The Reference Index performance is based on the return of the constituent hedge funds after deducting 

constituent hedge fund fees and Index Provider fees. The value of constituent hedge funds and therefore 
the value of the Reference Index can go down as well as up. 

 
(w) The Fund’s use of the Reference Index is licensed by the Index Provider. If at any time, the licence is 

terminated or the Reference Index otherwise becomes unavailable, unreliable, inaccurate or 
unrepresentative, the Fund Directors may exercise their discretion to terminate the Fund in accordance 
with the terms of the Memorandum and Articles of Association. 
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(x) The Fund may, through its exposure to the Reference Index, gain an indirect exposure to alternative 

asset classes as the Reference Index is designed to reproduce the performance of such alternative 
asset classes. These alternative asset classes typically exhibit different performance characteristics to 
traditional asset classes (such as equities and bonds) and are subject to risks such as illiquidity within 
the Reference Index's components, a lack of price transparency in the Reference Index's components, 
significant price volatility of the Reference Index's components and basis risk between the performance 
of the derivative and the performance of the Reference Index’s components. 

 
 

(y) Some of the markets in which the Fund may effect derivative transactions are “over-the-counter” or 
“interdealer” markets, which may be illiquid and are sometimes subject to larger spreads than exchange-
traded derivative transactions.  The participants in such markets are typically not subject to credit 
evaluation and regulatory oversight, which would be the case with members of “exchange-based” 
markets.  This exposes the Fund to the risk that a counterparty will not settle a transaction in accordance 
with its terms and conditions because of a credit or liquidity problem with the counterparty.  Delays in 
settlement may also result from disputes over the terms of the contract (whether or not bona fide) since 
such markets may lack the established rules and procedures for swift settlement of disputes among 
market participants found in "exchange-based” markets.  These factors may cause the Fund to suffer a 
loss due to adverse market movements while replacement transactions are executed or otherwise. 
 

(z) Whilst the Company has the right to use and reference the Reference Index in connection with the Fund 
in accordance with the terms of the Reference Index license, in the event that the licence is terminated 
the Fund may be terminated or if any other Index Disruption and Adjustment Event occurs, adjustments 
may be made to the terms of the Swaps after negotiation with each Approved Counterparty to account 
for any such event including adjustment to the Reference Index or the calculation of the Reference Index 
level which may have a significant impact on the Net Asset Value of the Fund. 
 

(aa) Subject to certain pre-defined parameters, it is possible that methodology used to calculate the 
Reference Index or the formulae underlying the Reference Index could change and such change may 
result in a decrease in the performance of the Reference Index. As such, aspects of the Reference Index 
could change in the future, including without limitation, the methodology and third party data sources. 
Any changes may be made without regard to the interests of a holder of any product linked to the 
Reference Index. Additionally, the Reference Index was created by the Index Provider, who has the right 
to permanently cancel the Reference Index at any time. Such cancellation may have a material adverse 
effect on any linked investments or transactions. 

 
 
Investors should also refer to the Prospectus for additional disclosure of risks.  

 
Miscellaneous 

 
The Company has the following Funds established as at the date of this Supplement: 

 
S&P 500 SF UCITS ETF 
FTSE 100 SF UCITS ETF 
HFRX GLOBAL HEDGE FUND INDEX SF UCITS ETF  
BLOOMBERG COMMODITY INDEX SF UCITS ETF 
CMCI COMPOSITE SF UCITS ETF  
MSCI USA SF UCITS ETF 
MSCI CANADA SF UCITS ETF 
MSCI EMU SF UCITS ETF 
MSCI JAPAN SF UCITS ETF 
MSCI EMERGING MARKETS SF UCITS ETF 
MSCI AC ASIA EX JAPAN SF UCITS ETF 
MAP BALANCED 7 SF UCITS ETF 
MSCI ACWI SF UCITS ETF 
CMCI EX-AGRICULTURE SF UCITS ETF 
BLOOMBERG COMMODITY CMCI SF UCITS ETF 
 
Disclaimers 

 
The HFRX Global Hedge Fund Index (‘Reference Index’) is a trademark of Hedge Fund Research, Inc. and/or 
HFR Asset Management, LLC (‘HFR’) and has been licensed by HFR to UBS solely for use in connection with the 
Fund.  Other than this license, neither HFR nor the Reference Index (which is compiled independently of and 
without any regard to the Fund) have any connection to the Fund and have not participated in the Fund’s creation 
and will not participate in it in any manner, including its on-going investment decisions and other administration 
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and sales.  The Fund is not sponsored, endorsed, sold or promoted by HFR. HFR makes no express or implied 
recommendation, warranty or representation regarding the Fund or the advisability of investing in it or its 
performance, including the results obtained by the Fund.  HFR has no obligation to advise the Fund or any 
investor in the Fund of any error in the Reference Index.  HFR has the right at any time to modify or change the 
Reference Index, including the methodology used in its calculation, or to discontinue the calculation, publication 
and dissemination of the Reference Index.  HFR shall not be liable to the Fund or to any investor in the Fund for 
any damages of any kind or nature, including any error in the Reference Index. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

CMCI COMPOSITE SF UCITS ETF 
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Supplement to the Prospectus  

 
 
 
 
This Supplement contains information in relation to the CMCI COMPOSITE SF UCITS ETF (the "Fund"), a sub-
fund of UBS ETFs plc (the "Company") an umbrella type open-ended investment company with variable capital, 
governed by the laws of Ireland and authorised by the Central Bank of Ireland (the "Central Bank") of New 

Wapping Street, North Wall Quay, Dublin 1, Ireland. 
 

This Supplement forms part of, and must be read in conjunction with, the Prospectus of the Company 
dated 22 December 2017, as may be amended, supplemented or modified from time to time, (the 
“Prospectus”) and may not be distributed unless accompanied by the Prospectus (other than to prior 
recipients of the Prospectus). 

 
THIS DOCUMENT IS IMPORTANT. BEFORE YOU PURCHASE ANY OF THE SHARES REPRESENTING 
INTERESTS IN THE FUND DESCRIBED IN THIS SUPPLEMENT YOU SHOULD ENSURE THAT YOU FULLY 
UNDERSTAND THE NATURE OF SUCH AN INVESTMENT, THE RISKS INVOLVED AND YOUR OWN 
PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions section 
below or in the Prospectus.  
 
In addition to investing in equities and equity related securities, transferable securities and other eligible 
assets, it is the intention of the Company to invest principally on behalf of the Fund in financial derivative 
instruments (“FDIs”) for investment and efficient portfolio management purposes, where applicable. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under the section headed 
“Risk Factors”.  
 
You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) any other 
requisite governmental or other consents or formalities which you might encounter under the laws of the 
country of your citizenship, residence or domicile and which might be relevant to your purchase, holding 
or disposal of the Shares. 
  

UBS ETFs plc 
 

An umbrella fund with segregated liability between the sub-funds 
 

 
Dated 22 December 2017 
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IMPORTANT INFORMATION 

 

 
Suitability of Investment  

The Shares are not principal protected. The value of the Shares may go up or down and you may not get 
back the amount you have invested. See the section headed "Risk Factors" of the Prospectus and the 
section headed "Other Information – Risk Factors" of this Supplement for a discussion of certain risks 
that should be considered by you. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate financial 
or other advisor) are able to assess the merits and risks of such an investment and have sufficient resources to 
be able to bear any losses that may result from such an investment. The contents of this document are not 
intended to contain and should not be regarded as containing advice relating to legal, taxation, investment or any 
other matters. 

Profile of a Typical Investor 

The Fund is suitable for investors seeking capital appreciation and who are prepared to accept a high level of 
volatility. Investment in the Fund should be viewed as a medium to long term investment. 

Responsibility 

The Directors (whose names appear under the heading "Directors of the Company" of the Prospectus) accept 

responsibility for the information contained in the Prospectus and this Supplement. To the best of the knowledge 
and belief of the Directors (who have taken all reasonable care to ensure that such is the case) the information 
contained in this Supplement when read together with the Prospectus (as complemented, modified or 
supplemented by this Supplement) is in accordance with the facts as at the date of this Supplement and does not 
omit anything likely to affect the import of such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general information 
about offers of shares in the Company. You should not take any action in respect of the Shares unless you have 
received a copy of the Prospectus. Should there be any inconsistency between the contents of the Prospectus 
and this Supplement, the contents of this Supplement will, to the extent of any such inconsistency, prevail. This 
Supplement and the Prospectus should both be carefully read in their entirety before any investment decision with 
respect to Shares is made. 
 
As of the date of this Supplement, the Company does not have any loan capital (including term loans) outstanding 
or created but unissued and no outstanding mortgages, charges or other borrowings or indebtedness in the 
nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance credits, hire 
purchase or finance lease commitments, guarantees or other contingent liabilities. 
 
Distribution of this Supplement and Selling Restrictions 
 

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and the latest 
annual report and audited accounts of the Company and the Fund (other than to prior recipients of the 
Prospectus) and if published after such report, a copy of the then latest semi annual report and unaudited 
accounts. The distribution of this Supplement and the offering or purchase of the Shares may be restricted in 
certain jurisdictions. If you receive a copy of this Supplement and/or the Prospectus you may not treat such 
document(s) as constituting an offer, invitation or solicitation to you to subscribe for any Shares unless, in the 
relevant jurisdiction, such an offer, invitation or solicitation could lawfully be made to you without compliance with 
any registration or other legal requirement other than those with which the Company has already complied. If you 
wish to apply for the opportunity to purchase any Shares it is your duty to inform yourself of, and to observe, all 
applicable laws and regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries of your 
respective citizenship, residence or domicile.  
 
Definitions 
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Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, have the 
same meaning when used in this Supplement. 
 

 

 
TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 

 

 
Investment Objective 

 

The investment objective of the Fund is to deliver the return of the Reference Index (being UBS Bloomberg 
Constant Maturity Commodity Index Total Return).  

The Fund will return the Reference Index performance less fees and expenses on each Dealing Day. 

 
Investment Policy 
 

In order to achieve the investment objective, the Company on behalf of the Fund intends to invest all or 
substantially all of the net proceeds of any issue of Shares in the manner set out below:   
 

(v) swaps (each swap being an agreement between the Company on behalf of the Fund and an 
Approved Counterparty pursuant to a master agreement in accordance with the requirements of 
the International Swaps and Derivatives Association, and such swaps may include funded, 
unfunded or total return (as further described below under "Use of Derivative Contracts – 
Swaps") (the "Swaps").  The purpose of the Swaps shall be to gain indirect exposure to the 
Reference Index/ Currency Index (as described in further detail under the heading "Use of 
Derivative Contracts – Swaps" below); and 

 
(vi) a portfolio of transferable securities or other eligible assets. These may include (without 

limitation) equity and equity-related securities; fixed income securities such as government and 
corporate bonds (such bonds may be rated or unrated), money market instruments, floating rate 
instruments, convertible securities and commercial paper and/or units of other open-ended 
collective investment schemes including other Funds of the Company. Any of the foregoing may 
be issued or arranged by a member of the UBS AG Group.  Where the Fund invests in such 
securities and/or other eligible assets, the Fund will enter into an unfunded or total return swap 
to exchange, the price performance and income received in relation to such securities and/or 
other eligible assets for the performance of the Reference Index. In this instance, the Fund will 
have neither market nor credit exposure to the particular securities and other eligible assets 
referred to above, except in the event of a default on the part of the Approved Counterparty to 
the Swaps. 

 
The equities, equity-related securities, Swaps, other eligible assets listed at (ii) above, any ancillary cash and any 
instruments held by the Fund (either for investment or efficient portfolio management purposes) shall constitute 
the "Fund Assets" for the purposes of the Prospectus. To the extent that the Fund invests some of the net 

proceeds of any issue of Shares in the manner set out in (ii) above, the Fund shall invest no more than 15% in the 
fixed income securities mentioned in (ii) above. All instruments shall be listed and/or traded on the exchanges and 
markets set out in Appendix II of the Prospectus. 
 
The Fund may, with due regard to the best interest of its Shareholders, decide from time to time to switch partially 
or totally from one of the above described policies to the other. 
 
Further information relevant to the Fund's investment policy is contained in the main part of the Prospectus under 
"Investment Objectives and Policies" and under "Investment Restrictions". 

 
Index Tracking Strategy 
 

The Fund gains exposure to the Reference Index by investing in one or more Swaps. It is not intended that the 
Fund will invest directly in the components of the Reference Index in order to meet the Fund’s investment 
objective. The Fund (and the investors in the Fund) will be exposed to the full performance of the Reference 
Index. 
 
The (hedged to EUR) A-acc, (hedged to CHF) A-acc, (hedged to GBP) A-acc, (hedged to HKD) A-acc, (hedged to 
SGD) A-acc, (hedged to JPY) A-acc, and (hedged to SEK) A-acc Share Classes intend to reduce currency risk by 
investing in Swaps with exposure to a currency hedged version of the Reference Index (each a "Currency Index" 
and together the "Currency Indices"). The aim of the currency hedge is to limit (though not eliminate) the FX 

exposure of the Class of Shares versus the currency of the Reference Index. The purpose of gaining exposure to 
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a Currency Index is to limit, at a Share Class level, the profit or loss generated from foreign exchange exposure. 
This is achieved by the Currency Indices methodology referencing one month rolling forward FX contracts, as 
opposed to the Fund itself. 
 
See "General Description of the Reference Index" section for more information on the Currency Indices. 

   
The Fund may have counterparty risk as a result of the investment in the swaps – further information is provided 
in the section below headed “Use of Derivative Contracts – Swaps” and in section 6 “Risk Factors” of the 
Prospectus. 
 
The anticipated level of tracking error after fees and transaction costs is up to 0.04% per annum in normal market 
conditions.  
 
The annual report of the Fund, which can be found on the Website, will include the following information: 
 

a) The size of the realised tracking error for the year, being the volatility of the difference between the 
return of the Fund and the return of the Reference Index; 
b) An explanation for the divergence between the anticipated and realised tracking error for the year; 
c) The size of the annual tracking difference for the year, being the difference between the performance of 
the Fund and the Reference Index; and 
d) An explanation for the annual tracking difference, including the impact of transaction costs, fees and 
expenses on the performance of the Fund. 

 
Portfolio Transparency Policy 
 

The Fund’s transparency policy regarding the composition of its portfolio, and any collateral received in relation to 
the Swaps, is to provide position level disclosure on a daily basis. The information is published on the Website. 
 
The assets in which the Fund will invest in order to achieve its investment objective are set out in the "Investment 
Policy" section above. Details on the composition of the Fund Assets will be set out on the Website. 
 
Use of Derivative Contracts – Swaps 

 
The Fund may enter into Swaps with a member of the UBS AG Group or any other eligible entity (being the 
“Approved Counterparty”) pursuant to which the Fund will be entitled to receive from the Approved Counterparty 

the performance of the components of the Reference Index in exchange for the payment to the Approved 
Counterparty of (i) where the swap is funded, some or all of the net proceeds of any issue of Shares; (ii) where 
the swap is unfunded, payments linked to the return on some or all of the equities and other eligible assets held 
by the Fund as listed at (ii) above; and (iii) where the swap is a total return swap, payments will be based upon a 
set rate agreed between the parties in exchange for the return on some or all of the equities and other eligible 
assets held by the Fund as listed at (ii) above. 
 
The Approved Counterparty to the Swaps and the Company on behalf of the Fund have entered into a 2002 
International Swaps and Derivatives Association Master Agreement (including any supporting agreements, 
annexes or schedules thereto) (the “ISDA Master Agreement”), and will enter into confirmations for each Swap 

transaction. Such confirmations may be entered into before or after the relevant transaction and may be in 
electronic form. 
 
The Swaps will at all times be valued in accordance with the provisions of the Prospectus.  The valuation of the 
Swaps will reflect the relative movements in the performance of the Reference Index and the Fund’s holding of 
transferable securities and/or other Fund Assets as may be referenced under the Swaps. Depending on the value 
of the Swaps, the Fund will have to make a payment to the Approved Counterparty or will receive such a 
payment. Where the Fund has to make a payment to the Approved Counterparty, this payment will be made from 
the proceeds and, as the case may be, the disposal of some or all of the transferable securities and/or other Fund 
Assets in which the Fund has invested. 
 
As set out in Section 5 of the Prospectus, the Company will ensure that the counterparty risk exposure under the 
Swaps never exceeds the limits required by the Regulations and the Central Bank. Accordingly, the Company will 
reduce such counterparty exposure by causing the Approved Counterparty, where necessary, to provide 
appropriate Collateral to the Company on behalf of the relevant Fund (or as otherwise permitted by the Central 
Bank) under the terms of ISDA Master Agreement, in accordance with the Investment Restrictions. Alternatively, 
the Company may reduce its risk exposure to the Approved Counterparty by causing the Approved Counterparty 
to reset the Swaps or vice versa. This may result in a corresponding payment from the Fund to the Approved 
Counterparty. 
 
The Swaps may be terminated by either party at any time or on the occurrence of certain events with respect to 
either the Fund or the Approved Counterparty including, but not limited to, an  event of default (such as a failure to 
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pay, breach of agreement or bankruptcy) or a termination event (which is not due to the fault of either party, for 
example, illegality or a change in the tax or accounting laws), in which case the non-defaulting party or the 
unaffected party respectively is entitled to calculate the close-out value of the Swaps and it will do so in line with 
the industry standard requirements set out in the ISDA Master Agreement. The Fund may then enter into new 
Swaps (unless the Directors resolve that it is inadvisable to do so) or, if the Directors determine that there is no 
reasonable way to achieve the investment objective, the Fund may be terminated in accordance with the 
provisions of the Prospectus.    
 
Securities Lending and Repurchase Transactions 
 

The Company may (for the purposes of efficient portfolio management only) enter into stock lending 
arrangements and/or Repurchase Transactions with financial institutions (including with a member of the UBS AG 
Group as the stock borrower or counterparty to the Repurchase Transaction) with a minimum credit rating at the 
time the relevant transaction as permitted by the Regulations, or which are deemed by the Fund to have an 
implied credit rating at least equal to such level (a “Counterparty”). Any such stock lending arrangement and 

Repurchase Transaction will be subject to the conditions, limits and requirements of the Central Bank and the 
provisions of the Prospectus.  In these transactions, Collateral will move between the Company and the relevant 
Counterparty in order to mitigate any counterparty risk. 
 
Investors should also note the information contained in the "Securities Lending and Repurchase Transactions" 
and "Collateral Policy" sections in the main body of the Prospectus. 
 
The Company on behalf of the Fund has filed with the Central Bank its risk management policy which 
enables it to accurately measure, monitor and manage the various risks associated with the use of 
Financial Derivative Instruments. The Company will, on request, provide supplementary information to 
Shareholders relating to the risk management methods employed, including the quantitative limits that 
are applied and any recent developments in the risk and yield characteristics of the main categories of 
investments. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for the 
Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 
 
Efficient Portfolio Management 
 

The Company may also (for the purposes of efficient portfolio and cash management and not for investment 
purposes), invest in cash deposits, money market instruments, OTC options and units of UCITS regulated money 
market collective investment schemes.   
 
Further information on efficient portfolio management is contained in the main body of the prospectus under the 
heading "Use of Financial Derivative Instruments and Efficient Portfolio Management".  
 
Investment Restrictions 

 
Investors in particular must note that the general investment restrictions set out under "Investment Restrictions" 

in the Prospectus apply to the Fund. In addition the following investment restrictions shall apply to the Fund: 
 
The Fund shall not invest in a fund of the Company which itself holds shares in any other fund of the Company; 
and 
 
At least 51% of the value of the Fund shall be invested in equities that are not shares of investment funds and that 
are listed or traded on a "regulated market" as defined in Directive 2004/39/EC of the European Parliament and of 
the Council of 21 April 2004 on markets in financial instruments. 
 
Disruption Events 

 
The following Disruption Events shall apply to the Fund in addition to those set out in the Prospectus: 

(vi) the Index Provider makes an adjustment or modification to the calculation of the Reference Index; 

(vii) the Approved Counterparty is: 

(a) prevented, hindered or impaired from conducting one or more of its activity/activities in a 
commercially reasonable manner in connection with the establishment, maintenance, 
adjustment or termination of any transaction(s) in order to fully hedge its exposure in respect of 
the Reference Index; and/or 
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(b) prevented, hindered or impaired from performing one or more of its obligation(s) in a 
commercially reasonable manner, 

under the terms of the relevant Swaps, with the consequence that the Approved Counterparty or the 
Calculation Agent (as applicable) elects to: 

IV. adjust the terms of the Swaps; and/or 

V. delay payment to the Fund under the terms of the Swaps; and/or 

VI. terminate the Swaps; 

(viii) the Index Provider fails or delays in calculating, announcing and/or publishing the Reference Index level. 

 
Consequences of Disruption Events 

 
As further described in the Prospectus and as set out above, upon the occurrence of a Disruption Event including 
an Index Disruption and Adjustment Event (and without limitation to the Directors' personal powers), (i) the 
Approved Counterparty (where acting as the relevant Calculation Agent or otherwise) may either (a) terminate 
one or more of the relevant Swaps or (b) make adjustments to the terms or valuation of the relevant Swaps and 
other derivative contracts to account for such event and the Net Asset Value may be affected by such adjustment; 
(ii) the Directors may temporarily suspend the calculation of the Net Asset Value and any subscription, 
redemption and exchange of Shares; and/or (iii) the Directors may, in certain circumstances, terminate the Fund. 
 
Borrowings 

 
In accordance with the general provisions set out in the Prospectus under the heading “Borrowing and Lending 
Powers", the Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 

temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the redemption of 
Shares. 
 
Dividend Policy 

 
The Fund does not intend to issue dividends. However, the Directors may, in their absolute discretion, determine 
to declare dividends in respect of any Share Class and Shareholders will be notified accordingly.  Any dividends 
payable by the Fund will be effected in accordance with the Dividend Policy stated in the Prospectus.   
 
The dividend payments may be as low as zero. There is no guarantee that any dividend will be declared. For the 
avoidance of doubt, the payment of a dividend (if any) will reduce the Net Asset Value of the relevant Share Class 
accordingly.  
 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the Fund Assets in respect of all payments in respect of its Shares. 
If the realised net assets of the Fund are insufficient to pay any amounts payable in respect of the Shares, the 
Shareholder will have no further right of payment in respect of such Shares nor any claim against or recourse to 
any of the assets of any other Fund or any other asset of the Company. 
 
Listing 

 
Application will be made to such exchanges as the Directors may determine from time to time (the "Relevant 
Stock Exchanges") for the listing of the Shares issued and available to be issued and to be admitted to listing on 

the official list and trading on each of the Relevant Stock Exchanges on or about the Launch Date.  This 
Supplement and the Prospectus together comprise listing particulars for the purposes of listing the Shares on the 
official list and trading on the main market of each of the Relevant Stock Exchanges. 
 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund (where they are listed on the Relevant 

Stock Exchanges) are fully transferable among investors.  It is envisaged that Shares will be bought and sold by 
public and institutional investors in the secondary market in the same way as the ordinary shares of a listed 
trading company. 
 

The Directors of the Company may create new Share Classes from time to time, provided that the creation of any 
such new Share Classes is notified in advance to and cleared by the Central Bank. A separate pool of assets will 
not be maintained for each of the Share Classes.  
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General Information Relating to the Fund 

 

Type Open-ended 

Base 
Currency 

US Dollar ("USD") 

Business Day A day (other than a Saturday or Sunday) on which (i) (A) banks are open for business in 
Dublin, London and New York; and (B) the Reference Index is published by the Index 
Provider; or (ii) such other day or days as the Directors may from time to time determine 
and notify in advance to Shareholders. For the avoidance of doubt, there shall be at least 
two Dealing Days per month at regular intervals. 

Dealing Day Any Business Day. 

Dealing 
Deadline 

1.00 p.m. (Dublin time) on the relevant Dealing Day. 

Launch Date The (USD) A-acc Share Class launched on 20 December 2010. The (hedged to CHF) A-
acc Share Class and the (hedged to EUR) A-acc Share Class launched on 08 February 
2011 and the (hedged to GBP) A-acc Share Class launched 05 March 2015. The 
remaining Share Classes have not yet launched. 

Minimum 
Fund Size 

USD 100 million  

Valuation 
Point 

10:30 pm (Dublin time) on the relevant Dealing Day.  

Settlement 
Date 

Up to three Business Days after the relevant Dealing Day.  

Minimum 
Holding 

1 Share 

Minimum 
Subscription 
Amount 

100,000 USD or its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum 
Subscription Amount/basket size. 

Minimum 
Redemption 
Amount 

100,000 USD or its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum 
Redemption Amount/basket. 

Website  www.ubs.com/ETF - information on Fund Assets and the Fund's iNAV is set out on the 
Website. 

 

* Non-Base Currency Share Classes performance may differ from that of the Base Currency Share Classes due 
to currency hedging costs. 
 

Description of the Shares 
 
Share Classes 
 

Share 
Class*  

“(USD)  

A-acc” 

**“( 
hedged to 

EUR)  

A-acc” 

**“( 
hedged to 

CHF)  

A-acc” 

**"( 
hedged to 

GBP)  

A-acc" 

**“( 
hedged to 

HKD)  

A-acc” 

**“( 
hedged to 

SGD)  

A-acc” 

**“( 
hedged to 

JPY)  

A-acc” 

**"( 
hedged to 

SEK)  

A-acc" 

Initial 
Issue 

N/A N/A N/A N/A HKD 

1,000 

SGD 

100 

JPY 

1,000 

SEK 

1,000 

 

*  Together the "A-acc" Share Classes 

** Each Share Class not denominated in the Base Currency will have a currency hedged exposure through the 
relevant Currency Index. Such Share Class's performance may differ from that of the Base Currency Share 
Classes due to currency hedging and currency hedging costs. 

 

http://www.ubs.com/ETF
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Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (and will not be incurred by the Company on 
behalf the Fund, and accordingly will not affect the Net Asset Value of the relevant Share Class of the Fund): 
 
 

Share Class ”A-acc” 

Exchange Charge Up to 3% 

Primary Market 
Transaction 
Costs*** 

Up to 1% 

 
 
***The Manager may waive all or part of the Primary Market Transaction Costs in the event that the Shares 
subscribed or redeemed by a Shareholder correspond at least to the Minimum Redemption Amount/basket or a 
multiple thereof or for any other reason at the Manager's sole discretion.  
 
Separate to and distinct from the Exchange Charge and Primary Market Transaction Costs, which shall be 
deducted from the investment amount received from an investor or deducted from the redemption proceeds 
payable to the investor or used to purchase the Shares of the New Class (as appropriate), the following fees and 
expenses will be incurred by the Company on behalf of the Fund and will affect the Net Asset Value of the 
relevant Share Class of the Fund: 
 

Share Class ”A-acc” 

Flat-Fees Up to 0.37% per annum 

 
The Promoter shall discharge the fees associated with the establishment and approval of the Fund. 
 
This section headed "Fees and Expenses" should be read in conjunction with the sections headed "Fees and 
Expenses" and "Issue and Repurchase Price/Calculation of Net Asset Value/Valuation of Assets" in the 

Prospectus. 
 

 
GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

 
The Reference Index is the UBS Bloomberg Constant Maturity Commodity Index Total Return ("the Reference 
Index"). The Reference Index is further described below but only represents an extract of information available 

and neither the Directors, the Manager, UBS AG, Bloomberg Finance L.P. (UBS AG and Bloomberg Finance L.P. 
together, and/or any such other successor sponsor(s) to the Reference Index, the "Index Provider") nor the 

Investment Manager take any responsibility for the accuracy or completeness of such information. 

The Reference Index was developed to offer investors a commodity index that recognised the various maturities 
of commodity futures contracts that are available in commodity markets. Previously, commodity indices have 
been limited to those offering an index based on short term commodity futures contracts, whereas the Reference 
Index enables the construction of commodity exposures across maturities and across commodity categories of 
energy, industrial metals, precious metals, agriculture and livestock. The Reference Index is made up of 27 
components across commodity categories. 

For an index providing exposure to commodities such as the Reference Index, where categories of components 
making up the relevant index are highly correlated, such highly correlated categories must be considered as sub-
categories of the same commodity (in other words, components that are highly correlated must be considered as 
representing one component of the relevant index for the purposes of calculating the Fund's exposures).  The 
Reference Index includes one component with a weighting of more than 20% and up to 35% (taking into account 
high correlation between certain components of the Reference Index such that they are considered together to 
constitute one component).  Pursuant to the Regulations, the Fund is permitted to gain exposure to one 
component that represents more than 20% and up to 35% of the Reference Index where justified by exceptional 
market conditions. 

Whilst the Reference Index is designed to provide broad-based exposure to commodities as an asset class 
across five main groups (agriculture, energy, industrial metals, precious metals and livestock), the oil and gasoline 
components within the energy group are highly correlated, and on a combined basis, they have a typical 
weighting of more than 20% and up to 35% of the Reference Index. Their high weighting in the Reference Index is 
partly due to the economic significance of the energy group and of these components as measured by their 
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relative share of global consumption.  In order to properly reflect the economic significance of the oil and gasoline 
components within the energy group and within the commodities sector as a whole, it is necessary for the 
Reference Index, and consequently the Fund, to have a typical weighting of more than 20% and up to 35% to 
these highly correlated components. 

The Reference Index is calculated in USD, and includes a notional exposure to the USD 3 month treasury bill 
interest rate. The Reference Index has different Currency Indices, including Currency Indices denominated in 
Euro, GBP, CHF, HKD, SGD, JPY and SEK. Such Currency Indices employ forward FX contracts to provide the 
relevant currency return. The Currency Indices are designed to represent the returns of the Reference Index while 
reducing currency risk but not the underlying commodity market risk. By employing such a strategy, the Currency 
Indices seek to reduce the risk of downward currency fluctuations although potential currency gains may also be 
sacrificed. 

The Reference Index is rebalanced on a monthly basis. 

The rebalancing frequency of the Reference Index has no impact on the transaction costs associated with the 
Fund as any rebalancing is not expected to require any higher frequency of position turnover in the Fund than 
would otherwise be the case were the Reference Index to be static. 

The Reference Index is calculated in USD (Dollar). 

Index Provider and website 

The Reference Index is governed by the Bloomberg Finance L.P. (“Index Administrator”) via its internal 
processes. The Index Administrator controls the creation and operation of the administrative process, including all 
stages and processes involved in the production and dissemination of the Reference Index. UBS AG (“Index 
Owner”) is the sole owner of the intellectual property rights with respect to the Reference Index. More details on 
the Reference Index, including its underlying components, can be found 

at https://www.ubs.com/global/en/investment-bank/bloomberg-cmci/universe/composite-index/cmci-xal.html 

https://www.ubs.com/global/en/investment-bank/bloomberg-cmci/universe/composite-index/cmci-xal.html


 

 
RHM/669802-000001/21185644v1 

143 

 
 

 
 

OTHER INFORMATION 
 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading “Risk Factors” in the Prospectus. In addition, 

Shareholders must also note that: 
 

(bb) The sub-funds of the Company are segregated as a matter of Irish law and as such, in Ireland, the 
assets of one sub-fund will not be available to satisfy the liabilities of another sub-fund. However, it 
should be noted that the Company is a single legal entity which may operate or have assets held on its 
behalf or be subject to claims in other jurisdictions which may not necessarily recognise such 
segregation. There can be no guarantee that the courts of any jurisdiction outside Ireland will respect the 
limitations on liability as set out above. 

 
(cc) Upon the occurrence of a Disruption Event or an Index Disruption and Adjustment Event (and without 

limitation to the Directors’ personal powers as further described in the Prospectus); (i) adjustments may 
be made to account for any such event (including adjustment to the Reference Index, the calculation of 
the Reference Index level and/or changes to the terms of the derivative contracts) which may have a 
significant impact on the Net Asset Value of the Fund; (ii) the Directors may temporarily suspend the 
calculation of the Net Asset Value and any subscription, redemption and exchange of Shares and 
payment of redemption proceeds in accordance with the provisions of the Prospectus under the section 
“Suspension of Calculation of Net Asset Value”; and/or (iii) the Directors may, in certain circumstances 
as set out in the Prospectus, terminate the Fund. 

 
(dd) The return payable under the Swaps with a counterparty is subject to the credit risk of the counterparty. 

In addition, the counterparty will generally act as the calculation agent under the Swaps (the 
"Calculation Agent") and perform those duties agreed in the ISDA Master Agreement and confirmation 

for the relevant Swaps. Shareholders should note that not only will they be exposed to the credit risk of 
the counterparty but also potential conflicts of interest in the performance of the function of Calculation 
Agent by the counterparty. The counterparty will use its reasonable endeavours to resolve any such 
conflicts of interest fairly (having regard to its respective obligations and duties) and to ensure that the 
interests of the Company and the Shareholders are not unfairly prejudiced. The Directors believe that the 
counterparty will be suitable and competent to act as Calculation Agent.  Any valuations provided by the 
counterparty in its role as Calculation Agent will be verified at least weekly by a party independent of the 
counterparty as sourced by the Administrator and approved by the Custodian. 

 
(ee) The Fund is highly dynamic and may exhibit above-average potential growth and investment 

performance, depending on the economic environment.  The opportunities for above average growth 
may in some circumstances lead to extreme positive and negative fluctuations in the Net Asset Value of 
the Fund.  

 
(ff) The value of investments and the income from them, and therefore the value of and income from the 

Shares can go down as well as up and an investor may not get back the amount invested. The Fund's 
exposure is linked to the performance of the components of the Reference Index which, in turn, is 
exposed to general market movements (negative as well as positive). 
 

(gg) There can be no assurance that the Reference Index will be successful at producing positive returns 
consistently or at all. The Index Provider makes no representation or warranty, express or implied, that 
the Reference Index will produce positive returns at any time. 
 

(hh) There are Classes of Shares issued in respect of the Fund. Additional Classes of Shares may be created 
at any time without the consent of the then existing Shareholders in accordance with the Central Bank's 
requirements. Each Class of Shares issued in respect of the Fund will perform differently as a result of 
differences of currency and fees (as applicable). The Company on behalf of the Fund will enter into 
Swaps that are designed to generate the cash flows payable in respect of the Shares of the relevant 
Classes. There is no legal segregation of assets and liabilities between Classes and there is no separate 
portfolio of assets held for each Class. 

 
(ii) The Company on behalf of the Fund will enter into a separate Derivative Contract in respect of each 

Class.  Each Derivative Contract will be on similar terms except that each Derivative Contract will 
provide a return in the currency of denomination of each Class of Shares to which it relates. 
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(jj) Classes of Shares denominated in currencies other than USD are exposed to the Currency Index of the 
Reference Index relating to the currency of the Share Class denomination.  Consequently, returns in 
respect of a Base Currency Share Class may differ from those in respect of Non-Base Currency Share 
Classes due to currency hedging costs. 

 
(kk) The Fund’s use of the Reference Index is licensed by the Index Provider. If at any time, the licence is 

terminated or the Reference Index otherwise becomes unavailable, unreliable, inaccurate or 
unrepresentative, the Fund Directors may exercise their discretion to terminate the Fund in accordance 
with the terms of the Memorandum and Articles of Association. 

 
(ll) The Fund is exposed to the investment risk arising from the Reference Index underlying the ISDA Master 

Agreement. The Fund is therefore exposed to the risks inherent to investments in commodity markets. 
 

(mm) Some of the markets in which the Fund may effect derivative transactions are “over-the-
counter” or “interdealer” markets, which may be illiquid and are sometimes subject to larger spreads than 
exchange-traded derivative transactions.  The participants in such markets are typically not subject to 
credit evaluation and regulatory oversight, which would be the case with members of “exchange-based” 
markets.  This exposes the Fund to the risk that a counterparty will not settle a transaction in accordance 
with its terms and conditions because of a credit or liquidity problem with the counterparty.  Delays in 
settlement may also result from disputes over the terms of the contract (whether or not bona fide) since 
such markets may lack the established rules and procedures for swift settlement of disputes among 
market participants found in "exchange-based” markets.  These factors may cause the Fund to suffer a 
loss due to adverse market movements while replacement transactions are executed or otherwise.   
 

(nn) Whilst the Company has the right to use and reference the Reference Index in connection with the Fund 
in accordance with the terms of the Reference Index license, in the event that the licence is terminated 
the Fund may be terminated or if any other Index Disruption and Adjustment Event occurs, adjustments 
may be made to the terms of the Swaps after negotiation with each Approved Counterparty to account 
for any such event including adjustment to the Reference Index or the calculation of the Reference Index 
level which may have a significant impact on the Net Asset Value of the Fund. 
 

(oo) Subject to certain pre-defined parameters, it is possible that methodology used to calculate the 
Reference Index or the formulae underlying the Reference Index could change and such change may 
result in a decrease in the performance of the Reference Index. As such, aspects of the Reference Index 
could change in the future, including without limitation, the methodology and third party data sources. 
Any changes may be made without regard to the interests of a holder of any product linked to the 
Reference Index. Additionally, the Reference Index was created by the Index Provider, who has the right 
to permanently cancel the Reference Index at any time. Such cancellation may have a material adverse 
effect on any linked investments or transactions. 
 

(pp) The Fund, through its use of the Reference Index has exposure to interest rates. Such interest rates may 
be negative or positive, which will impact the return the Fund negatively or positively respectively. 
 
 

 
Investors should also refer to the Prospectus for additional disclosure of risks.  

 
Miscellaneous 

 
The Company has the following Funds established as at the date of this Supplement. 
 
S&P 500 SF UCITS ETF 
FTSE 100 SF UCITS ETF 
HFRX GLOBAL HEDGE FUND INDEX SF UCITS ETF  
BLOOMBERG COMMODITY INDEX SF UCITS ETF 
CMCI COMPOSITE SF UCITS ETF  
MSCI USA SF UCITS ETF 
MSCI CANADA SF UCITS ETF 
MSCI EMU SF UCITS ETF 
MSCI JAPAN SF UCITS ETF 
MSCI EMERGING MARKETS SF UCITS ETF 
MSCI AC ASIA EX JAPAN SF UCITS ETF 
MAP BALANCED 7 SF UCITS ETF 
MSCI ACWI SF UCITS ETF 
CMCI EX-AGRICULTURE SF UCITS ETF 
BLOOMBERG COMMODITY CMCI SF UCITS ETF 
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Disclaimers 

BLOOMBERG and BLOOMBERG INDICES are trademarks or service marks of Bloomberg Finance L.P. 
Bloomberg Finance L.P. and its affiliates ("collectively, "Bloomberg") or Bloomberg's licensors own all proprietary 
right in the BLOOMBERG INDICES. Bloomberg does not guarantee the timeliness, accuracy or completeness of 
any data or information relating to BLOOMBERG INDICES. Bloomberg makes no warranty, express or implied, as 
to the BLOOMBERG INDICES or any data or values relating thereto or results to be obtained therefrom, and 
expressly disclaims all warranties of merchantability and fitness for a particular purpose with respect thereto. It is 
not possible to invest directly in an index. Back-tested performance is not actual performance. Past performance 
is not an indication of future results. To the maximum extent allowed by law, Bloomberg, its licensors, and its and 
their respective employees, contractors, agents, suppliers and vendors shall have no liability or responsibility 
whatsoever for any injury or damages - whether direct, indirect, consequential, incidental, punitive or otherwise - 
arising in connection with BLOOMBERG INDICES or any data or values relating thereto - whether arising from 
their negligence or otherwise. This document constitutes the provision of factual information, rather than financial 
product advice. Nothing in the BLOOMBERG INDICES shall constitute or be construed as an offering of financial 
instruments or as investment advice or investment recommendations (i.e., recommendations as to whether or not 
to “buy”, “sell”, “hold”, or to enter or not to enter into any other transaction involving any specific interest or 
interests) by Bloomberg or its affiliates or a recommendation as to an investment or other strategy by Bloomberg 
or its affiliates. Data and other information available via the BLOOMBERG INDICES should not be considered as 
information sufficient upon which to base an investment decision. All information provided by the BLOOMBERG 
INDICES is impersonal and not tailored to the needs of any person, entity or group of persons. Bloomberg and its 
affiliates do not express an opinion on the future or expected value of any security or other interest and do not 
explicitly or implicitly recommend or suggest an investment strategy of any kind. Customers should consider 
obtaining independent advice before making any financial decisions. © 2016 Bloomberg Finance L.P. All rights 
reserved. This document and its contents may not be forwarded or redistributed without the prior consent of 
Bloomberg.  
This Supplement has not been reviewed by Bloomberg Finance. This Supplement should be read in conjunction 
with the prospectus in respect of the relevant Product. 
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BLOOMBERG COMMODITY INDEX SF UCITS ETF 

 
Supplement to the Prospectus  

 

 

 
This Supplement contains information in relation to the BLOOMBERG COMMODITY INDEX SF UCITS ETF (the 
"Fund"), a sub-fund of  UBS ETFs plc (the "Company") an umbrella type open-ended investment company with 
variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland (the "Central 
Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 

This Supplement forms part of, and must be read in conjunction with, the Prospectus of the Company 
dated 22 December 2017, as may be amended, supplemented or modified from time to time, (the 
“Prospectus”) and may not be distributed unless accompanied by the Prospectus (other than to prior 
recipients of the Prospectus). 

 
THIS DOCUMENT IS IMPORTANT. BEFORE YOU PURCHASE ANY OF THE SHARES REPRESENTING 
INTERESTS IN THE FUND DESCRIBED IN THIS SUPPLEMENT YOU SHOULD ENSURE THAT YOU FULLY 
UNDERSTAND THE NATURE OF SUCH AN INVESTMENT, THE RISKS INVOLVED AND YOUR OWN 
PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions section 
below or in the Prospectus.  
 
In addition to investing in equities and equity related securities, transferable securities and other eligible 
assets, it is the intention of the Company to invest on behalf of the Fund in financial derivative 
instruments (“FDIs”) for investment and efficient portfolio management purposes, where applicable. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under the section headed 
“Risk Factors”.  
 
You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) any other 
requisite governmental or other consents or formalities which you might encounter under the laws of the 
country of your citizenship, residence or domicile and which might be relevant to your purchase, holding 
or disposal of the Shares. 
  

 
 
 

UBS ETFs plc 
 
 
 

An umbrella fund with segregated liability between the sub-funds 
 
 
 
 

Dated 22 December 2017 
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IMPORTANT INFORMATION 

 

 
Suitability of Investment  

The Shares are not principal protected. The value of the Shares may go up or down and you may not get 
back the amount you have invested. See the section headed "Risk Factors" of the Prospectus and the 
section headed "Other Information – Risk Factors" of this Supplement for a discussion of certain risks 
that should be considered by you. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate financial 
or other advisor) are able to assess the merits and risks of such an investment and have sufficient resources to 
be able to bear any losses that may result from such an investment. The contents of this document are not 
intended to contain and should not be regarded as containing advice relating to legal, taxation, investment or any 
other matters. 

Profile of a Typical Investor 

The Fund is suitable for investors seeking capital appreciation and who are prepared to accept a high level of 
volatility. Investment in the Fund should be viewed as a medium to long term investment. 

Responsibility 

The Directors (whose names appear under the heading "Directors of the Company" of the Prospectus) accept 

responsibility for the information contained in the Prospectus and this Supplement. To the best of the knowledge 
and belief of the Directors (who have taken all reasonable care to ensure that such is the case) the information 
contained in this Supplement when read together with the Prospectus (as complemented, modified or 
supplemented by this Supplement) is in accordance with the facts as at the date of this Supplement and does not 
omit anything likely to affect the import of such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general information 
about offers of shares in the Company. You should not take any action in respect of the Shares unless you have 
received a copy of the Prospectus. Should there be any inconsistency between the contents of the Prospectus 
and this Supplement, the contents of this Supplement will, to the extent of any such inconsistency, prevail. This 
Supplement and the Prospectus should both be carefully read in their entirety before any investment decision with 
respect to Shares is made. 
 
As of the date of this Supplement, the Company does not have any loan capital (including term loans) outstanding 
or created but unissued and no outstanding mortgages, charges or other borrowings or indebtedness in the 
nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance credits, hire 
purchase or finance lease commitments, guarantees or other contingent liabilities. 
 
Distribution of this Supplement and Selling Restrictions 
 

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and the latest 
annual report and audited accounts of the Company and the Fund (other than to prior recipients of the 
Prospectus) and if published after such report, a copy of the then latest semi annual report and unaudited 
accounts. The distribution of this Supplement and the offering or purchase of the Shares may be restricted in 
certain jurisdictions. If you receive a copy of this Supplement and/or the Prospectus you may not treat such 
document(s) as constituting an offer, invitation or solicitation to you to subscribe for any Shares unless, in the 
relevant jurisdiction, such an offer, invitation or solicitation could lawfully be made to you without compliance with 
any registration or other legal requirement other than those with which the Company has already complied. If you 
wish to apply for the opportunity to purchase any Shares it is your duty to inform yourself of, and to observe, all 
applicable laws and regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries of your 
respective citizenship, residence or domicile.  
 
Definitions 
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Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, have the 
same meaning when used in this Supplement. 
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TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 

 

 
Investment Objective 

 

The investment objective of the Fund is to deliver the return of the Reference Index (being Bloomberg Commodity 
Index Total Return).  

The Fund will return the Reference Index performance less fees and expenses on each Dealing Day. 

 
Investment Policy 
 

In order to achieve the investment objective, the Company on behalf of the Fund intends to invest all or 
substantially all of the net proceeds of any issue of Shares in the manner set out below:   
 

(vii) swaps (each swap being an agreement between the Company on behalf of the Fund and an 
Approved Counterparty pursuant to a master agreement in accordance with the requirements of 
the International Swaps and Derivatives Association), and such swaps may include funded, 
unfunded or total return (as further described below under "Use of Derivative Contracts – 
Swaps") (the "Swaps").  The purpose of the Swaps shall be to gain indirect exposure to the 
Reference Index / Currency Index  (as described in further detail under the heading "Use of 
Derivative Contracts – Swaps" below); and 

 
(viii) a portfolio of transferable securities or other eligible assets. These may include (without 

limitation) equity and equity-related securities; fixed income securities such as government and 
corporate bonds (such bonds may be rated or unrated), money market instruments, floating rate 
instruments, convertible securities and commercial paper and/or units of other open-ended 
collective investment schemes including other Funds of the Company. Any of the foregoing may 
be issued or arranged by a member of the UBS AG Group.  Where the Fund invests in such 
securities and/or other eligible assets, the Fund will enter into an unfunded or total return swap 
to exchange, the price performance and income received in relation to such securities and/or 
other eligible assets for the performance of the Reference Index. In this instance, the Fund will 
have neither market nor credit exposure to the particular securities and other eligible assets 
referred to above, except in the event of a default on the part of the Approved Counterparty to 
the Swaps. 

 
The equities, equity-related securities, Swaps, other eligible assets listed at (ii) above, any ancillary cash and any 
instruments held by the Fund (either for investment or efficient portfolio management purposes) shall constitute 
the "Fund Assets" for the purposes of the Prospectus. To the extent that the Fund invests some of the net 

proceeds of any issue of Shares in the manner set out in (ii) above, the Fund shall invest no more than 15% in the 
fixed income securities mentioned in (ii) above. All instruments shall be listed and/or traded on the exchanges and 
markets set out in Appendix II of the Prospectus. 
 
The Fund may, with due regard to the best interest of its Shareholders, decide from time to time to switch partially 
or totally from one of the above described policies to the other. 
 
Further information relevant to the Fund's investment policy is contained in the main part of the Prospectus under 
"Investment Objectives and Policies" and under "Investment Restrictions". 

 
Index Tracking Strategy 
 

The Fund gains exposure to the Reference Index by investing in one or more Swaps. It is not intended that the 
Fund will invest directly in the components of the Reference Index in order to meet the Fund’s investment 
objective. The Fund (and the investors in the Fund) will be exposed to the full performance of the Reference 
Index.   
 
The  (hedged to EUR) A-acc, (hedged to CHF) A-acc, (hedged to GBP) A-acc, (hedged to HKD) A-acc, (hedged 
to SGD) A-acc, (hedged to JPY) A-acc, and (hedged to SEK) A-acc Share Classes intend to reduce currency risk 
by investing in Swaps with exposure to a currency hedged version of the Reference Index (each a "Currency 
Index" and together the "Currency Indices"). The aim of the currency hedge is to limit (though not eliminate) the 

FX exposure of the Class of Shares versus the currency of the Reference Index. The purpose of gaining exposure 
to a Currency Index is to limit, at a Share Class level, the profit or loss generated from foreign exchange 
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exposure. This is achieved by the Currency Indices methodology referencing one month rolling forward FX 
contracts, as opposed to the Fund itself. 
 
See "General Description of the Reference Index" section for more information on the Currency Indices. 
The Fund may have counterparty risk as a result of the investment in the swaps – further information is provided 
in the section below headed “Use of Derivative Contracts – Swaps” and in section 6 “Risk Factors” of the 
Prospectus. 
 
The anticipated level of tracking error after fees and transaction costs is up to 0.03% per annum in normal market 
conditions.  
 
The annual report of the Fund, which can be found on the Website, will include the following information: 
 

a) The size of the realised tracking error for the year, being the volatility of the difference between the 
return of the Fund and the return of the Reference Index; 
b) An explanation for the divergence between the anticipated and realised tracking error for the year; 
c) The size of the annual tracking difference for the year, being the difference between the performance 
of the Fund and the Reference Index; and 
d) An explanation for the annual tracking difference, including the impact of transaction costs, fees and 
expenses on the performance of the Fund. 

 
Portfolio Transparency Policy 
 

The Fund’s transparency policy regarding the composition of its portfolio, and any collateral received in relation to 
the Swaps, is to provide position level disclosure on a daily basis. The information is published on the Website. 
 
The assets in which the Fund will invest in order to achieve its investment objective are set out in the "Investment 
Policy" section above. Details on the composition of the Fund Assets will be set out on the Website. 

 
Use of Derivative Contracts – Swaps 

 
The Fund may enter into Swaps with a member of the UBS AG Group or any other eligible entity (being the 
“Approved Counterparty”) pursuant to which the Fund will be entitled to receive from the Approved Counterparty 

the performance of the components of the Reference Index in exchange for the payment to the Approved 
Counterparty of (i) where the swap is funded, some or all of the net proceeds of any issue of Shares; (ii) where 
the swap is unfunded, payments linked to the return on some or all of the equities and other eligible assets held 
by the Fund as listed at (ii) above; and (iii) where the swap is a total return swap, payments will be based upon a 
set rate agreed between the parties in exchange for the return on some or all of the equities and other eligible 
assets held by the Fund as listed at (ii) above. 
 
The Approved Counterparty to the Swaps and the Company on behalf of the Fund have entered into a 2002 
International Swaps and Derivatives Association Master Agreement (including any supporting agreements, 
annexes or schedules thereto) (the “ISDA Master Agreement”), and will enter into confirmations for each Swap 

transaction. Such confirmations may be entered into before or after the relevant transaction and may be in 
electronic form. 
 
The Swaps will at all times be valued in accordance with the provisions of the Prospectus.  The valuation of the 
Swaps will reflect the relative movements in the performance of the Reference Index and the Fund’s holding of 
transferable securities and/or other Fund Assets as may be referenced under the Swaps. Depending on the value 
of the Swaps, the Fund will have to make a payment to the Approved Counterparty or will receive such a 
payment. Where the Fund has to make a payment to the Approved Counterparty, this payment will be made from 
the proceeds and, as the case may be, the disposal of some or all of the transferable securities and/or other Fund 
Assets in which the Fund has invested. 
 
As set out in Section 5 of the Prospectus, the Company will ensure that the counterparty risk exposure under the 
Swaps never exceeds the limits required by the Regulations and the Central Bank. Accordingly, the Company will 
reduce such counterparty exposure by causing the Approved Counterparty, where necessary, to provide 
appropriate Collateral to the Company on behalf of the relevant Fund (or as otherwise permitted by the Central 
Bank) under the terms of ISDA Master Agreement, in accordance with the Investment Restrictions. Alternatively, 
the Company may reduce its risk exposure to the Approved Counterparty by causing the Approved Counterparty 
to reset the Swaps or vice versa. This may result in a corresponding payment from the Fund to the Approved 
Counterparty. 
 
The Swaps may be terminated by either party at any time or on the occurrence of certain events with respect to 
either the Fund or the Approved Counterparty including, but not limited to, an  event of default (such as a failure to 
pay, breach of agreement or bankruptcy) or a termination event (which is not due to the fault of either party, for 
example, illegality or a change in the tax or accounting laws), in which case the non-defaulting party or the 
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unaffected party respectively is entitled to calculate the close-out value of the Swaps and it will do so in line with 
the industry standard requirements set out in the ISDA Master Agreement. The Fund may then enter into new 
Swaps (unless the Directors resolve that it is inadvisable to do so) or, if the Directors determine that there is no 
reasonable way to achieve the investment objective, the Fund may be terminated in accordance with the 
provisions of the Prospectus.    
 
Securities Lending and Repurchase Transactions 
 

The Company may (for the purposes of efficient portfolio management only) enter into stock lending 
arrangements and/or Repurchase Transactions with financial institutions (including with a member of the UBS AG 
Group as the stock borrower or counterparty to the Repurchase Transaction) with a minimum credit rating at the 
time the relevant transaction as permitted by the Regulations, or which are deemed by the Fund to have an 
implied credit rating at least equal to such level (a “Counterparty”). Any such stock lending arrangement and 

Repurchase Transaction will be subject to the conditions, limits and requirements of the Central Bank and the 
provisions of the Prospectus.  In these transactions, Collateral will move between the Company and the relevant 
Counterparty in order to mitigate any counterparty risk. 
 
Investors should also note the information contained in the "Securities Lending and Repurchase Transactions" 
and "Collateral Policy" sections in the main body of the Prospectus. 
 
The Company on behalf of the Fund has filed with the Central Bank its risk management policy which 
enables it to accurately measure, monitor and manage the various risks associated with the use of 
Financial Derivative Instruments. The Company will, on request, provide supplementary information to 
Shareholders relating to the risk management methods employed, including the quantitative limits that 
are applied and any recent developments in the risk and yield characteristics of the main categories of 
investments. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for the 
Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 
 
Efficient Portfolio Management 
 

The Company may also (for the purposes of efficient portfolio and cash management and not for investment 
purposes), invest in cash deposits, money market instruments, OTC options and units of UCITS regulated money 
market collective investment schemes.   
 

Further information on efficient portfolio management is contained in the main body of the prospectus under the 
heading "Use of Financial Derivative Instruments and Efficient Portfolio Management".  
 
Investment Restrictions 

 
Investors in particular must note that the general investment restrictions set out under "Investment Restrictions" 

in the Prospectus apply to the Fund. In addition, the following investment restrictions shall apply to the Fund: 
 

(ix) the Fund shall not invest in a fund of the Company which itself holds shares in any other fund of 
the Company; and 

(x) at least 51% of the value of the Fund shall be invested in equities that are not shares of 
investment funds and that are listed or traded on a "regulated market" as defined in Directive 
2004/39/EC of the European Parliament and of the Council of 21 April 2004 on markets in 
financial instruments. 

 

 
Disruption Events 

 
The following Disruption Events shall apply to the Fund in addition to those set out in the Prospectus: 
 

(i) the Index Provider makes an adjustment or modification to the calculation of the Reference 
Index; 

(ii) the Approved Counterparty is: 

(a) prevented, hindered or impaired from conducting one or more of its activity/activities in 
a commercially reasonable manner in connection with the establishment, 
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maintenance, adjustment or termination of any transaction(s) in order to fully hedge its 
exposure in respect of the Reference Index; and/or 

(b) prevented, hindered or impaired from performing one or more of its obligation(s) in a 
commercially reasonable manner, 

under the terms of the relevant Swaps, with the consequence that the Approved Counterparty 
or the Calculation Agent (as applicable) elects to: 

VII. adjust the terms of the Swaps; and/or 

VIII. delay payment to the Fund under the terms of the Swaps; and/or 

IX. terminate the Swaps; 

(iii) the Index Provider fails or delays in calculating, announcing and/or publishing the Reference 
Index level. 

 
Consequences of Disruption Events 

 
As further described in the Prospectus and as set out above, upon the occurrence of a Disruption Event including 
an Index Disruption and Adjustment Event (and without limitation to the Directors' personal powers), (i) the 
Approved Counterparty (where acting as the relevant Calculation Agent or otherwise) may either (a) terminate 
one or more of the relevant Swaps or (b) make adjustments to the terms or valuation of the relevant Swaps and 
other Derivative Contracts to account for such event and the Net Asset Value may be affected by such 
adjustment; (ii) the Directors may temporarily suspend the calculation of the Net Asset Value and any 
subscription, redemption and exchange of Shares; and/or (iii) the Directors may, in certain circumstances, 
terminate the Fund. 
 
Borrowings 

 
In accordance with the general provisions set out in the Prospectus under the heading “Borrowing and Lending 
Powers", the Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 

temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the redemption of 
Shares. 
 
Dividend Policy 

 
The Fund does not intend to issue dividends. However, the Directors may, in their absolute discretion, determine 
to declare dividends in respect of any Share Class and Shareholders will be notified accordingly.  Any dividends 
payable by the Fund will be effected in accordance with the Dividend Policy stated in the Prospectus.   
 
The dividend payments may be as low as zero. There is no guarantee that any dividend will be declared. For the 
avoidance of doubt, the payment of a dividend (if any) will reduce the Net Asset Value of the relevant Share Class 
accordingly.  
 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the Fund Assets in respect of all payments in respect of its Shares. 
If the realised net assets of the Fund are insufficient to pay any amounts payable in respect of the Shares, the 
Shareholder will have no further right of payment in respect of such Shares nor any claim against or recourse to 
any of the assets of any other Fund or any other asset of the Company. 
 
Listing 

 
Application will be made to such exchanges as the Directors may determine from time to time (the "Relevant 
Stock Exchanges") for the listing of the Shares issued and available to be issued and to be admitted to listing on 

the official list and trading on each of the Relevant Stock Exchanges on or about the Launch Date.  This 
Supplement and the Prospectus together comprise listing particulars for the purposes of listing the Shares on the 
official list and trading on the main market of each of the Relevant Stock Exchanges. 
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Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund (where they are listed on the Relevant 

Stock Exchanges) are fully transferable among investors.  It is envisaged that Shares will be bought and sold by 
public and institutional investors in the secondary market in the same way as the ordinary shares of a listed 
trading company. 
 

The Directors of the Company may create new Share Classes from time to time, provided that the creation of any 
such new Share Classes is notified in advance to and cleared by the Central Bank. A separate pool of assets will 
not be maintained for each of the Share Classes.  
 
General Information Relating to the Fund 

 

Type Open-ended 

Base 
Currency 

US Dollar ("USD") 

Business Day A day (other than a Saturday or Sunday) on which (i) (A) banks are open for business in 
Dublin, London and New York; and (B) the Reference Index is published by the Index 
Provider; or (ii) such other day or days as the Directors may from time to time determine 
and notify in advance to Shareholders. For the avoidance of doubt, there shall be at least 
two Dealing Days per month at regular intervals. 

Dealing Day Any Business Day. 

Dealing 
Deadline 

1.00 p.m. (Dublin time) on the relevant Dealing Day. 

Launch Date The (USD) A-acc Share Class launched on 01 February 2011. The (hedged to EUR) A-
acc Share Class, the (hedged to CHF) A-acc Share Class and the (hedged to GBP) A-
acc Share Class launched on 06 April 2011. The remaining Share Classes have not yet 
launched. 

Minimum 
Fund Size 

USD 100 million  

Valuation 
Point 

10:30 pm (Dublin time) on the relevant Dealing Day.  

Settlement 
Date 

Up to three Business Days after the relevant Dealing Day.  

Minimum 
Holding 

1 Share 

Minimum 
Subscription 
Amount 

100,000 USD or its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum 
Subscription Amount/basket size. 

Minimum 
Redemption 
Amount 

100,000 USD or its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum 
Redemption Amount/basket size. 

Website  www.ubs.com/ETF - information on Fund Assets and the Fund's iNAV is set out on the 
Website. 

 

* Non-Base Currency Share Classes performance may differ from that of the Base Currency Share Classes due 
to currency hedging costs. 
 

http://www.ubs.com/ETF
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Description of the Shares 
 
Share Classes 

 

Share 
Class*  

“(USD)  

A-acc” 

**“( 
hedged to 

EUR)  

A-acc” 

**“( 
hedged to 

CHF)  

A-acc” 

**"( 
hedged to 

GBP)  

A-acc" 

**“( 
hedged to 

HKD)  

A-acc” 

**“( hedged 
to SGD)  

A-acc” 

**“( 
hedged to 

JPY)  

A-acc” 

**"( 
hedged to 

SEK)  

A-acc" 

Initial 
Issue 

N/A N/A N/A N/A HKD 

1,000 

SGD 

100 

JPY 

1,000 

SEK 

1,000 

 

*  Together the "A-acc" Share Classes 

** Each Share Class not denominated in the Base Currency will have a currency hedged exposure through the 
relevant Currency Index. Such Share Class's performance may differ from that of the Base Currency Share 
Classes due to currency hedging and currency hedging costs. 

 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (and will not be incurred by the Company on 
behalf the Fund, and accordingly will not affect the Net Asset Value of the relevant Share Class of the Fund): 
 

Share Class ”A-acc” 

  

  

Exchange Charge Up to 3% 

Primary Market Transaction 
Costs*** 

Up to 1% 

 
 
 
*** The Manager may waive all or part of the Primary Market Transaction Costs in the event that the Shares 
subscribed or redeemed by a Shareholder correspond at least to the Minimum Redemption Amount/basket or a 
multiple thereof or for any other reason at the Manager's sole discretion.  
 
Separate to and distinct from the Exchange Charge and Primary Market Transaction Costs, which shall be 
deducted from the investment amount received from an investor or deducted from the redemption proceeds 
payable to the investor or used to purchase the Shares of the New Class (as appropriate), the following fees and 
expenses will be incurred by the Company on behalf of the Fund and will affect the Net Asset Value of the 
relevant Share Class of the Fund: 
 

Share Class ”A-acc” 

Flat-Fees Up to 0.37% per annum 

 
The Promoter shall discharge the fees associated with the establishment and approval of the Fund. 
 
This section headed "Fees and Expenses" should be read in conjunction with the sections headed "Fees and 
Expenses" and "Issue and Repurchase Price/Calculation of Net Asset Value/Valuation of Assets" in the 

Prospectus. 
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

 
The Reference Index is the Bloomberg Commodity Index Total Return ("the Reference Index"). The Reference 

Index is further described below but only represents an extract of information available and neither the Directors, 
the Manager, Bloomberg Finance LP (and/or any such other successor sponsor(s) to the Reference Index, the 
"Index Provider") nor the Investment Manager take any responsibility for the accuracy or completeness of such 

information. 

The Reference Index is designed to be a highly liquid and diversified benchmark for commodities investments 
composed of futures contracts on physical commodities. The Reference Index provides broad-based exposure to 
commodities as an asset class and is designed to minimize concentration in any one commodity or sector where 
no single commodity or commodity sector dominates the Reference Index. Rather than being driven by micro-
economic events affecting one commodity market or sector, the diversified commodity exposure of the Reference 
Index potentially reduces volatility in comparison to non-diversified commodity baskets. It currently includes 22 
commodities in six groups (grains, energy, industrial metals, precious metals, livestock & softs). 

For an index providing exposure to commodities such as the Reference Index, where categories of components 
making up the relevant index are highly correlated, such highly correlated categories must be considered as sub-
categories of the same commodity (in other words, components that are highly correlated must be considered as 
representing one component of the relevant index for the purposes of calculating the Fund's exposures).  The 
Reference Index includes one component with a weighting of more than 20% and up to 35% (taking into account 
high correlation between certain components of the Reference Index such that they are considered together to 
constitute one component).  Pursuant to the Regulations, the Fund is permitted to gain exposure to one 
component that represents more than 20% and up to 35% of the Reference Index where justified by exceptional 
market conditions. 

Whilst the Reference Index is designed to provide broad-based exposure to commodities as an asset class 
across six main groups (grains, energy, industrial metals, precious metals, livestock and softs), the oil and 
gasoline components within the energy group are highly correlated, and on a combined basis, they have a typical 
weighting of more than 20% and up to 35% of the Reference Index. Their high weighting in the Reference Index is 
partly due to the economic significance of the energy group and of these components as measured by their 
relative share of global production.  In order to properly reflect the economic significance of the oil and gasoline 
components within the energy group and within the commodities sector as a whole, it is necessary for the 
Reference Index, and consequently the Fund, to have a typical weighting of more than 20% and up to 35% to 
these highly correlated components. 

The Reference Index is calculated in USD, and includes a notional exposure to the USD 3 month treasury bill 
interest rate. The Reference Index has different Currency Indices, including Currency Indices denominated in 
Euro, GBP, CHF, HKD, SGD, JPY and SEK. Such Currency Indices employ forward FX contracts to provide the 
relevant currency return. The Currency Indices are designed to represent the returns of the Reference Index while 
reducing currency risk but not the underlying commodity market risk. By employing such a strategy, the Currency 
Indices seek to reduce the risk of downward currency fluctuations although potential currency gains may also be 
sacrificed. 

The Reference Index is rebalanced on a monthly basis. 

The rebalancing frequency of the Reference Index has no impact on the transaction costs associated with the 
Fund as any rebalancing is not expected to require any higher frequency of position turnover in the Fund than 
would otherwise be the case were the Reference Index to be static. 

The Reference Index is calculated in USD (Dollar). 

Index Provider and website 

The Reference Index is sponsored by Bloomberg Finance LP. More details on the Reference Index, can be found 
at www.bloombergindexes.com. 

http://www.bloombergindexes.com/
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OTHER INFORMATION 
 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading “Risk Factors” in the Prospectus. In addition, 

Shareholders must also note that: 
 

(qq) The sub-funds of the Company are segregated as a matter of Irish law and as such, in Ireland, the 
assets of one sub-fund will not be available to satisfy the liabilities of another sub-fund. However, it 
should be noted that the Company is a single legal entity which may operate or have assets held on its 
behalf or be subject to claims in other jurisdictions which may not necessarily recognise such 
segregation. There can be no guarantee that the courts of any jurisdiction outside Ireland will respect the 
limitations on liability as set out above. 

 
(rr) Upon the occurrence of a Disruption Event or an Index Disruption and Adjustment Event (and without 

limitation to the Directors’ personal powers as further described in the Prospectus); (i) adjustments may 
be made to account for any such event (including adjustment to the Reference Index, the calculation of 
the Reference Index level and/or changes to the terms of the Derivative Contracts) which may have a 
significant impact on the Net Asset Value of the Fund; (ii) the Directors may temporarily suspend the 
calculation of the Net Asset Value and any subscription, redemption and exchange of Shares and 
payment of redemption proceeds in accordance with the provisions of the Prospectus under the section 
“Suspension of Calculation of Net Asset Value”; and/or (iii) the Directors may, in certain circumstances 
as set out in the Prospectus, terminate the Fund. 

 
(ss) The return payable under the Swaps with a counterparty is subject to the credit risk of the counterparty. 

In addition, the counterparty will generally act as the calculation agent under the Swaps (the 
"Calculation Agent") and perform those duties agreed in the ISDA Master Agreement and confirmation 

for the relevant Swaps. Shareholders should note that not only will they be exposed to the credit risk of 
the counterparty but also potential conflicts of interest in the performance of the function of Calculation 
Agent by the counterparty. The counterparty will use its reasonable endeavours to resolve any such 
conflicts of interest fairly (having regard to its respective obligations and duties) and to ensure that the 
interests of the Company and the Shareholders are not unfairly prejudiced. The Directors believe that the 
counterparty will be suitable and competent to act as Calculation Agent.  Any valuations provided by the 
counterparty in its role as Calculation Agent will be verified at least weekly by a party independent of the 
counterparty as sourced by the Administrator and approved by the Custodian. 

 
(tt) The Fund is highly dynamic and may exhibit above-average potential growth and investment 

performance, depending on the economic environment.  The opportunities for above average growth 
may in some circumstances lead to extreme positive and negative fluctuations in the Net Asset Value of 
the Fund.  

 
(uu) The value of investments and the income from them, and therefore the value of and income from the 

Shares can go down as well as up and an investor may not get back the amount invested. The Fund's 
exposure is linked to the performance of the components of the Reference Index which, in turn, is 
exposed to general market movements (negative as well as positive). 
 

(vv) There can be no assurance that the Reference Index will be successful at producing positive returns 
consistently or at all. The Index Provider makes no representation or warranty, express or implied, that 
the Reference Index will produce positive returns at any time. 
 

(ww) There are Classes of Shares issued in respect of the Fund. Additional Classes of Shares may 
be created at any time without the consent of the then existing Shareholders in accordance with the 
Central Bank's requirements. Each Class of Shares issued in respect of the Fund will perform differently 
as a result of differences of currency and fees (as applicable). The Company on behalf of the Fund will 
enter into Swaps that are designed to generate the cash flows payable in respect of the Shares of the 
relevant Classes. There is no legal segregation of assets and liabilities between Classes and there is no 
separate portfolio of assets held for each Class. 

 
(xx) The Company on behalf of the Fund will enter into a separate Derivative Contract in respect of each 

Class.  Each Derivative Contract will be on similar terms except that each Derivative Contract will 
provide a return in the currency of denomination of each Class of Shares to which it relates. 
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(yy) Classes of Shares denominated in currencies other than USD are exposed to the Currency Index of the 
Reference Index relating to the currency of the Share Class denomination.  Consequently, returns in 
respect of a Base Currency Share Class may differ from those in respect of Non-Base Currency Share 
Classes due to currency hedging costs. 
 

(zz) The Fund’s use of the Reference Index is licensed by the Index Provider. If at any time, the licence is 
terminated or the Reference Index otherwise becomes unavailable, unreliable, inaccurate or 
unrepresentative, the Fund Directors may exercise their discretion to terminate the Fund in accordance 
with the terms of the Memorandum and Articles of Association. 

 
(aaa) The Fund is exposed to the investment risk arising from the Reference Index underlying the 

ISDA Master Agreement. The Fund is therefore exposed to the risks inherent to investments in 
commodity markets. 

 
(bbb) Some of the markets in which the Fund may effect derivative transactions are “over-the-

counter” or “interdealer” markets, which may be illiquid and are sometimes subject to larger spreads than 
exchange-traded derivative transactions.  The participants in such markets are typically not subject to 
credit evaluation and regulatory oversight, which would be the case with members of “exchange-based” 
markets.  This exposes the Fund to the risk that a counterparty will not settle a transaction in accordance 
with its terms and conditions because of a credit or liquidity problem with the counterparty.  Delays in 
settlement may also result from disputes over the terms of the contract (whether or not bona fide) since 
such markets may lack the established rules and procedures for swift settlement of disputes among 
market participants found in "exchange-based” markets.  These factors may cause the Fund to suffer a 
loss due to adverse market movements while replacement transactions are executed or otherwise.   
 

(ccc) Whilst the Company has the right to use and reference the Reference Index in connection with 
the Fund in accordance with the terms of the Reference Index license, in the event that the licence is 
terminated the Fund may be terminated or if any other Index Disruption and Adjustment Event occurs, 
adjustments may be made to the terms of the Swaps after negotiation with each Approved Counterparty 
to account for any such event including adjustment to the Reference Index or the calculation of the 
Reference Index level which may have a significant impact on the Net Asset Value of the Fund. 
 

(ddd) Subject to certain pre-defined parameters, it is possible that methodology used to calculate the 
Reference Index or the formulae underlying the Reference Index could change and such change may 
result in a decrease in the performance of the Reference Index. As such, aspects of the Reference Index 
could change in the future, including without limitation, the methodology and third party data sources. 
Any changes may be made without regard to the interests of a holder of any product linked to the 
Reference Index. Additionally, the Reference Index was created by the Index Provider, who has the right 
to permanently cancel the Reference Index at any time. Such cancellation may have a material adverse 
effect on any linked investments or transactions. 

 
(eee) The Fund, through its use of the Reference Index has exposure to interest rates. Such interest 

rates may be negative or positive, which will impact the return the Fund negatively or positively 
respectively. 
 

 
Investors should also refer to the Prospectus for additional disclosure of risks.  

 
 
Miscellaneous 

 
The Company has the following Funds established as at the date of this Supplement. 
 
S&P 500 SF UCITS ETF 
FTSE 100 SF UCITS ETF 
HFRX GLOBAL HEDGE FUND INDEX SF UCITS ETF  
BLOOMBERG COMMODITY INDEX SF UCITS ETF 
CMCI COMPOSITE SF UCITS ETF  
MSCI USA SF UCITS ETF 
MSCI CANADA SF UCITS ETF 
MSCI EMU SF UCITS ETF 
MSCI JAPAN SF UCITS ETF 
MSCI EMERGING MARKETS SF UCITS ETF 
MSCI AC ASIA EX JAPAN SF UCITS ETF 
MAP BALANCED 7 SF UCITS ETF 
MSCI ACWI SF UCITS ETF 
CMCI EX-AGRICULTURE SF UCITS ETF 
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BLOOMBERG COMMODITY CMCI SF UCITS ETF 
 
Disclaimers 
 

“Bloomberg®”, “Bloomberg Commodity Index
SM

” are service marks of Bloomberg Finance L.P. and its affiliates 
(collectively, “Bloomberg”) and have been licensed for use for certain purposes by the Fund. 

The Fund is not sponsored, endorsed, sold or promoted by Bloomberg, UBS AG, UBS Securities LLC (“UBS 
Securities”) or any of their subsidiaries or affiliates. None of Bloomberg, UBS AG, UBS Securities or any of their 
subsidiaries or affiliates makes any representation or warranty, express or implied, to the owners of or 
counterparties to the Fund or any member of the public regarding the advisability of investing in securities or 
commodities generally or in the Fund particularly. The only relationship of Bloomberg, UBS AG, UBS Securities 
or any of their subsidiaries or affiliates to the Licensee is the licensing of certain trademarks, trade names and 
service marks and of the Bloomberg Commodity Index

SM
, which is determined, composed and calculated by 

Bloomberg in conjunction with UBS Securities without regard to the Fund. Bloomberg and UBS Securities have 
no obligation to take the needs of the Fund or the owners of Shares in the Fund into consideration in 
determining, composing or calculating Bloomberg Commodity Index

SM
. None of Bloomberg, UBS AG, UBS 

Securities or any of their respective subsidiaries or affiliates is responsible for or has participated in the 
determination of the timing of, prices at, or quantities of Shares in the Fund to be issued or in the determination 
or calculation of the equation by which Shares in the Fund are to be converted into cash. None of Bloomberg, 
UBS AG, UBS Securities or any of their subsidiaries or affiliates shall have any obligation or liability, including, 
without limitation, to Fund customers, in connection with the administration, marketing or trading of Shares in the 
Fund. Notwithstanding the foregoing, UBS AG, UBS Securities and their respective subsidiaries and affiliates 
may independently issue and/or sponsor financial products unrelated to the Shares currently being issued by 
the Fund, but which may be similar to and competitive with such Shares in the Fund. In addition, UBS AG, UBS 
Securities and their subsidiaries and affiliates actively trade commodities, commodity indexes and commodity 
futures (including the Bloomberg Commodity Index

SM
 and Bloomberg Commodity Index Total Return

SM
), as well 

as swaps, options and derivatives which are linked to the performance of such commodities, commodity indexes 
and commodity futures. It is possible that this trading activity will affect the value of the Bloomberg Commodity 
Index

SM
 and Shares in the Fund. 

This Supplement relates only to the Fund and does not relate to the exchange-traded physical commodities 
underlying any of the Bloomberg Commodity Index

SM
 components. Purchasers of Shares in the Fund should not 

conclude that the inclusion of a futures contract in the Bloomberg Commodity Index
SM

 is any form of investment 
recommendation of the futures contract or the underlying exchange-traded physical commodity by Bloomberg, 
UBS AG, UBS Securities or any of their subsidiaries or affiliates. The information in the Supplement regarding 
the Bloomberg Commodity Index

SM
 components has been derived solely from publicly available documents. 

None of Bloomberg, UBS AG, UBS Securities or any of their subsidiaries or affiliates has made any due 
diligence inquiries with respect to the Bloomberg Commodity Index

SM
 components in connection with the Fund. 

None of Bloomberg, UBS AG, UBS Securities or any of their subsidiaries or affiliates makes any representation 
that these publicly available documents or any other publicly available information regarding the Bloomberg 
Commodity Index

SM
 components, including without limitation a description of factors that affect the prices of 

such components, are accurate or complete. 

NONE OF BLOOMBERG, UBS AG, UBS SECURITIES OR ANY OF THEIR SUBSIDIARIES OR AFFILIATES 
GUARANTEES THE ACCURACY AND/OR THE COMPLETENESS OF THE BLOOMBERG COMMODITY 
INDEX

SM
 OR ANY DATA RELATED THERETO AND NONE OF BLOOMBERG, UBS AG, UBS SECURITIES 

OR ANY OF THEIR SUBSIDIARIES OR AFFILIATES SHALL HAVE ANY LIABILITY FOR ANY ERRORS, 
OMISSIONS OR INTERRUPTIONS THEREIN. NONE OF BLOOMBERG, UBS AG, UBS SECURITIES OR 
ANY OF THEIR SUBSIDIARIES OR AFFILIATES MAKES ANY WARRANTY, EXPRESS OR IMPLIED, AS TO 
RESULTS TO BE OBTAINED BY THE FUND OWNERS OF SHARES IN THE FUND OR ANY OTHER 
PERSON OR ENTITY FROM THE USE OF THE BLOOMBERG COMMODITY INDEX

SM
 OR ANY DATA 

RELATED THERETO. NONE OF BLOOMBERG, UBS AG, UBS SECURITIES OR ANY OF THEIR 
SUBSIDIARIES OR AFFILIATES MAKES ANY EXPRESS OR IMPLIED WARRANTIES AND EXPRESSLY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR 
USE WITH RESPECT TO THE BLOOMBERG COMMODITY INDEX

SM
 OR ANY DATA RELATED THERETO. 

WITHOUT LIMITING ANY OF THE FOREGOING, TO THE MAXIMUM EXTENT ALLOWED BY LAW, 
BLOOMBERG, ITS LICENSORS (INCLUDING UBS), AND ITS AND THEIR RESPECTIVE EMPLOYEES, 
CONTRACTORS, AGENTS, SUPPLIERS AND VENDORS SHALL HAVE NO LIABILITY OR RESPONSIBILITY 
WHATSOEVER FOR ANY INJURY OR DAMAGES—WHETHER DIRECT, INDIRECT, CONSEQUENTIAL, 
INCIDENTAL, PUNITIVE OR OTHERWISE—ARISING IN CONNECTION WITH THE FUND OR BLOOMBERG 
COMMODITY INDEX OR ANY DATA OR VALUES RELATING THERETO—WHETHER ARISING FROM 
THEIR NEGLIGENCE OR OTHERWISE, EVEN IF NOTIFIED OF THE POSSIBILITY THEREOF. THERE ARE 
NO THIRD PARTY BENEFICIARIES OF ANY AGREEMENTS OR ARRANGEMENTS AMONG BLOOMBERG, 
UBS SECURITIES AND THE FUND OTHER THAN UBS AG. 
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S&P 500 SF UCITS ETF 

 
Supplement to the Prospectus  

 
 
 
 
This Supplement contains information in relation to the S&P 500 SF UCITS ETF (the "Fund"), a sub-fund of UBS 
ETFs plc (the "Company") an umbrella type open-ended investment company with variable capital, governed by 
the laws of Ireland and authorised by the Central Bank of Ireland (the "Central Bank") of New Wapping Street, 

North Wall Quay, Dublin 1, Ireland. 
 

This Supplement forms part of, and must be read in conjunction with, the Prospectus of the Company 
dated 22 December 2017, as may be amended, supplemented or modified from time to time, (the 
“Prospectus”) and may not be distributed unless accompanied by the Prospectus (other than to prior 
recipients of the Prospectus). 

 
THIS DOCUMENT IS IMPORTANT. BEFORE YOU PURCHASE ANY OF THE SHARES REPRESENTING 
INTERESTS IN THE FUND DESCRIBED IN THIS SUPPLEMENT YOU SHOULD ENSURE THAT YOU FULLY 
UNDERSTAND THE NATURE OF SUCH AN INVESTMENT, THE RISKS INVOLVED AND YOUR OWN 
PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions section 
below or in the Prospectus.  
 
In addition to investing in equities and equity related securities, transferable securities and other eligible 
assets, it is the intention of the Company to invest on behalf of the Fund in financial derivative 
instruments (“FDIs”) for investment and efficient portfolio management purposes, where applicable. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under the section headed 
“Risk Factors”.  
 
You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) any other 
requisite governmental or other consents or formalities which you might encounter under the laws of the 
country of your citizenship, residence or domicile and which might be relevant to your purchase, holding 
or disposal of the Shares. 
  

UBS ETFs plc 
 

An umbrella fund with segregated liability between the sub-funds 
 

 
Dated 22 December 2017 
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IMPORTANT INFORMATION 

 

 
Suitability of Investment  

The Shares are not principal protected. The value of the Shares may go up or down and you may not get 
back the amount you have invested. See the section headed "Risk Factors" of the Prospectus and the 
section headed "Other Information – Risk Factors" of this Supplement for a discussion of certain risks 
that should be considered by you. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate financial 
or other advisor) are able to assess the merits and risks of such an investment and have sufficient resources to 
be able to bear any losses that may result from such an investment. The contents of this document are not 
intended to contain and should not be regarded as containing advice relating to legal, taxation, investment or any 
other matters. 

Profile of a Typical Investor 

The Fund is suitable for investors seeking capital appreciation and who are prepared to accept a high level of 
volatility. Investment in the Fund should be viewed as a medium to long term investment. 

Responsibility 

The Directors (whose names appear under the heading "Directors of the Company" of the Prospectus) accept 

responsibility for the information contained in the Prospectus and this Supplement. To the best of the knowledge 
and belief of the Directors (who have taken all reasonable care to ensure that such is the case) the information 
contained in this Supplement when read together with the Prospectus (as complemented, modified or 
supplemented by this Supplement) is in accordance with the facts as at the date of this Supplement and does not 
omit anything likely to affect the import of such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general information 
about offers of shares in the Company. You should not take any action in respect of the Shares unless you have 
received a copy of the Prospectus. Should there be any inconsistency between the contents of the Prospectus 
and this Supplement, the contents of this Supplement will, to the extent of any such inconsistency, prevail. This 
Supplement and the Prospectus should both be carefully read in their entirety before any investment decision with 
respect to Shares is made. 
 
As of the date of this Supplement, the Company does not have any loan capital (including term loans) outstanding 
or created but unissued and no outstanding mortgages, charges or other borrowings or indebtedness in the 
nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance credits, hire 
purchase or finance lease commitments, guarantees or other contingent liabilities. 
 
Distribution of this Supplement and Selling Restrictions 
 

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and the latest 
annual report and audited accounts of the Company and the Fund (other than to prior recipients of the 
Prospectus) and if published after such report, a copy of the then latest semi annual report and unaudited 
accounts. The distribution of this Supplement and the offering or purchase of the Shares may be restricted in 
certain jurisdictions. If you receive a copy of this Supplement and/or the Prospectus you may not treat such 
document(s) as constituting an offer, invitation or solicitation to you to subscribe for any Shares unless, in the 
relevant jurisdiction, such an offer, invitation or solicitation could lawfully be made to you without compliance with 
any registration or other legal requirement other than those with which the Company has already complied. If you 
wish to apply for the opportunity to purchase any Shares it is your duty to inform yourself of, and to observe, all 
applicable laws and regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries of your 
respective citizenship, residence or domicile.  
 
Definitions 
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Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, have the 
same meaning when used in this Supplement. 
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TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 

 

 
Investment Objective 

 

The investment objective of the Fund is to deliver the net total return of the Reference Index (being S&P 500 Net 
Total Return Index).  

The Fund will return the Reference Index performance less fees and expenses on each Dealing Day. 

 
Investment Policy 
 

In order to achieve the investment objective, the Company on behalf of the Fund intends to invest all or 
substantially all of the net proceeds of any issue of Shares in the manner set out below:   
 

(ix) swaps (each swap being an agreement between the Company on behalf of the Fund and an 
Approved Counterparty pursuant to a master agreement in accordance with the requirements of 
the International Swaps and Derivatives Association), and such swaps may include funded, 
unfunded or total return (as further described below under "Use of Derivative Contracts – 
Swaps") (the "Swaps").  The purpose of the Swaps shall be to gain indirect exposure to the 
Reference Index (as described in further detail under the heading "Use of Derivative 
Contracts – Swaps" below); and 

 
(x) a portfolio of transferable securities or other eligible assets. These may include (without 

limitation) equity and equity-related securities; fixed income securities such as government and 
corporate bonds (such bonds may be rated or unrated), money market instruments, floating rate 
instruments, convertible securities and commercial paper and/or units of other open-ended 
collective investment schemes including other Funds of the Company. Any of the foregoing may 
be issued or arranged by a member of the UBS AG Group.  Where the Fund invests in such 
securities and/or other eligible assets, the Fund will enter into an unfunded or total return swap 
to exchange, the price performance and income received in relation to such securities and/or 
other eligible assets for the performance of the Reference Index. In this instance, the Fund will 
have neither market nor credit exposure to the particular securities and other eligible assets 
referred to above, except in the event of a default on the part of the Approved Counterparty to 
the Swaps. 

 
The equities, equity-related securities, Swaps, other eligible assets listed at (ii) above, any ancillary cash and any 
instruments held by the Fund (either for investment or efficient portfolio management purposes) shall constitute 
the "Fund Assets" for the purposes of the Prospectus. To the extent that the Fund invests some of the net 

proceeds of any issue of Shares in the manner set out in (ii) above, the Fund shall invest no more than 15% in the 
fixed income securities mentioned in (ii) above. All instruments shall be listed and/or traded on the exchanges and 
markets set out in Appendix II of the Prospectus. 
 
The Fund may, with due regard to the best interest of its Shareholders, decide from time to time to switch partially 
or totally from one of the above described policies to the other. 
 
Further information relevant to the Fund's investment policy is contained in the main part of the Prospectus under 
"Investment Objectives and Policies" and under "Investment Restrictions". 

 
Index Tracking Strategy 
 

The Fund gains exposure to the Reference Index by investing in one or more Swaps. It is not intended that the 
Fund will invest directly in the components of the Reference Index in order to meet the Fund’s investment 
objective. The Fund (and the investors in the Fund) will be exposed to the full performance of the Reference 
Index.   
 
The Fund may have counterparty risk as a result of the investment in the swaps – further information is provided 
in the section below headed “Use of Derivative Contracts – Swaps” and in section 6 “Risk Factors” of the 
Prospectus. 
 
The anticipated level of tracking error after fees and transaction costs is 0% per annum in normal market 
conditions.  
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The annual report of the Fund, which can be found on the Website, will include the following information: 
 

a) The size of the realised tracking error for the year, being the volatility of the difference between the 
return of the Fund and the return of the Reference Index; 
b) An explanation for the divergence between the anticipated and realised tracking error for the year; 
c) The size of the annual tracking distance for the year, being the difference between the performance of 
the Fund and the Reference Index; and 
d) An explanation for the annual tracking difference, including the impact of transaction costs, fees and 
expenses on the performance of the Fund. 

 
Portfolio Transparency Policy 
 

The Fund’s transparency policy regarding the composition of its portfolio, and any collateral received in relation to 
the Swaps, is to provide position level disclosure on a daily basis. The information is published on the Website. 
 
The assets in which the Fund will invest in order to achieve its investment objective are set out in the "Investment 
Policy" section above. Details on the composition of the Fund Assets will be set out on the Website. 

 
Use of Derivative Contracts – Swaps 
 
The Fund may enter into Swaps with a member of the UBS AG Group or any other eligible entity (being the 
“Approved Counterparty”) pursuant to which the Fund will be entitled to receive from the Approved Counterparty 

the performance of the components of the Reference Index in exchange for the payment to the Approved 
Counterparty of (i) where the swap is funded, some or all of the net proceeds of any issue of Shares; (ii) where 
the swap is unfunded, payments linked to the return on some or all of the equities and other eligible assets held 
by the Fund as listed at (ii) above; and (iii) where the swap is a total return swap, payments will be based upon a 
set rate agreed between the parties in exchange for the return on some or all of the equities and other eligible 
assets held by the Fund as listed at (ii) above. 
 
The Approved Counterparty to the Swaps and the Company on behalf of the Fund have entered into a 2002 
International Swaps and Derivatives Association Master Agreement (including any supporting agreements, 
annexes or schedules thereto) (the “ISDA Master Agreement”), and will enter into confirmations for each Swap 

transaction. Such confirmations may be entered into before or after the relevant transaction and may be in 
electronic form. 
 
The Swaps will at all times be valued in accordance with the provisions of the Prospectus.  The valuation of the 
Swaps will reflect the relative movements in the performance of the Reference Index and the Fund’s holding of 
transferable securities and/or other Fund Assets as may be referenced under the Swaps. Depending on the value 
of the Swaps, the Fund will have to make a payment to the Approved Counterparty or will receive such a 
payment. Where the Fund has to make a payment to the Approved Counterparty, this payment will be made from 
the proceeds and, as the case may be, the disposal of some or all of the transferable securities and/or other Fund 
Assets in which the Fund has invested. 
 
As set out in Section 5 of the Prospectus, the Company will ensure that the counterparty risk exposure under the 
Swaps never exceeds the limits required by the Regulations and the Central Bank. Accordingly, the Company will 
reduce such counterparty exposure by causing the Approved Counterparty, where necessary, to provide 
appropriate Collateral to the Company on behalf of the relevant Fund (or as otherwise permitted by the Central 
Bank) under the terms of ISDA Master Agreement, in accordance with the Investment Restrictions. Alternatively, 
the Company may reduce its risk exposure to the Approved Counterparty by causing the Approved Counterparty 
to reset the Swaps or vice versa. This may result in a corresponding payment from the Fund to the Approved 
Counterparty. 
 
The Swaps may be terminated by either party at any time or on the occurrence of certain events with respect to 
either the Fund or the Approved Counterparty including, but not limited to, an  event of default (such as a failure to 
pay, breach of agreement or bankruptcy) or a termination event (which is not due to the fault of either party, for 
example, illegality or a change in the tax or accounting laws), in which case the non-defaulting party or the 
unaffected party respectively is entitled to calculate the close-out value of the Swaps and it will do so in line with 
the industry standard requirements set out in the ISDA Master Agreement. The Fund may then enter into new 
Swaps (unless the Directors resolve that it is inadvisable to do so) or, if the Directors determine that there is no 
reasonable way to achieve the investment objective, the Fund may be terminated in accordance with the 
provisions of the Prospectus.    
 
Securities Lending and Repurchase Transactions 
 

The Company may (for the purposes of efficient portfolio management only) enter into stock lending 
arrangements and/or Repurchase Transactions with financial institutions (including with a member of the UBS AG 
Group as the stock borrower or counterparty to the Repurchase Transaction) with a minimum credit rating at the 
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time the relevant transaction as permitted by the Regulations, or which are deemed by the Fund to have an 
implied credit rating at least equal to such level (a “Counterparty”). Any such stock lending arrangement and 

Repurchase Transaction will be subject to the conditions, limits and requirements of the Central Bank and the 
provisions of the Prospectus.  In these transactions, Collateral will move between the Company and the relevant 
Counterparty in order to mitigate any counterparty risk. 
 
Investors should also note the information contained in the "Securities Lending and Repurchase Transactions" 
and "Collateral Policy" sections in the main body of the Prospectus. 
 
The Company on behalf of the Fund has filed with the Central Bank its risk management policy which 
enables it to accurately measure, monitor and manage the various risks associated with the use of 
Financial Derivative Instruments. The Company will, on request, provide supplementary information to 
Shareholders relating to the risk management methods employed, including the quantitative limits that 
are applied and any recent developments in the risk and yield characteristics of the main categories of 
investments. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for the 
Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
Efficient Portfolio Management 
 

The Company may also (for the purposes of efficient portfolio and cash management and not for investment 
purposes), invest in cash deposits, money market instruments, OTC options and units of UCITS regulated money 
market collective investment schemes.   
 

Further information on efficient portfolio management is contained in the main body of the prospectus under the 
heading "Use of Financial Derivative Instruments and Efficient Portfolio Management".  
 
Investment Restrictions 

 
Investors in particular must note that the general investment restrictions set out under "Investment Restrictions" 

in the Prospectus apply to the Fund. In addition the following investment restrictions shall apply to the Fund: 
 
The Fund shall not invest in a fund of the Company which itself holds shares in any other fund of the Company; 
and 
 
At least 51% of the value of the Fund shall be invested in equities that are not shares of investment funds and that 
are listed or traded on a "regulated market" as defined in Directive 2004/39/EC of the European Parliament and of 
the Council of 21 April 2004 on markets in financial instruments. 
 
Disruption Events 

 
The following Disruption Events shall apply to the Fund in addition to those set out in the Prospectus: 

(xi) the Index Provider makes an adjustment or modification to the calculation of the Reference Index; 

(xii) the Approved Counterparty is: 

(a) prevented, hindered or impaired from conducting one or more of its activity/activities in a 
commercially reasonable manner in connection with the establishment, maintenance, 
adjustment or termination of any transaction(s) in order to fully hedge its exposure in respect of 
the Reference Index; and/or 

(b) prevented, hindered or impaired from performing one or more of its obligation(s) in a 
commercially reasonable manner; 

under the terms of the relevant Swaps, with the consequence that the Approved Counterparty or the 
Calculation Agent (as applicable) elects to: 

X. adjust the terms of the Swaps; and/or 

XI. delay payment to the Fund under the terms of the Swaps; and/or 

XII. terminate the Swaps; 

(xiii) the Index Provider fails or delays in calculating, announcing and/or publishing the Reference Index level. 
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Consequences of Disruption Events 

 
As further described in the Prospectus and as set out above, upon the occurrence of a Disruption Event including 
an Index Disruption and Adjustment Event (and without limitation to the Directors' personal powers), (i) the 
Approved Counterparty (where acting as the relevant Calculation Agent or otherwise) may either (a) terminate 
one or more of the relevant Swaps or (b) make adjustments to the terms or valuation of the relevant Swaps and 
other Derivative Contracts to account for such event and the Net Asset Value may be affected by such 
adjustment; (ii) the Directors may temporarily suspend the calculation of the Net Asset Value and any 
subscription, redemption and exchange of Shares; and/or (iii) the Directors may, in certain circumstances, 
terminate the Fund. 
 
Borrowings 

 
In accordance with the general provisions set out in the Prospectus under the heading “Borrowing and Lending 
Powers", the Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 

temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the redemption of 
Shares. 
 
Dividend Policy 

 
The Fund does not intend to issue dividends. However, the Directors may, in their absolute discretion, determine 
to declare dividends in respect of any Share Class and Shareholders will be notified accordingly.  Any dividends 
payable by the Fund will be effected in accordance with the Dividend Policy stated in the Prospectus.   
 
The dividend payments may be as low as zero. There is no guarantee that any dividend will be declared. For the 
avoidance of doubt, the payment of a dividend (if any) will reduce the Net Asset Value of the relevant Share Class 
accordingly.  
 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the Fund Assets in respect of all payments in respect of its Shares. 
If the realised net assets of the Fund are insufficient to pay any amounts payable in respect of the Shares, the 
Shareholder will have no further right of payment in respect of such Shares nor any claim against or recourse to 
any of the assets of any other Fund or any other asset of the Company. 
 
Listing 

 
Application will be made to such exchanges as the Directors may determine from time to time (the "Relevant 
Stock Exchanges") for the listing of the Shares issued and available to be issued and to be admitted to listing on 

the official list and trading on each of the Relevant Stock Exchanges on or about the Launch Date.  This 
Supplement and the Prospectus together comprise listing particulars for the purposes of listing the Shares on the 
official list and trading on the main market of each of the Relevant Stock Exchanges. 
 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund (where they are listed on the Relevant 

Stock Exchanges) are fully transferable among investors.  It is envisaged that Shares will be bought and sold by 
public and institutional investors in the secondary market in the same way as the ordinary shares of a listed 
trading company. 
 

The Directors of the Company may create new Share Classes from time to time, provided that the creation of any 
such new Share Classes is notified in advance to and cleared by the Central Bank. A separate pool of assets will 
not be maintained for each of the Share Classes.  
 
General Information Relating to the Fund 

 

Type Open-ended 

Base 
Currency 

US Dollar ("USD") 

Business Day A day (other than a Saturday or Sunday) on which (i) banks are open for business in 
Dublin and New York; and (ii) the Reference Index is calculated by the Index Provider or 
such other day or days as the Directors may from time to time determine and notify in 
advance to Shareholders. For the avoidance of doubt, there shall be at least two Dealing 
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Days per month at regular intervals. 

Dealing Day Any Business Day. 

Dealing 
Deadline 

2.00 p.m. (Dublin time) on the relevant Dealing Day. 

Launch Date The (USD) A-acc Share Class launched on 15 December 2010. The remaining Share 
Classes have not yet launched.  

Minimum 
Fund Size 

USD 100 million  

Valuation 
Point 

10:30 pm (Dublin time) on the relevant Dealing Day.  

Settlement 
Date 

Up to three Business Days after the relevant Dealing Day.  

Minimum 
Holding 

1 Share 

Minimum 
Subscription 
Amount 

100,000 USD or its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum 
Subscription Amount/basket size. 

Minimum 
Redemption 
Amount 

100,000 USD or its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum 
Redemption Amount/basket size. 

Website  www.ubs.com/etf - information on Fund Assets and the Fund's iNAV is set out on the 
Website. 

 

* Non-Base Currency Share Classes performance may differ from that of the Base Currency Share Classes due 
to currency hedging costs. 
 
Description of the Shares 
 

Share 
Class * 

**“(USD)  

A-acc” 

**“(EUR)  

A-acc” 

**“(CHF)  

A-acc” 

**“(GBP)  

A-acc” 

**“(HKD)  

A-acc” 

**“(SGD)  

A-acc” 

**“(JPY)  

A-acc” 

**“(SEK)  

A-acc” 

Initial Issue 
Price 

N/A. EUR 
1/100 the 
closing 
level of 

the 
Referenc
e Index 
on the 
Launch 
Date. 

CHF 
1/100 the 
closing 
level of 

the 
Reference 
Index on 

the 
Launch 
Date. 

GBP 
1/100 of 

the 
closing 
level of 

the 
Reference 
Index on 

the 
Launch 

Date 

HKD 
1/100 of 

the 
closing 
level of 

the 
Reference 
Index on 

the 
Launch 

Date 

SGD 
1/100 of 

the 
closing 
level of 

the 
Reference 
Index on 

the 
Launch 

Date 

 JPY 
1/100 of 

the 
closing 
level of 

the 
Reference 
Index on 

the 
Launch 

Date 

SEK 
1/100 of 

the 
closing 
level of 

the 
Reference 
Index on 

the 
Launch 

Date 

 
* Non-Base Currency share classes will have a currency hedged exposure to the Reference Index. 

**Together "A-acc" Share Class. 

Information regarding the Initial Issue Price is available from the Administrator. Details on the Reference Index 
can be found at  www.standardandpoors.com. 
 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (and will not be incurred by the Company on 
behalf the Fund, and accordingly will not affect the Net Asset Value of the relevant Share Class of the Fund): 
 

Share Class ”A-acc” 

Exchange Charge Up to 3% 

Primary Market Transaction 
Costs*** 

Up to 1% 

 
 

http://www.ubs.com/etf
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***The Manager may waive all or part of the Primary Market Transaction Costs in the event that the Shares 
subscribed or redeemed by a Shareholder correspond at least to the Minimum Redemption Amount/basket or a 
multiple thereof or for any other reason at the Manager's sole discretion.  
 
Separate to and distinct from the Exchange Charge and Primary Market Transaction Costs, which shall be 
deducted from the investment amount received from an investor or deducted from the redemption proceeds 
payable to the investor or used to purchase the Shares of the New Class (as appropriate), the following fees and 
expenses will be incurred by the Company on behalf of the Fund and will affect the Net Asset Value of the 
relevant Share Class of the Fund: 
 

Share Class ”A-acc” 

Flat-Fees Up to 0.22% per annum 

 
The Promoter shall discharge the fees associated with the establishment and approval of the Fund. 
 
This section headed "Fees and Expenses" should be read in conjunction with the sections headed "Fees and 
Expenses" and "Issue and Repurchase Price/Calculation of Net Asset Value/Valuation of Assets" in the 

Prospectus. 
 

 
GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

 
The Reference Index is the S&P 500 Net Total Return Index ("the Reference Index"). The Reference Index is 

further described below but only represents an extract of information available and neither the Directors, the 
Manager, UBS AG, Standard & Poor's Financial Services LLC or any such other successor sponsor to the 
Reference Index, the "Index Provider") nor the Investment Manager take any responsibility for the accuracy or 

completeness of such information. 

The Reference Index is an equity index of securities which focuses on the large cap segment of the US market.  
Securities listed on national stock exchanges in the US are eligible for inclusion.  The Reference Index represents 
companies that are available to investors worldwide and provides a representation of 10 sectors within 500 
constituents. 

The Reference Index is rebalanced on a quarterly basis. 

The rebalancing frequency of the Reference Index has no impact on the transaction costs associated with the 
Fund as any rebalancing is not expected to require any higher frequency of position turnover in the Fund than 
would otherwise be the case were the Reference Index to be static. 

The Reference Index is calculated in USD (Dollar). 

Index Provider and website 

The Reference Index is sponsored by Standard & Poor's Financial Services LLC.  More details on the Reference 
Index, including its underlying components, can be found at www.spindices.com. 
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OTHER INFORMATION 

 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading “Risk Factors” in the Prospectus. In addition, 

Shareholders must also note that: 
 

(fff) The sub-funds of the Company are segregated as a matter of Irish law and as such, in Ireland, the 
assets of one sub-fund will not be available to satisfy the liabilities of another sub-fund. However, it 
should be noted that the Company is a single legal entity which may operate or have assets held on its 
behalf or be subject to claims in other jurisdictions which may not necessarily recognise such 
segregation. There can be no guarantee that the courts of any jurisdiction outside Ireland will respect the 
limitations on liability as set out above. 

 
(ggg) Upon the occurrence of a Disruption Event or an Index Disruption and Adjustment Event (and 

without limitation to the Directors’ personal powers as further described in the Prospectus); (i) 
adjustments may be made to account for any such event (including adjustment to the Reference Index, 
the calculation of the Reference Index level and/or changes to the terms of the derivative contracts) 
which may have a significant impact on the Net Asset Value of the Fund; (ii) the Directors may 
temporarily suspend the calculation of the Net Asset Value and any subscription, redemption and 
exchange of Shares and payment of redemption proceeds in accordance with the provisions of the 
Prospectus under the section “Suspension of Calculation of Net Asset Value”; and/or (iii) the Directors 
may, in certain circumstances as set out in the Prospectus, terminate the Fund. 

 
(hhh) The return payable under the Swaps with a counterparty is subject to the credit risk of the 

counterparty. In addition, the counterparty will generally act as the calculation agent under the Swaps 
(the "Calculation Agent") and perform those duties agreed in the ISDA Master Agreement and 

confirmation for the relevant Swaps. Shareholders should note that not only will they be exposed to the 
credit risk of the counterparty but also potential conflicts of interest in the performance of the function of 
Calculation Agent by the counterparty. The counterparty will use its reasonable endeavours to resolve 
any such conflicts of interest fairly (having regard to its respective obligations and duties) and to ensure 
that the interests of the Company and the Shareholders are not unfairly prejudiced. The Directors believe 
that the counterparty will be suitable and competent to act as Calculation Agent.  Any valuations 
provided by the counterparty in its role as Calculation Agent will be verified at least weekly by a party 
independent of the counterparty as sourced by the Administrator and approved by the Custodian. 

 
(iii) The Fund is highly dynamic and may exhibit above-average potential growth and investment 

performance, depending on the economic environment.  The opportunities for above average growth 
may in some circumstances lead to extreme positive and negative fluctuations in the Net Asset Value of 
the Fund.  

 
(jjj) The value of investments and the income from them, and therefore the value of and income from the 

Shares can go down as well as up and an investor may not get back the amount invested. The Fund's 
exposure is linked to the performance of the components of the Reference Index which, in turn, is 
exposed to general market movements (negative as well as positive). 
 

(kkk) There can be no assurance that the Reference Index will be successful at producing positive 
returns consistently or at all. The Index Provider makes no representation or warranty, express or 
implied, that the Reference Index will produce positive returns at any time. 
 

(lll) As at the date hereof there is one Class of Shares issued in respect of the Fund. Additional Classes of 
Shares may be created at any time without the consent of the then existing Shareholders in accordance 
with the Central Bank's requirements. Each Class of Shares issued in respect of the Fund will perform 
differently as a result of differences of currency and fees (as applicable). The Company on behalf of the 
Fund will enter into Swaps that are designed to generate the cash flows payable in respect of the Shares 
of the relevant Classes. There is no legal segregation of assets and liabilities between Classes and there 
is no separate portfolio of assets held for each Class. 

 
(mmm) The Company on behalf of the Fund will enter into a separate Derivative Contract in respect of 

each Class.  Each Derivative Contract will be on similar terms except that each Derivative Contract will 
provide a return in the currency of denomination of each Class of Shares to which it relates. 
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(nnn) The Fund’s use of the Reference Index is licensed by the Index Provider. If at any time, the 
licence is terminated or the Reference Index otherwise becomes unavailable, unreliable, inaccurate or 
unrepresentative, the Fund Directors may exercise their discretion to terminate the Fund in accordance 
with the terms of the Memorandum and Articles of Association. 

 
(ooo) The Fund is exposed to the investment risk arising from the Reference Index underlying the 

Swaps. The Fund is therefore exposed to the risks inherent to investments in equity markets. 
 

(ppp) Some of the markets in which the Fund may effect derivative transactions are “over-the-
counter” or “interdealer” markets, which may be illiquid and are sometimes subject to larger spreads than 
exchange-traded derivative transactions.  The participants in such markets are typically not subject to 
credit evaluation and regulatory oversight, which would be the case with members of “exchange-based” 
markets.  This exposes the Fund to the risk that a counterparty will not settle a transaction in accordance 
with its terms and conditions because of a credit or liquidity problem with the counterparty.  Delays in 
settlement may also result from disputes over the terms of the contract (whether or not bona fide) since 
such markets may lack the established rules and procedures for swift settlement of disputes among 
market participants found in "exchange-based” markets.  These factors may cause the Fund to suffer a 
loss due to adverse market movements while replacement transactions are executed or otherwise.   
 

(qqq) Whilst the Company has the right to use and reference the Reference Index in connection with 
the Fund in accordance with the terms of the Reference Index license, in the event that the licence is 
terminated the Fund may be terminated or if any other Index Disruption and Adjustment Event occurs, 
adjustments may be made to the terms of the Swaps after negotiation with each Approved Counterparty 
to account for any such event including adjustment to the Reference Index or the calculation of the 
Reference Index level which may have a significant impact on the Net Asset Value of the Fund. 
 

(rrr) Subject to certain pre-defined parameters, it is possible that methodology used to calculate the 
Reference Index or the formulae underlying the Reference Index could change and such change may 
result in a decrease in the performance of the Reference Index. As such, aspects of the Reference Index 
could change in the future, including without limitation, the methodology and third party data sources. 
Any changes may be made without regard to the interests of a holder of any product linked to the 
Reference Index. Additionally, the Reference Index was created by the Index Provider, who has the right 
to permanently cancel the Reference Index at any time. Such cancellation may have a material adverse 
effect on any linked investments or transactions. 

 
Investors should also refer to the Prospectus for additional disclosure of risks.  

 
Miscellaneous 

 
The Company has the following Funds established as at the date of this Supplement. 
 
S&P 500 SF UCITS ETF 
FTSE 100 SF UCITS ETF 
HFRX GLOBAL HEDGE FUND INDEX SF UCITS ETF  
BLOOMBERG COMMODITY INDEX SF UCITS ETF 
CMCI COMPOSITE SF UCITS ETF  
MSCI USA SF UCITS ETF 
MSCI CANADA SF UCITS ETF 
MSCI EMU SF UCITS ETF 
MSCI JAPAN SF UCITS ETF 
MSCI EMERGING MARKETS SF UCITS ETF 
MSCI AC ASIA EX JAPAN SF UCITS ETF 
MAP BALANCED 7 SF UCITS ETF 
MSCI ACWI SF UCITS ETF 
CMCI EX-AGRICULTURE SF UCITS ETF 
BLOOMBERG COMMODITY CMCI SF UCITS ETF 
 
 
Disclaimers 
 

Standard & Poor’s® and S&P® are registered trademarks of Standard & Poor’s Financial Services LLC (“S&P 
Finance”) and have been licensed for use by the Manager. The Fund is not sponsored, endorsed, sold or 
promoted by S&P Finance or its Affiliates, and S&P Finance and its Affiliates make no representation, warranty or 
condition regarding the advisability of buying, selling or holding shares in the Fund. 
 
THIS FUND IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY STANDARD & POOR'S AND ITS 
AFFILIATES ("S&P"). S&P MAKES NO REPRESENTATION, CONDITION OR WARRANTY, EXPRESS OR 
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IMPLIED, TO THE OWNERS OF THE FUND OR ANY MEMBER OF THE PUBLIC REGARDING THE 
ADVISABILITY OF INVESTING IN SECURITIES GENERALLY OR IN THE FUND PARTICULARLY OR THE 
ABILITY OF THE S&P 500 TO TRACK THE PERFORMANCE OF CERTAIN FINANCIAL MARKETS AND/OR 
SECTIONS THEREOF AND/OR OF GROUPS OF ASSETS OR ASSET CLASSES. S&P'S ONLY 
RELATIONSHIP TO THE MANAGER IS THE LICENSING OF CERTAIN TRADEMARKS AND TRADE NAMES 
AND OF THE S&P 500 WHICH IS DETERMINED, COMPOSED AND CALCULATED BY S&P WITHOUT 
REGARD TO THE MANAGER OR THE FUND. S&P HAS NO OBLIGATION TO TAKE THE NEEDS OF THE 
MANAGER OR THE OWNERS OF THE FUND INTO CONSIDERATION IN DETERMINING, COMPOSING OR 
CALCULATING THE S&P 500. S&P IS NOT RESPONSIBLE FOR AND HAS NOT PARTICIPATED IN THE 
DETERMINATION OF THE PRICES AND AMOUNT OF THE FUND OR THE TIMING OF THE ISSUANCE OR 
SALE OF THE FUND OR IN THE DETERMINATION OR CALCULATION OF THE EQUATION BY WHICH THE 
FUND SHARES ARE TO BE CONVERTED INTO CASH. S&P HAS NO OBLIGATION OR LIABILITY IN 
CONNECTION WITH THE ADMINISTRATION, MARKETING, OR TRADING OF THE FUND. 
 
S&P DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE S&P 500 OR ANY 
DATA INCLUDED THEREIN AND S&P SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR 
INTERRUPTIONS THEREIN. S&P MAKES NO WARRANTY, CONDITION OR REPRESENTATION, EXPRESS 
OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY THE MANAGER, OWNERS OF THE FUND, OR ANY 
OTHER PERSON OR ENTITY FROM THE USE OF THE S&P 500 OR ANY DATA INCLUDED THEREIN. S&P 
MAKES NO EXPRESS OR IMPLIED WARRANTIES, REPRESENTATIONS OR CONDITIONS, AND 
EXPRESSLY DISCLAIMS ALL WARRANTIES OR CONDITIONS OF MERCHANTABILITY OR FITNESS FOR 
A PARTICULAR PURPOSE OR USE AND ANY OTHER EXPRESS OR IMPLIED WARRANTY OR CONDITION 
WITH RESPECT TO THE S&P 500 OR ANY DATA INCLUDED THEREIN. WITHOUT LIMITING ANY OF THE 
FOREGOING, IN NO EVENT SHALL S&P HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, 
OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS) RESULTING FROM THE USE OF THE S&P 
500 OR ANY DATA INCLUDED THEREIN, EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. 
 
THE DIRECTORS OF THE COMPANY, THE MANAGER AND THE INVESTMENT MANAGER TOGETHER 
THE “RESPONSIBLE PARTIES” DO NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS 
OF ANY DESCRIPTION RELATING TO THE REFERENCE INDEX OR ANY DATA INCLUDED THEREIN AND 
THE RESPONSIBLE PARTIES SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR 
INTERRUPTIONS HEREIN. THE APPROVED RESPONSIBLE PARTIES MAKES NO WARRANTY, EXPRESS 
OR IMPLIED, AS TO THE FUND, ANY SHAREHOLDER IN THE FUND, OR TO ANY OTHER PERSON OR 
ENTITY IN RESPECT OF THE REFERENCE INDEX DESCRIBED HEREIN. 
 
THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIMS 
ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH 
RESPECT TO THE REFERENCE INDEX OR STRATEGY OR ANY DATA INCLUDED HEREIN. WITHOUT 
LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE INDEX PROVIDER HAVE ANY LIABILITY 
FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS, 
EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. 
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MSCI USA SF UCITS ETF 

 
Supplement to the Prospectus  

 
 
 
 
This Supplement contains information in relation to the MSCI USA SF UCITS ETF (the "Fund"), a sub-fund of  
UBS ETFs plc (the "Company") an umbrella type open-ended investment company with variable capital, 
governed by the laws of Ireland and authorised by the Central Bank of Ireland (the "Central Bank") of New 

Wapping Street, North Wall Quay, Dublin 1, Ireland. 
 

This Supplement forms part of, and must be read in conjunction with, the Prospectus of the Company 
dated 22 December 2017, as may be amended, supplemented or modified from time to time, (the 
“Prospectus”) and may not be distributed unless accompanied by the Prospectus (other than to prior 
recipients of the Prospectus). 

 
THIS DOCUMENT IS IMPORTANT. BEFORE YOU PURCHASE ANY OF THE SHARES REPRESENTING 
INTERESTS IN THE FUND DESCRIBED IN THIS SUPPLEMENT YOU SHOULD ENSURE THAT YOU FULLY 
UNDERSTAND THE NATURE OF SUCH AN INVESTMENT, THE RISKS INVOLVED AND YOUR OWN 
PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions section 
below or in the Prospectus.  
 
In addition to investing in equities and equity related securities, transferable securities and other eligible 
assets, it is the intention of the Company to invest on behalf of the Fund in financial derivative 
instruments (“FDIs”) for investment and efficient portfolio management purposes, where applicable. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under the section headed 
“Risk Factors”.  
 
You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) any other 
requisite governmental or other consents or formalities which you might encounter under the laws of the 
country of your citizenship, residence or domicile and which might be relevant to your purchase, holding 
or disposal of the Shares. 
  

UBS ETFs plc 
 

An umbrella fund with segregated liability between the sub-funds 
 

 
Dated 22 December 2017 
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IMPORTANT INFORMATION 

 

 
Suitability of Investment  

The Shares are not principal protected. The value of the Shares may go up or down and you may not get 
back the amount you have invested. See the section headed "Risk Factors" of the Prospectus and the 
section headed "Other Information – Risk Factors" of this Supplement for a discussion of certain risks 
that should be considered by you. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate financial 
or other advisor) are able to assess the merits and risks of such an investment and have sufficient resources to 
be able to bear any losses that may result from such an investment. The contents of this document are not 
intended to contain and should not be regarded as containing advice relating to legal, taxation, investment or any 
other matters. 

Profile of a Typical Investor 

The Fund is suitable for investors seeking capital appreciation and who are prepared to accept a high level of 
volatility. Investment in the Fund should be viewed as a medium to long term investment. 

Responsibility 

The Directors (whose names appear under the heading "Directors of the Company" of the Prospectus) accept 

responsibility for the information contained in the Prospectus and this Supplement. To the best of the knowledge 
and belief of the Directors (who have taken all reasonable care to ensure that such is the case) the information 
contained in this Supplement when read together with the Prospectus (as complemented, modified or 
supplemented by this Supplement) is in accordance with the facts as at the date of this Supplement and does not 
omit anything likely to affect the import of such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general information 
about offers of shares in the Company. You should not take any action in respect of the Shares unless you have 
received a copy of the Prospectus. Should there be any inconsistency between the contents of the Prospectus 
and this Supplement, the contents of this Supplement will, to the extent of any such inconsistency, prevail. This 
Supplement and the Prospectus should both be carefully read in their entirety before any investment decision with 
respect to Shares is made. 
 
As of the date of this Supplement, the Company does not have any loan capital (including term loans) outstanding 
or created but unissued and no outstanding mortgages, charges or other borrowings or indebtedness in the 
nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance credits, hire 
purchase or finance lease commitments, guarantees or other contingent liabilities. 
 
Distribution of this Supplement and Selling Restrictions 
 

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and the latest 
annual report and audited accounts of the Company and the Fund (other than to prior recipients of the 
Prospectus) and if published after such report, a copy of the then latest semi annual report and unaudited 
accounts. The distribution of this Supplement and the offering or purchase of the Shares may be restricted in 
certain jurisdictions. If you receive a copy of this Supplement and/or the Prospectus you may not treat such 
document(s) as constituting an offer, invitation or solicitation to you to subscribe for any Shares unless, in the 
relevant jurisdiction, such an offer, invitation or solicitation could lawfully be made to you without compliance with 
any registration or other legal requirement other than those with which the Company has already complied. If you 
wish to apply for the opportunity to purchase any Shares it is your duty to inform yourself of, and to observe, all 
applicable laws and regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries of your 
respective citizenship, residence or domicile.  
 
Definitions 
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Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, have the 
same meaning when used in this Supplement. 
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TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 

 

 
Investment Objective 

 

The investment objective of the Fund is to deliver the net total return of the Reference Index (being MSCI USA 
Index Net Total Return).  

The Fund will return the Reference Index performance less fees and expenses on each Dealing Day. 

 
Investment Policy 
 

In order to achieve the investment objective, the Company on behalf of the Fund intends to invest all or 
substantially all of the net proceeds of any issue of Shares in the manner set out below:   
 

(xi) swaps (each swap being an agreement between the Company on behalf of the Fund and an 
Approved Counterparty pursuant to a master agreement in accordance with the requirements of 
the International Swaps and Derivatives Association), and such swaps may include funded, 
unfunded or total return (as further described below under "Use of Derivative Contracts – 
Swaps") (the "Swaps").  The purpose of the Swaps shall be to gain indirect exposure to the 
Reference Index (as described in further detail under the heading "Use of Derivative 
Contracts – Swaps" below); and 

 
(xii) a portfolio of transferable securities or other eligible assets. These may include (without 

limitation) equity and equity-related securities; fixed income securities such as government and 
corporate bonds (such bonds may be rated or unrated), money market instruments, floating rate 
instruments, convertible securities and commercial paper and/or units of other open-ended 
collective investment schemes including other Funds of the Company. Any of the foregoing may 
be issued or arranged by a member of the UBS AG Group.  Where the Fund invests in such 
securities and/or other eligible assets, the Fund will enter into an unfunded or total return swap 
to exchange, the price performance and income received in relation to such securities and/or 
other eligible assets for the performance of the Reference Index. In this instance, the Fund will 
have neither market nor credit exposure to the particular securities and other eligible assets 
referred to above, except in the event of a default on the part of the Approved Counterparty to 
the Swaps. 

 
The equities, equity-related securities, Swaps, other eligible assets listed at (ii) above, any ancillary cash and any 
instruments held by the Fund (either for investment or efficient portfolio management purposes) shall constitute 
the "Fund Assets" for the purposes of the Prospectus. To the extent that the Fund invests some of the net 

proceeds of any issue of Shares in the manner set out in (ii) above, the Fund shall invest no more than 15% in the 
fixed income securities mentioned in (ii) above. All instruments shall be listed and/or traded on the exchanges and 
markets set out in Appendix II of the Prospectus. 
 
The Fund may, with due regard to the best interest of its Shareholders, decide from time to time to switch partially 
or totally from one of the above described policies to the other. 
 
Further information relevant to the Fund's investment policy is contained in the main part of the Prospectus under 
"Investment Objectives and Policies" and under "Investment Restrictions". 

 
Index Tracking Strategy 
 

The Fund gains exposure to the Reference Index by investing in one or more Swaps. It is not intended that the 
Fund will invest directly in the components of the Reference Index in order to meet the Fund’s investment 
objective. The Fund (and the investors in the Fund) will be exposed to the full performance of the Reference 
Index.   
 
The Fund may have counterparty risk as a result of the investment in the swaps – further information is provided 
in the section below headed “Use of Derivative Contracts – Swaps” and in section 6 “Risk Factors” of the 
Prospectus. 
 
The anticipated level of tracking after fees and transaction costs is 0% per annum in normal market conditions.  
 
The annual report of the Fund, which can be found on the Website, will include the following information: 
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a) The size of the realised tracking error for the year, being the volatility of the difference between the 
return of the Fund and the return of the Reference Index; 
b) An explanation for the divergence between the anticipated and realised tracking error for the year; 
c) The size of the annual tracking distance for the year, being the difference between the performance of 
the Fund and the Reference Index; and 
d) An explanation for the annual tracking difference, including the impact of transaction costs, fees and 
expenses on the performance of the Fund. 

 
Portfolio Transparency Policy 
 

The Fund’s transparency policy regarding the composition of its portfolio, and any collateral received in relation to 
the Swaps, is to provide position level disclosure on a daily basis. The information is published on the Website. 
 
The assets in which the Fund will invest in order to achieve its investment objective are set out in the "Investment 
Policy" section above. Details on the composition of the Fund Assets will be set out on the Website. 
 
Use of Derivative Contracts – Swaps 
 
The Fund may enter into Swaps with a member of the UBS AG Group or any other eligible entity (being the 
“Approved Counterparty”) pursuant to which the Fund will be entitled to receive from the Approved Counterparty 

the performance of the components of the Reference Index in exchange for the payment to the Approved 
Counterparty of (i) where the swap is funded, some or all of the net proceeds of any issue of Shares; (ii) where 
the swap is unfunded, payments linked to the return on some or all of the equities and other eligible assets held 
by the Fund as listed at (ii) above; and (iii) where the swap is a total return swap, payments will be based upon a 
set rate agreed between the parties in exchange for the return on some or all of the equities and other eligible 
assets held by the Fund as listed at (ii) above. 
 
The Approved Counterparty to the Swaps and the Company on behalf of the Fund have entered into a 2002 
International Swaps and Derivatives Association Master Agreement (including any supporting agreements, 
annexes or schedules thereto) (the “ISDA Master Agreement”), and will enter into confirmations for each Swap 

transaction. Such confirmations may be entered into before or after the relevant transaction and may be in 
electronic form. 
 
The Swaps will at all times be valued in accordance with the provisions of the Prospectus.  The valuation of the 
Swaps will reflect the relative movements in the performance of the Reference Index and the Fund’s holding of 
transferable securities and/or other Fund Assets as may be referenced under the Swaps. Depending on the value 
of the Swaps, the Fund will have to make a payment to the Approved Counterparty or will receive such a 
payment. Where the Fund has to make a payment to the Approved Counterparty, this payment will be made from 
the proceeds and, as the case may be, the disposal of some or all of the transferable securities and/or other Fund 
Assets in which the Fund has invested. 
 
As set out in Section 5 of the Prospectus, the Company will ensure that the counterparty risk exposure under the 
Swaps never exceeds the limits required by the Regulations and the Central Bank. Accordingly, the Company will 
reduce such counterparty exposure by causing the Approved Counterparty, where necessary, to provide 
appropriate Collateral to the Company on behalf of the relevant Fund (or as otherwise permitted by the Central 
Bank) under the terms of ISDA Master Agreement, in accordance with the Investment Restrictions. Alternatively, 
the Company may reduce its risk exposure to the Approved Counterparty by causing the Approved Counterparty 
to reset the Swaps or vice versa. This may result in a corresponding payment from the Fund to the Approved 
Counterparty. 
 
The Swaps may be terminated by either party at any time or on the occurrence of certain events with respect to 
either the Fund or the Approved Counterparty including, but not limited to, an  event of default (such as a failure to 
pay, breach of agreement or bankruptcy) or a termination event (which is not due to the fault of either party, for 
example, illegality or a change in the tax or accounting laws), in which case the non-defaulting party or the 
unaffected party respectively is entitled to calculate the close-out value of the Swaps and it will do so in line with 
the industry standard requirements set out in the ISDA Master Agreement. The Fund may then enter into new 
Swaps (unless the Directors resolve that it is inadvisable to do so) or, if the Directors determine that there is no 
reasonable way to achieve the investment objective, the Fund may be terminated in accordance with the 
provisions of the Prospectus.    
 
Securities Lending and Repurchase Transactions 
 

The Company may (for the purposes of efficient portfolio management only) enter into stock lending 
arrangements and/or Repurchase Transactions with financial institutions (including with a member of the UBS AG 
Group as the stock borrower or counterparty to the Repurchase Transaction) with a minimum credit rating at the 
time the relevant transaction as permitted by the Regulations, or which are deemed by the Fund to have an 
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implied credit rating at least equal to such level (a “Counterparty”). Any such stock lending arrangement and 

Repurchase Transaction will be subject to the conditions, limits and requirements of the Central Bank and the 
provisions of the Prospectus.  In these transactions, Collateral will move between the Company and the relevant 
Counterparty in order to mitigate any counterparty risk. 
 
Investors should also note the information contained in the "Securities Lending and Repurchase Transactions" 
and "Collateral Policy" sections in the main body of the Prospectus. 
 
The Company on behalf of the Fund has filed with the Central Bank its risk management policy which 
enables it to accurately measure, monitor and manage the various risks associated with the use of 
Financial Derivative Instruments. The Company will, on request, provide supplementary information to 
Shareholders relating to the risk management methods employed, including the quantitative limits that 
are applied and any recent developments in the risk and yield characteristics of the main categories of 
investments. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for the 
Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 
 
Efficient Portfolio Management 
 

The Company may also (for the purposes of efficient portfolio and cash management and not for investment 
purposes), invest in cash deposits, money market instruments, OTC options and units of UCITS regulated money 
market collective investment schemes.   
 
Further information on efficient portfolio management is contained in the main body of the prospectus under the 
heading "Use of Financial Derivative Instruments and Efficient Portfolio Management".  
 
Investment Restrictions 

 
Investors in particular must note that the general investment restrictions set out under "Investment Restrictions" 

in the Prospectus apply to the Fund. In addition the following investment restrictions shall apply to the Fund: 
 
The Fund shall not invest in a fund of the Company which itself holds shares in any other fund of the Company; 
and 
 
At least 51% of the value of the Fund shall be invested in equities that are not shares of investment funds and that 
are listed or traded on a "regulated market" as defined in Directive 2004/39/EC of the European Parliament and of 
the Council of 21 April 2004 on markets in financial instruments. 
 
Disruption Events 

 
The following Disruption Events shall apply to the Fund in addition to those set out in the Prospectus: 

(xiv) the Index Provider makes an adjustment or modification to the calculation of the Reference Index; 

(xv) the Approved Counterparty is: 

(a) prevented, hindered or impaired from conducting one or more of its activity/activities in a 
commercially reasonable manner in connection with the establishment, maintenance, 
adjustment or termination of any transaction(s) in order to fully hedge its exposure in respect of 
the Reference Index; and/or 

(b) prevented, hindered or impaired from performing one or more of its obligation(s) in a 
commercially reasonable manner, 

under the terms of the relevant Swaps, with the consequence that the Approved Counterparty or the 
Calculation Agent (as applicable) elects to: 

XIII. adjust the terms of the Swaps; and/or 

XIV. delay payment to the Fund under the terms of the Swaps; and/or 

XV. terminate the Swaps; 

(xvi) the Index Provider fails or delays in calculating, announcing and/or publishing the Reference Index level. 

Consequences of Disruption Events 
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As further described in the Prospectus and as set out above, upon the occurrence of a Disruption Event including 
an Index Disruption and Adjustment Event (and without limitation to the Directors' personal powers), (i) the 
Approved Counterparty (where acting as the relevant Calculation Agent or otherwise) may either (a) terminate 
one or more of the relevant Swaps or (b) make adjustments to the terms or valuation of the relevant Swaps and 
other Derivative Contracts to account for such event and the Net Asset Value may be affected by such 
adjustment; (ii) the Directors may temporarily suspend the calculation of the Net Asset Value and any 
subscription, redemption and exchange of Shares; and/or (iii) the Directors may, in certain circumstances, 
terminate the Fund. 
 
Borrowings 

 
In accordance with the general provisions set out in the Prospectus under the heading “Borrowing and Lending 
Powers", the Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 

temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the redemption of 
Shares. 
 
Dividend Policy 

 
The Fund does not intend to issue dividends. However, the Directors may, in their absolute discretion, determine 
to declare dividends in respect of any Share Class and Shareholders will be notified accordingly.  Any dividends 
payable by the Fund will be effected in accordance with the Dividend Policy stated in the Prospectus.   
 
The dividend payments may be as low as zero. There is no guarantee that any dividend will be declared. For the 
avoidance of doubt, the payment of a dividend (if any) will reduce the Net Asset Value of the relevant Share Class 
accordingly.  
 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the Fund Assets in respect of all payments in respect of its Shares. 
If the realised net assets of the Fund are insufficient to pay any amounts payable in respect of the Shares, the 
Shareholder will have no further right of payment in respect of such Shares nor any claim against or recourse to 
any of the assets of any other Fund or any other asset of the Company. 
 
Listing 

 
Application will be made to such exchanges as the Directors may determine from time to time (the "Relevant 
Stock Exchanges") for the listing of the Shares issued and available to be issued and to be admitted to listing on 

the official list and trading on each of the Relevant Stock Exchanges on or about the Launch Date.  This 
Supplement and the Prospectus together comprise listing particulars for the purposes of listing the Shares on the 
official list and trading on the main market of each of the Relevant Stock Exchanges. 
 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund (where they are listed on the Relevant 

Stock Exchanges) are fully transferable among investors.  It is envisaged that Shares will be bought and sold by 
public and institutional investors in the secondary market in the same way as the ordinary shares of a listed 
trading company. 
 

The Directors of the Company may create new Share Classes from time to time, provided that the creation of any 
such new Share Classes is notified in advance to and cleared by the Central Bank. A separate pool of assets will 
not be maintained for each of the Share Classes.  
 
General Information Relating to the Fund 

 

Type Open-ended 

Base 
Currency 

US Dollar ("USD") 

Business Day A day (other than a Saturday or Sunday) on which (i) banks are open for business in 
Dublin and New York; (ii) the Reference Index is calculated by the Index Provider and (iii) 
the Clearing Agent is open for business or such other day or days as the Directors may 
from time to time determine and notify in advance to Shareholders. For the avoidance of 
doubt, there shall be at least two Dealing Days per month at regular intervals. 

Dealing Day Any Business Day. 

Dealing 2.00 p.m. (Dublin time) on the relevant Dealing Day. 
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Deadline 

Launch Date The (USD) A-acc Share Class launched on 15 December 2010. The remaining Share 
Classes have not yet launched. 

Minimum 
Fund Size 

USD 100 million  

Valuation 
Point 

10:30 pm (Dublin time) on the relevant Dealing Day.  

Settlement 
Date 

Up to three Business Days after the relevant Dealing Day.  

Minimum 
Holding 

1 Share 

Minimum 
Subscription 
Amount 

100,000 USD or its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum 
Subscription Amount/basket size. 

Minimum 
Redemption 
Amount 

100,000 USD or its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum 
Redemption Amount/basket size. 

Website  www.ubs.com/etf - information on Fund Assets and the Fund's iNAV is set out on the 
Website. 

 

* Non-Base Currency Share Classes performance may differ from that of the Base Currency Share Classes due 
to currency hedging costs. 
 
Description of the Shares 
 
Share Classes 
 

Share 
Class* 

**“(USD)  

A-acc” 

**“(EUR)  

A-acc” 

**“(CHF)  

A-acc” 

**“(GBP)  

A-acc” 

**“(HKD) 

A-acc” 

**“(SGD) 

A-acc” 

**“(JPY) 

A-acc” 

**“(SEK) 

A-acc” 

Initial Issue N/A EUR 
1/100 of 

the 
closing 
level of 

the 
Reference 
Index on 

the 
Launch 
Date. 

CHF 
1/100 of 

the 
closing 
level of 

the 
Reference 
Index on 

the 
Launch 

Date 

GBP 1/100 
of the 

closing 
level of the 
Reference 
Index on 

the Launch 
Date 

HKD 1/100 
of the 

closing 
level of the 
Reference 
Index on 

the Launch 
Date 

SGD 1/100 
of the 

closing 
level of the 
Reference 
Index on 

the Launch 
Date 

 JPY 1/100 
of the 

closing 
level of the 
Reference 
Index on 

the Launch 
Date 

SEK 1/100 
of the 

closing 
level of the 
Reference 
Index on 

the Launch 
Date 

 
* Non-Base Currency share classes will have a currency hedged exposure to the Reference Index. 

**Together "A-acc" Share Class. 

Information regarding the Initial Issue Price is available from the Administrator. Details on the Reference Index 
can be found at  www.mscibarra.com 
 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (and will not be incurred by the Company on 
behalf the Fund, and accordingly will not affect the Net Asset Value of the relevant Share Class of the Fund). 
 
 

Share Class ”A-acc” 

Exchange Charge Up to 3% 

Primary Market Transaction 
Costs*** 

Up to 1% 

 
 

http://www.ubs.com/etf
file://iesto01/tshomefs$/rhm.DUBLIN/Users/fergusib/AppData/Local/Microsoft/Windows/Temporary%20Internet%20Files/Content.Outlook/ZWSJZ2FF/www.mscibarra.com
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***The Manager may waive all or part of the Primary Market Transaction Costs in the event that the Shares 
subscribed or redeemed by a Shareholder correspond at least to the Minimum Redemption Amount/basket or a 
multiple thereof or for any other reason at the Manager's sole discretion.  
 
Separate to and distinct from the Exchange Charge and Primary Market Transaction Costs, which shall be 
deducted from the investment amount received from an investor or deducted from the redemption proceeds 
payable to the investor or used to purchase the Shares of the New Class (as appropriate), the following fees and 
expenses will be incurred by the Company on behalf of the Fund and will affect the Net Asset Value of the 
relevant Share Class of the Fund: 
 

Share Class ”A-acc” 

Flat-Fees Up to 0.20% per annum 

 
The Promoter shall discharge the fees associated with the establishment and approval of the Fund. 
 
This section headed "Fees and Expenses" should be read in conjunction with the sections headed "Fees and 
Expenses" and "Issue and Repurchase Price/Calculation of Net Asset Value/Valuation of Assets" in the 

Prospectus. 
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GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

 
The Reference Index is the MSCI USA Index Net Total Return Index ("the Reference Index"). The Reference 

Index is further described below but only represents an extract of information available and neither the Directors, 
the Manager, MSCI Inc or such other successor sponsor to the Reference Index (the "Index Provider") nor the 

Investment Manager take any responsibility for the accuracy or completeness of such information. 

The Reference Index is a free float adjusted market capitalization index that is designed to measure large and mid 
cap US equity market performance. The Reference Index is member of the MSCI international equity index series 
and represents the US equity portion of the global benchmark MSCI ACWI (All Country World Index) Index.  

The Reference Index is rebalanced on a semi-annual basis. 

The rebalancing frequency of the Reference Index has no impact on the transaction costs associated with the 
Fund as any rebalancing is not expected to require any higher frequency of position turnover in the Fund than 
would otherwise be the case were the Reference Index to be static. 

The Reference Index is calculated in USD (Dollar). 

Index Provider and website 

The Reference Index is sponsored by MSCI Inc.  More details on the Reference Index, including its underlying 
components, can be found at www.msci.com. 
 

http://www.msci.com/
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OTHER INFORMATION 
 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading “Risk Factors” in the Prospectus. In addition, 

Shareholders must also note that: 
 

(sss) The sub-funds of the Company are segregated as a matter of Irish law and as such, in Ireland, 
the assets of one sub-fund will not be available to satisfy the liabilities of another sub-fund. However, it 
should be noted that the Company is a single legal entity which may operate or have assets held on its 
behalf or be subject to claims in other jurisdictions which may not necessarily recognise such 
segregation. There can be no guarantee that the courts of any jurisdiction outside Ireland will respect the 
limitations on liability as set out above. 

 
(ttt) Upon the occurrence of a Disruption Event or an Index Disruption and Adjustment Event (and without 

limitation to the Directors’ personal powers as further described in the Prospectus); (i) adjustments may 
be made to account for any such event (including adjustment to the Reference Index, the calculation of 
the Reference Index level and/or changes to the terms of the derivative contracts) which may have a 
significant impact on the Net Asset Value of the Fund; (ii) the Directors may temporarily suspend the 
calculation of the Net Asset Value and any subscription, redemption and exchange of Shares and 
payment of redemption proceeds in accordance with the provisions of the Prospectus under the section 
“Suspension of Calculation of Net Asset Value”; and/or (iii) the Directors may, in certain circumstances 
as set out in the Prospectus, terminate the Fund. 

 
(uuu) The return payable under the Swaps with a counterparty is subject to the credit risk of the 

counterparty. In addition, the counterparty will generally act as the calculation agent under the Swaps 
(the "Calculation Agent") and perform those duties agreed in the ISDA Master Agreement and 

confirmation for the relevant Swaps. Shareholders should note that not only will they be exposed to the 
credit risk of the counterparty but also potential conflicts of interest in the performance of the function of 
Calculation Agent by the counterparty. The counterparty will use its reasonable endeavours to resolve 
any such conflicts of interest fairly (having regard to its respective obligations and duties) and to ensure 
that the interests of the Company and the Shareholders are not unfairly prejudiced. The Directors believe 
that the counterparty will be suitable and competent to act as Calculation Agent.  Any valuations 
provided by the counterparty in its role as Calculation Agent will be verified at least weekly by a party 
independent of the counterparty as sourced by the Administrator and approved by the Custodian. 

 
(vvv) The Fund is highly dynamic and may exhibit above-average potential growth and investment 

performance, depending on the economic environment.  The opportunities for above average growth 
may in some circumstances lead to extreme positive and negative fluctuations in the Net Asset Value of 
the Fund.  

 
(www) The value of investments and the income from them, and therefore the value of and income 

from the Shares can go down as well as up and an investor may not get back the amount invested. The 
Fund's exposure is linked to the performance of the components of the Reference Index which, in turn, is 
exposed to general market movements (negative as well as positive). 
 

(xxx) There can be no assurance that the Reference Index will be successful at producing positive 
returns consistently or at all. The Index Provider makes no representation or warranty, express or 
implied, that the Reference Index will produce positive returns at any time. 
 

(yyy) As at the date hereof there is one Class of Shares issued in respect of the Fund. Additional 
Classes of Shares may be created at any time without the consent of the then existing Shareholders in 
accordance with the Central Bank's requirements. Each Class of Shares issued in respect of the Fund 
will perform differently as a result of differences of currency and fees (as applicable). The Company on 
behalf of the Fund will enter into Swaps that are designed to generate the cash flows payable in respect 
of the Shares of the relevant Classes. There is no legal segregation of assets and liabilities between 
Classes and there is no separate portfolio of assets held for each Class. 

 
(zzz) The Company on behalf of the Fund will enter into a separate Derivative Contract in respect of 

each Class.  Each Derivative Contract will be on similar terms except that each Derivative Contract will 
provide a return in the currency of denomination of each Class of Shares to which it relates. 
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(aaaa) The Fund’s use of the Reference Index is licensed by the Index Provider. If at any time, the 
licence is terminated or the Reference Index otherwise becomes unavailable, unreliable, inaccurate or 
unrepresentative, the Fund Directors may exercise their discretion to terminate the Fund in accordance 
with the terms of the Memorandum and Articles of Association. 

 
(bbbb) The Fund is exposed to the investment risk arising from the Reference Index underlying the 

Swaps. The Fund is therefore exposed to the risks inherent to investments in equity markets. 
 

(cccc) Some of the markets in which the Fund may effect derivative transactions are “over-the-
counter” or “interdealer” markets, which may be illiquid and are sometimes subject to larger spreads than 
exchange-traded derivative transactions.  The participants in such markets are typically not subject to 
credit evaluation and regulatory oversight, which would be the case with members of “exchange-based” 
markets.  This exposes the Fund to the risk that a counterparty will not settle a transaction in accordance 
with its terms and conditions because of a credit or liquidity problem with the counterparty.  Delays in 
settlement may also result from disputes over the terms of the contract (whether or not bona fide) since 
such markets may lack the established rules and procedures for swift settlement of disputes among 
market participants found in "exchange-based” markets.  These factors may cause the Fund to suffer a 
loss due to adverse market movements while replacement transactions are executed or otherwise.   
 

(dddd) Whilst the Company has the right to use and reference the Reference Index in connection with 
the Fund in accordance with the terms of the Reference Index license, in the event that the licence is 
terminated the Fund may be terminated or if any other Index Disruption and Adjustment Event occurs, 
adjustments may be made to the terms of the Swaps after negotiation with each Approved Counterparty 
to account for any such event including adjustment to the Reference Index or the calculation of the 
Reference Index level which may have a significant impact on the Net Asset Value of the Fund. 
 

(eeee) Subject to certain pre-defined parameters, it is possible that methodology used to calculate the 
Reference Index or the formulae underlying the Reference Index could change and such change may 
result in a decrease in the performance of the Reference Index. As such, aspects of the Reference Index 
could change in the future, including without limitation, the methodology and third party data sources. 
Any changes may be made without regard to the interests of a holder of any product linked to the 
Reference Index. Additionally, the Reference Index was created by the Index Provider, who has the right 
to permanently cancel the Reference Index at any time. Such cancellation may have a material adverse 
effect on any linked investments or transactions. 

 
Investors should also refer to the Prospectus for additional disclosure of risks.  

 
Miscellaneous 

 
The Company has the following Funds established as at the date of this Supplement. 
 
S&P 500 SF UCITS ETF 
FTSE 100 SF UCITS ETF 
HFRX GLOBAL HEDGE FUND INDEX SF UCITS ETF  
BLOOMBERG COMMODITY INDEX SF UCITS ETF 
CMCI COMPOSITE SF UCITS ETF  
MSCI USA SF UCITS ETF 
MSCI CANADA SF UCITS ETF 
MSCI EMU SF UCITS ETF 
MSCI JAPAN SF UCITS ETF 
MSCI EMERGING MARKETS SF UCITS ETF 
MSCI AC ASIA EX JAPAN SF UCITS ETF 
MAP BALANCED 7 SF UCITS ETF 
MSCI ACWI SF UCITS ETF 
CMCI EX-AGRICULTURE SF UCITS ETF 
BLOOMBERG COMMODITY CMCI SF UCITS ETF 
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Disclaimers 
 
THIS FINANCIAL PRODUCT IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY MSCI INC. ("MSCI"), ANY 
AFFILIATE OF MSCI OR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI 
INDEX.  THE MSCI INDEXES ARE THE EXCLUSIVE PROPERTY OF MSCI.  MSCI AND THE MSCI INDEX NAMES ARE 
SERVICE MARK(S) OF MSCI OR ITS AFFILIATES AND HAVE BEEN LICENSED FOR USE FOR CERTAIN PURPOSES BY 
LICENSEE.  NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, 
MAKING OR COMPILING ANY MSCI INDEX MAKES ANY REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, 
TO THE OWNERS OF THIS FINANCIAL PRODUCT OR ANY MEMBER OF THE PUBLIC REGARDING THE ADVISABILITY 
OF INVESTING IN FINANCIAL SECURITIES GENERALLY OR IN THIS FINANCIAL PRODUCT PARTICULARLY OR THE 
ABILITY OF ANY MSCI INDEX TO TRACK CORRESPONDING STOCK MARKET PERFORMANCE.  MSCI OR ITS 
AFFILIATES ARE THE LICENSORS OF CERTAIN TRADEMARKS, SERVICE MARKS AND TRADE NAMES AND OF THE 
MSCI INDEXES WHICH ARE DETERMINED, COMPOSED AND CALCULATED BY MSCI WITHOUT REGARD TO THIS 
FINANCIAL PRODUCT OR THE ISSUER OR OWNER OF THIS FINANCIAL PRODUCT.  NEITHER MSCI, ANY OF ITS 
AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI INDEX 
HAS ANY OBLIGATION TO TAKE THE NEEDS OF THE ISSUERS OR OWNERS OF THIS FINANCIAL PRODUCT INTO 
CONSIDERATION IN DETERMINING, COMPOSING OR CALCULATING THE MSCI INDEXES.  NEITHER MSCI, ITS 
AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI INDEX IS 
RESPONSIBLE FOR OR HAS PARTICIPATED IN THE DETERMINATION OF THE TIMING OF, PRICES AT, OR 
QUANTITIES OF THIS FINANCIAL PRODUCT TO BE ISSUED OR IN THE DETERMINATION OR CALCULATION OF THE 
EQUATION BY WHICH THIS FINANCIAL PRODUCT IS REDEEMABLE FOR CASH.  NEITHER MSCI, ANY OF ITS 
AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, THE MAKING OR COMPILING ANY MSCI INDEX 
HAS ANY OBLIGATION OR LIABILITY TO THE OWNERS OF THIS FINANCIAL PRODUCT IN CONNECTION WITH THE 
ADMINISTRATION, MARKETING OR OFFERING OF THIS FINANCIAL PRODUCT.  
 
ALTHOUGH MSCI SHALL OBTAIN INFORMATION FOR INCLUSION IN OR FOR USE IN THE CALCULATION OF THE 
MSCI INDEXES FROM SOURCES WHICH MSCI CONSIDERS RELIABLE, NEITHER MSCI, ANY OF ITS AFFILIATES NOR 
ANY OTHER PARTY INVOLVED IN, OR RELATED TO MAKING OR COMPILING ANY MSCI INDEX WARRANTS OR 
GUARANTEES THE ORIGINALITY, ACCURACY AND/OR THE COMPLETENESS OF ANY MSCI INDEX OR ANY DATA 
INCLUDED THEREIN.  NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED 
TO, MAKING OR COMPILING ANY MSCI INDEX MAKES ANY WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO 
BE OBTAINED BY LICENSEE, LICENSEE'S CUSTOMERS OR COUNTERPARTIES, ISSUERS OF THE FINANCIAL 
SECURITIES, OWNERS OF THE FINANCIAL SECURITIES, OR ANY OTHER PERSON OR ENTITY, FROM THE USE OF 
ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN IN CONNECTION WITH THE RIGHTS LICENSED HEREUNDER 
OR FOR ANY OTHER USE. NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR 
RELATED TO, MAKING OR COMPILING ANY MSCI INDEX SHALL HAVE ANY LIABILITY FOR ANY ERRORS, 
OMISSIONS OR INTERRUPTIONS OF OR IN CONNECTION WITH ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. 
FURTHER, NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, 
MAKING OR COMPILING ANY MSCI INDEX MAKES ANY EXPRESS OR IMPLIED WARRANTIES OF ANY KIND, AND 
MSCI, ANY OF ITS AFFILIATES AND ANY OTHER PARTY INVOLVED IN, OR RELATED TO MAKING OR COMPILING 
ANY MSCI INDEX HEREBY EXPRESSLY DISCLAIM ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A 
PARTICULAR PURPOSE, WITH RESPECT TO ANY MSCI INDEX AND ANY DATA INCLUDED THEREIN. WITHOUT 
LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL MSCI, ANY OF ITS AFFILIATES OR ANY OTHER PARTY 
INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI INDEX HAVE ANY LIABILITY FOR ANY DIRECT, 
INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL OR ANY OTHER DAMAGES (INCLUDING LOST PROFITS) EVEN IF 
NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.  
 
No purchaser, seller or holder of this security, or any other person or entity, should use or refer to any MSCI trade 
name, trademark or service mark to sponsor, endorse, market or promote this product without first contacting MSCI to 
determine whether MSCI's permission is required.  Under no circumstances may any person or entity claim any 
affiliation with MSCI without the prior written permission of MSCI.  
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Supplement to the Prospectus  

 
 
 
 
This Supplement contains information in relation to the MSCI JAPAN SF UCITS ETF (the "Fund"), a sub-fund of 
UBS ETFs plc (the "Company") an umbrella type open-ended investment company with variable capital, 
governed by the laws of Ireland and authorised by the Central Bank of Ireland (the "Central Bank") of New 

Wapping Street, North Wall Quay, Dublin 1, Ireland. 

This Supplement forms part of, and must be read in conjunction with, the Prospectus of the Company 
dated 22 December 2017, as may be amended, supplemented or modified from time to time, (the 
“Prospectus”) and may not be distributed unless accompanied by the Prospectus (other than to prior 
recipients of the Prospectus). 

 
THIS DOCUMENT IS IMPORTANT. BEFORE YOU PURCHASE ANY OF THE SHARES REPRESENTING 
INTERESTS IN THE FUND DESCRIBED IN THIS SUPPLEMENT YOU SHOULD ENSURE THAT YOU FULLY 
UNDERSTAND THE NATURE OF SUCH AN INVESTMENT, THE RISKS INVOLVED AND YOUR OWN 
PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions section 
below or in the Prospectus.  
 
In addition to investing in equities and equity related securities, transferable securities and other eligible 
assets, it is the intention of the Company to invest on behalf of the Fund in financial derivative 
instruments (“FDIs”) for investment and efficient portfolio management purposes, where applicable. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under the section headed 
“Risk Factors”.  
 
You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) any other 
requisite governmental or other consents or formalities which you might encounter under the laws of the 
country of your citizenship, residence or domicile and which might be relevant to your purchase, holding 
or disposal of the Shares. 
  

UBS ETFs plc 
 

An umbrella fund with segregated liability between the sub-funds 
 

 
Dated 22 December 2017 
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IMPORTANT INFORMATION 

 

 
Suitability of Investment  

The Shares are not principal protected. The value of the Shares may go up or down and you may not get 
back the amount you have invested. See the section headed "Risk Factors" of the Prospectus and the 
section headed "Other Information – Risk Factors" of this Supplement for a discussion of certain risks 
that should be considered by you. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate financial 
or other advisor) are able to assess the merits and risks of such an investment and have sufficient resources to 
be able to bear any losses that may result from such an investment. The contents of this document are not 
intended to contain and should not be regarded as containing advice relating to legal, taxation, investment or any 
other matters. 

Profile of a Typical Investor 

The Fund is suitable for investors seeking capital appreciation and who are prepared to accept a high level of 
volatility. Investment in the Fund should be viewed as a medium to long term investment. 

Responsibility 

The Directors (whose names appear under the heading "Directors of the Company" of the Prospectus) accept 

responsibility for the information contained in the Prospectus and this Supplement. To the best of the knowledge 
and belief of the Directors (who have taken all reasonable care to ensure that such is the case) the information 
contained in this Supplement when read together with the Prospectus (as complemented, modified or 
supplemented by this Supplement) is in accordance with the facts as at the date of this Supplement and does not 
omit anything likely to affect the import of such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general information 
about offers of shares in the Company. You should not take any action in respect of the Shares unless you have 
received a copy of the Prospectus. Should there be any inconsistency between the contents of the Prospectus 
and this Supplement, the contents of this Supplement will, to the extent of any such inconsistency, prevail. This 
Supplement and the Prospectus should both be carefully read in their entirety before any investment decision with 
respect to Shares is made. 
 
As of the date of this Supplement, the Company does not have any loan capital (including term loans) outstanding 
or created but unissued and no outstanding mortgages, charges or other borrowings or indebtedness in the 
nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance credits, hire 
purchase or finance lease commitments, guarantees or other contingent liabilities. 
 
Distribution of this Supplement and Selling Restrictions 
 

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and the latest 
annual report and audited accounts of the Company and the Fund (other than to prior recipients of the 
Prospectus) and if published after such report, a copy of the then latest semi annual report and unaudited 
accounts. The distribution of this Supplement and the offering or purchase of the Shares may be restricted in 
certain jurisdictions. If you receive a copy of this Supplement and/or the Prospectus you may not treat such 
document(s) as constituting an offer, invitation or solicitation to you to subscribe for any Shares unless, in the 
relevant jurisdiction, such an offer, invitation or solicitation could lawfully be made to you without compliance with 
any registration or other legal requirement other than those with which the Company has already complied. If you 
wish to apply for the opportunity to purchase any Shares it is your duty to inform yourself of, and to observe, all 
applicable laws and regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries of your 
respective citizenship, residence or domicile.  
 
Definitions 
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Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, have the 
same meaning when used in this Supplement. 
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TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 

 

 
Investment Objective 

 

The investment objective of the Fund is to deliver the net total return of the Reference Index (being MSCI Japan 
Index Net Total Return).  

The Fund will return the Reference Index performance less fees and expenses on each Dealing Day. 

 
Investment Policy 
 

In order to achieve the investment objective, the Company on behalf of the Fund intends to invest all or 
substantially all of the net proceeds of any issue of Shares in the manner set out below:   
 

(xiii) swaps (each swap being an agreement between the Company on behalf of the Fund and an 
Approved Counterparty pursuant to a master agreement in accordance with the requirements of 
the International Swaps and Derivatives Association), and such swaps may include funded, 
unfunded or total return (as further described below under "Use of Derivative Contracts – 
Swaps") (the "Swaps").  The purpose of the Swaps shall be to gain indirect exposure to the 
Reference Index (as described in further detail under the heading "Use of Derivative 
Contracts – Swaps" below); and 

 
(xiv) a portfolio of transferable securities or other eligible assets. These may include (without 

limitation) equity and equity-related securities; fixed income securities such as government and 
corporate bonds (such bonds may be rated or unrated), money market instruments, floating rate 
instruments, convertible securities and commercial paper; and/or units of other open-ended 
collective investment schemes including other Funds of the Company. Any of the foregoing may 
be issued or arranged by a member of the UBS AG Group.  Where the Fund invests in such 
securities and/or other eligible assets, the Fund will enter into an unfunded or total return swap 
to exchange, the price performance and income received in relation to such securities and/or 
other eligible assets for the performance of the Reference Index. In this instance, the Fund will 
have neither market nor credit exposure to the particular securities and other eligible assets 
referred to above, except in the event of a default on the part of the Approved Counterparty to 
the Swaps. 

 
The equities, equity-related securities, Swaps, other eligible assets listed at (ii) above, any ancillary cash and any 
instruments held by the Fund (either for investment or efficient portfolio management purposes) shall constitute 
the "Fund Assets" for the purposes of the Prospectus. To the extent that the Fund invests some of the net 

proceeds of any issue of Shares in the manner set out in (ii) above, the Fund shall invest no more than 15% in the 
fixed income securities mentioned in (ii) above. All instruments shall be listed and/or traded on the exchanges and 
markets set out in Appendix II of the Prospectus. 
 
The Fund may, with due regard to the best interest of its Shareholders, decide from time to time to switch partially 
or totally from one of the above described policies to the other. 
 
Further information relevant to the Fund's investment policy is contained in the main part of the Prospectus under 
"Investment Objectives and Policies" and under "Investment Restrictions". 

 
Index Tracking Strategy 
 

The Fund gains exposure to the Reference Index by investing in one or more Swaps. It is not intended that the 
Fund will invest directly in the components of the Reference Index in order to meet the Fund’s investment 
objective. The Fund (and the investors in the Fund) will be exposed to the full performance of the Reference 
Index.   
 
The Fund may have counterparty risk as a result of the investment in the swaps – further information is provided 
in the section below headed “Use of Derivative Contracts – Swaps” and in section 6 “Risk Factors” of the 
Prospectus. 
 
The anticipated level of tracking error after fees and transaction costs is up to 0.02% per annum in normal market 
conditions.  
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The annual report of the Fund, which can be found on the Website, will include the following information: 
 

a) The size of the realised tracking error for the year, being the volatility of the difference between the 
return of the Fund and the return of the Reference Index; 
b) An explanation for the divergence between the anticipated and realised tracking error for the year; 
c) The size of the annual tracking distance for the year, being the difference between the performance of 
the Fund and the Reference Index; and 
d) An explanation for the annual tracking difference, including the impact of transaction costs, fees and 
expenses on the performance of the Fund. 

 
Portfolio Transparency Policy 
 

The Fund’s transparency policy regarding the composition of its portfolio, and any collateral received in relation to 
the Swaps, is to provide position level disclosure on a daily basis. The information is published on the Website. 
 
The assets in which the Fund will invest in order to achieve its investment objective are set out in the "Investment 
Policy" section above. Details on the composition of the Fund Assets will be set out on the Website. 
 
Use of Derivative Contracts – Swaps 
 

The Fund may enter into Swaps with a member of the UBS AG Group or any other eligible entity (being the 
“Approved Counterparty”) pursuant to which the Fund will be entitled to receive from the Approved Counterparty 

the performance of the components of the Reference Index in exchange for the payment to the Approved 
Counterparty of (i) where the swap is funded, some or all of the net proceeds of any issue of Shares; (ii) where 
the swap is unfunded, payments linked to the return on some or all of the equities and other eligible assets held 
by the Fund as listed at (ii) above; and (iii) where the swap is a total return swap, payments will be based upon a 
set rate agreed between the parties in exchange for the return on some or all of the equities and other eligible 
assets held by the Fund as listed at (ii) above. 
 
The Approved Counterparty to the Swaps and the Company on behalf of the Fund have entered into a 2002 
International Swaps and Derivatives Association Master Agreement (including any supporting agreements, 
annexes or schedules thereto) (the “ISDA Master Agreement”), and will enter into confirmations for each Swap 

transaction. Such confirmations may be entered into before or after the relevant transaction and may be in 
electronic form. 
 
The Swaps will at all times be valued in accordance with the provisions of the Prospectus.  The valuation of the 
Swaps will reflect the relative movements in the performance of the Reference Index and the Fund’s holding of 
transferable securities and/or other Fund Assets as may be referenced under the Swaps. Depending on the value 
of the Swaps, the Fund will have to make a payment to the Approved Counterparty or will receive such a 
payment. Where the Fund has to make a payment to the Approved Counterparty, this payment will be made from 
the proceeds and, as the case may be, the disposal of some or all of the transferable securities and/or other Fund 
Assets in which the Fund has invested. 
 
As set out in Section 5 of the Prospectus, the Company will ensure that the counterparty risk exposure under the 
Swaps never exceeds the limits required by the Regulations and the Central Bank. Accordingly, the Company will 
reduce such counterparty exposure by causing the Approved Counterparty, where necessary, to provide 
appropriate Collateral to the Company on behalf of the relevant Fund (or as otherwise permitted by the Central 
Bank) under the terms of ISDA Master Agreement, in accordance with the Investment Restrictions. Alternatively, 
the Company may reduce its risk exposure to the Approved Counterparty by causing the Approved Counterparty 
to reset the Swaps or vice versa. This may result in a corresponding payment from the Fund to the Approved 
Counterparty. 
 
The Swaps may be terminated by either party at any time or on the occurrence of certain events with respect to 
either the Fund or the Approved Counterparty including, but not limited to, an  event of default (such as a failure to 
pay, breach of agreement or bankruptcy) or a termination event (which is not due to the fault of either party, for 
example, illegality or a change in the tax or accounting laws), in which case the non-defaulting party or the 
unaffected party respectively is entitled to calculate the close-out value of the Swaps and it will do so in line with 
the industry standard requirements set out in the ISDA Master Agreement. The Fund may then enter into new 
Swaps (unless the Directors resolve that it is inadvisable to do so) or, if the Directors determine that there is no 
reasonable way to achieve the investment objective, the Fund may be terminated in accordance with the 
provisions of the Prospectus.    
 
Securities Lending and Repurchase Transactions 
 

The Company may (for the purposes of efficient portfolio management only) enter into stock lending 
arrangements and/or Repurchase Transactions with financial institutions (including with a member of the UBS AG 
Group as the stock borrower or counterparty to the Repurchase Transaction) with a minimum credit rating at the 
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time the relevant transaction as permitted by the Regulations, or which are deemed by the Fund to have an 
implied credit rating at least equal to such level (a “Counterparty”). Any such stock lending arrangement and 

Repurchase Transaction will be subject to the conditions, limits and requirements of the Central Bank and the 
provisions of the Prospectus.  In these transactions, Collateral will move between the Company and the relevant 
Counterparty in order to mitigate any counterparty risk. 
 
Investors should also note the information contained in the "Securities Lending and Repurchase Transactions" 
and "Collateral Policy" sections in the main body of the Prospectus. 
 
The Company on behalf of the Fund has filed with the Central Bank its risk management policy which 
enables it to accurately measure, monitor and manage the various risks associated with the use of 
Financial Derivative Instruments. The Company will, on request, provide supplementary information to 
Shareholders relating to the risk management methods employed, including the quantitative limits that 
are applied and any recent developments in the risk and yield characteristics of the main categories of 
investments. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for the 
Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 
 
Efficient Portfolio Management 
 

The Company may also (for the purposes of efficient portfolio and cash management and not for investment 
purposes), invest in cash deposits, money market instruments, OTC options and units of UCITS regulated money 
market collective investment schemes.   
 
Further information on efficient portfolio management is contained in the main body of the prospectus under the 
heading "Use of Financial Derivative Instruments and Efficient Portfolio Management".  
 
Investment Restrictions 

 
Investors in particular must note that the general investment restrictions set out under "Investment Restrictions" 

in the Prospectus apply to the Fund. In addition the following investment restrictions shall apply to the Fund: 
 
The Fund shall not invest in a fund of the Company which itself holds shares in any other fund of the Company; 
and 
 
At least 51% of the value of the Fund shall be invested in equities that are not shares of investment funds and that 
are listed or traded on a "regulated market" as defined in Directive 2004/39/EC of the European Parliament and of 
the Council of 21 April 2004 on markets in financial instruments. 
 
Disruption Events 

 
The following Disruption Events shall apply to the Fund in addition to those set out in the Prospectus: 

(xvii) the Index Provider makes an adjustment or modification to the calculation of the Reference Index; 

(xviii) the Approved Counterparty is: 

(a) prevented, hindered or impaired from conducting one or more of its activity/activities in a 
commercially reasonable manner in connection with the establishment, maintenance, 
adjustment or termination of any transaction(s) in order to fully hedge its exposure in respect of 
the Reference Index; and/or 

(b) prevented, hindered or impaired from performing one or more of its obligation(s) in a 
commercially reasonable manner, 

under the terms of the relevant Swaps, with the consequence that the Approved Counterparty or the 
Calculation Agent (as applicable) elects to: 

XVI. adjust the terms of the Swaps; and/or 

XVII. delay payment to the Fund under the terms of the Swaps; and/or 

XVIII. terminate the Swaps; 

(xix) the Index Provider fails or delays in calculating, announcing and/or publishing the Reference Index level. 

Consequences of Disruption Events 
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As further described in the Prospectus and as set out above, upon the occurrence of a Disruption Event including 
an Index Disruption and Adjustment Event (and without limitation to the Directors' personal powers), (i) the 
Approved Counterparty (where acting as the relevant Calculation Agent or otherwise) may either (a) terminate 
one or more of the relevant Swaps or (b) make adjustments to the terms or valuation of the relevant Swaps and 
other Derivative Contracts to account for such event and the Net Asset Value may be affected by such 
adjustment; (ii) the Directors may temporarily suspend the calculation of the Net Asset Value and any 
subscription, redemption and exchange of Shares; and/or (iii) the Directors may, in certain circumstances, 
terminate the Fund. 
 
Borrowings 

 
In accordance with the general provisions set out in the Prospectus under the heading “Borrowing and Lending 
Powers", the Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 

temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the redemption of 
Shares. 
 
Dividend Policy 

 
The Fund does not intend to issue dividends. However, the Directors may, in their absolute discretion, determine 
to declare dividends in respect of any Share Class and Shareholders will be notified accordingly.  Any dividends 
payable by the Fund will be effected in accordance with the Dividend Policy stated in the Prospectus.   
 
The dividend payments may be as low as zero. There is no guarantee that any dividend will be declared. For the 
avoidance of doubt, the payment of a dividend (if any) will reduce the Net Asset Value of the relevant Share Class 
accordingly.  
 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the Fund Assets in respect of all payments in respect of its Shares. 
If the realised net assets of the Fund are insufficient to pay any amounts payable in respect of the Shares, the 
Shareholder will have no further right of payment in respect of such Shares nor any claim against or recourse to 
any of the assets of any other Fund or any other asset of the Company. 
 
Listing 

 
Application will be made to such exchanges as the Directors may determine from time to time (the "Relevant 
Stock Exchanges") for the listing of the Shares issued and available to be issued and to be admitted to listing on 

the official list and trading on each of the Relevant Stock Exchanges on or about the Launch Date.  This 
Supplement and the Prospectus together comprise listing particulars for the purposes of listing the Shares on the 
official list and trading on the main market of each of the Relevant Stock Exchanges. 
 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund (where they are listed on the Relevant 

Stock Exchanges) are fully transferable among investors.  It is envisaged that Shares will be bought and sold by 
public and institutional investors in the secondary market in the same way as the ordinary shares of a listed 
trading company. 
 

The Directors of the Company may create new Share Classes from time to time, provided that the creation of any 
such new Share Classes is notified in advance to and cleared by the Central Bank. A separate pool of assets will 
not be maintained for each of the Share Classes.  
 
General Information Relating to the Fund 

 

Type Open-ended 

Base 
Currency 

Japanese Yen ("JPY") 

Business Day A day (other than a Saturday or Sunday) on which (i) banks are open for business in 
Dublin and Tokyo; (ii) the Reference Index is calculated by the Index Provider or such 
other day or days as the Directors may from time to time determine and notify in advance 
to Shareholders. For the avoidance of doubt, there shall be at least two Dealing Days per 
month at regular intervals. 

Dealing Day Any Business Day. 
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Dealing 
Deadline 

2.00 p.m. (Dublin time) 1 Business Day prior to the Dealing Day. 

Launch Date The Fund launched on 23 March 2011. 

Minimum 
Fund Size 

USD 100 million or its equivalent in Base currency  

Valuation 
Point 

10:30 pm (Dublin time) on the relevant Dealing Day.  

Settlement 
Date 

Up to three Business Days after the relevant Dealing Day.  

Minimum 
Holding 

1 Share 

Minimum 
Subscription 
Amount 

10,000,000 JPY or its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum 
Subscription Amount/basket size. 

Minimum 
Redemption 
Amount 

10,000,000 JPY or its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum 
Redemption Amount/basket size. 

Website  www.ubs.com/etf - information on Fund Assets and the Fund's iNAV is set out on the 
Website. 

 
Description of the Shares 
 
Share Classes 
 

 

Share Class  *(JPY) 

A-acc” 

 
Initial Issue 

N/A 

 
*Together "A-acc" Share Class. 

Information regarding the Initial Issue Price is available from the Administrator. Details on the Reference Index 
can be found at www.mscibarra.com 
 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (and will not be incurred by the Company on 
behalf the Fund, and accordingly will not affect the Net Asset Value of the relevant Share Class of the Fund). 
 

Share Class ”A-acc” 

Exchange Charge Up to 3% 

Primary Market Transaction 
Costs*** 

Up to 1% 

 
 
***The Manager may waive all or part of the Primary Market Transaction Costs in the event that the Shares 
subscribed or redeemed by a Shareholder correspond at least to the Minimum Redemption Amount/basket or a 
multiple thereof or for any other reason at the Manager's sole discretion.  
 
Separate to and distinct from the Exchange Charge and Primary Market Transaction Costs, which shall be 
deducted from the investment amount received from an investor or deducted from the redemption proceeds 
payable to the investor or used to purchase the Shares of the New Class (as appropriate), the following fees and 
expenses will be incurred by the Company on behalf of the Fund and will affect the Net Asset Value of the 
relevant Share Class of the Fund: 
 

Share Class ”A-acc” 

http://www.ubs.com/etf
file://iesto01/tshomefs$/rhm.DUBLIN/Documents%20and%20Settings/whiteal/Local%20Settings/Temp/OLK157/www.mscibarra.com
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Flat-Fees Up to 0.32% per annum 

 
The Promoter shall discharge the fees associated with the establishment and approval of the Fund. 
 
This section headed "Fees and Expenses" should be read in conjunction with the sections headed "Fees and 
Expenses" and "Issue and Repurchase Price/Calculation of Net Asset Value/Valuation of Assets" in the 

Prospectus. 
 

 
GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

 
The Reference Index is the MSCI Japan Index Net Total Return Index ("the Reference Index"). The Reference 

Index is further described below but only represents an extract of information available and neither the Directors, 
the Manager, MSCI Inc or such other successor sponsor to the Reference Index (the "Index Provider") nor the 

Investment Manager take any responsibility for the accuracy or completeness of such information. 

The Reference Index is a free float adjusted market capitalization index that is designed to measure large and mid 
cap Japanese equity market performance. The Reference Index is a member of the MSCI international equity 
index series and represents the Japanese equity portion of the global benchmark MSCI ACWI (All Country World 
Index) Index.  

The Reference Index is rebalanced on a semi-annual basis. 

The rebalancing frequency of the Reference Index has no impact on the transaction costs associated with the 
Fund as any rebalancing is not expected to require any higher frequency of position turnover in the Fund than 
would otherwise be the case were the Reference Index to be static. 

The Reference Index is calculated in JPY (Japanese Yen). 

Index Provider and website 

The Reference Index is sponsored by MSCI Inc.  More details on the Reference Index, including its underlying 
components, can be found at www.msci.com. 
 
 

http://www.msci.com/
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OTHER INFORMATION 

 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading “Risk Factors” in the Prospectus. In addition, 

Shareholders must also note that: 
 

(ffff) The sub-funds of the Company are segregated as a matter of Irish law and as such, in Ireland, the 
assets of one sub-fund will not be available to satisfy the liabilities of another sub-fund. However, it 
should be noted that the Company is a single legal entity which may operate or have assets held on its 
behalf or be subject to claims in other jurisdictions which may not necessarily recognise such 
segregation. There can be no guarantee that the courts of any jurisdiction outside Ireland will respect the 
limitations on liability as set out above. 

 
(gggg) Upon the occurrence of a Disruption Event or an Index Disruption and Adjustment Event (and 

without limitation to the Directors’ personal powers as further described in the Prospectus); (i) 
adjustments may be made to account for any such event (including adjustment to the Reference Index, 
the calculation of the Reference Index level and/or changes to the terms of the derivative contracts) 
which may have a significant impact on the Net Asset Value of the Fund; (ii) the Directors may 
temporarily suspend the calculation of the Net Asset Value and any subscription, redemption and 
exchange of Shares and payment of redemption proceeds in accordance with the provisions of the 
Prospectus under the section “Suspension of Calculation of Net Asset Value”; and/or (iii) the Directors 
may, in certain circumstances as set out in the Prospectus, terminate the Fund. 

 
(hhhh) The return payable under the Swaps with a counterparty is subject to the credit risk of the 

counterparty. In addition, the counterparty will generally act as the calculation agent under the Swaps 
(the "Calculation Agent") and perform those duties agreed in the ISDA Master Agreement and 

confirmation for the relevant Swaps. Shareholders should note that not only will they be exposed to the 
credit risk of the counterparty but also potential conflicts of interest in the performance of the function of 
Calculation Agent by the counterparty. The counterparty will use its reasonable endeavours to resolve 
any such conflicts of interest fairly (having regard to its respective obligations and duties) and to ensure 
that the interests of the Company and the Shareholders are not unfairly prejudiced. The Directors believe 
that the counterparty will be suitable and competent to act as Calculation Agent.  Any valuations 
provided by the counterparty in its role as Calculation Agent will be verified at least weekly by a party 
independent of the counterparty as sourced by the Administrator and approved by the Custodian. 

 
(iiii) The Fund is highly dynamic and may exhibit above-average potential growth and investment 

performance, depending on the economic environment.  The opportunities for above average growth 
may in some circumstances lead to extreme positive and negative fluctuations in the Net Asset Value of 
the Fund.  

 
(jjjj) The value of investments and the income from them, and therefore the value of and income from the 

Shares can go down as well as up and an investor may not get back the amount invested. The Fund's 
exposure is linked to the performance of the components of the Reference Index which, in turn, is 
exposed to general market movements (negative as well as positive). 
 

(kkkk) There can be no assurance that the Reference Index will be successful at producing positive 
returns consistently or at all. The Index Provider makes no representation or warranty, express or 
implied, that the Reference Index will produce positive returns at any time. 
 

(llll) As at the date hereof there is one Class of Shares issued in respect of the Fund. Additional Classes of 
Shares may be created at any time without the consent of the then existing Shareholders in accordance 
with the Central Bank's requirements. Each Class of Shares issued in respect of the Fund will perform 
differently as a result of differences of currency and fees (as applicable). The Company on behalf of the 
Fund will enter into Swaps that are designed to generate the cash flows payable in respect of the Shares 
of the relevant Classes. There is no legal segregation of assets and liabilities between Classes and there 
is no separate portfolio of assets held for each Class. 

 
(mmmm) The Company on behalf of the Fund will enter into a separate Derivative Contract in respect of 

each Class.  Each Derivative Contract will be on similar terms except that each Derivative Contract will 
provide a return in the currency of denomination of each Class of Shares to which it relates. 
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(nnnn) The Fund’s use of the Reference Index is licensed by the Index Provider. If at any time, the 
licence is terminated or the Reference Index otherwise becomes unavailable, unreliable, inaccurate or 
unrepresentative, the Fund Directors may exercise their discretion to terminate the Fund in accordance 
with the terms of the Memorandum and Articles of Association. 

 
(oooo) The Fund is exposed to the investment risk arising from the Reference Index underlying the 

Swaps. The Fund is therefore exposed to the risks inherent to investments in equity markets. 
 

(pppp) Some of the markets in which the Fund may effect derivative transactions are “over-the-
counter” or “interdealer” markets, which may be illiquid and are sometimes subject to larger spreads than 
exchange-traded derivative transactions.  The participants in such markets are typically not subject to 
credit evaluation and regulatory oversight, which would be the case with members of “exchange-based” 
markets.  This exposes the Fund to the risk that a counterparty will not settle a transaction in accordance 
with its terms and conditions because of a credit or liquidity problem with the counterparty.  Delays in 
settlement may also result from disputes over the terms of the contract (whether or not bona fide) since 
such markets may lack the established rules and procedures for swift settlement of disputes among 
market participants found in "exchange-based” markets.  These factors may cause the Fund to suffer a 
loss due to adverse market movements while replacement transactions are executed or otherwise.   
 

(qqqq) Whilst the Company has the right to use and reference the Reference Index in connection with 
the Fund in accordance with the terms of the Reference Index license, in the event that the licence is 
terminated the Fund may be terminated or if any other Index Disruption and Adjustment Event occurs, 
adjustments may be made to the terms of the Swaps after negotiation with each Approved Counterparty 
to account for any such event including adjustment to the Reference Index or the calculation of the 
Reference Index level which may have a significant impact on the Net Asset Value of the Fund. 
 

(rrrr)Subject to certain pre-defined parameters, it is possible that methodology used to calculate the 
Reference Index or the formulae underlying the Reference Index could change and such change may 
result in a decrease in the performance of the Reference Index. As such, aspects of the Reference Index 
could change in the future, including without limitation, the methodology and third party data sources. 
Any changes may be made without regard to the interests of a holder of any product linked to the 
Reference Index. Additionally, the Reference Index was created by the Index Provider, who has the right 
to permanently cancel the Reference Index at any time. Such cancellation may have a material adverse 
effect on any linked investments or transactions. 

 
Investors should also refer to the Prospectus for additional disclosure of risks.  

 
Miscellaneous 

 
The Company has the following Funds established as at the date of this Supplement. 
 
S&P 500 SF UCITS ETF 
FTSE 100 SF UCITS ETF 
HFRX GLOBAL HEDGE FUND INDEX SF UCITS ETF  
BLOOMBERG COMMODITY INDEX SF UCITS ETF 
CMCI COMPOSITE SF UCITS ETF  
MSCI USA SF UCITS ETF 
MSCI CANADA SF UCITS ETF 
MSCI EMU SF UCITS ETF 
MSCI JAPAN SF UCITS ETF 
MSCI EMERGING MARKETS SF UCITS ETF 
MSCI AC ASIA EX JAPAN SF UCITS ETF 
MAP BALANCED 7 SF UCITS ETF 
MSCI ACWI SF UCITS ETF 
CMCI EX-AGRICULTURE SF UCITS ETF 
BLOOMBERG COMMODITY CMCI SF UCITS ETF 
 
Disclaimers 

 
THIS FINANCIAL PRODUCT IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY MSCI INC. ("MSCI"), ANY 
AFFILIATE OF MSCI OR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI 
INDEX.  THE MSCI INDEXES ARE THE EXCLUSIVE PROPERTY OF MSCI.  MSCI AND THE MSCI INDEX NAMES ARE 
SERVICE MARK(S) OF MSCI OR ITS AFFILIATES AND HAVE BEEN LICENSED FOR USE FOR CERTAIN PURPOSES BY 
LICENSEE.  NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, 
MAKING OR COMPILING ANY MSCI INDEX MAKES ANY REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, 
TO THE OWNERS OF THIS FINANCIAL PRODUCT OR ANY MEMBER OF THE PUBLIC REGARDING THE ADVISABILITY 
OF INVESTING IN FINANCIAL SECURITIES GENERALLY OR IN THIS FINANCIAL PRODUCT PARTICULARLY OR THE 
ABILITY OF ANY MSCI INDEX TO TRACK CORRESPONDING STOCK MARKET PERFORMANCE.  MSCI OR ITS 
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AFFILIATES ARE THE LICENSORS OF CERTAIN TRADEMARKS, SERVICE MARKS AND TRADE NAMES AND OF THE 
MSCI INDEXES WHICH ARE DETERMINED, COMPOSED AND CALCULATED BY MSCI WITHOUT REGARD TO THIS 
FINANCIAL PRODUCT OR THE ISSUER OR OWNER OF THIS FINANCIAL PRODUCT.  NEITHER MSCI, ANY OF ITS 
AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI INDEX 
HAS ANY OBLIGATION TO TAKE THE NEEDS OF THE ISSUERS OR OWNERS OF THIS FINANCIAL PRODUCT INTO 
CONSIDERATION IN DETERMINING, COMPOSING OR CALCULATING THE MSCI INDEXES.  NEITHER MSCI, ITS 
AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI INDEX IS 
RESPONSIBLE FOR OR HAS PARTICIPATED IN THE DETERMINATION OF THE TIMING OF, PRICES AT, OR 
QUANTITIES OF THIS FINANCIAL PRODUCT TO BE ISSUED OR IN THE DETERMINATION OR CALCULATION OF THE 
EQUATION BY WHICH THIS FINANCIAL PRODUCT IS REDEEMABLE FOR CASH.  NEITHER MSCI, ANY OF ITS 
AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, THE MAKING OR COMPILING ANY MSCI INDEX 
HAS ANY OBLIGATION OR LIABILITY TO THE OWNERS OF THIS FINANCIAL PRODUCT IN CONNECTION WITH THE 
ADMINISTRATION, MARKETING OR OFFERING OF THIS FINANCIAL PRODUCT.  

 
ALTHOUGH MSCI SHALL OBTAIN INFORMATION FOR INCLUSION IN OR FOR USE IN THE CALCULATION OF THE 
MSCI INDEXES FROM SOURCES WHICH MSCI CONSIDERS RELIABLE, NEITHER MSCI, ANY OF ITS AFFILIATES NOR 
ANY OTHER PARTY INVOLVED IN, OR RELATED TO MAKING OR COMPILING ANY MSCI INDEX WARRANTS OR 
GUARANTEES THE ORIGINALITY, ACCURACY AND/OR THE COMPLETENESS OF ANY MSCI INDEX OR ANY DATA 
INCLUDED THEREIN.  NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED 
TO, MAKING OR COMPILING ANY MSCI INDEX MAKES ANY WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO 
BE OBTAINED BY LICENSEE, LICENSEE'S CUSTOMERS OR COUNTERPARTIES, ISSUERS OF THE FINANCIAL 
SECURITIES, OWNERS OF THE FINANCIAL SECURITIES, OR ANY OTHER PERSON OR ENTITY, FROM THE USE OF 
ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN IN CONNECTION WITH THE RIGHTS LICENSED HEREUNDER 
OR FOR ANY OTHER USE. NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR 
RELATED TO, MAKING OR COMPILING ANY MSCI INDEX SHALL HAVE ANY LIABILITY FOR ANY ERRORS, 
OMISSIONS OR INTERRUPTIONS OF OR IN CONNECTION WITH ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. 
FURTHER, NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, 
MAKING OR COMPILING ANY MSCI INDEX MAKES ANY EXPRESS OR IMPLIED WARRANTIES OF ANY KIND, AND 
MSCI, ANY OF ITS AFFILIATES AND ANY OTHER PARTY INVOLVED IN, OR RELATED TO MAKING OR COMPILING 
ANY MSCI INDEX HEREBY EXPRESSLY DISCLAIM ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A 
PARTICULAR PURPOSE, WITH RESPECT TO ANY MSCI INDEX AND ANY DATA INCLUDED THEREIN. WITHOUT 
LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL MSCI, ANY OF ITS AFFILIATES OR ANY OTHER PARTY 
INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI INDEX HAVE ANY LIABILITY FOR ANY DIRECT, 
INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL OR ANY OTHER DAMAGES (INCLUDING LOST PROFITS) EVEN IF 
NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.  
 
No purchaser, seller or holder of this security, or any other person or entity, should use or refer to any MSCI trade 
name, trademark or service mark to sponsor, endorse, market or promote this product without first contacting MSCI to 
determine whether MSCI's permission is required.  Under no circumstances may any person or entity claim any 
affiliation with MSCI without the prior written permission of MSCI.  
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MSCI CANADA SF UCITS ETF 

 
Supplement to the Prospectus  

 
 
 
 
This Supplement contains information in relation to the MSCI CANADA SF UCITS ETF (the "Fund"), a sub-fund 
of  UBS ETFs plc (the "Company") an umbrella type open-ended investment company with variable capital, 
governed by the laws of Ireland and authorised by the Central Bank of Ireland (the "Central Bank") of New 

Wapping Street, North Wall Quay, Dublin 1, Ireland. 
 

This Supplement forms part of, and must be read in conjunction with, the Prospectus of the Company 
dated 22 December 2017, as may be amended, supplemented or modified from time to time, (the 
“Prospectus”) and may not be distributed unless accompanied by the Prospectus (other than to prior 
recipients of the Prospectus). 

 
THIS DOCUMENT IS IMPORTANT. BEFORE YOU PURCHASE ANY OF THE SHARES REPRESENTING 
INTERESTS IN THE FUND DESCRIBED IN THIS SUPPLEMENT YOU SHOULD ENSURE THAT YOU FULLY 
UNDERSTAND THE NATURE OF SUCH AN INVESTMENT, THE RISKS INVOLVED AND YOUR OWN 
PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions section 
below or in the Prospectus.  
 
In addition to investing in equities and equity related securities, transferable securities and other eligible 
assets, it is the intention of the Company to invest on behalf of the Fund in financial derivative 
instruments (“FDIs”) for investment and efficient portfolio management purposes, where applicable. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under the section headed 
“Risk Factors”.  
 
You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) any other 
requisite governmental or other consents or formalities which you might encounter under the laws of the 
country of your citizenship, residence or domicile and which might be relevant to your purchase, holding 
or disposal of the Shares. 
  

UBS ETFs plc 
 

An umbrella fund with segregated liability between the sub-funds 
 

 
Dated 22 December 2017
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IMPORTANT INFORMATION 

 

 
Suitability of Investment  

The Shares are not principal protected. The value of the Shares may go up or down and you may not get 
back the amount you have invested. See the section headed "Risk Factors" of the Prospectus and the 
section headed "Other Information – Risk Factors" of this Supplement for a discussion of certain risks 
that should be considered by you. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate financial 
or other advisor) are able to assess the merits and risks of such an investment and have sufficient resources to 
be able to bear any losses that may result from such an investment. The contents of this document are not 
intended to contain and should not be regarded as containing advice relating to legal, taxation, investment or any 
other matters. 

Profile of a Typical Investor 

The Fund is suitable for investors seeking capital appreciation and who are prepared to accept a high level of 
volatility. Investment in the Fund should be viewed as a medium to long term investment. 

Responsibility 

The Directors (whose names appear under the heading "Directors of the Company" of the Prospectus) accept 

responsibility for the information contained in the Prospectus and this Supplement. To the best of the knowledge 
and belief of the Directors (who have taken all reasonable care to ensure that such is the case) the information 
contained in this Supplement when read together with the Prospectus (as complemented, modified or 
supplemented by this Supplement) is in accordance with the facts as at the date of this Supplement and does not 
omit anything likely to affect the import of such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general information 
about offers of shares in the Company. You should not take any action in respect of the Shares unless you have 
received a copy of the Prospectus. Should there be any inconsistency between the contents of the Prospectus 
and this Supplement, the contents of this Supplement will, to the extent of any such inconsistency, prevail. This 
Supplement and the Prospectus should both be carefully read in their entirety before any investment decision with 
respect to Shares is made. 
 
As of the date of this Supplement, the Company does not have any loan capital (including term loans) outstanding 
or created but unissued and no outstanding mortgages, charges or other borrowings or indebtedness in the 
nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance credits, hire 
purchase or finance lease commitments, guarantees or other contingent liabilities. 
 
Distribution of this Supplement and Selling Restrictions 
 

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and the latest 
annual report and audited accounts of the Company and the Fund (other than to prior recipients of the 
Prospectus) and if published after such report, a copy of the then latest semi annual report and unaudited 
accounts. The distribution of this Supplement and the offering or purchase of the Shares may be restricted in 
certain jurisdictions. If you receive a copy of this Supplement and/or the Prospectus you may not treat such 
document(s) as constituting an offer, invitation or solicitation to you to subscribe for any Shares unless, in the 
relevant jurisdiction, such an offer, invitation or solicitation could lawfully be made to you without compliance with 
any registration or other legal requirement other than those with which the Company has already complied. If you 
wish to apply for the opportunity to purchase any Shares it is your duty to inform yourself of, and to observe, all 
applicable laws and regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries of your 
respective citizenship, residence or domicile.  
 
Definitions 
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Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, have the 
same meaning when used in this Supplement. 
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TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 

 

 
Investment Objective 

 

The investment objective of the Fund is to deliver the net total return of the Reference Index (being MSCI Canada 
Index Net Total Return).  

The Fund will return the Reference Index performance less fees and expenses on each Dealing Day. 

 
Investment Policy 
 

In order to achieve the investment objective, the Company on behalf of the Fund intends to invest all or 
substantially all of the net proceeds of any issue of Shares in the manner set out below:   
 

(xv) swaps (each swap being an agreement between the Company on behalf of the Fund and an 
Approved Counterparty pursuant to a master agreement in accordance with the requirements of 
the International Swaps and Derivatives Association), and such swaps may include funded, 
unfunded or total return (as further described below under "Use of Derivative Contracts – 
Swaps") (the "Swaps").  The purpose of the Swaps shall be to gain indirect exposure to the 
Reference Index (as described in further detail under the heading "Use of Derivative 
Contracts – Swaps" below); and 

 
(xvi) a portfolio of transferable securities or other eligible assets. These may include (without 

limitation) equity and equity-related securities; fixed income securities such as government and 
corporate bonds (such bonds may be rated or unrated), money market instruments, floating rate 
instruments, convertible securities and commercial paper; and/or units of other open-ended 
collective investment schemes including other Funds of the Company. Any of the foregoing may 
be issued or arranged by a member of the UBS AG Group.  Where the Fund invests in such 
securities and/or other eligible assets, the Fund will enter into an unfunded or total return swap 
to exchange, the price performance and income received in relation to such securities and/or 
other eligible assets for the performance of the Reference Index. In this instance, the Fund will 
have neither market nor credit exposure to the particular securities and other eligible assets 
referred to above, except in the event of a default on the part of the Approved Counterparty to 
the Swaps. 

 
The equities, equity-related securities, Swaps, other eligible assets listed at (ii) above, any ancillary cash and any 
instruments held by the Fund (either for investment or efficient portfolio management purposes) shall constitute 
the "Fund Assets" for the purposes of the Prospectus. To the extent that the Fund invests some of the net 

proceeds of any issue of Shares in the manner set out in (ii) above, the Fund shall invest no more than 15% in the 
fixed income securities mentioned in (ii) above. All instruments shall be listed and/or traded on the exchanges and 
markets set out in Appendix II of the Prospectus. 
 
The Fund may, with due regard to the best interest of its Shareholders, decide from time to time to switch partially 
or totally from one of the above described policies to the other. 
 
Further information relevant to the Fund's investment policy is contained in the main part of the Prospectus under 
"Investment Objectives and Policies" and under "Investment Restrictions". 

 
Index Tracking Strategy 
 

The Fund gains exposure to the Reference Index by investing in one or more Swaps. It is not intended that the 
Fund will invest directly in the components of the Reference Index in order to meet the Fund’s investment 
objective. The Fund (and the investors in the Fund) will be exposed to the full performance of the Reference 
Index.   
 
The Fund may have counterparty risk as a result of the investment in the swaps – further information is provided 
in the section below headed “Use of Derivative Contracts – Swaps” and in section 6 “Risk Factors” of the 
Prospectus. 
 
The anticipated level of tracking error after fees and transaction costs is 0% per annum in normal market 
conditions.  
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The annual report of the Fund, which can be found on the Website, will include the following information: 
 

a) The size of the realised tracking error for the year, being the volatility of the difference between the 
return of the Fund and the return of the Reference Index; 
b) An explanation for the divergence between the anticipated and realised tracking error for the year; 
c) The size of the annual tracking distance for the year, being the difference between the performance of 
the Fund and the Reference Index; and 
d) An explanation for the annual tracking difference, including the impact of transaction costs, fees and 
expenses on the performance of the Fund. 

 
Portfolio Transparency Policy 
 

The Fund’s transparency policy regarding the composition of its portfolio, and any collateral received in relation to 
the Swaps, is to provide position level disclosure on a daily basis. The information is published on the Website. 
 
The assets in which the Fund will invest in order to achieve its investment objective are set out in the "Investment 
Policy" section above. Details on the composition of the Fund Assets will be set out on the Website. 

 
Use of Derivative Contracts – Swaps 
 
The Fund may enter into Swaps with a member of the UBS AG Group or any other eligible entity (being the 
“Approved Counterparty”) pursuant to which the Fund will be entitled to receive from the Approved Counterparty 

the performance of the components of the Reference Index in exchange for the payment to the Approved 
Counterparty of (i) where the swap is funded, some or all of the net proceeds of any issue of Shares; (ii) where 
the swap is unfunded, payments linked to the return on some or all of the equities and other eligible assets held 
by the Fund as listed at (ii) above; and (iii) where the swap is a total return swap, payments will be based upon a 
set rate agreed between the parties in exchange for the return on some or all of the equities and other eligible 
assets held by the Fund as listed at (ii) above. 
 
The Approved Counterparty to the Swaps and the Company on behalf of the Fund have entered into a 2002 
International Swaps and Derivatives Association Master Agreement (including any supporting agreements, 
annexes or schedules thereto) (the “ISDA Master Agreement”), and will enter into confirmations for each Swap 

transaction. Such confirmations may be entered into before or after the relevant transaction and may be in 
electronic form. 
 
The Swaps will at all times be valued in accordance with the provisions of the Prospectus.  The valuation of the 
Swaps will reflect the relative movements in the performance of the Reference Index and the Fund’s holding of 
transferable securities and/or other Fund Assets as may be referenced under the Swaps. Depending on the value 
of the Swaps, the Fund will have to make a payment to the Approved Counterparty or will receive such a 
payment. Where the Fund has to make a payment to the Approved Counterparty, this payment will be made from 
the proceeds and, as the case may be, the disposal of some or all of the transferable securities and/or other Fund 
Assets in which the Fund has invested. 
 
As set out in Section 5 of the Prospectus, the Company will ensure that the counterparty risk exposure under the 
Swaps never exceeds the limits required by the Regulations and the Central Bank. Accordingly, the Company will 
reduce such counterparty exposure by causing the Approved Counterparty, where necessary, to provide 
appropriate Collateral to the Company on behalf of the relevant Fund (or as otherwise permitted by the Central 
Bank) under the terms of ISDA Master Agreement, in accordance with the Investment Restrictions. Alternatively, 
the Company may reduce its risk exposure to the Approved Counterparty by causing the Approved Counterparty 
to reset the Swaps or vice versa. This may result in a corresponding payment from the Fund to the Approved 
Counterparty. 
 
The Swaps may be terminated by either party at any time or on the occurrence of certain events with respect to 
either the Fund or the Approved Counterparty including, but not limited to, an  event of default (such as a failure to 
pay, breach of agreement or bankruptcy) or a termination event (which is not due to the fault of either party, for 
example, illegality or a change in the tax or accounting laws), in which case the non-defaulting party or the 
unaffected party respectively is entitled to calculate the close-out value of the Swaps and it will do so in line with 
the industry standard requirements set out in the ISDA Master Agreement. The Fund may then enter into new 
Swaps (unless the Directors resolve that it is inadvisable to do so) or, if the Directors determine that there is no 
reasonable way to achieve the investment objective, the Fund may be terminated in accordance with the 
provisions of the Prospectus.    
 
Securities Lending and Repurchase Transactions 
 

The Company may (for the purposes of efficient portfolio management only) enter into stock lending 
arrangements and/or Repurchase Transactions with financial institutions (including with a member of the UBS AG 
Group as the stock borrower or counterparty to the Repurchase Transaction) with a minimum credit rating at the 
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time the relevant transaction as permitted by the Regulations, or which are deemed by the Fund to have an 
implied credit rating at least equal to such level (a “Counterparty”). Any such stock lending arrangement and 

Repurchase Transaction will be subject to the conditions, limits and requirements of the Central Bank and the 
provisions of the Prospectus.  In these transactions, Collateral will move between the Company and the relevant 
Counterparty in order to mitigate any counterparty risk. 
 
Investors should also note the information contained in the "Securities Lending and Repurchase Transactions" 
and "Collateral Policy" sections in the main body of the Prospectus. 
 
The Company on behalf of the Fund has filed with the Central Bank its risk management policy which 
enables it to accurately measure, monitor and manage the various risks associated with the use of 
Financial Derivative Instruments. The Company will, on request, provide supplementary information to 
Shareholders relating to the risk management methods employed, including the quantitative limits that 
are applied and any recent developments in the risk and yield characteristics of the main categories of 
investments. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for the 
Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 
 
Efficient Portfolio Management 
 

The Company may also (for the purposes of efficient portfolio and cash management and not for investment 
purposes), invest in cash deposits, money market instruments, OTC options and units of UCITS regulated money 
market collective investment schemes.   
 
Further information on efficient portfolio management is contained in the main body of the prospectus under the 
heading "Use of Financial Derivative Instruments and Efficient Portfolio Management".  
 
Investment Restrictions 

 
Investors in particular must note that the general investment restrictions set out under "Investment Restrictions" 

in the Prospectus apply to the Fund. In addition the following investment restrictions shall apply to the Fund: 
 
The Fund shall not invest in a fund of the Company which itself holds shares in any other fund of the Company; 
and 
 
At least 51% of the value of the Fund shall be invested in equities that are not shares of investment funds and that 
are listed or traded on a "regulated market" as defined in Directive 2004/39/EC of the European Parliament and of 
the Council of 21 April 2004 on markets in financial instruments. 
 
Disruption Events 

 
The following Disruption Events shall apply to the Fund in addition to those set out in the Prospectus: 

(xx) the Index Provider makes an adjustment or modification to the calculation of the Reference Index; 

(xxi) the Approved Counterparty is: 

(a) prevented, hindered or impaired from conducting one or more of its activity/activities in a 
commercially reasonable manner in connection with the establishment, maintenance, 
adjustment or termination of any transaction(s) in order to fully hedge its exposure in respect of 
the Reference Index; and/or 

(b) prevented, hindered or impaired from performing one or more of its obligation(s) in a 
commercially reasonable manner, 

under the terms of the relevant Swaps, with the consequence that the Approved Counterparty or the 
Calculation Agent (as applicable) elects to: 

XIX. adjust the terms of the Swaps; and/or 

XX. delay payment to the Fund under the terms of the Swaps; and/or 

XXI. terminate the Swaps; 

(xxii) the Index Provider fails or delays in calculating, announcing and/or publishing the Reference Index level. 

Consequences of Disruption Events 
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As further described in the Prospectus and as set out above, upon the occurrence of a Disruption Event including 
an Index Disruption and Adjustment Event (and without limitation to the Directors' personal powers), (i) the 
Approved Counterparty (where acting as the relevant Calculation Agent or otherwise) may either (a) terminate 
one or more of the relevant Swaps or (b) make adjustments to the terms or valuation of the relevant Swaps and 
other Derivative Contracts to account for such event and the Net Asset Value may be affected by such 
adjustment; (ii) the Directors may temporarily suspend the calculation of the Net Asset Value and any 
subscription, redemption and exchange of Shares; and/or (iii) the Directors may, in certain circumstances, 
terminate the Fund. 
 
Borrowings 

 
In accordance with the general provisions set out in the Prospectus under the heading “Borrowing and Lending 
Powers", the Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 

temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the redemption of 
Shares. 
 
Dividend Policy 

 
The Fund does not intend to issue dividends. However, the Directors may, in their absolute discretion, determine 
to declare dividends in respect of any Share Class and Shareholders will be notified accordingly.  Any dividends 
payable by the Fund will be effected in accordance with the Dividend Policy stated in the Prospectus.   
 
The dividend payments may be as low as zero. There is no guarantee that any dividend will be declared. For the 
avoidance of doubt, the payment of a dividend (if any) will reduce the Net Asset Value of the relevant Share Class 
accordingly.  
 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the Fund Assets in respect of all payments in respect of its Shares. 
If the realised net assets of the Fund are insufficient to pay any amounts payable in respect of the Shares, the 
Shareholder will have no further right of payment in respect of such Shares nor any claim against or recourse to 
any of the assets of any other Fund or any other asset of the Company. 
 
Listing 

 
Application will be made to such exchanges as the Directors may determine from time to time (the "Relevant 
Stock Exchanges") for the listing of the Shares issued and available to be issued and to be admitted to listing on 

the official list and trading on each of the Relevant Stock Exchanges on or about the Launch Date.  This 
Supplement and the Prospectus together comprise listing particulars for the purposes of listing the Shares on the 
official list and trading on the main market of each of the Relevant Stock Exchanges. 
 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund (where they are listed on the Relevant 

Stock Exchanges) are fully transferable among investors.  It is envisaged that Shares will be bought and sold by 
public and institutional investors in the secondary market in the same way as the ordinary shares of a listed 
trading company. 
 

The Directors of the Company may create new Share Classes from time to time, provided that the creation of any 
such new Share Classes is notified in advance to and cleared by the Central Bank. A separate pool of assets will 
not be maintained for each of the Share Classes.  
 
General Information Relating to the Fund 

 

Type Open-ended 

Base 
Currency 

Canadian Dollar ("CAD") 

Business Day A day (other than a Saturday or Sunday) on which (i) banks are open for business in 
Dublin and Toronto; (ii) the Reference Index is calculated by the Index or such other day 
or days as the Directors may from time to time determine and notify in advance to 
Shareholders. For the avoidance of doubt, there shall be at least two Dealing Days per 
month at regular intervals. 

Dealing Day Any Business Day. 
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Dealing 
Deadline 

2.00 p.m. (Dublin time) on the relevant Dealing Day. 

Launch Date The Fund launched on 23 March 2011. 

Minimum 
Fund Size 

CAD 100 million  

Valuation 
Point 

10:30 pm (Dublin time) on the relevant Dealing Day.  

Settlement 
Date 

Up to three Business Days after the relevant Dealing Day.  

Minimum 
Holding 

1 Share 

Minimum 
Subscription 
Amount 

100,000 CAD or its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum 
Subscription Amount/basket size. 

Minimum 
Redemption 
Amount 

100,000 CAD or its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum 
Redemption Amount/basket size. 

Website  www.ubs.com/etf - information on Fund Assets and the Fund's iNAV is set out on the 
Website. 

 

* Non-Base Currency Share Classes performance may differ from that of the Base Currency Share Classes due 
to currency hedging costs. 
 
Description of the Shares 
 
Share Classes 
 

 

Share Class 
* 

*“(CAD) 

A-acc” 

Initial Issue N/A 

 
*Together "A-acc" Share Class. 

Information regarding the Initial Issue Price is available from the Administrator. Details on the Reference Index 
can be found at  www.mscibarra.com 
 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (and will not be incurred by the Company on 
behalf the Fund, and accordingly will not affect the Net Asset Value of the relevant Share Class of the Fund). 
 

Share Class ”A-acc” 

Exchange Charge Up to 3% 

Primary Market Transaction 
Costs*** 

Up to 1% 

 
 
***The Manager may waive all or part of the Primary Market Transaction Costs in the event that the Shares 
subscribed or redeemed by a Shareholder correspond at least to the Minimum Redemption Amount/basket or a 
multiple thereof or for any other reason at the Manager's sole discretion.  
 
Separate to and distinct from the Exchange Charge and Primary Market Transaction Costs, which shall be 
deducted from the investment amount received from an investor or deducted from the redemption proceeds 
payable to the investor or used to purchase the Shares of the New Class (as appropriate), the following fees and 
expenses will be incurred by the Company on behalf of the Fund and will affect the Net Asset Value of the 
relevant Share Class of the Fund: 

http://www.ubs.com/etf
file://iesto01/tshomefs$/rhm.DUBLIN/Documents%20and%20Settings/whiteal/Local%20Settings/Temp/OLK157/www.mscibarra.com
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Share Class ”A-acc” 

Flat-Fees Up to 0.28% per annum 

 
The Promoter shall discharge the fees associated with the establishment and approval of the Fund. 
 
This section headed "Fees and Expenses" should be read in conjunction with the sections headed "Fees and 
Expenses" and "Issue and Repurchase Price/Calculation of Net Asset Value/Valuation of Assets" in the 

Prospectus. 
 

 
GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

 
The Reference Index is the MSCI Canada Index Net Total Return Index ("the Reference Index"). The Reference 

Index is further described below but only represents an extract of information available and neither the Directors, 
the Manager, MSCI Inc or such other successor sponsor to the Reference Index (the "Index Provider") nor the 

Investment Manager take any responsibility for the accuracy or completeness of such information. 

The Reference Index is a free float adjusted market capitalization index that is designed to measure large and mid 
cap Canadian equity market performance. The Reference Index is a member of the MSCI international equity 
index series and represents the Canadian equity portion of the global benchmark MSCI ACWI (All Country World 
Index) Index.  

The Reference Index is rebalanced on a semi-annual basis. 

The rebalancing frequency of the Reference Index has no impact on the transaction costs associated with the 
Fund as any rebalancing is not expected to require any higher frequency of position turnover in the Fund than 
would otherwise be the case were the Reference Index to be static. 

The Reference Index is calculated in CAD (Canadian Dollar). 

Index Provider and website 

The Reference Index is sponsored by MSCI Inc.  More details on the Reference Index, including its underlying 
components, can be found at www.msci.com. 

http://www.msci.com/
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OTHER INFORMATION 

 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading “Risk Factors” in the Prospectus. In addition, 

Shareholders must also note that: 
 

(ssss) The sub-funds of the Company are segregated as a matter of Irish law and as such, in Ireland, 
the assets of one sub-fund will not be available to satisfy the liabilities of another sub-fund. However, it 
should be noted that the Company is a single legal entity which may operate or have assets held on its 
behalf or be subject to claims in other jurisdictions which may not necessarily recognise such 
segregation. There can be no guarantee that the courts of any jurisdiction outside Ireland will respect the 
limitations on liability as set out above. 

 
(tttt) Upon the occurrence of a Disruption Event or an Index Disruption and Adjustment Event (and without 

limitation to the Directors’ personal powers as further described in the Prospectus); (i) adjustments may 
be made to account for any such event (including adjustment to the Reference Index, the calculation of 
the Reference Index level and/or changes to the terms of the derivative contracts) which may have a 
significant impact on the Net Asset Value of the Fund; (ii) the Directors may temporarily suspend the 
calculation of the Net Asset Value and any subscription, redemption and exchange of Shares and 
payment of redemption proceeds in accordance with the provisions of the Prospectus under the section 
“Suspension of Calculation of Net Asset Value”; and/or (iii) the Directors may, in certain circumstances 
as set out in the Prospectus, terminate the Fund. 

 
(uuuu) The return payable under the Swaps with a counterparty is subject to the credit risk of the 

counterparty. In addition, the counterparty will generally act as the calculation agent under the Swaps 
(the "Calculation Agent") and perform those duties agreed in the ISDA Master Agreement and 

confirmation for the relevant Swaps. Shareholders should note that not only will they be exposed to the 
credit risk of the counterparty but also potential conflicts of interest in the performance of the function of 
Calculation Agent by the counterparty. The counterparty will use its reasonable endeavours to resolve 
any such conflicts of interest fairly (having regard to its respective obligations and duties) and to ensure 
that the interests of the Company and the Shareholders are not unfairly prejudiced. The Directors believe 
that the counterparty will be suitable and competent to act as Calculation Agent.  Any valuations 
provided by the counterparty in its role as Calculation Agent will be verified at least weekly by a party 
independent of the counterparty as sourced by the Administrator and approved by the Custodian. 

 
(vvvv) The Fund is highly dynamic and may exhibit above-average potential growth and investment 

performance, depending on the economic environment.  The opportunities for above average growth 
may in some circumstances lead to extreme positive and negative fluctuations in the Net Asset Value of 
the Fund.  

 
(wwww) The value of investments and the income from them, and therefore the value of and income 

from the Shares can go down as well as up and an investor may not get back the amount invested. The 
Fund's exposure is linked to the performance of the components of the Reference Index which, in turn, is 
exposed to general market movements (negative as well as positive). 
 

(xxxx) There can be no assurance that the Reference Index will be successful at producing positive 
returns consistently or at all. The Index Provider makes no representation or warranty, express or 
implied, that the Reference Index will produce positive returns at any time. 
 

(yyyy) As at the date hereof there is one Class of Shares issued in respect of the Fund. Additional 
Classes of Shares may be created at any time without the consent of the then existing Shareholders in 
accordance with the Central Bank's requirements. Each Class of Shares issued in respect of the Fund 
will perform differently as a result of differences of currency and fees (as applicable). The Company on 
behalf of the Fund will enter into Swaps that are designed to generate the cash flows payable in respect 
of the Shares of the relevant Classes. There is no legal segregation of assets and liabilities between 
Classes and there is no separate portfolio of assets held for each Class. 

 
(zzzz) The Company on behalf of the Fund will enter into a separate Derivative Contract in respect of 

each Class.  Each Derivative Contract will be on similar terms except that each Derivative Contract will 
provide a return in the currency of denomination of each Class of Shares to which it relates. 
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(aaaaa) The Fund’s use of the Reference Index is licensed by the Index Provider. If at any time, the 
licence is terminated or the Reference Index otherwise becomes unavailable, unreliable, inaccurate or 
unrepresentative, the Fund Directors may exercise their discretion to terminate the Fund in accordance 
with the terms of the Memorandum and Articles of Association. 

 
(bbbbb) The Fund is exposed to the investment risk arising from the Reference Index underlying the 

Swaps. The Fund is therefore exposed to the risks inherent to investments in equity markets. 
 

(ccccc) Some of the markets in which the Fund may effect derivative transactions are “over-the-
counter” or “interdealer” markets, which may be illiquid and are sometimes subject to larger spreads than 
exchange-traded derivative transactions.  The participants in such markets are typically not subject to 
credit evaluation and regulatory oversight, which would be the case with members of “exchange-based” 
markets.  This exposes the Fund to the risk that a counterparty will not settle a transaction in accordance 
with its terms and conditions because of a credit or liquidity problem with the counterparty.  Delays in 
settlement may also result from disputes over the terms of the contract (whether or not bona fide) since 
such markets may lack the established rules and procedures for swift settlement of disputes among 
market participants found in "exchange-based” markets.  These factors may cause the Fund to suffer a 
loss due to adverse market movements while replacement transactions are executed or otherwise.   
 

(ddddd) Whilst the Company has the right to use and reference the Reference Index in connection with 
the Fund in accordance with the terms of the Reference Index license, in the event that the licence is 
terminated the Fund may be terminated or if any other Index Disruption and Adjustment Event occurs, 
adjustments may be made to the terms of the Swaps after negotiation with each Approved Counterparty 
to account for any such event including adjustment to the Reference Index or the calculation of the 
Reference Index level which may have a significant impact on the Net Asset Value of the Fund. 
 

(eeeee) Subject to certain pre-defined parameters, it is possible that methodology used to calculate the 
Reference Index or the formulae underlying the Reference Index could change and such change may 
result in a decrease in the performance of the Reference Index. As such, aspects of the Reference Index 
could change in the future, including without limitation, the methodology and third party data sources. 
Any changes may be made without regard to the interests of a holder of any product linked to the 
Reference Index. Additionally, the Reference Index was created by the Index Provider, who has the right 
to permanently cancel the Reference Index at any time. Such cancellation may have a material adverse 
effect on any linked investments or transactions. 

 
Investors should also refer to the Prospectus for additional disclosure of risks.  

 
Miscellaneous 

 
The Company has the following Funds established as at the date of this Supplement. 
 
S&P 500 SF UCITS ETF 
FTSE 100 SF UCITS ETF 
HFRX GLOBAL HEDGE FUND INDEX SF UCITS ETF  
BLOOMBERG COMMODITY INDEX SF UCITS ETF 
CMCI COMPOSITE SF UCITS ETF  
MSCI USA SF UCITS ETF 
MSCI CANADA SF UCITS ETF 
MSCI EMU SF UCITS ETF 
MSCI JAPAN SF UCITS ETF 
MSCI EMERGING MARKETS SF UCITS ETF 
MSCI AC ASIA EX JAPAN SF UCITS ETF 
MAP BALANCED 7 SF UCITS ETF 
MSCI ACWI SF UCITS ETF 
CMCI EX-AGRICULTURE SF UCITS ETF 
BLOOMBERG COMMODITY CMCI SF UCITS ETF 
 
 
Disclaimers 
 
THIS FINANCIAL PRODUCT IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY MSCI INC. ("MSCI"), ANY 
AFFILIATE OF MSCI OR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI 
INDEX.  THE MSCI INDEXES ARE THE EXCLUSIVE PROPERTY OF MSCI.  MSCI AND THE MSCI INDEX NAMES ARE 
SERVICE MARK(S) OF MSCI OR ITS AFFILIATES AND HAVE BEEN LICENSED FOR USE FOR CERTAIN PURPOSES BY 
LICENSEE.  NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, 
MAKING OR COMPILING ANY MSCI INDEX MAKES ANY REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, 
TO THE OWNERS OF THIS FINANCIAL PRODUCT OR ANY MEMBER OF THE PUBLIC REGARDING THE ADVISABILITY 
OF INVESTING IN FINANCIAL SECURITIES GENERALLY OR IN THIS FINANCIAL PRODUCT PARTICULARLY OR THE 
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ABILITY OF ANY MSCI INDEX TO TRACK CORRESPONDING STOCK MARKET PERFORMANCE.  MSCI OR ITS 
AFFILIATES ARE THE LICENSORS OF CERTAIN TRADEMARKS, SERVICE MARKS AND TRADE NAMES AND OF THE 
MSCI INDEXES WHICH ARE DETERMINED, COMPOSED AND CALCULATED BY MSCI WITHOUT REGARD TO THIS 
FINANCIAL PRODUCT OR THE ISSUER OR OWNER OF THIS FINANCIAL PRODUCT.  NEITHER MSCI, ANY OF ITS 
AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI INDEX 
HAS ANY OBLIGATION TO TAKE THE NEEDS OF THE ISSUERS OR OWNERS OF THIS FINANCIAL PRODUCT INTO 
CONSIDERATION IN DETERMINING, COMPOSING OR CALCULATING THE MSCI INDEXES.  NEITHER MSCI, ITS 
AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI INDEX IS 
RESPONSIBLE FOR OR HAS PARTICIPATED IN THE DETERMINATION OF THE TIMING OF, PRICES AT, OR 
QUANTITIES OF THIS FINANCIAL PRODUCT TO BE ISSUED OR IN THE DETERMINATION OR CALCULATION OF THE 
EQUATION BY WHICH THIS FINANCIAL PRODUCT IS REDEEMABLE FOR CASH.  NEITHER MSCI, ANY OF ITS 
AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, THE MAKING OR COMPILING ANY MSCI INDEX 
HAS ANY OBLIGATION OR LIABILITY TO THE OWNERS OF THIS FINANCIAL PRODUCT IN CONNECTION WITH THE 
ADMINISTRATION, MARKETING OR OFFERING OF THIS FINANCIAL PRODUCT.  
 
ALTHOUGH MSCI SHALL OBTAIN INFORMATION FOR INCLUSION IN OR FOR USE IN THE CALCULATION OF THE 
MSCI INDEXES FROM SOURCES WHICH MSCI CONSIDERS RELIABLE, NEITHER MSCI, ANY OF ITS AFFILIATES NOR 
ANY OTHER PARTY INVOLVED IN, OR RELATED TO MAKING OR COMPILING ANY MSCI INDEX WARRANTS OR 
GUARANTEES THE ORIGINALITY, ACCURACY AND/OR THE COMPLETENESS OF ANY MSCI INDEX OR ANY DATA 
INCLUDED THEREIN.  NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED 
TO, MAKING OR COMPILING ANY MSCI INDEX MAKES ANY WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO 
BE OBTAINED BY LICENSEE, LICENSEE'S CUSTOMERS OR COUNTERPARTIES, ISSUERS OF THE FINANCIAL 
SECURITIES, OWNERS OF THE FINANCIAL SECURITIES, OR ANY OTHER PERSON OR ENTITY, FROM THE USE OF 
ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN IN CONNECTION WITH THE RIGHTS LICENSED HEREUNDER 
OR FOR ANY OTHER USE. NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR 
RELATED TO, MAKING OR COMPILING ANY MSCI INDEX SHALL HAVE ANY LIABILITY FOR ANY ERRORS, 
OMISSIONS OR INTERRUPTIONS OF OR IN CONNECTION WITH ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. 
FURTHER, NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, 
MAKING OR COMPILING ANY MSCI INDEX MAKES ANY EXPRESS OR IMPLIED WARRANTIES OF ANY KIND, AND 
MSCI, ANY OF ITS AFFILIATES AND ANY OTHER PARTY INVOLVED IN, OR RELATED TO MAKING OR COMPILING 
ANY MSCI INDEX HEREBY EXPRESSLY DISCLAIM ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A 
PARTICULAR PURPOSE, WITH RESPECT TO ANY MSCI INDEX AND ANY DATA INCLUDED THEREIN. WITHOUT 
LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL MSCI, ANY OF ITS AFFILIATES OR ANY OTHER PARTY 
INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI INDEX HAVE ANY LIABILITY FOR ANY DIRECT, 
INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL OR ANY OTHER DAMAGES (INCLUDING LOST PROFITS) EVEN IF 
NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.  
 
No purchaser, seller or holder of this security, or any other person or entity, should use or refer to any MSCI trade 
name, trademark or service mark to sponsor, endorse, market or promote this product without first contacting MSCI to 
determine whether MSCI's permission is required.  Under no circumstances may any person or entity claim any 
affiliation with MSCI without the prior written permission of MSCI.  
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MSCI EMU SF UCITS ETF 

 
Supplement to the Prospectus  

 
 
 
 
This Supplement contains information in relation to the MSCI EMU SF UCITS ETF (the "Fund"), a sub-fund of  
UBS ETFs plc (the "Company") an umbrella type open-ended investment company with variable capital, 
governed by the laws of Ireland and authorised by the Central Bank of Ireland (the "Central Bank") of New 

Wapping Street, North Wall Quay, Dublin 1, Ireland. 
 

This Supplement forms part of, and must be read in conjunction with, the Prospectus of the Company 
dated 22 December 2017, as may be amended, supplemented or modified from time to time, (the 
“Prospectus”) and may not be distributed unless accompanied by the Prospectus (other than to prior 
recipients of the Prospectus). 

 
THIS DOCUMENT IS IMPORTANT. BEFORE YOU PURCHASE ANY OF THE SHARES REPRESENTING 
INTERESTS IN THE FUND DESCRIBED IN THIS SUPPLEMENT YOU SHOULD ENSURE THAT YOU FULLY 
UNDERSTAND THE NATURE OF SUCH AN INVESTMENT, THE RISKS INVOLVED AND YOUR OWN 
PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions section 
below or in the Prospectus.  
 
In addition to investing in equities and equity related securities, transferable securities and other eligible 
assets, it is the intention of the Company to invest on behalf of the Fund in financial derivative 
instruments (“FDIs”) for investment and efficient portfolio management purposes, where applicable. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under the section headed 
“Risk Factors”.  
 
You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) any other 
requisite governmental or other consents or formalities which you might encounter under the laws of the 
country of your citizenship, residence or domicile and which might be relevant to your purchase, holding 
or disposal of the Shares. 
  

UBS ETFs plc 
 

An umbrella fund with segregated liability between the sub-funds 
 

 
Dated 22 December 2017 
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IMPORTANT INFORMATION 

 

 
Suitability of Investment  

The Shares are not principal protected. The value of the Shares may go up or down and you may not get 
back the amount you have invested. See the section headed "Risk Factors" of the Prospectus and the 
section headed "Other Information – Risk Factors" of this Supplement for a discussion of certain risks 
that should be considered by you. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate financial 
or other advisor) are able to assess the merits and risks of such an investment and have sufficient resources to 
be able to bear any losses that may result from such an investment. The contents of this document are not 
intended to contain and should not be regarded as containing advice relating to legal, taxation, investment or any 
other matters. 

Profile of a Typical Investor 

The Fund is suitable for investors seeking capital appreciation and who are prepared to accept a high level of 
volatility. Investment in the Fund should be viewed as a medium to long term investment. 

Responsibility 

The Directors (whose names appear under the heading "Directors of the Company" of the Prospectus) accept 

responsibility for the information contained in the Prospectus and this Supplement. To the best of the knowledge 
and belief of the Directors (who have taken all reasonable care to ensure that such is the case) the information 
contained in this Supplement when read together with the Prospectus (as complemented, modified or 
supplemented by this Supplement) is in accordance with the facts as at the date of this Supplement and does not 
omit anything likely to affect the import of such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general information 
about offers of shares in the Company. You should not take any action in respect of the Shares unless you have 
received a copy of the Prospectus. Should there be any inconsistency between the contents of the Prospectus 
and this Supplement, the contents of this Supplement will, to the extent of any such inconsistency, prevail. This 
Supplement and the Prospectus should both be carefully read in their entirety before any investment decision with 
respect to Shares is made. 
 
As of the date of this Supplement, the Company does not have any loan capital (including term loans) outstanding 
or created but unissued and no outstanding mortgages, charges or other borrowings or indebtedness in the 
nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance credits, hire 
purchase or finance lease commitments, guarantees or other contingent liabilities. 
 
Distribution of this Supplement and Selling Restrictions 
 

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and the latest 
annual report and audited accounts of the Company and the Fund (other than to prior recipients of the 
Prospectus) and if published after such report, a copy of the then latest semi annual report and unaudited 
accounts. The distribution of this Supplement and the offering or purchase of the Shares may be restricted in 
certain jurisdictions. If you receive a copy of this Supplement and/or the Prospectus you may not treat such 
document(s) as constituting an offer, invitation or solicitation to you to subscribe for any Shares unless, in the 
relevant jurisdiction, such an offer, invitation or solicitation could lawfully be made to you without compliance with 
any registration or other legal requirement other than those with which the Company has already complied. If you 
wish to apply for the opportunity to purchase any Shares it is your duty to inform yourself of, and to observe, all 
applicable laws and regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries of your 
respective citizenship, residence or domicile.  
 
Definitions 
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Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, have the 
same meaning when used in this Supplement. 
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TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 

 

 
Investment Objective 

 

The investment objective of the Fund is to deliver the net total return of the Reference Index (being MSCI EMU 
(European Economic and Monetary Union) TRN Index).  

The Fund will return the Reference Index performance less fees and expenses on each Dealing Day. 

 
Investment Policy 
 

In order to achieve the investment objective, the Company on behalf of the Fund intends to invest all or 
substantially all of the net proceeds of any issue of Shares in the manner set out below:   
 

(xvii) swaps (each swap being an agreement between the Company on behalf of the Fund and an 
Approved Counterparty pursuant to a master agreement in accordance with the requirements of 
the International Swaps and Derivatives Association), and such swaps may include funded, 
unfunded or total return (as further described below under "Use of Derivative Contracts – 
Swaps") (the "Swaps").  The purpose of the Swaps shall be to gain indirect exposure to the 
Reference Index (as described in further detail under the heading "Use of Derivative 
Contracts – Swaps" below); and 

 
(xviii) a portfolio of transferable securities or other eligible assets. These may include (without 

limitation) equity and equity-related securities; fixed income securities such as government and 
corporate bonds (such bonds may be rated or unrated), money market instruments, floating rate 
instruments, convertible securities and commercial paper; and/or units of other open-ended 
collective investment schemes including other Funds of the Company. Any of the foregoing may 
be issued or arranged by a member of the UBS AG Group.  Where the Fund invests in such 
securities and/or other eligible assets, the Fund will enter into an unfunded or total return swap 
to exchange, the price performance and income received in relation to such securities and/or 
other eligible assets for the performance of the Reference Index. In this instance, the Fund will 
have neither market nor credit exposure to the particular securities and other eligible assets 
referred to above, except in the event of a default on the part of the Approved Counterparty to 
the Swaps. 

 
The equities, equity-related securities, Swaps, other eligible assets listed at (ii) above, any ancillary cash and any 
instruments held by the Fund (either for investment or efficient portfolio management purposes) shall constitute 
the "Fund Assets" for the purposes of the Prospectus. To the extent that the Fund invests some of the net 

proceeds of any issue of Shares in the manner set out in (ii) above, the Fund shall invest no more than 15% in the 
fixed income securities mentioned in (ii) above. All instruments shall be listed and/or traded on the exchanges and 
markets set out in Appendix II of the Prospectus. 
 
The Fund may, with due regard to the best interest of its Shareholders, decide from time to time to switch partially 
or totally from one of the above described policies to the other. 
 
Further information relevant to the Fund's investment policy is contained in the main part of the Prospectus under 
"Investment Objectives and Policies" and under "Investment Restrictions". 

 
Index Tracking Strategy 
 

The Fund gains exposure to the Reference Index by investing in one or more Swaps. It is not intended that the 
Fund will invest directly in the components of the Reference Index in order to meet the Fund’s investment 
objective. The Fund (and the investors in the Fund) will be exposed to the full performance of the Reference 
Index.   
 
The Fund may have counterparty risk as a result of the investment in the swaps – further information is provided 
in the section below headed “Use of Derivative Contracts – Swaps” and in section 6 “Risk Factors” of the 
Prospectus. 
 
The anticipated level of tracking error after fees and transaction costs is 0% per annum in normal market 
conditions.  
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The annual report of the Fund, which can be found on the Website, will include the following information: 
 

a) The size of the realised tracking error for the year, being the volatility of the difference between the 
return of the Fund and the return of the Reference Index; 
b) An explanation for the divergence between the anticipated and realised tracking error for the year; 
c) The size of the annual tracking distance for the year, being the difference between the performance of 
the Fund and the Reference Index; and 
d) An explanation for the annual tracking difference, including the impact of transaction costs, fees and 
expenses on the performance of the Fund. 

 
Portfolio Transparency Policy 
 

The Fund’s transparency policy regarding the composition of its portfolio, and any collateral received in relation to 
the Swaps, is to provide position level disclosure on a daily basis. The information is published on the Website. 
 
The assets in which the Fund will invest in order to achieve its investment objective are set out in the "Investment 
Policy" section above. Details on the composition of the Fund Assets will be set out on the Website. 
 
Use of Derivative Contracts – Swaps 
 

The Fund may enter into Swaps with a member of the UBS AG Group or any other eligible entity (being the 
“Approved Counterparty”) pursuant to which the Fund will be entitled to receive from the Approved Counterparty 

the performance of the components of the Reference Index in exchange for the payment to the Approved 
Counterparty of (i) where the swap is funded, some or all of the net proceeds of any issue of Shares; (ii) where 
the swap is unfunded, payments linked to the return on some or all of the equities and other eligible assets held 
by the Fund as listed at (ii) above; and (iii) where the swap is a total return swap, payments will be based upon a 
set rate agreed between the parties in exchange for the return on some or all of the equities and other eligible 
assets held by the Fund as listed at (ii) above. 
 
The Approved Counterparty to the Swaps and the Company on behalf of the Fund have entered into a 2002 
International Swaps and Derivatives Association Master Agreement (including any supporting agreements, 
annexes or schedules thereto) (the “ISDA Master Agreement”), and will enter into confirmations for each Swap 

transaction. Such confirmations may be entered into before or after the relevant transaction and may be in 
electronic form. 
 
The Swaps will at all times be valued in accordance with the provisions of the Prospectus.  The valuation of the 
Swaps will reflect the relative movements in the performance of the Reference Index and the Fund’s holding of 
transferable securities and/or other Fund Assets as may be referenced under the Swaps. Depending on the value 
of the Swaps, the Fund will have to make a payment to the Approved Counterparty or will receive such a 
payment. Where the Fund has to make a payment to the Approved Counterparty, this payment will be made from 
the proceeds and, as the case may be, the disposal of some or all of the transferable securities and/or other Fund 
Assets in which the Fund has invested. 
 
As set out in Section 5 of the Prospectus, the Company will ensure that the counterparty risk exposure under the 
Swaps never exceeds the limits required by the Regulations and the Central Bank. Accordingly, the Company will 
reduce such counterparty exposure by causing the Approved Counterparty, where necessary, to provide 
appropriate Collateral to the Company on behalf of the relevant Fund (or as otherwise permitted by the Central 
Bank) under the terms of ISDA Master Agreement, in accordance with the Investment Restrictions. Alternatively, 
the Company may reduce its risk exposure to the Approved Counterparty by causing the Approved Counterparty 
to reset the Swaps or vice versa. This may result in a corresponding payment from the Fund to the Approved 
Counterparty. 
 
The Swaps may be terminated by either party at any time or on the occurrence of certain events with respect to 
either the Fund or the Approved Counterparty including, but not limited to, an  event of default (such as a failure to 
pay, breach of agreement or bankruptcy) or a termination event (which is not due to the fault of either party, for 
example, illegality or a change in the tax or accounting laws), in which case the non-defaulting party or the 
unaffected party respectively is entitled to calculate the close-out value of the Swaps and it will do so in line with 
the industry standard requirements set out in the ISDA Master Agreement. The Fund may then enter into new 
Swaps (unless the Directors resolve that it is inadvisable to do so) or, if the Directors determine that there is no 
reasonable way to achieve the investment objective, the Fund may be terminated in accordance with the 
provisions of the Prospectus.    
 
Securities Lending and Repurchase Transactions 
 

The Company may (for the purposes of efficient portfolio management only) enter into stock lending 
arrangements and/or Repurchase Transactions with financial institutions (including with a member of the UBS AG 
Group as the stock borrower or counterparty to the Repurchase Transaction) with a minimum credit rating at the 
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time the relevant transaction as permitted by the Regulations, or which are deemed by the Fund to have an 
implied credit rating at least equal to such level (a “Counterparty”). Any such stock lending arrangement and 

Repurchase Transaction will be subject to the conditions, limits and requirements of the Central Bank and the 
provisions of the Prospectus.  In these transactions, Collateral will move between the Company and the relevant 
Counterparty in order to mitigate any counterparty risk. 
 
Investors should also note the information contained in the "Securities Lending and Repurchase Transactions" 
and "Collateral Policy" sections in the main body of the Prospectus. 
 
The Company on behalf of the Fund has filed with the Central Bank its risk management policy which 
enables it to accurately measure, monitor and manage the various risks associated with the use of 
Financial Derivative Instruments. The Company will, on request, provide supplementary information to 
Shareholders relating to the risk management methods employed, including the quantitative limits that 
are applied and any recent developments in the risk and yield characteristics of the main categories of 
investments. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for the 
Fund.  The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
Efficient Portfolio Management 
 

The Company may also (for the purposes of efficient portfolio and cash management and not for investment 
purposes), invest in cash deposits, money market instruments, OTC options and units of UCITS regulated money 
market collective investment schemes.   
 

Further information on efficient portfolio management is contained in the main body of the prospectus under the 
heading "Use of Financial Derivative Instruments and Efficient Portfolio Management".  
 
Investment Restrictions 

 
Investors in particular must note that the general investment restrictions set out under "Investment Restrictions" 

in the Prospectus apply to the Fund. In addition the following investment restrictions shall apply to the Fund: 
 
The Fund shall not invest in a fund of the Company which itself holds shares in any other fund of the Company; 
and 
 
At least 51% of the value of the Fund shall be invested in equities that are not shares of investment funds and that 
are listed or traded on a "regulated market" as defined in Directive 2004/39/EC of the European Parliament and of 
the Council of 21 April 2004 on markets in financial instruments. 
 
Disruption Events 

 
The following Disruption Events shall apply to the Fund in addition to those set out in the Prospectus: 

(xxiii) the Index Provider makes an adjustment or modification to the calculation of the Reference Index; 

(xxiv) the Approved Counterparty is: 

(a) prevented, hindered or impaired from conducting one or more of its activity/activities in a 
commercially reasonable manner in connection with the establishment, maintenance, 
adjustment or termination of any transaction(s) in order to fully hedge its exposure in respect of 
the Reference Index; and/or 

(b) prevented, hindered or impaired from performing one or more of its obligation(s) in a 
commercially reasonable manner, 

under the terms of the relevant Swaps, with the consequence that the Approved Counterparty or the 
Calculation Agent (as applicable) elects to: 

XXII. adjust the terms of the Swaps; and/or 

XXIII. delay payment to the Fund under the terms of the Swaps; and/or 

XXIV. terminate the Swaps; 

(xxv) the Index Provider fails or delays in calculating, announcing and/or publishing the Reference Index level. 

Consequences of Disruption Events 
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As further described in the Prospectus and as set out above, upon the occurrence of a Disruption Event including 
an Index Disruption and Adjustment Event (and without limitation to the Directors' personal powers), (i) the 
Approved Counterparty (where acting as the relevant Calculation Agent or otherwise) may either (a) terminate 
one or more of the relevant Swaps or (b) make adjustments to the terms or valuation of the relevant Swaps and 
other Derivative Contracts to account for such event and the Net Asset Value may be affected by such 
adjustment; (ii) the Directors may temporarily suspend the calculation of the Net Asset Value and any 
subscription, redemption and exchange of Shares; and/or (iii) the Directors may, in certain circumstances, 
terminate the Fund. 
 
Borrowings 

 
In accordance with the general provisions set out in the Prospectus under the heading “Borrowing and Lending 
Powers", the Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 

temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the redemption of 
Shares. 
 
Dividend Policy 

 
The Fund does not intend to issue dividends. However, the Directors may, in their absolute discretion, determine 
to declare dividends in respect of any Share Class and Shareholders will be notified accordingly.  Any dividends 
payable by the Fund will be effected in accordance with the Dividend Policy stated in the Prospectus.   
 
The dividend payments may be as low as zero. There is no guarantee that any dividend will be declared. For the 
avoidance of doubt, the payment of a dividend (if any) will reduce the Net Asset Value of the relevant Share Class 
accordingly.  
 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the Fund Assets in respect of all payments in respect of its Shares. 
If the realised net assets of the Fund are insufficient to pay any amounts payable in respect of the Shares, the 
Shareholder will have no further right of payment in respect of such Shares nor any claim against or recourse to 
any of the assets of any other Fund or any other asset of the Company. 
 
Listing 

 
Application will be made to such exchanges as the Directors may determine from time to time (the "Relevant 
Stock Exchanges") for the listing of the Shares issued and available to be issued and to be admitted to listing on 

the official list and trading on each of the Relevant Stock Exchanges on or about the Launch Date.  This 
Supplement and the Prospectus together comprise listing particulars for the purposes of listing the Shares on the 
official list and trading on the main market of each of the Relevant Stock Exchanges. 
 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund (where they are listed on the Relevant 

Stock Exchanges) are fully transferable among investors.  It is envisaged that Shares will be bought and sold by 
public and institutional investors in the secondary market in the same way as the ordinary shares of a listed 
trading company. 
 

The Directors of the Company may create new Share Classes from time to time, provided that the creation of any 
such new Share Classes is notified in advance to and cleared by the Central Bank. A separate pool of assets will 
not be maintained for each of the Share Classes.  
 
General Information Relating to the Fund 

 

Type Open-ended 

Base 
Currency 

Euro ("EUR") 

Business Day A day (other than a Saturday or Sunday) on which (i) banks are open for business in 
Dublin; (ii) the Reference Index is calculated by the Index Provider (iii) the Trans-
European Automated Real-time Gross Settlement Express Transfer (TARGET) system is 
open (iv) more than 95% of the markets on which components of the Reference Index 
are listed and or traded or such other day or days as the Directors may from time to time 
determine and notify in advance to Shareholders. For the avoidance of doubt, there shall 
be at least two Dealing Days per month at regular intervals. 
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Dealing Day Any Business Day. 

Dealing 
Deadline 

2.00 p.m. (Dublin time) on the relevant Dealing Day. 

Launch Date The Fund launched on 23 March 2011. 

Minimum 
Fund Size 

EUR 100 million  

Valuation 
Point 

10:30 pm (Dublin time) on the relevant Dealing Day.  

Settlement 
Date 

Up to three Business Days after the relevant Dealing Day.  

Minimum 
Holding 

1 Share 

Minimum 
Subscription 
Amount 

100,000 EUR or its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum 
Subscription Amount/basket size. 

Minimum 
Redemption 
Amount 

100,000 EUR or its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum 
Redemption Amount/basket size. 

Website  www.ubs.com/etf - information on Fund Assets and the Fund's iNAV is set out on the 
Website. 

 

* Non-Base Currency Share Classes performance may differ from that of the Base Currency Share Classes due 
to currency hedging costs. 
 
Description of the Shares 
 
Share Classes 
 

Share Class *“(EUR)  

A-acc” 

Initial Issue 

N/A 

 
*Together "A-acc" Share Class. 

Information regarding the Initial Issue Price is available from the Administrator. Details on the Reference Index 
can be found at  www.mscibarra.com. 
 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (and will not be incurred by the Company on 
behalf the Fund, and accordingly will not affect the Net Asset Value of the relevant Share Class of the Fund). 
 

Share Class ”A-acc” 

Exchange Charge Up to 3% 

Primary Market Transaction 
Costs*** 

Up to 1% 

 
 
***The Manager may waive all or part of the Primary Market Transaction Costs in the event that the Shares 
subscribed or redeemed by a Shareholder correspond at least to the Minimum Redemption Amount/basket or a 
multiple thereof or for any other reason at the Manager's sole discretion.  
 
Separate to and distinct from the Exchange Charge and Primary Market Transaction Costs, which shall be 
deducted from the investment amount received from an investor or deducted from the redemption proceeds 
payable to the investor or used to purchase the Shares of the New Class (as appropriate), the following fees and 

http://www.ubs.com/etf
file://iesto01/tshomefs$/rhm.DUBLIN/Users/fergusib/AppData/Local/Microsoft/Windows/Temporary%20Internet%20Files/Content.Outlook/ZWSJZ2FF/www.mscibarra.com
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expenses will be incurred by the Company on behalf of the Fund and will affect the Net Asset Value of the 
relevant Share Class of the Fund: 
 

Share Class ”A-acc” 

Flat-Fees Up to 0.23% per annum 

 
The Promoter shall discharge the fees associated with the establishment and approval of the Fund. 
 
This section headed "Fees and Expenses" should be read in conjunction with the sections headed "Fees and 
Expenses" and "Issue and Repurchase Price/Calculation of Net Asset Value/Valuation of Assets" in the 

Prospectus. 
 

 
GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

 
The Reference Index is the MSCI EMU (European Economic and Monetary Union) TRN Index ("the Reference 
Index"). The Reference Index is further described below but only represents an extract of information available 

and neither the Directors, the Manager, MSCI Inc or such other successor sponsor to the Reference Index (the 
"Index Provider") nor the Investment Manager take any responsibility for the accuracy or completeness of such 

information. 

The Reference Index is a free float adjusted market capitalization index that is designed to measure the equity 
market performance of countries within EMU. As of July 2014 the Reference Index consisted of the following 10 
developed market country indices: Austria, Belgium, Finland, France, Germany, Ireland, Italy, the Netherlands, 
Portugal, and Spain.  

The Reference Index is rebalanced on a semi-annual basis. 

The rebalancing frequency of the Reference Index has no impact on the transaction costs associated with the 
Fund as any rebalancing is not expected to require any higher frequency of position turnover in the Fund than 
would otherwise be the case were the Reference Index to be static. 

The Reference Index is calculated in EUR (Euro). 

Index Provider and website 

The Reference Index is sponsored by MSCI Inc.  More details on the Reference Index, including its underlying 
components, can be found at www.msci.com. 
 

http://www.msci.com/
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OTHER INFORMATION 
 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading “Risk Factors” in the Prospectus. In addition, 

Shareholders must also note that: 
 

(fffff) The sub-funds of the Company are segregated as a matter of Irish law and as such, in Ireland, 
the assets of one sub-fund will not be available to satisfy the liabilities of another sub-fund. However, it 
should be noted that the Company is a single legal entity which may operate or have assets held on its 
behalf or be subject to claims in other jurisdictions which may not necessarily recognise such 
segregation. There can be no guarantee that the courts of any jurisdiction outside Ireland will respect the 
limitations on liability as set out above. 

 
(ggggg) Upon the occurrence of a Disruption Event or an Index Disruption and Adjustment Event (and 

without limitation to the Directors’ personal powers as further described in the Prospectus); (i) 
adjustments may be made to account for any such event (including adjustment to the Reference Index, 
the calculation of the Reference Index level and/or changes to the terms of the derivative contracts) 
which may have a significant impact on the Net Asset Value of the Fund; (ii) the Directors may 
temporarily suspend the calculation of the Net Asset Value and any subscription, redemption and 
exchange of Shares and payment of redemption proceeds in accordance with the provisions of the 
Prospectus under the section “Suspension of Calculation of Net Asset Value”; and/or (iii) the Directors 
may, in certain circumstances as set out in the Prospectus, terminate the Fund. 

 
(hhhhh) The return payable under the Swaps with a counterparty is subject to the credit risk of the 

counterparty. In addition, the counterparty will generally act as the calculation agent under the Swaps 
(the "Calculation Agent") and perform those duties agreed in the ISDA Master Agreement and 

confirmation for the relevant Swaps. Shareholders should note that not only will they be exposed to the 
credit risk of the counterparty but also potential conflicts of interest in the performance of the function of 
Calculation Agent by the counterparty. The counterparty will use its reasonable endeavours to resolve 
any such conflicts of interest fairly (having regard to its respective obligations and duties) and to ensure 
that the interests of the Company and the Shareholders are not unfairly prejudiced. The Directors believe 
that the counterparty will be suitable and competent to act as Calculation Agent.  Any valuations 
provided by the counterparty in its role as Calculation Agent will be verified at least weekly by a party 
independent of the counterparty as sourced by the Administrator and approved by the Custodian. 

 
(iiiii) The Fund is highly dynamic and may exhibit above-average potential growth and investment 

performance, depending on the economic environment.  The opportunities for above average growth 
may in some circumstances lead to extreme positive and negative fluctuations in the Net Asset Value of 
the Fund.  

 
(jjjjj) The value of investments and the income from them, and therefore the value of and income from the 

Shares can go down as well as up and an investor may not get back the amount invested. The Fund's 
exposure is linked to the performance of the components of the Reference Index which, in turn, is 
exposed to general market movements (negative as well as positive). 
 

(kkkkk) There can be no assurance that the Reference Index will be successful at producing positive 
returns consistently or at all. The Index Provider makes no representation or warranty, express or 
implied, that the Reference Index will produce positive returns at any time. 
 

(lllll) As at the date hereof there is one Class of Shares issued in respect of the Fund. Additional Classes of 
Shares may be created at any time without the consent of the then existing Shareholders in accordance 
with the Central Bank's requirements. Each Class of Shares issued in respect of the Fund will perform 
differently as a result of differences of currency and fees (as applicable). The Company on behalf of the 
Fund will enter into Swaps that are designed to generate the cash flows payable in respect of the Shares 
of the relevant Classes. There is no legal segregation of assets and liabilities between Classes and there 
is no separate portfolio of assets held for each Class. 

 
(mmmmm) The Company on behalf of the Fund will enter into a separate Derivative Contract in respect of 

each Class.  Each Derivative Contract will be on similar terms except that each Derivative Contract will 
provide a return in the currency of denomination of each Class of Shares to which it relates. 
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(nnnnn) The Fund’s use of the Reference Index is licensed by the Index Provider. If at any time, the 
licence is terminated or the Reference Index otherwise becomes unavailable, unreliable, inaccurate or 
unrepresentative, the Fund Directors may exercise their discretion to terminate the Fund in accordance 
with the terms of the Memorandum and Articles of Association. 

 
(ooooo) The Fund is exposed to the investment risk arising from the Reference Index underlying the 

Swaps. The Fund is therefore exposed to the risks inherent to investments in equity markets. 
 

(ppppp) Some of the markets in which the Fund may effect derivative transactions are “over-the-
counter” or “interdealer” markets, which may be illiquid and are sometimes subject to larger spreads than 
exchange-traded derivative transactions.  The participants in such markets are typically not subject to 
credit evaluation and regulatory oversight, which would be the case with members of “exchange-based” 
markets.  This exposes the Fund to the risk that a counterparty will not settle a transaction in accordance 
with its terms and conditions because of a credit or liquidity problem with the counterparty.  Delays in 
settlement may also result from disputes over the terms of the contract (whether or not bona fide) since 
such markets may lack the established rules and procedures for swift settlement of disputes among 
market participants found in "exchange-based” markets.  These factors may cause the Fund to suffer a 
loss due to adverse market movements while replacement transactions are executed or otherwise.   
 

(qqqqq) Whilst the Company has the right to use and reference the Reference Index in connection with 
the Fund in accordance with the terms of the Reference Index license, in the event that the licence is 
terminated the Fund may be terminated or if any other Index Disruption and Adjustment Event occurs, 
adjustments may be made to the terms of the Swaps after negotiation with each Approved Counterparty 
to account for any such event including adjustment to the Reference Index or the calculation of the 
Reference Index level which may have a significant impact on the Net Asset Value of the Fund. 
 

(rrrrr) Subject to certain pre-defined parameters, it is possible that methodology used to calculate the 
Reference Index or the formulae underlying the Reference Index could change and such change may 
result in a decrease in the performance of the Reference Index. As such, aspects of the Reference Index 
could change in the future, including without limitation, the methodology and third party data sources. 
Any changes may be made without regard to the interests of a holder of any product linked to the 
Reference Index. Additionally, the Reference Index was created by the Index Provider, who has the right 
to permanently cancel the Reference Index at any time. Such cancellation may have a material adverse 
effect on any linked investments or transactions. 

 
Investors should also refer to the Prospectus for additional disclosure of risks.  

 
Miscellaneous 

 
The Company has the following Funds established as at the date of this Supplement. 
 
S&P 500 SF UCITS ETF 
FTSE 100 SF UCITS ETF 
HFRX GLOBAL HEDGE FUND INDEX SF UCITS ETF  
BLOOMBERG COMMODITY INDEX SF UCITS ETF 
CMCI COMPOSITE SF UCITS ETF  
MSCI USA SF UCITS ETF 
MSCI CANADA SF UCITS ETF 
MSCI EMU SF UCITS ETF 
MSCI JAPAN SF UCITS ETF 
MSCI EMERGING MARKETS SF UCITS ETF 
MSCI AC ASIA EX JAPAN SF UCITS ETF 
MAP BALANCED 7 SF UCITS ETF 
MSCI ACWI SF UCITS ETF 
CMCI EX-AGRICULTURE SF UCITS ETF 
BLOOMBERG COMMODITY CMCI SF UCITS ETF 
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Disclaimers 
 
THIS FINANCIAL PRODUCT IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY MSCI INC. ("MSCI"), ANY 
AFFILIATE OF MSCI OR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI 
INDEX.  THE MSCI INDEXES ARE THE EXCLUSIVE PROPERTY OF MSCI.  MSCI AND THE MSCI INDEX NAMES ARE 
SERVICE MARK(S) OF MSCI OR ITS AFFILIATES AND HAVE BEEN LICENSED FOR USE FOR CERTAIN PURPOSES BY 
LICENSEE.  NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, 
MAKING OR COMPILING ANY MSCI INDEX MAKES ANY REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, 
TO THE OWNERS OF THIS FINANCIAL PRODUCT OR ANY MEMBER OF THE PUBLIC REGARDING THE ADVISABILITY 
OF INVESTING IN FINANCIAL SECURITIES GENERALLY OR IN THIS FINANCIAL PRODUCT PARTICULARLY OR THE 
ABILITY OF ANY MSCI INDEX TO TRACK CORRESPONDING STOCK MARKET PERFORMANCE.  MSCI OR ITS 
AFFILIATES ARE THE LICENSORS OF CERTAIN TRADEMARKS, SERVICE MARKS AND TRADE NAMES AND OF THE 
MSCI INDEXES WHICH ARE DETERMINED, COMPOSED AND CALCULATED BY MSCI WITHOUT REGARD TO THIS 
FINANCIAL PRODUCT OR THE ISSUER OR OWNER OF THIS FINANCIAL PRODUCT.  NEITHER MSCI, ANY OF ITS 
AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI INDEX 
HAS ANY OBLIGATION TO TAKE THE NEEDS OF THE ISSUERS OR OWNERS OF THIS FINANCIAL PRODUCT INTO 
CONSIDERATION IN DETERMINING, COMPOSING OR CALCULATING THE MSCI INDEXES.  NEITHER MSCI, ITS 
AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI INDEX IS 
RESPONSIBLE FOR OR HAS PARTICIPATED IN THE DETERMINATION OF THE TIMING OF, PRICES AT, OR 
QUANTITIES OF THIS FINANCIAL PRODUCT TO BE ISSUED OR IN THE DETERMINATION OR CALCULATION OF THE 
EQUATION BY WHICH THIS FINANCIAL PRODUCT IS REDEEMABLE FOR CASH.  NEITHER MSCI, ANY OF ITS 
AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, THE MAKING OR COMPILING ANY MSCI INDEX 
HAS ANY OBLIGATION OR LIABILITY TO THE OWNERS OF THIS FINANCIAL PRODUCT IN CONNECTION WITH THE 
ADMINISTRATION, MARKETING OR OFFERING OF THIS FINANCIAL PRODUCT.  
 
ALTHOUGH MSCI SHALL OBTAIN INFORMATION FOR INCLUSION IN OR FOR USE IN THE CALCULATION OF THE 
MSCI INDEXES FROM SOURCES WHICH MSCI CONSIDERS RELIABLE, NEITHER MSCI, ANY OF ITS AFFILIATES NOR 
ANY OTHER PARTY INVOLVED IN, OR RELATED TO MAKING OR COMPILING ANY MSCI INDEX WARRANTS OR 
GUARANTEES THE ORIGINALITY, ACCURACY AND/OR THE COMPLETENESS OF ANY MSCI INDEX OR ANY DATA 
INCLUDED THEREIN.  NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED 
TO, MAKING OR COMPILING ANY MSCI INDEX MAKES ANY WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO 
BE OBTAINED BY LICENSEE, LICENSEE'S CUSTOMERS OR COUNTERPARTIES, ISSUERS OF THE FINANCIAL 
SECURITIES, OWNERS OF THE FINANCIAL SECURITIES, OR ANY OTHER PERSON OR ENTITY, FROM THE USE OF 
ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN IN CONNECTION WITH THE RIGHTS LICENSED HEREUNDER 
OR FOR ANY OTHER USE. NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR 
RELATED TO, MAKING OR COMPILING ANY MSCI INDEX SHALL HAVE ANY LIABILITY FOR ANY ERRORS, 
OMISSIONS OR INTERRUPTIONS OF OR IN CONNECTION WITH ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. 
FURTHER, NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, 
MAKING OR COMPILING ANY MSCI INDEX MAKES ANY EXPRESS OR IMPLIED WARRANTIES OF ANY KIND, AND 
MSCI, ANY OF ITS AFFILIATES AND ANY OTHER PARTY INVOLVED IN, OR RELATED TO MAKING OR COMPILING 
ANY MSCI INDEX HEREBY EXPRESSLY DISCLAIM ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A 
PARTICULAR PURPOSE, WITH RESPECT TO ANY MSCI INDEX AND ANY DATA INCLUDED THEREIN. WITHOUT 
LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL MSCI, ANY OF ITS AFFILIATES OR ANY OTHER PARTY 
INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI INDEX HAVE ANY LIABILITY FOR ANY DIRECT, 
INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL OR ANY OTHER DAMAGES (INCLUDING LOST PROFITS) EVEN IF 
NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.  
 
No purchaser, seller or holder of this security, or any other person or entity, should use or refer to any MSCI trade 
name, trademark or service mark to sponsor, endorse, market or promote this product without first contacting MSCI to 
determine whether MSCI's permission is required.  Under no circumstances may any person or entity claim any 
affiliation with MSCI without the prior written permission of MSCI.  
 

 
 

 

 

 

 

 

 

 

 



 

 
RHM/669802-000001/21185644v1 

221 

MSCI EMERGING MARKETS SF UCITS ETF 

 
Supplement to the Prospectus  

 
 
 
 
This Supplement contains information in relation to the MSCI EMERGING MARKETS SF UCITS ETF (the 
"Fund"), a sub-fund of  UBS ETFs plc (the "Company") an umbrella type open-ended investment company with 
variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland (the "Central 
Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 

This Supplement forms part of, and must be read in conjunction with, the Prospectus of the Company 
dated 22 December 2017, as may be amended, supplemented or modified from time to time, (the 
“Prospectus”) and may not be distributed unless accompanied by the Prospectus (other than to prior 
recipients of the Prospectus). 

 
THIS DOCUMENT IS IMPORTANT. BEFORE YOU PURCHASE ANY OF THE SHARES REPRESENTING 
INTERESTS IN THE FUND DESCRIBED IN THIS SUPPLEMENT YOU SHOULD ENSURE THAT YOU FULLY 
UNDERSTAND THE NATURE OF SUCH AN INVESTMENT, THE RISKS INVOLVED AND YOUR OWN 
PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions section 
below or in the Prospectus.  
 
In addition to investing in equities and equity related securities, transferable securities and other eligible 
assets, it is the intention of the Company to invest on behalf of the Fund in financial derivative 
instruments (“FDIs”) for investment and efficient portfolio management purposes, where applicable. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under the section headed 
“Risk Factors”.  
 
You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) any other 
requisite governmental or other consents or formalities which you might encounter under the laws of the 
country of your citizenship, residence or domicile and which might be relevant to your purchase, holding 
or disposal of the Shares. 
  

UBS ETFs plc 
 

An umbrella fund with segregated liability between the sub-funds 
 

 
Dated 22 December 2017 
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IMPORTANT INFORMATION 

 

 
Suitability of Investment  

The Shares are not principal protected. The value of the Shares may go up or down and you may not get 
back the amount you have invested. See the section headed "Risk Factors" of the Prospectus and the 
section headed "Other Information – Risk Factors" of this Supplement for a discussion of certain risks 
that should be considered by you. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate financial 
or other advisor) are able to assess the merits and risks of such an investment and have sufficient resources to 
be able to bear any losses that may result from such an investment. The contents of this document are not 
intended to contain and should not be regarded as containing advice relating to legal, taxation, investment or any 
other matters. 

Profile of a Typical Investor 

The Fund is suitable for investors seeking capital appreciation and who are prepared to accept a high level of 
volatility. Investment in the Fund should be viewed as a medium to long term investment. 

Responsibility 

The Directors (whose names appear under the heading "Directors of the Company" of the Prospectus) accept 

responsibility for the information contained in the Prospectus and this Supplement. To the best of the knowledge 
and belief of the Directors (who have taken all reasonable care to ensure that such is the case) the information 
contained in this Supplement when read together with the Prospectus (as complemented, modified or 
supplemented by this Supplement) is in accordance with the facts as at the date of this Supplement and does not 
omit anything likely to affect the import of such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general information 
about offers of shares in the Company. You should not take any action in respect of the Shares unless you have 
received a copy of the Prospectus. Should there be any inconsistency between the contents of the Prospectus 
and this Supplement, the contents of this Supplement will, to the extent of any such inconsistency, prevail. This 
Supplement and the Prospectus should both be carefully read in their entirety before any investment decision with 
respect to Shares is made. 
 
As of the date of this Supplement, the Company does not have any loan capital (including term loans) outstanding 
or created but unissued and no outstanding mortgages, charges or other borrowings or indebtedness in the 
nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance credits, hire 
purchase or finance lease commitments, guarantees or other contingent liabilities. 
 
Distribution of this Supplement and Selling Restrictions 
 

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and the latest 
annual report and audited accounts of the Company and the Fund (other than to prior recipients of the 
Prospectus) and if published after such report, a copy of the then latest semi annual report and unaudited 
accounts. The distribution of this Supplement and the offering or purchase of the Shares may be restricted in 
certain jurisdictions. If you receive a copy of this Supplement and/or the Prospectus you may not treat such 
document(s) as constituting an offer, invitation or solicitation to you to subscribe for any Shares unless, in the 
relevant jurisdiction, such an offer, invitation or solicitation could lawfully be made to you without compliance with 
any registration or other legal requirement other than those with which the Company has already complied. If you 
wish to apply for the opportunity to purchase any Shares it is your duty to inform yourself of, and to observe, all 
applicable laws and regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries of your 
respective citizenship, residence or domicile.  
 
Definitions 
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Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, have the 
same meaning when used in this Supplement. 
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TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 

 

 
Investment Objective 

 

The investment objective of the Fund is to deliver the net total return of the Reference Index (being MSCI 
Emerging Markets Total Return Net Index). 

The Fund will return the Reference Index performance less fees and expenses on each Dealing Day. 
 
Investment Policy 
 

(i) In order to achieve the investment objective, the Company on behalf of the Fund intends to 
invest all or substantially all of the net proceeds of any issue of Shares in the manner set out below:   
 

(xix) swaps (each swap being an agreement between the Company on behalf of the Fund and an 
Approved Counterparty pursuant to a master agreement in accordance with the requirements of 
the International Swaps and Derivatives Association, and such swaps may include funded, 
unfunded or total return (as further described below under "Use of Derivative Contracts – 
Swaps") (the "Swaps").  The purpose of the Swaps shall be to gain indirect exposure to the 
Reference Index (as described in further detail under the heading "Use of Derivative 
Contracts – Swaps" below); and 

 
(xx) a portfolio of transferable securities or other eligible assets. These may include (without 

limitation) equity and equity-related securities; fixed income securities such as government and 
corporate bonds (such bonds may be rated or unrated), money market instruments, floating rate 
instruments, convertible securities and commercial paper; and/or units of other open-ended 
collective investment schemes including other Funds of the Company. Any of the foregoing may 
be issued or arranged by a member of the UBS AG Group.  Where the Fund invests in such 
securities and/or other eligible assets, the Fund will enter into an unfunded or total return swap 
to exchange, the price performance and income received in relation to such securities and/or 
other eligible assets for the performance of the Reference Index. In this instance, the Fund will 
have neither market nor credit exposure to the particular securities and other eligible assets 
referred to above, except in the event of a default on the part of the Approved Counterparty to 
the Swaps. 

(ii)  
The equities, equity-related securities, Swaps, other eligible assets listed at (ii) above, any ancillary cash and any 
instruments held by the Fund (either for investment or efficient portfolio management purposes) shall constitute 
the "Fund Assets" for the purposes of the Prospectus. To the extent that the Fund invests some of the net 

proceeds of any issue of Shares in the manner set out in (ii) above, the Fund shall invest no more than 15% in the 
fixed income securities mentioned in (ii) above. All instruments shall be listed and/or traded on the exchanges and 
markets set out in Appendix II of the Prospectus. 

(iii)  

(iv) The Fund may, with due regard to the best interest of its Shareholders, decide from time to time to 
switch partially or totally from one of the above described policies to the other. 

(v)  
Further information relevant to the Fund's investment policy is contained in the main part of the Prospectus under 
"Investment Objectives and Policies" and under "Investment Restrictions". 

 
Index Tracking Strategy 
 

The Fund gains exposure to the Reference Index by investing in one or more Swaps. It is not intended that the 
Fund will invest directly in the components of the Reference Index in order to meet the Fund’s investment 
objective. The Fund (and the investors in the Fund) will be exposed to the full performance of the Reference 
Index.   
 
The Fund may have counterparty risk as a result of the investment in the swaps – further information is provided 
in the section below headed “Use of Derivative Contracts – Swaps” and in section 6 “Risk Factors” of the 
Prospectus. 
 
The anticipated level of tracking error after fees and transaction costs is up to 0.03% per annum in normal market 
conditions.  
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The annual report of the Fund, which can be found on the Website, will include the following information: 
 

a) The size of the realised tracking error for the year, being the volatility of the difference between the 
return of the Fund and the return of the Reference Index; 
b) An explanation for the divergence between the anticipated and realised tracking error for the year; 
c) The size of the annual tracking distance for the year, being the difference between the performance of 
the Fund and the Reference Index; and 
d) An explanation for the annual tracking difference, including the impact of transaction costs, fees and 
expenses on the performance of the Fund. 

 
Portfolio Transparency Policy 
 

The Fund’s transparency policy regarding the composition of its portfolio, and any collateral received in relation to 
the Swaps, is to provide position level disclosure on a daily basis. The information is published on the Website. 
 
The assets in which the Fund will invest in order to achieve its investment objective are set out in the "Investment 
Policy" section above. Details on the composition of the Fund Assets will be set out on the Website. 

 
Use of Derivative Contracts – Swaps 
 
The Fund may enter into Swaps with a member of the UBS AG Group or any other eligible entity (being the 
“Approved Counterparty”) pursuant to which the Fund will be entitled to receive from the Approved Counterparty 

the performance of the components of the Reference Index in exchange for the payment to the Approved 
Counterparty of (i) where the swap is funded, some or all of the net proceeds of any issue of Shares; (ii) where 
the swap is unfunded, payments linked to the return on some or all of the equities and other eligible assets held 
by the Fund as listed at (ii) above; and (iii) where the swap is a total return swap, payments will be based upon a 
set rate agreed between the parties in exchange for the return on some or all of the equities and other eligible 
assets held by the Fund as listed at (ii) above. 
 
The Approved Counterparty to the Swaps and the Company on behalf of the Fund have entered into a 2002 
International Swaps and Derivatives Association Master Agreement (including any supporting agreements, 
annexes or schedules thereto) (the “ISDA Master Agreement”), and will enter into confirmations for each Swap 

transaction. Such confirmations may be entered into before or after the relevant transaction and may be in 
electronic form. 
 
The Swaps will at all times be valued in accordance with the provisions of the Prospectus.  The valuation of the 
Swaps will reflect the relative movements in the performance of the Reference Index and the Fund’s holding of 
transferable securities and/or other Fund Assets as may be referenced under the Swaps. Depending on the value 
of the Swaps, the Fund will have to make a payment to the Approved Counterparty or will receive such a 
payment. Where the Fund has to make a payment to the Approved Counterparty, this payment will be made from 
the proceeds and, as the case may be, the disposal of some or all of the transferable securities and/or other Fund 
Assets in which the Fund has invested. 
 
As set out in Section 5 of the Prospectus, the Company will ensure that the counterparty risk exposure under the 
Swaps never exceeds the limits required by the Regulations and the Central Bank. Accordingly, the Company will 
reduce such counterparty exposure by causing the Approved Counterparty, where necessary, to provide 
appropriate Collateral to the Company on behalf of the relevant Fund (or as otherwise permitted by the Central 
Bank) under the terms of ISDA Master Agreement, in accordance with the Investment Restrictions. Alternatively, 
the Company may reduce its risk exposure to the Approved Counterparty by causing the Approved Counterparty 
to reset the Swaps or vice versa. This may result in a corresponding payment from the Fund to the Approved 
Counterparty. 
 
The Swaps may be terminated by either party at any time or on the occurrence of certain events with respect to 
either the Fund or the Approved Counterparty including, but not limited to, an  event of default (such as a failure to 
pay, breach of agreement or bankruptcy) or a termination event (which is not due to the fault of either party, for 
example, illegality or a change in the tax or accounting laws), in which case the non-defaulting party or the 
unaffected party respectively is entitled to calculate the close-out value of the Swaps and it will do so in line with 
the industry standard requirements set out in the ISDA Master Agreement. The Fund may then enter into new 
Swaps (unless the Directors resolve that it is inadvisable to do so) or, if the Directors determine that there is no 
reasonable way to achieve the investment objective, the Fund may be terminated in accordance with the 
provisions of the Prospectus.    
 
Securities Lending and Repurchase Transactions 
 

The Company may (for the purposes of efficient portfolio management only) enter into stock lending 
arrangements and/or Repurchase Transactions with financial institutions (including with a member of the UBS AG 
Group as the stock borrower or counterparty to the Repurchase Transaction) with a minimum credit rating at the 
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time the relevant transaction as permitted by the Regulations, or which are deemed by the Fund to have an 
implied credit rating at least equal to such level (a “Counterparty”). Any such stock lending arrangement and 

Repurchase Transaction will be subject to the conditions, limits and requirements of the Central Bank and the 
provisions of the Prospectus.  In these transactions, Collateral will move between the Company and the relevant 
Counterparty in order to mitigate any counterparty risk. 

 
Investors should also note the information contained in the "Securities Lending and Repurchase Transactions" 
and "Collateral Policy" sections in the main body of the Prospectus. 
 
The Company on behalf of the Fund has filed with the Central Bank its risk management policy which 
enables it to accurately measure, monitor and manage the various risks associated with the use of 
Financial Derivative Instruments. The Company will, on request, provide supplementary information to 
Shareholders relating to the risk management methods employed, including the quantitative limits that 
are applied and any recent developments in the risk and yield characteristics of the main categories of 
investments. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for the 
Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 

 
Efficient Portfolio Management 
 

The Company may also (for the purposes of efficient portfolio and cash management and not for investment 
purposes), invest in cash deposits, money market instruments, OTC options and units of UCITS regulated money 
market collective investment schemes.   
 

Further information on efficient portfolio management is contained in the main body of the prospectus under the 
heading "Use of Financial Derivative Instruments and Efficient Portfolio Management".  
 
Investment Restrictions 

 
Investors in particular must note that the general investment restrictions set out under "Investment Restrictions" 

in the Prospectus apply to the Fund. In addition the following investment restrictions shall apply to the Fund: 
 
The Fund shall not invest in a fund of the Company which itself holds shares in any other fund of the Company; 
and 
 
At least 51% of the value of the Fund shall be invested in equities that are not shares of investment funds and that 
are listed or traded on a "regulated market" as defined in Directive 2004/39/EC of the European Parliament and of 
the Council of 21 April 2004 on markets in financial instruments. 
 
Disruption Events 

 
The following Disruption Events shall apply to the Fund in addition to those set out in the Prospectus: 

(xxvi) the Index Provider makes an adjustment or modification to the calculation of the Reference 
Index; 

(xxvii) the Approved Counterparty is: 

(a) prevented, hindered or impaired from conducting one or more of its activity/activities in a 
commercially reasonable manner in connection with the establishment, maintenance, 
adjustment or termination of any transaction(s) in order to fully hedge its exposure in respect of 
the Reference Index; and/or 

(b) prevented, hindered or impaired from performing one or more of its obligation(s) in a 
commercially reasonable manner, 

under the terms of the relevant Swaps, with the consequence that the Approved Counterparty or the 
Calculation Agent (as applicable) elects to: 

XXV. adjust the terms of the Swaps; and/or 

XXVI. delay payment to the Fund under the terms of the Swaps; and/or 

XXVII. terminate the Swaps; 

(xxviii) the Index Provider fails or delays in calculating, announcing and/or publishing the Reference 
Index level. 
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Consequences of Disruption Events 

 
As further described in the Prospectus and as set out above, upon the occurrence of a Disruption Event including 
an Index Disruption and Adjustment Event (and without limitation to the Directors' personal powers), (i) the 
Approved Counterparty (where acting as the relevant Calculation Agent or otherwise) may either (a) terminate 
one or more of the relevant Swaps or (b) make adjustments to the terms or valuation of the relevant Swaps and 
other Derivative Contracts to account for such event and the Net Asset Value may be affected by such 
adjustment; (ii) the Directors may temporarily suspend the calculation of the Net Asset Value and any 
subscription, redemption and exchange of Shares; and/or (iii) the Directors may, in certain circumstances, 
terminate the Fund. 
 
Borrowings 

 
In accordance with the general provisions set out in the Prospectus under the heading “Borrowing and Lending 
Powers", the Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 

temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the redemption of 
Shares. 
 
Dividend Policy 

 
The Fund does not intend to issue dividends. However, the Directors may, in their absolute discretion, determine 
to declare dividends in respect of any Share Class and Shareholders will be notified accordingly.  Any dividends 
payable by the Fund will be effected in accordance with the Dividend Policy stated in the Prospectus.   
 
The dividend payments may be as low as zero. There is no guarantee that any dividend will be declared. For the 
avoidance of doubt, the payment of a dividend (if any) will reduce the Net Asset Value of the relevant Share Class 
accordingly.  
 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the Fund Assets in respect of all payments in respect of its Shares. 
If the realised net assets of the Fund are insufficient to pay any amounts payable in respect of the Shares, the 
Shareholder will have no further right of payment in respect of such Shares nor any claim against or recourse to 
any of the assets of any other Fund or any other asset of the Company. 
 
Listing 

 
Application will be made to such exchanges as the Directors may determine from time to time (the "Relevant 
Stock Exchanges") for the listing of the Shares issued and available to be issued and to be admitted to listing on 

the official list and trading on each of the Relevant Stock Exchanges on or about the Launch Date.  This 
Supplement and the Prospectus together comprise listing particulars for the purposes of listing the Shares on the 
official list and trading on the main market of each of the Relevant Stock Exchanges. 
 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund (where they are listed on the Relevant 

Stock Exchanges) are fully transferable among investors.  It is envisaged that Shares will be bought and sold by 
public and institutional investors in the secondary market in the same way as the ordinary shares of a listed 
trading company. 
 

The Directors of the Company may create new Share Classes from time to time, provided that the creation of any 
such new Share Classes is notified in advance to and cleared by the Central Bank. A separate pool of assets will 
not be maintained for each of the Share Classes.  
 
General Information Relating to the Fund 

 

Type Open-ended 

Base 
Currency 

US Dollar ("USD") 

Business Day A day (other than a Saturday or Sunday) on which (i) banks are open for business in 
Dublin; (ii) the Reference Index is calculated by the Index Provider or such other day or 
days as the Directors may from time to time determine and notify in advance to 
Shareholders. For the avoidance of doubt, there shall be at least two Dealing Days per 
month at regular intervals. 

Dealing Day Any Business Day. 
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Dealing 
Deadline 

2.00pm. (Dublin time) 1 Business Day prior to the relevant Dealing Day. 

Launch Date The Fund launched on 27 April 2011. 

Minimum 
Fund Size 

USD 100 million  

Valuation 
Point 

10:30 pm (Dublin time) on the relevant Dealing Day.  

Settlement 
Date 

Up to three Business Days after the relevant Dealing Day.  

Minimum 
Holding 

1 Share 

Minimum 
Subscription 
Amount 

100,000 USD or its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum 
Subscription Amount/basket size. 

Minimum 
Redemption 
Amount 

100,000 USD or its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum 
Redemption Amount/basket size. 

Website  www.ubs.com/etf - information on Fund Assets and the Fund's iNAV is set out on the 
Website. 

 
Description of the Shares 
 
Share Classes 

Share Class  *“(USD)  

A-acc” 

Initial Issue N/A 

 
 
*Together "A-acc" Share Class 

Information regarding the Initial Issue Price is available from the Administrator. Details on the Reference Index 
can be found at www.mscibarra.com 
 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (and will not be incurred by the Company on 
behalf the Fund, and accordingly will not affect the Net Asset Value of the relevant Share Class of the Fund). 
 

Share Class ”A-acc” 

Exchange Charge Up to 3% 

Primary Market Transaction 
Costs*** 

Up to 1% 

 
 
***The Manager may waive all or part of the Primary Market Transaction Costs in the event that the Shares 
subscribed or redeemed by a Shareholder correspond at least to the Minimum Redemption Amount/basket or a 
multiple thereof or for any other reason at the Manager's sole discretion.  
 
Separate to and distinct from the Exchange Charge and Primary Market Transaction Costs, which shall be 
deducted from the investment amount received from an investor or deducted from the redemption proceeds 
payable to the investor or used to purchase the Shares of the New Class (as appropriate), the following fees and 
expenses will be incurred by the Company on behalf of the Fund and will affect the Net Asset Value of the 
relevant Share Class of the Fund: 
 

Share Class ”A-acc” 

http://www.ubs.com/etf
file://iesto01/tshomefs$/rhm.DUBLIN/Documents%20and%20Settings/cqh/Local%20Settings/MSCI%20EMU/Supplement/www.mscibarra.com
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Flat-Fees Up to 0.34% per annum 

 
The Promoter shall discharge the fees associated with the establishment and approval of the Fund. 
 
This section headed "Fees and Expenses" should be read in conjunction with the sections headed "Fees and 
Expenses" and "Issue and Repurchase Price/Calculation of Net Asset Value/Valuation of Assets" in the 

Prospectus. 
 

 
GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

 
The Reference Index is the MSCI Emerging Markets Total Return Net Index ("the Reference Index"). The 

Reference Index is further described below but only represents an extract of information available and neither the 
Directors, the Manager, MSCI Barra

SM
  or such other successor sponsor to the Reference Index (the "Index 

Provider") nor the Investment Manager take any responsibility for the accuracy or completeness of such 

information. 
 

The Reference Index is a free float-adjusted market capitalization index that is designed to measure equity market 
performance of emerging markets. As of July 2014 the MSCI Emerging Markets Index consisted of the following 
23 emerging market country indices: Brazil, Chile, China, Colombia, Czech Republic, Egypt, Greece, Hungary, 
India, Indonesia, Korea, Malaysia, Mexico,  Peru, Philippines, Poland, Qatar, Russia, South Africa, Taiwan, 
Thailand, Turkey and United Arab Emirates. 

The Reference Index is rebalanced on a semi-annual basis. 

The rebalancing frequency of the Reference Index has no impact on the transaction costs associated with the 
Fund as any rebalancing is not expected to require any higher frequency of position turnover in the Fund than 
would otherwise be the case were the Reference Index to be static. 

The Reference Index is calculated in USD (Dollar). 

Index Provider and website 

The Reference Index is sponsored by MSCI Inc. More details on the Reference Index, including its underlying 
components, can be found at www.msci.com. 

http://www.msci.com/
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OTHER INFORMATION 

 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading “Risk Factors” in the Prospectus. In addition, 

Shareholders must also note that: 
 

(sssss) The sub-funds of the Company are segregated as a matter of Irish law and as such, in Ireland, 
the assets of one sub-fund will not be available to satisfy the liabilities of another sub-fund. However, it 
should be noted that the Company is a single legal entity which may operate or have assets held on its 
behalf or be subject to claims in other jurisdictions which may not necessarily recognise such 
segregation. There can be no guarantee that the courts of any jurisdiction outside Ireland will respect the 
limitations on liability as set out above. 

 
(ttttt) Upon the occurrence of a Disruption Event or an Index Disruption and Adjustment Event (and 

without limitation to the Directors’ personal powers as further described in the Prospectus); (i) 
adjustments may be made to account for any such event (including adjustment to the Reference Index, 
the calculation of the Reference Index level and/or changes to the terms of the Derivative Contracts) 
which may have a significant impact on the Net Asset Value of the Fund; (ii) the Directors may 
temporarily suspend the calculation of the Net Asset Value and any subscription, redemption and 
exchange of Shares and payment of redemption proceeds in accordance with the provisions of the 
Prospectus under the section “Suspension of Calculation of Net Asset Value”; and/or (iii) the Directors 
may, in certain circumstances as set out in the Prospectus, terminate the Fund. 

 
(uuuuu) The return payable under the Swaps with a counterparty is subject to the credit risk of the 

counterparty. In addition, the counterparty will generally act as the calculation agent under the Swaps 
(the "Calculation Agent") and perform those duties agreed in the ISDA Master Agreement and 

confirmation for the relevant Swaps. Shareholders should note that not only will they be exposed to the 
credit risk of the counterparty but also potential conflicts of interest in the performance of the function of 
Calculation Agent by the counterparty. The counterparty will use its reasonable endeavours to resolve 
any such conflicts of interest fairly (having regard to its respective obligations and duties) and to ensure 
that the interests of the Company and the Shareholders are not unfairly prejudiced. The Directors believe 
that the counterparty will be suitable and competent to act as Calculation Agent.  Any valuations 
provided by the counterparty in its role as Calculation Agent will be verified at least weekly by a party 
independent of the counterparty as sourced by the Administrator and approved by the Custodian. 

 
(vvvvv) The Fund is highly dynamic and may exhibit above-average potential growth and investment 

performance, depending on the economic environment.  The opportunities for above average growth 
may in some circumstances lead to extreme positive and negative fluctuations in the Net Asset Value of 
the Fund.  

 
(wwwww) The value of investments and the income from them, and therefore the value of and income 

from the Shares can go down as well as up and an investor may not get back the amount invested. The 
Fund's exposure is linked to the performance of the components of the Reference Index which, in turn, is 
exposed to general market movements (negative as well as positive). 

(xxxxx)  
(yyyyy) There can be no assurance that the Reference Index will be successful at producing positive 

returns consistently or at all. The Index Provider makes no representation or warranty, express or 
implied, that the Reference Index will produce positive returns at any time. 

(zzzzz)  
(aaaaaa) As at the date hereof there is one Class of Shares issued in respect of the Fund. Additional 

Classes of Shares may be created at any time without the consent of the then existing Shareholders in 
accordance with the Central Bank's requirements. Each Class of Shares issued in respect of the Fund 
will perform differently as a result of differences of currency and fees (as applicable). The Company on 
behalf of the Fund will enter into Swaps that are designed to generate the cash flows payable in respect 
of the Shares of the relevant Classes. There is no legal segregation of assets and liabilities between 
Classes and there is no separate portfolio of assets held for each Class. 

 
(bbbbbb) The Company on behalf of the Fund will enter into a separate Derivative Contract in respect of 

each Class.  Each Derivative Contract will be on similar terms except that each Derivative Contract will 
provide a return in the currency of denomination of each Class of Shares to which it relates. 
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(cccccc) The Fund’s use of the Reference Index is licensed by the Index Provider. If at any time, the 
licence is terminated or the Reference Index otherwise becomes unavailable, unreliable, inaccurate or 
unrepresentative, the Fund Directors may exercise their discretion to terminate the Fund in accordance 
with the terms of the Memorandum and Articles of Association. 

 
(dddddd) The Fund is exposed to the investment risk arising from the Reference Index underlying the 

Swaps. The Fund is therefore exposed to the risks inherent to investments in equity markets. 
 

(eeeeee) Some of the markets in which the Fund may effect derivative transactions are “over-the-
counter” or “interdealer” markets, which may be illiquid and are sometimes subject to larger spreads than 
exchange-traded derivative transactions.  The participants in such markets are typically not subject to 
credit evaluation and regulatory oversight, which would be the case with members of “exchange-based” 
markets.  This exposes the Fund to the risk that a counterparty will not settle a transaction in accordance 
with its terms and conditions because of a credit or liquidity problem with the counterparty.  Delays in 
settlement may also result from disputes over the terms of the contract (whether or not bona fide) since 
such markets may lack the established rules and procedures for swift settlement of disputes among 
market participants found in "exchange-based” markets.  These factors may cause the Fund to suffer a 
loss due to adverse market movements while replacement transactions are executed or otherwise.  

(ffffff)  
(gggggg)  Whilst the Company has the right to use and reference the Reference Index in connection with 

the Fund in accordance with the terms of the Reference Index license, in the event that the licence is 
terminated the Fund may be terminated or if any other Index Disruption and Adjustment Event occurs, 
adjustments may be made to the terms of the Swaps after negotiation with each Approved Counterparty 
to account for any such event including adjustment to the Reference Index or the calculation of the 
Reference Index level which may have a significant impact on the Net Asset Value of the Fund. 

(hhhhhh)  
(iiiiii)Subject to certain pre-defined parameters, it is possible that methodology used to calculate the 

Reference Index or the formulae underlying the Reference Index could change and such change may 
result in a decrease in the performance of the Reference Index. As such, aspects of the Reference Index 
could change in the future, including without limitation, the methodology and third party data sources. 
Any changes may be made without regard to the interests of a holder of any product linked to the 
Reference Index. Additionally, the Reference Index was created by the Index Provider, who has the right 
to permanently cancel the Reference Index at any time. Such cancellation may have a material adverse 
effect on any linked investments or transactions. 

 
(jjjjjj)The Reference Index is comprised of emerging market country indices including India. The Securities 

and Exchange Board of India ("SEBI") imposes certain obligations under the FII (Foreign Institutional 
Investor) Regulations on investors seeking to invest either directly and or indirectly in securities listed or 
proposed to be listed in India ("Indian Securities"). In the case of the Fund, such obligations would apply 
where the Indian listed stock component of the Reference Index exceeds certain prescribed limits which 
are set by SEBI. Currently, the Indian listed stock component in the Reference Index remains below the 
prescribed limits. However, should the SEBI limit requirements change, this may have an impact on the 
Fund as an indirect investor in Indian Securities by referencing the Reference Index and consequently 
the Fund may need to be closed to further subscriptions. 

 
Investors should also refer to the Prospectus for additional disclosure of risks.  

 
Miscellaneous 

 
The Company has the following Funds established as at the date of this Supplement. 
 
S&P 500 SF UCITS ETF 
FTSE 100 SF UCITS ETF 
HFRX GLOBAL HEDGE FUND INDEX SF UCITS ETF  
BLOOMBERG COMMODITY INDEX SF UCITS ETF 
CMCI COMPOSITE SF UCITS ETF  
MSCI USA SF UCITS ETF 
MSCI CANADA SF UCITS ETF 
MSCI EMU SF UCITS ETF 
MSCI JAPAN SF UCITS ETF 
MSCI EMERGING MARKETS SF UCITS ETF 
MSCI AC ASIA EX JAPAN SF UCITS ETF 
MAP BALANCED 7 SF UCITS ETF 
MSCI ACWI SF UCITS ETF 
CMCI EX-AGRICULTURE SF UCITS ETF 
BLOOMBERG COMMODITY CMCI SF UCITS ETF 
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Disclaimers 
 
THIS FUND IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY MSCI INC. ("MSCI"), ANY AFFILIATE OF MSCI 
OR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI INDEX.  THE MSCI 
INDEXES ARE THE EXCLUSIVE PROPERTY OF MSCI.  MSCI AND THE MSCI INDEX NAMES ARE SERVICE MARK(S) OF 
MSCI OR ITS AFFILIATES AND HAVE BEEN LICENSED FOR USE FOR CERTAIN PURPOSES BY LICENSEE.  NEITHER 
MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING 
ANY MSCI INDEX MAKES ANY REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, TO THE OWNERS OF THIS 
FUND OR ANY MEMBER OF THE PUBLIC REGARDING THE ADVISABILITY OF INVESTING IN FINANCIAL SECURITIES 
GENERALLY OR IN THIS FUND PARTICULARLY OR THE ABILITY OF ANY MSCI INDEX TO TRACK CORRESPONDING 
STOCK MARKET PERFORMANCE.  MSCI OR ITS AFFILIATES ARE THE LICENSORS OF CERTAIN TRADEMARKS, 
SERVICE MARKS AND TRADE NAMES AND OF THE MSCI INDEXES WHICH ARE DETERMINED, COMPOSED AND 
CALCULATED BY MSCI WITHOUT REGARD TO THIS FUND OR THE ISSUER OR OWNER OF THIS FUND.  NEITHER 
MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING 
ANY MSCI INDEX HAS ANY OBLIGATION TO TAKE THE NEEDS OF THE ISSUERS OR OWNERS OF THIS FUND INTO 
CONSIDERATION IN DETERMINING, COMPOSING OR CALCULATING THE MSCI INDEXES.  NEITHER MSCI, ITS 
AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI INDEX IS 
RESPONSIBLE FOR OR HAS PARTICIPATED IN THE DETERMINATION OF THE TIMING OF, PRICES AT, OR 
QUANTITIES OF THIS FUND TO BE ISSUED OR IN THE DETERMINATION OR CALCULATION OF THE EQUATION BY 
WHICH THIS FUND IS REDEEMABLE FOR CASH.  NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY 
INVOLVED IN, OR RELATED TO, THE MAKING OR COMPILING ANY MSCI INDEX HAS ANY OBLIGATION OR LIABILITY 
TO THE OWNERS OF THIS FUND IN CONNECTION WITH THE ADMINISTRATION, MARKETING OR OFFERING OF THIS 
FUND.  
 
ALTHOUGH MSCI SHALL OBTAIN INFORMATION FOR INCLUSION IN OR FOR USE IN THE CALCULATION OF THE 
MSCI INDEXES FROM SOURCES WHICH MSCI CONSIDERS RELIABLE, NEITHER MSCI, ANY OF ITS AFFILIATES NOR 
ANY OTHER PARTY INVOLVED IN, OR RELATED TO MAKING OR COMPILING ANY MSCI INDEX WARRANTS OR 
GUARANTEES THE ORIGINALITY, ACCURACY AND/OR THE COMPLETENESS OF ANY MSCI INDEX OR ANY DATA 
INCLUDED THEREIN.  NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED 
TO, MAKING OR COMPILING ANY MSCI INDEX MAKES ANY WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO 
BE OBTAINED BY LICENSEE, LICENSEE'S CUSTOMERS OR COUNTERPARTIES, ISSUERS OF THE FINANCIAL 
SECURITIES, OWNERS OF THE FINANCIAL SECURITIES, OR ANY OTHER PERSON OR ENTITY, FROM THE USE OF 
ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN IN CONNECTION WITH THE RIGHTS LICENSED HEREUNDER 
OR FOR ANY OTHER USE. NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR 
RELATED TO, MAKING OR COMPILING ANY MSCI INDEX SHALL HAVE ANY LIABILITY FOR ANY ERRORS, 
OMISSIONS OR INTERRUPTIONS OF OR IN CONNECTION WITH ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. 
FURTHER, NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, 
MAKING OR COMPILING ANY MSCI INDEX MAKES ANY EXPRESS OR IMPLIED WARRANTIES OF ANY KIND, AND 
MSCI, ANY OF ITS AFFILIATES AND ANY OTHER PARTY INVOLVED IN, OR RELATED TO MAKING OR COMPILING 
ANY MSCI INDEX HEREBY EXPRESSLY DISCLAIM ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A 
PARTICULAR PURPOSE, WITH RESPECT TO ANY MSCI INDEX AND ANY DATA INCLUDED THEREIN. WITHOUT 
LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL MSCI, ANY OF ITS AFFILIATES OR ANY OTHER PARTY 
INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI INDEX HAVE ANY LIABILITY FOR ANY DIRECT, 
INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL OR ANY OTHER DAMAGES (INCLUDING LOST PROFITS) EVEN IF 
NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.  
 
No purchaser, seller or holder of this security, or any other person or entity, should use or refer to any MSCI trade 
name, trademark or service mark to sponsor, endorse, market or promote this product without first contacting MSCI to 
determine whether MSCI's permission is required.  Under no circumstances may any person or entity claim any 
affiliation with MSCI without the prior written permission of MSCI.  
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MAP BALANCED 7 SF UCITS ETF 

Supplement to the Prospectus  

This Supplement contains information in relation to the MAP BALANCED 7 SF UCITS ETF (the "Fund"), a sub-
fund of UBS ETFs plc (the "Company") an umbrella type open-ended investment company with variable capital, 
governed by the laws of Ireland and authorised by the Central Bank of Ireland (the "Central Bank") of New 

Wapping Street, North Wall Quay, Dublin 1, Ireland. 

This Supplement forms part of, and must be read in conjunction with, the Prospectus of the Company 
dated 22 December 2017, as may be amended, supplemented or modified from time to time, (the 
"Prospectus") and may not be distributed unless accompanied by the Prospectus (other than to prior 
recipients of the Prospectus).  

THIS DOCUMENT IS IMPORTANT. BEFORE YOU PURCHASE ANY OF THE SHARES REPRESENTING 
INTERESTS IN THE FUND DESCRIBED IN THIS SUPPLEMENT YOU SHOULD ENSURE THAT YOU FULLY 
UNDERSTAND THE NATURE OF SUCH AN INVESTMENT, THE RISKS INVOLVED AND YOUR OWN 
PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions section 
below or in the Prospectus.  

In addition to investing in equities and equity related securities, transferable securities and other eligible 
assets, it is the intention of the Company to invest on behalf of the Fund in financial derivative 
instruments ("FDIs") for investment and efficient portfolio management purposes, where applicable. 

Certain risks attached to investments in FDIs are set out in the Prospectus under the section headed 
"Risk Factors".  

You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) any other 
requisite governmental or other consents or formalities which you might encounter under the laws of the 
country of your citizenship, residence or domicile and which might be relevant to your purchase, holding 
or disposal of the Shares. 

  

UBS ETFs plc 

An umbrella fund with segregated liability between the sub-funds 

Dated 22 December 2017 
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IMPORTANT INFORMATION 

Suitability of Investment  

The Shares are not principal protected. The value of the Shares may go up or down and you may not get 
back the amount you have invested. See the section headed "Risk Factors" of the Prospectus and the 
section headed "Other Information – Risk Factors" of this Supplement for a discussion of certain risks 
that should be considered by you. 

An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate financial 
or other advisor) are able to assess the merits and risks of such an investment and have sufficient resources to 
be able to bear any losses that may result from such an investment. The contents of this document are not 
intended to contain and should not be regarded as containing advice relating to legal, taxation, investment or any 
other matters. 

Profile of a Typical Investor 

The Fund is suitable for investors seeking capital appreciation and who are prepared to accept a potentially 
medium level of volatility. Investment in the Fund should be viewed as a medium to long term investment. 

Responsibility 

The Directors (whose names appear under the heading "Directors of the Company" of the Prospectus) accept 

responsibility for the information contained in the Prospectus and this Supplement. To the best of the knowledge 
and belief of the Directors (who have taken all reasonable care to ensure that such is the case) the information 
contained in this Supplement when read together with the Prospectus (as complemented, modified or 
supplemented by this Supplement) is in accordance with the facts as at the date of this Supplement and does not 
omit anything likely to affect the import of such information. 

General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general information 
about offers of shares in the Company. You should not take any action in respect of the Shares unless you have 
received a copy of the Prospectus. Should there be any inconsistency between the contents of the Prospectus 
and this Supplement, the contents of this Supplement will, to the extent of any such inconsistency, prevail. This 
Supplement and the Prospectus should both be carefully read in their entirety before any investment decision with 
respect to Shares is made. 

As of the date of this Supplement, the Company does not have any loan capital (including term loans) outstanding 
or created but unissued and no outstanding mortgages, charges or other borrowings or indebtedness in the 
nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance credits, hire 
purchase or finance lease commitments, guarantees or other contingent liabilities. 

Distribution of this Supplement and Selling Restrictions 

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and the latest 
annual report and audited accounts of the Company and the Fund (other than to prior recipients of the 
Prospectus) and if published after such report, a copy of the then latest semi annual report and unaudited 
accounts. The distribution of this Supplement and the offering or purchase of the Shares may be restricted in 
certain jurisdictions. If you receive a copy of this Supplement and/or the Prospectus you may not treat such 
document(s) as constituting an offer, invitation or solicitation to you to subscribe for any Shares unless, in the 
relevant jurisdiction, such an offer, invitation or solicitation could lawfully be made to you without compliance with 
any registration or other legal requirement other than those with which the Company has already complied. If you 
wish to apply for the opportunity to purchase any Shares it is your duty to inform yourself of, and to observe, all 
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applicable laws and regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries of your 
respective citizenship, residence or domicile.  

Definitions 

Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, have the 
same meaning when used in this Supplement. 

TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 

Investment Objective 

The investment objective of the Fund is to deliver the return of the Reference Strategy (being the Multi Asset 
Portfolio "MAP" Strategy). The Reference Strategy is a rules based algorithm based on a strategy developed and 
operated by the Investment Manager. Further information on the Reference Strategy is set out below under 
"General Description of the Reference Strategy". 

The Fund will return the Reference Strategy performance less fees and expenses on each Dealing Day.  Further 
information in relation to this is set out below under the section "Fees and Expenses". 

General Description of the Reference Strategy 

The Reference Strategy is a rules based strategy (the "Algorithm") which provides exposure to three main asset 

classes, namely equities, commodities and bonds and also a potential short term interest rate exposure (together 
the "Portfolio").  The Fund's exposure to the Portfolio is adjusted daily in order to maintain an annualised volatility 
of the Reference Strategy at or around 7% ("Target Volatility") (as set out further below).  Within the Reference 
Strategy there will be 7 pre-determined constituents of the Portfolio (each, a "Component") in addition to a 

potential cash exposure (as described below).  The Reference Strategy is a notional strategy; therefore the 
Fund's exposure is to the Components of the Portfolio through investment in a swap agreement as further 
described below.  Two Components will provide an equity index exposure for the Fund, one Component will 
provide a commodity index exposure for the Fund and four Components will provide a bond exposure for the 
Fund.  Each of the non-index components shall be listed on or traded on the markets and exchanges set out in 
Appendix II of the Prospectus. Further information on the Components is set out below: 

Asset* Class Component** Allocation 
Range*** 

Equity  S&P 500 index 
0 to 40% 

Euro Stoxx 50 index 

Commodity UBS Bloomberg CMCI Composite Index 0 to 35% 

 

 

Bond 

Rolling 3 month investment in 5 year US Treasury Bonds futures  

 

Up to 80% 

Rolling 3 month investment in 10 year US Treasury Bonds futures 

Rolling 3 month investment in Euro–Bobl bond futures with 5 years 
maturity 

Rolling 3 month investment in Euro–Bobl bond futures with 10 years 
maturity 

* Investments in a specific asset class are allocated equally to the Components of this asset class.  

** The Fund does not invest directly in the Components. The Fund gains exposure to the Components through investment in a 
swap agreement as further described under "Investment Policy" and "Use of Derivative Contracts Swaps" below. 
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*** Component weightings will range from 0% to the maximum allocation specified. The Component weightings plus any 
potential cash exposure will amount to 100%.  Under the terms of the Algorithm, the Components of the Portfolio may be 
subject to a maximum 2 times leverage.  The Reference Strategy therefore is notionally comprised of the Leveraged Portfolio. 

The Reference Strategy is an algorithmic investment strategy that the Investment Manager applies synthetically 
through the purchase of a swap(s) agreement whose underlyings satisfy the rules of the Algorithm. Additional 
information on the rules of the Algorithm is available from the Investment Manager on request. 

If the rules of the Algorithm were to change to include other asset classes not disclosed in this Supplement the 
Supplement would need to be updated, Shareholder approval obtained and the revised Supplement filed and 
cleared with the Central Bank in advance. 

The percentage of the Fund allocated to each asset class within the Portfolio is determined in accordance with the 
Algorithm. The Algorithm will employ historical volatility data of each asset class and market sentiment indicators 
(based on the UBS Dynamic Equity Risk Indicator ("DERI"), as further described in "Other Information" section 

below) to determine the allocation. DERI is a risk indicator published daily by UBS equity research department 
and is used to determine the allocation to each asset class. The allocation to each Component is reweighted on a 
monthly basis. Values for DERI combined with historic pricing levels of the asset class will be utilised to calculate 
volatility levels within the Portfolio (i.e. used for the calculation of volatility for use in the monthly rebalance 
process and in turn assists in meeting Target Volatility levels). These levels in conjunction with the asset 
maximum allocations specified within the Algorithm (and as set out above) will determine the asset class 
weighting each month. 

In addition on any day the Portfolio’s exposure to the equity and/or the commodity asset classes may be replaced 
by a short term LIBOR linked interest rate return, in accordance with the Algorithm. The Algorithm uses the level 
of DERI (and for the commodity asset class an additional momentum indicator based on historical moving 
averages of prices) to determine whether for any day the equity and/or commodity asset classes should be 
replaced by an interest rate return. The Algorithm has an inbuilt mechanism which attempts to highlight trends in 
the commodity asset classes described as a momentum indicator. The momentum indicator thus seeks to identify 
where shifts in prices may occur and combined with DERI then indicates whether a long position in the commodity 
asset class or exposure to the interest rate return should be taken within the Portfolio as a result of price 
movements.  A momentum indicator is not applied to the bond or equity component and the bond and equity 
allocations are driven by the rules of the Algorithm. 

On each Business Day, the Reference Strategy shall reflect the value of the exposure to the Portfolio plus any 
exposure to short term interest rates.  

The Reference Strategy is calculated in USD (Dollars). 

The above represents a summary of information available on the Reference Strategy, further information on the 
Reference Strategy may be found on the Website www.ubs.com/etf.  

The Fund’s exposure to the Portfolio is also adjusted daily in order to maintain an annual ised volatility of the 
Reference Strategy at or around 7% ("Target Volatility"). This is achieved by reducing the exposure of the Fund 

to the Portfolio when the volatility, as of any Business Day, of the Reference Strategy is greater than the Target 
Volatility or increasing the exposure of the Fund via the Swap to the Portfolio, when the volatility, as of any 
Business Day, of the Reference Strategy is lower than the Target Volatility.  Such increase or decrease of the 
exposure is principally achieved by increasing or decreasing the leverage at the Portfolio level.  There is no direct 
leverage at the Fund level.  If the resulting exposure of the Reference Strategy to the Portfolio is less than 100%, 
any excess will be exposed to short term interest rates within the Swap. If the exposure of the Reference Strategy 
to the Portfolio is greater than 100%, the Reference Strategy will incur a charge based on LIBOR short term 
interest rates. The maximum exposure of the Reference Strategy to the Portfolio is 200%.  If for any reason (e.g. 
market movements) the exposure of 200% is exceeded, the Investment Manager will, via the leverage limits 
specified within the Algorithm, reduce the Reference Strategy’s exposure to the Portfolio to below the 200% 
maximum exposure permitted by the Algorithm, as soon as practicable. Any part of the Portfolio not comprised of 
the Components shall be invested in cash and will provide via the Swap a short term interest rate exposure to the 
Fund. 
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The Fund will not invest directly in the Components of the Portfolio but will enter into one or more Swaps (as such 
term is defined below) to gain exposure to the Reference Strategy. Under the terms of each of the Swaps, the 
Fund will receive the performance of the Reference Strategy. The Components of the Portfolio will at all times 
comply with UCITS eligibility rules. 

Investment Policy 

In order to achieve the investment objective, the Company on behalf of the Fund intends to invest all or 
substantially all of the net proceeds of any issue of Shares in the manner set out below:   

(xxi) swaps (each swap being an agreement between the Company on behalf of the Fund and an 
Approved Counterparty pursuant to a master agreement in accordance with the requirements of 
the International Swaps and Derivatives Association, separate Derivative Contracts will be 
entered into in respect of each Class (each Derivative Contract will have materially similar 
terms (apart from the currency and fees) and provide exposure to the same underlyings (i.e. the 
Portfolio)) and such swaps may include funded, unfunded or total return (as further described 
below under "Use of Derivative Contracts – Swaps") (the "Swaps").  The purpose of the 

Swaps shall be to gain indirect exposure to the Reference Strategy (as described in further 
detail under the heading "Use of Derivative Contracts – Swaps" below); and 

 

(xxii) a portfolio of transferable securities or other eligible assets. These may include equity and 
equity-related securities; fixed income securities such as government and corporate bonds such 
bonds may be rated or unrated, money market instruments, floating rate instruments, 
convertible securities, commercial paper; and/or units of other open-ended collective 
investment schemes including other Funds of the Company. Any of the foregoing may be 
issued or arranged by a member of the UBS AG Group.  Where the Fund invests in such 
securities and/or other eligible assets, the Fund will enter into an unfunded or total return swap 
to exchange the price performance and income received in relation to such securities and/or 
other eligible assets for the performance of the Reference Strategy. In this instance, the Fund 
will have neither market nor credit exposure to the particular securities and other eligible assets 
referred to above, except in the event of a default on the part of the Approved Counterparty to 
the Swaps. 

The equities, equity-related securities, Swaps, other eligible assets listed at (ii) above, any ancillary cash and any 
instruments held by the Fund (either for investment or efficient portfolio management purposes) shall constitute 
the "Fund Assets" for the purposes of the Prospectus. To the extent that the Fund invests some of the net 

proceeds of any issue of Shares in the manner set out in (ii) above, the Fund shall invest no more than 15% in the 
fixed income securities mentioned in (ii) above. All instruments shall be listed and/or traded on the exchanges and 
markets set out in Appendix II of the Prospectus. 

The Fund may, with due regard to the best interest of its Shareholders, decide from time to time to switch partially 
or totally from one of the above described policies to the other. 

Further information relevant to the Fund's investment policy is contained in the main part of the Prospectus under 
"Investment Objectives and Policies" and under "Investment Restrictions". 

Portfolio Transparency Policy 

The Fund’s transparency policy regarding the composition of its portfolio, and any collateral received in relation to 
the Swaps, is to provide position level disclosure on a daily basis. The information is published on the Website. 

The assets in which the Fund will invest in order to achieve its investment objective are set out in the "Investment 
Policy" section above. Details on the composition of the Fund Assets will be set out on the Website. 
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Use of Derivative Contracts – Swaps 

The Fund may enter into Swaps with a member of the UBS AG Group or any other eligible entity (being the 
"Approved Counterparty") pursuant to which the Fund will be entitled to receive from the Approved Counterparty 

the performance of the components of the Reference Strategy in exchange for the payment to the Approved 
Counterparty of (i) where the swap is funded, some or all of the net proceeds of any issue of Shares; (ii) where 
the swap is unfunded or a total return swap, payments linked to the return on some or all of the equities and other 
eligible assets held by the Fund as listed at (ii) above. 

The Fund will limit its exposure to swaps that are fully funded ("Fully Funded Swaps") to 10% of its net assets. 

Fully Funded Swaps are swap agreements pursuant to which a Fund transfers a cash amount in full consideration 
of the swap value to the counterparty. In return the Fund will be entitled to receive the performance of the relevant 
investment strategy under the terms of the swap agreement. The counterparty will transfer collateral to the Fund 
in accordance with the UCITS Regulations to mitigate credit risk to the counterparty arising from entering into the 
swap agreement. Fully Funded Swaps are used to enhance the liquidity of the Fund. 

The Approved Counterparty to the Swaps and the Company on behalf of the Fund have entered into a 2002 
International Swaps and Derivatives Association Master Agreement (including any supporting agreements, 
annexes or schedules thereto) (the "ISDA Master Agreement"), and will enter into confirmations for each Swap 

transaction. Such confirmations may be entered into before or after the relevant transaction and may be in 
electronic form. 

The Swaps will at all times be valued in accordance with the provisions of the Prospectus.  The valuation of the 
Swaps will reflect the relative movements in the performance of the Reference Strategy and the Fund’s holding of 
transferable securities and/or other Fund Assets as may be referenced under the Swaps. Depending on the value 
of the Swaps, the Fund will have to make a payment to the Approved Counterparty or will receive such a 
payment. Where the Fund has to make a payment to the Approved Counterparty, this payment will be made from 
the proceeds and, as the case may be, the disposal of some or all of the transferable securities and/or other Fund 
Assets in which the Fund has invested. 

As set out in Section 5 of the Prospectus, the Company will ensure that the counterparty risk exposure under the 
Swaps never exceeds the limits required by the Regulations and the Central Bank. Accordingly, the Company will 
reduce such counterparty exposure by causing the Approved Counterparty, where necessary, to provide 
appropriate Collateral to the Company on behalf of the relevant Fund (or as otherwise permitted by the Central 
Bank) under the terms of ISDA Master Agreement, in accordance with the Investment Restrictions. Alternatively, 
the Company may reduce its risk exposure to the Approved Counterparty by causing the Approved Counterparty 
to reset the Swaps or vice versa. This may result in a corresponding payment from the Fund to the Approved 
Counterparty. 

The Swaps may be terminated by either party at any time or on the occurrence of certain events with respect to 
either the Fund or the Approved Counterparty including, but not limited to, an event of default (such as a failure to 
pay, breach of agreement or bankruptcy) or a termination event (which is not due to the fault of either party, for 
example, illegality or a change in the tax or accounting laws), in which case the non-defaulting party or the 
unaffected party respectively is entitled to calculate the close-out value of the Swaps and it will do so in line with 
the industry standard requirements set out in the ISDA Master Agreement. The Fund may then enter into new 
Swaps (unless the Directors resolve that it is inadvisable to do so) or the Fund may be terminated in accordance 
with the provisions of the Prospectus.    

Securities Lending and Repurchase Transactions 

The Company may (for the purposes of efficient portfolio management only) enter into stock lending 
arrangements and/or Repurchase Transactions with financial institutions (including with a member of the UBS AG 
Group as the stock borrower or counterparty to the Repurchase Transaction) with a minimum credit rating as 
permitted by the Regulations which at the date of this Supplement is A-2 or equivalent, or which are deemed by 
the Fund to have an implied credit rating at least equal to such level; alternatively, an unrated counterparty will be 
acceptable where the Fund is indemnified against losses suffered as a result of a failure by the counterparty by an 
entity which has and maintains a rating of A-2 (a "Counterparty"). Any such stock lending arrangement and 

Repurchase Transaction will be subject to the conditions, limits and requirements of the Central Bank and the 
provisions of the Prospectus.  In these transactions, Collateral will move between the Company and the relevant 
Counterparty in order to mitigate any counterparty risk. 
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Investors should also note the information contained in the "Securities Lending and Repurchase Transactions" 
and "Collateral Policy" sections in the main body of the Prospectus. 

The Company on behalf of the Fund has filed with the Central Bank its risk management policy which 
enables it to accurately measure, monitor and manage the various risks associated with the use of 
Financial Derivative Instruments. The Company will, on request, provide supplementary information to 
Shareholders relating to the risk management methods employed, including the quantitative limits that 
are applied and any recent developments in the risk and yield characteristics of the main categories of 
investments. 

The Company will use the commitment approach for the purposes of calculating global exposure for the 
Fund. The maximum exposure of the Fund to the Reference Strategy is 200% of its Net Asset Value 
comprised of 100% of its Net Asset Value plus an additional 100% leverage exposure which is generated 
through the use of the Swap.  

Efficient Portfolio Management 

The Company may also (for the purposes of efficient portfolio or cash management and not for investment 
purposes), invest in cash deposits, money market instruments, OTC options and units of UCITS regulated money 
market collective investment schemes.   

Further information on efficient portfolio management is contained in the main body of the prospectus under the 
heading "Use of Financial Derivative Instruments and Efficient Portfolio Management".  

Investment Restrictions 

Investors in particular must note that the general investment restrictions set out under "Investment Restrictions" 

in the Prospectus apply to the Fund. In addition the following investment restrictions shall apply to the Fund: 

The Fund shall not invest in a fund of the Company which itself holds shares in any other fund of the Company; 
and 

 

At least 80% of the value of the Fund shall be invested in equities that are not shares of investment funds and that 
are listed or traded on a "regulated market" as defined in Directive 2004/39/EC of the European Parliament and of 
the Council of 21 April 2004 on markets in financial instruments. 

Disruption Events 

The following Disruption Events shall apply to the Fund in addition to those set out in the Prospectus: 

(i) the Approved Counterparty is: 

(a) prevented, hindered or impaired from conducting one or more of its activity/activities in a 
commercially reasonable manner in connection with the establishment, maintenance, 
adjustment or termination of any transaction(s) in order to fully hedge its exposure in respect of 
the Reference Strategy; and/or 

(b) prevented, hindered or impaired from performing one or more of its obligation(s) in a 
commercially reasonable manner, 

under the terms of the relevant Swaps, with the consequence that the Approved Counterparty 
or the Calculation Agent (as applicable) elects to: 

(i) adjust the terms of the Swaps; and/or 
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(ii) delay payment to the Fund under the terms of the Swaps; and/or 

(iii) terminate the Swaps; 

Consequences of Disruption Events 

As further described in the Prospectus and as set out above, upon the occurrence of a Disruption Event including 
a Strategy Disruption and Adjustment Event (and without limitation to the Directors' personal powers), (i) the 
Approved Counterparty (where acting as the relevant Calculation Agent or otherwise) may either (a) terminate 
one or more of the relevant Swaps or (b) make adjustments to the terms or valuation of the relevant Swaps and 
other Derivative Contracts to account for such event and the Net Asset Value may be affected by such 
adjustment; (ii) the Directors may temporarily suspend the calculation of the Net Asset Value and any 
subscription, redemption and exchange of Shares; and/or (iii) the Directors may, in certain circumstances, 
terminate the Fund. 

Leverage 

Although the Fund may not be directly leveraged, it may be indirectly leveraged via the exposure to the Reference 
Strategy. The maximum global exposure of the Fund to the Reference Strategy is 100% of its Net Asset Value. 
The potential maximum total exposure of the Fund by virtue of its exposure to the Reference Strategy through the 
Swap is 200% of its Net Asset Value. The global exposure of the Fund associated with the use of financial 
derivative instruments will be measured using the commitment approach in accordance with the requirements of 
the Central Bank.  

Borrowings 

In accordance with the general provisions set out in the Prospectus under the heading "Borrowing and Lending 
Powers", the Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 

temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the redemption of 
Shares. 

Dividend Policy 

The Fund does not intend to issue dividends. However, the Directors may, in their absolute discretion, determine 
to declare dividends in respect of any Share Class and Shareholders will be notified accordingly.  Any dividends 
payable by the Fund will be effected in accordance with the Dividend Policy stated in the Prospectus.   

The dividend payments may be as low as zero. There is no guarantee that any dividend will be declared. For the 
avoidance of doubt, the payment of a dividend (if any) will reduce the Net Asset Value of the relevant Share Class 
accordingly.  

Limited Recourse 

A Shareholder will solely be entitled to look to the Fund Assets in respect of all payments in respect of its Shares. 
If the realised net assets of the Fund are insufficient to pay any amounts payable in respect of the Shares, the 
Shareholder will have no further right of payment in respect of such Shares nor any claim against or recourse to 
any of the assets of any other fund or any other asset of the Company. 

Listing 

Application will be made to such exchanges as the Directors may determine from time to time (the "Relevant 
Stock Exchanges") for the listing of the Shares issued and available to be issued and to be admitted to listing on 

the official list and trading on each of the Relevant Stock Exchanges on or about the Launch Date.  This 
Supplement and the Prospectus together comprise listing particulars for the purposes of listing the Shares on the 
official list and trading on the main market of each of the Relevant Stock Exchanges. 
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Exchange Traded Fund 

The Fund is an Exchange Traded Fund ("ETF").  The Shares of this Fund (where they are listed on the Relevant 

Stock Exchanges) are fully transferable among investors.  It is envisaged that Shares will be bought and sold by 
public and institutional investors in the secondary market in the same way as the ordinary shares of a listed 
trading company. 

The Directors of the Company may create new Share Classes from time to time, provided that the creation of any 
such new Share Classes is notified in advance to and cleared by the Central Bank. A separate pool of assets will 
not be maintained for each of the Share Classes.  

General Information Relating to the Fund 

Type Open-ended 

 

Base 
Currency 

US Dollar ("USD") 

Business Day A day (other than a Saturday or Sunday) on which (i) banks are open for business in 
Dublin, London, Frankfurt and New York or such other day or days as the Directors may 
from time to time determine and notify in advance to Shareholders. For the avoidance of 
doubt, there shall be at least two Dealing Days per month at regular intervals. 

Dealing Day Any Business Day. 

 

Dealing 
Deadline 

1.00p.m. (Dublin time) on the relevant Dealing Day. 

Launch Date The (hedged to EUR) A-acc Share Class launched on 05 February 2015. The (USD) A-
acc Share Class launched on the 20 June 2013.  The remaining Share Classes have not 
yet launched. 

Minimum 
Fund Size 

USD 100 million  

Valuation 
Point 

10.30 pm (Dublin time) on the relevant Dealing Day.  

Settlement 
Date 

Up to 3 (three) Business Days after the relevant Dealing Day and in any event shall not 
exceed 10 (ten) Business Days from the relevant Dealing Day.  

 

Minimum 
Subscription 
Amount 

100,000 USD or its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum 
Subscription Amount/basket size. 

Minimum 
Redemption 
Amount 

100,000 USD or its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum 
Redemption Amount/basket. 

Minimum 
Holding 

1 Share 

Website  www.ubs.com/etf - information on Fund Assets and the Fund's iNAV is set out on the 
Website. 

Description of the Shares 

Share Classes 

Share Class* 

Initial Issue 

(USD)  (hedged to EUR) (hedged to GBP) (hedged to CHF) (hedged to SEK) 

http://www.ubs.com/etf
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A-Acc** N/A N/A 100 100 100 

* Non-Base Currency share classes will have a currency hedged exposure to the Reference Strategy. 

**The "A-acc" Share Class 

Information regarding the Initial Issue Price is available from the Administrator.  

Fees and Expenses 

The following fees will be incurred on each Share by Shareholders (and will not be incurred by the Company on 
behalf the Fund, and accordingly will not affect the Net Asset Value of the relevant Share Class of the Fund). 

Share Class "A-acc" 

Exchange Charge Up to 3% 

Primary Market Transaction 
Costs*** 

Up to 1% 

***The Manager may waive all or part of the Primary Market Transaction Costs in the event that the Shares 
subscribed or redeemed by a Shareholder correspond at least to the Minimum Redemption Amount/basket or a 
multiple thereof or for any other reason at the Manager's sole discretion.  

Separate to and distinct from the Exchange Charge and Primary Market Transaction Costs, which shall be 
deducted from the investment amount received from an investor or deducted from the redemption proceeds 
payable to the investor or used to purchase the Shares of the New Class (as appropriate), the following fees and 
expenses will be incurred by the Company on behalf of the Fund and will affect the Net Asset Value of the 
relevant Share Class of the Fund: 

Share Class "A-acc" 

Flat-Fees Up to 0.60% per 
annum 

In addition to the aforementioned fees, the Fund is also through the Swap subject to transaction costs and 
expenses of 0.07%, multiplied by the Fund's exposure to the Portfolio each month.  

This section headed "Fees and Expenses" should be read in conjunction with the sections headed "Fees and 
Expenses" and "Issue and Repurchase Price/Calculation of Net Asset Value/Valuation of Assets" in the 

Prospectus. 

OTHER INFORMATION 

The UBS Dynamic Equity Risk Indicator (DERI)  

DERI - is a measure of investor sentiment and risk appetite, designed in 2007 by the UBS IB equity research 
department. DERI's value is calculated daily by the UBS IB research department, is published daily (Bloomberg: 
ULTADERI) with a lag of two trading days and is used to determine the allocation to each asset class. DERI is 
calculated as a weighted average of distinct risk/sentiment measures. DERI's value is determined using a fixed 
mathematical formula performed on a fixed set of observable market prices.  

Commodity Index Exposure 

As outlined above, the Fund has an exposure to the UBS Bloomberg CMCI Composite Index (the "CMCI Index").  
For an index providing exposure to commodities such as CMCI Index, where categories of components making 
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up the relevant index are highly correlated, such highly correlated categories must be considered as sub-
categories of the same commodity (in other words, components that are highly correlated must be considered as 
representing one component of the relevant index for the purposes of calculating the Fund's exposures).  The 
CMCI Index includes one component with a weighting of more than 20% and up to 35% (taking into account high 
correlation between certain components of the Reference Index such that they are considered together to 
constitute one component).  Pursuant to the Regulations, the Fund is permitted to gain exposure to an index with 
one component representing more than 20% and up to 35% of the relevant index where justified by exceptional 
market conditions. 

Whilst the CMCI Index is designed to provide broad-based exposure to commodities as an asset class across five 
main groups (agriculture, energy, industrial metals, precious metals and livestock), the oil and gasoline 
components within the energy group are highly correlated, and on a combined basis, they have a typical 
weighting of more than 20% and up to 35% of the CMCI Index. Their high weighting in the CMCI Index is partly 
due to the economic significance of the energy group and of these components as measured by their relative 
share of global consumption.  In order to properly reflect the economic significance of the oil and gasoline 
components within the energy group and within the commodities sector as a whole, it is necessary for the CMCI 
Index to have a typical weighting of more than 20% and up to 35% to these highly correlated components. 

Risk Factors 

Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus. In addition, 

Shareholders must also note that: 

(kkkkkk) The sub-funds of the Company are segregated as a matter of Irish law and as such, in Ireland, 
the assets of one sub-fund will not be available to satisfy the liabilities of another sub-fund. However, it 
should be noted that the Company is a single legal entity which may operate or have assets held on its 
behalf or be subject to claims in other jurisdictions which may not necessarily recognise such 
segregation. There can be no guarantee that the courts of any jurisdiction outside Ireland will respect the 
limitations on liability as set out above. 

 

(llllll)Upon the occurrence of a Disruption Event or a Strategy Disruption and Adjustment Event (and without 
limitation to the Directors’ personal powers as further described in the Prospectus); (i) adjustments may 
be made to account for any such event (including adjustment to the Reference Strategy, the calculation 
of the Reference Strategy level and/or changes to the terms of the Derivative Contracts) which may have 
a significant impact on the Net Asset Value of the Fund; (ii) the Directors may temporarily suspend the 
calculation of the Net Asset Value and any subscription, redemption and exchange of Shares and 
payment of redemption proceeds in accordance with the provisions of the Prospectus under the section 
"Suspension of Calculation of Net Asset Value"; and/or (iii) the Directors may, in certain circumstances 
as set out in the Prospectus, terminate the Fund. 

 

(mmmmmm) The return payable under the Swaps with a counterparty is subject to the credit risk of the 
counterparty. In addition, the counterparty will generally act as the calculation agent under the Swaps 
(the "Calculation Agent") and perform those duties agreed in the ISDA Master Agreement and 

confirmation for the relevant Swaps. Shareholders should note that not only will they be exposed to the 
credit risk of the counterparty but also potential conflicts of interest in the performance of the function of 
Calculation Agent by the counterparty. The counterparty will use its reasonable endeavours to resolve 
any such conflicts of interest fairly (having regard to its respective obligations and duties) and to ensure 
that the interests of the Company and the Shareholders are not unfairly prejudiced. The Directors believe 
that the counterparty will be suitable and competent to act as Calculation Agent.  Any valuations 
provided by the counterparty in its role as Calculation Agent will be verified at least weekly by a party 
independent of the counterparty as sourced by the Administrator and approved by the Custodian. 

 

(nnnnnn) The Fund is highly dynamic and may exhibit above-average potential growth and investment 
performance, depending on the economic environment.  The opportunities for above average growth 
may in some circumstances lead to extreme positive and negative fluctuations in the Net Asset Value of 
the Fund.  
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(oooooo) The value of investments and the income from them, and therefore the value of and income 
from the Shares can go down as well as up and an investor may not get back the amount invested. The 
Fund's exposure is linked to the performance of the components of the Reference Strategy which, in 
turn, is exposed to general market movements (negative as well as positive). 

 

(pppppp) There are Classes of Shares issued in respect of the Fund. Additional Classes of Shares may 
be created at any time without the consent of the then existing Shareholders in accordance with the 
Central Bank's requirements. Each Class of Shares issued in respect of the Fund will perform differently 
as a result of differences of currency and fees (as applicable). The Company on behalf of the Fund will 
enter into Swaps that are designed to generate the cash flows payable in respect of the Shares of the 
relevant Classes. There is no legal segregation of assets and liabilities between Classes and there is no 
separate portfolio of assets held for each Class. 

 

(qqqqqq) The Company on behalf of the Fund will enter into a separate Derivative Contract(s) in respect 
of each Class.  Each Derivative Contract will be on similar terms except that each Derivative Contract 
will provide a return in the currency of denomination of each Class of Shares to which it relates. 

 

(rrrrrr) The Fund is exposed to the investment risk arising from the Reference Strategy underlying the 
Swaps. The Fund is therefore exposed to the risks inherent to investments in equity, commodity and 
bond markets. 

 

(ssssss) Some of the markets in which the Fund may effect derivative transactions are "over-the-
counter" or "interdealer" markets, which may be illiquid and are sometimes subject to larger spreads than 
exchange-traded derivative transactions.  The participants in such markets are typically not subject to 
credit evaluation and regulatory oversight, which would be the case with members of "exchange-based" 
markets.  This exposes the Fund to the risk that a counterparty will not settle a transaction in accordance 
with its terms and conditions because of a credit or liquidity problem with the counterparty.  Delays in 
settlement may also result from disputes over the terms of the contract (whether or not bona fide) since 
such markets may lack the established rules and procedures for swift settlement of disputes among 
market participants found in "exchange-based" markets.  These factors may cause the Fund to suffer a 
loss due to adverse market movements while replacement transactions are executed or otherwise. 

 

(tttttt) Predictive value of Indicator: The investment strategy uses the level of DERI as part of the 
Algorithm to assist in the determination of weightings and exposure to each of the Components in the 
Reference Strategy. DERI is designed to identify market risk sentiment. There is a risk that DERI may 
not be effective in identifying on a timely basis market risk sentiment going forward which could lead to 
negative performance. 

 

(uuuuuu) Early Termination Risk: The Directors may decide to terminate the Fund where the Net Asset 
Value is less than USD 100 million (or its foreign currency equivalent). This may result in Shareholders 
receiving redemption proceeds less than the amount subscribed.  

 

(vvvvvv) Algorithm Risk: The Reference Strategy is a rules based Algorithm designed to target 
consistent returns in different market cycles. There is a risk the Algorithm may not be effective in 
delivering such returns which could lead to negative performance. 
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Investors should also refer to the Prospectus for additional disclosure of risks.  

Miscellaneous 

The Company has the following Funds established as at the date of this Supplement. 

S&P 500 SF UCITS ETF 
FTSE 100 SF UCITS ETF 
HFRX GLOBAL HEDGE FUND INDEX SF UCITS ETF  
BLOOMBERG COMMODITY INDEX SF UCITS ETF 
CMCI COMPOSITE SF UCITS ETF  
MSCI USA SF UCITS ETF 
MSCI CANADA SF UCITS ETF 
MSCI EMU SF UCITS ETF 
MSCI JAPAN SF UCITS ETF 
MSCI EMERGING MARKETS SF UCITS ETF 
MSCI AC ASIA EX JAPAN SF UCITS ETF 
MAP BALANCED 7 SF UCITS ETF 
MSCI ACWI SF UCITS ETF 
CMCI EX-AGRICULTURE SF UCITS ETF 
BLOOMBERG COMMODITY CMCI SF UCITS ETF 
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Disclaimers 

S&P DISCLAIMER 

Standard & Poor’s® and S&P® are registered trademarks of Standard & Poor’s Financial Services LLC ("S&P") 
and Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC ("Dow Jones"). The 
trademarks have been licensed to S&P Dow Jones Indices LLC and its affiliates and have been sublicensed for 
use for certain purposes by the Manager. The "S&P 500" is a product of S&P Dow Jones Indices LLC and/or its 
affiliates and has been licensed for use by the Manager.  The Fund is not sponsored, endorsed, sold or promoted 
by S&P Dow Jones Indices LLC, Dow Jones, S&P, any of their respective affiliates or third party licensors 
(collectively, "S&P Dow Jones Indices"). S&P Dow Jones Indices make no representation or warranty, express or 
implied, to the owners of the Fund or any member of the public regarding the advisability of investing in securities 
generally or in the Fund particularly or the ability of the S&P 500 to track general market performance.  S&P Dow 
Jones Indices only relationship to the Manager with respect to the S&P 500 is the licensing of the Index and 
certain trademarks, service marks and/or trade names of S&P Dow Jones Indices.  The S&P 500 is determined, 
composed and calculated by S&P Dow Jones Indices without regard to the Manager or the Fund. S&P Dow 
Jones Indices have no obligation to take the needs of the Manager or the owners of the Fund into consideration in 
determining, composing or calculating the S&P 500. S&P Dow Jones Indices is not responsible for and have not 
participated in the determination of the prices, and amount of the Shares in the Fund or the timing of the issuance 
or sale of the Shares in the Fund or in the determination or calculation of the equation by which the Shares in the 
Fund is to be converted into cash. S&P Dow Jones Indices have no obligation or liability in connection with the 
administration, marketing or trading of the Fund. There is no assurance that investment products based on the 
S&P 500 will accurately track index performance or provide positive investment returns. S&P Dow Jones Indices 
LLC and its affiliates are not investment advisors.  Inclusion of a security within an index is not a recommendation 
by S&P Dow Jones Indices to buy, sell, or hold such security, nor is it considered to be investment advice.  

S&P DOW JONES INDICES DO NOT GUARANTEE THE ADEQUACY, ACCURACY, TIMELINESS AND/OR 
THE COMPLETENESS OF THE S&P 500 OR ANY DATA RELATED THERETO OR ANY COMMUNICATION, 
INCLUDING BUT NOT LIMITED TO, ORAL OR WRITTEN COMMUNICATION (INCLUDING ELECTRONIC 
COMMUNICATIONS) WITH RESPECT THERETO.  S&P DOW JONES INDICES SHALL NOT BE SUBJECT TO 
ANY DAMAGES OR LIABILITY FOR ANY ERRORS, OMISSIONS, OR DELAYS THEREIN.  S&P DOW JONES 
INDICES MAKE NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIMS ALL 
WARRANTIES, OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE OR AS TO 
RESULTS TO BE OBTAINED BY THE MANAGER, OWNERS OF THE FUND, OR ANY OTHER PERSON OR 
ENTITY FROM THE USE OF THE S&P 500 OR WITH RESPECT TO ANY DATA RELATED THERETO.  
WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT WHATSOEVER SHALL S&P DOW JONES 
INDICES BE LIABLE FOR ANY INDIRECT, SPECIAL, INCIDENTAL, PUNITIVE, OR CONSEQUENTIAL 
DAMAGES INCLUDING BUT NOT LIMITED TO, LOSS OF PROFITS, TRADING LOSSES, LOST TIME OR 
GOODWILL, EVEN IF THEY HAVE BEEN ADVISED OF THE POSSIBILITY OF SUCH DAMAGES, WHETHER 
IN CONTRACT, TORT, STRICT LIABILITY, OR OTHERWISE. THERE ARE NO THIRD PARTY 
BENEFICIARIES OF ANY AGREEMENTS OR ARRANGEMENTS BETWEEN S&P DOW JONES INDICES AND 
THE MANAGER, OTHER THAN THE LICENSORS OF S&P DOW JONES INDICES. 

EUROSTOXX DISCLAIMER 

STOXX and its licensors have no relationship to the Fund, other than the licensing of the EURO STOXX 50 Index 
and the related trademarks for use in connection with the products. 

STOXX and its Licensors do not: 

Sponsor, endorse, sell or promote the products. 

Recommend that any person invest in the products or any other securities. 

Have any responsibility or liability for or make any decisions about the timing, amount or pricing of products. 
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Have any responsibility or liability for the administration, management or marketing of the products. 

Consider the needs of the products or the owners of the products in determining, composing or calculating the 
relevant index or have any obligation to do so. 

 

STOXX and its Licensors will not have any liability in connection with the products. Specifically, STOXX and 
its Licensors do not make any warranty, express or implied and disclaim any and all warranty about: 

The results to be obtained by the products, the owner of the products or any other person in connection with 
the use of the relevant index and the data included in the relevant index; 

The accuracy or completeness of the relevant index and its data; 

The merchantability and the fitness for a particular purpose or use of the relevant index and its data; 

STOXX and its Licensors will have no liability for any errors, omissions or interruptions in the relevant index 
or its data; 

Under no circumstances will STOXX or its Licensors be liable for any lost profits or indirect, punitive, special 
or consequential damages or losses, even if STOXX or its Licensors knows that they might occur. 

The licensing agreement between the Fund and STOXX is solely for their benefit and not for the benefit of the 
owners of the products or any other third parties. 

 UBS BLOOMBERG CMCI DISCLAIMER 

This material is for distribution only under such circumstances as may be permitted by applicable law. It has no 
regard to the specific investment objectives, financial situation or particular needs of any recipient.  It is for 
information purposes only and should not be construed as an offer, recommendation or solicitation to conclude a 
transaction and should not be treated as giving investment advice. The Index Sponsors make no representation 
or warranty, express or implied, regarding the appropriateness of investing in products referenced to the UBS 
Bloomberg Constant Maturity Commodity Index (the "CMCI"), commodity products in general or of the ability of 

the CMCI to track commodity market performance. In determining the constituents of the CMCI and any 
amendment thereto, the Index Sponsors have no obligation to consider the needs of any counterparties that have 
products referenced to the CMCI. The Index Sponsors have all proprietary rights with respect to the CMCI. Any 
third party product based on or in relation to the CMCI ("Product") may only be issued upon the prior written 
approval of UBS AG ("UBS") and Bloomberg Finance L.P. ("Bloomberg Finance") and upon the execution of a 

license agreement between UBS, Bloomberg Finance and the party intending to launch a Product. Neither UBS 
nor Bloomberg Finance, its affiliates and its and their respective partners, employees, subcontractors, agents, 
suppliers or vendors, make any representation or warranty, express or implied, to the holders of the Products or 
any member of the public regarding the advisability of investing in the Product or commodities generally or in 
futures particularly, or as to results to be obtained from the use of the CMCI or from the Product. Past 
performance of the CMCI is not necessarily indicative of future results. 

© UBS 2013. The key symbol and UBS are among the registered and unregistered trademarks of UBS. 
Bloomberg is a trademark of Bloomberg L.P. and its affiliates (collectively "Bloomberg"). UBS Bloomberg 

Constant Maturity Commodity Index, UBS Bloomberg CMCI and CMCI are service marks of UBS and/or 
Bloomberg.  All rights reserved.  

THE INDEX SPONSORS AND THEIR AFFILIATES DO NOT GUARANTEE THE QUALITY, ACCURACY 
AND/OR THE COMPLETENESS OF THE CMCI OR ANY DATA INCLUDED THEREIN AND SHALL NOT 
HAVE ANY LIABILITY FOR ANY ERRORS OR OMISSION OR INTERRUPTIONS IN THE CALCULATION 
AND/OR DISSEMINATION OF THE CMCI. THE INDEX SPONSORS AND THEIR AFFILIATES MAKE NO 
WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY OR FROM THE USE OF THE 
CMCI OR ANY DATA INCLUDED THEREIN OR FOR ANY OTHER USE (WHETHER DIRECTLY OR VIA ANY 
PRODUCT REFERENCED THERETO). NEITHER UBS NOR BLOOMBERG FINANCE, ITS AFFILIATES AND 
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ITS AND THEIR RESPECTIVE PARTNERS, EMPLOYEES, SUBCONTRACTORS, AGENTS, SUPPLIERS AND 
VENDORS, MAKE ANY EXPRESS OR IMPLIED WARRANTIES, AND TO THE EXTENT PERMITTED BY LAW 
HEREBY EXPRESSLY DISCLAIM ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A 
PARTICULAR PURPOSE OR USE WITH RESPECT TO THE CMCI OR ANY DATA INCLUDED THEREIN. 
WITHOUT LIMITING ANY OF THE FOREGOING, TO THE EXTENT PERMITTED BY LAW UBS AND 
BLOOMBERG FINANCE, ITS AFFILIATES AND ITS AND THEIR RESPECTIVE PARTNERS, EMPLOYEES, 
SUBCONTRACTORS, AGENTS, SUPPLIERS OR VENDORS, DISCLAIM ANY LIABILITY FOR ANY 
PUNITIVE, INDIRECT, SPECIAL, OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS), EVEN IF 
NOTIFIED OF THE POSSIBILITY OF SUCH.  TO THE EXTENT PERMITTED BY LAW, BLOOMBERG 
FINANCE, ITS AFFILIATES AND ITS AND THEIR RESPECTIVE PARTNERS, EMPLOYEES, 
SUBCONTRACTORS, AGENTS, SUPPLIERS AND VENDORS SHALL HAVE NO LIABILITY OR 
RESPONSIBILITY, CONTINGENT OR OTHERWISE, FOR ANY INJURY OR DAMAGES, WHETHER CAUSED 
BY THE NEGLIGENCE OF BLOOMBERG FINANCE, ITS AFFILIATES OR ITS OR THEIR RESPECTIVE 
PARTNERS, EMPLOYEES, SUBCONTRACTORS, AGENTS, SUPPLIERS OR VENDORS OR OTHERWISE, 
ARISING IN CONNECTION WITH ANY PRODUCT. 

You should be aware that the New York Mercantile Exchange, Inc. (including the COMEX division), Chicago 
Board of Trade, ICE Futures, European Energy Exchange, London Metal Exchange, Kansas City Board of Trade, 
New York Board of Trade, Winnipeg Commodities Exchange, Euronext.Liffe, the Chicago Mercantile Exchange 
and a number of future exchanges (collectively the "Exchanges") provide data on commodity futures contracts 

which, in part, are used to compile and calculate the CMCI.  However, the Exchanges provide such data "as is" 
and without representation or warranty on their part.  

Further, the Exchanges: (i) do not in any way participate in the offering, sale, administration of, or payments for, 
the CMCI or any products related thereto, (ii) do not in any way ensure the accuracy of any of the statements 
made in any product materials or this document, (iii) are not liable for any error or omission in any settlement or 
other price, index, or valuation used in connection with the CMCI, have not participated in the determination of the 
timing of, prices at, or quantities of the products to be issued and have no obligation or liability in connection with 
the administration, marketing, or trading of the CMCI or any products thereon, (iv) are not in any way an issuer, 
manager, operator, guarantor or offeror of CMCI or any products related thereto, and are not a partner, affiliate or 
joint venturer of any of the foregoing, (v) have not approved, sponsored or endorsed the CMCI or its terms and 
are not responsible for any calculations involving the CMCI, (vi) make no representation or warranty, express or 
implied, to the owners of the CMCI or any member of the public regarding the advisability of investing in securities 
generally or in the CMCI particularly, and (vii) have no involvement with and accept no responsibility for the CMCI, 
its suitability as an investment or its future performance. 

None of the information contained herein constitutes a solicitation, offer, opinion, or recommendation by the Index 
Sponsors or any of their affiliates to buy or sell any security, or to provide legal, tax, accounting, or investment 
advice or services regarding the profitability or suitability of any security or investment. Under no circumstances, 
including but not limited to negligence, shall the Index Sponsors, their parents, and their respective affiliates, 
suppliers, vendors, agents, subcontractors, directors, officers, employees, representatives, partners, subsidiaries, 
successors, and assigns be liable for direct, indirect, incidental, consequential, special, punitive, or exemplary 
damages even if the Index Sponsors and their affiliates have been advised specifically of the possibility of such 
damages, arising from the CMCI or Product, such as, but not limited to, loss of revenue or anticipated profits or 
lost business.  

This Supplement has not been reviewed by Bloomberg Finance. This Supplement should be read in conjunction 
with the prospectus in respect of the relevant Product. 

 

 

************************************************************************ 
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MSCI AC ASIA EX JAPAN SF UCITS ETF 

 
Supplement to the Prospectus  

 
 
 
 
This Supplement contains information in relation to the MSCI AC ASIA EX JAPAN SF UCITS ETF (the "Fund"), 
a sub-fund of UBS ETFs plc (the "Company") an umbrella type open-ended investment company with variable 
capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland (the "Central Bank") of 

New Wapping Street, North Wall Quay, Dublin 1, Ireland. 
 
This Supplement forms part of, and must be read in conjunction with, the Prospectus of the Company 
dated 22 December 2017, as may be amended, supplemented or modified from time to time, (the 
“Prospectus”) and may not be distributed unless accompanied by the Prospectus (other than to prior 
recipients of the Prospectus).  

 
THIS DOCUMENT IS IMPORTANT. BEFORE YOU PURCHASE ANY OF THE SHARES REPRESENTING 
INTERESTS IN THE FUND DESCRIBED IN THIS SUPPLEMENT YOU SHOULD ENSURE THAT YOU FULLY 
UNDERSTAND THE NATURE OF SUCH AN INVESTMENT, THE RISKS INVOLVED AND YOUR OWN 
PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions section 
below or in the Prospectus.  
 
In addition to investing in equities and equity related securities, transferable securities and other eligible 
assets, it is the intention of the Company to invest on behalf of the Fund in financial derivative 
instruments (“FDIs”) for investment and efficient portfolio management purposes, where applicable. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under the section headed 
“Risk Factors”.  
 
You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) any other 
requisite governmental or other consents or formalities which you might encounter under the laws of the 
country of your citizenship, residence or domicile and which might be relevant to your purchase, holding 
or disposal of the Shares. 
  

UBS ETFs plc 
 

An umbrella fund with segregated liability between the sub-funds 
 

 
Dated 22 December 2017
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IMPORTANT INFORMATION 

 

 
Suitability of Investment  

The Shares are not principal protected. The value of the Shares may go up or down and you may not get 
back the amount you have invested. See the section headed "Risk Factors" of the Prospectus and the 
section headed "Other Information – Risk Factors" of this Supplement for a discussion of certain risks 
that should be considered by you. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate financial 
or other advisor) are able to assess the merits and risks of such an investment and have sufficient resources to 
be able to bear any losses that may result from such an investment. The contents of this document are not 
intended to contain and should not be regarded as containing advice relating to legal, taxation, investment or any 
other matters. 

Profile of a Typical Investor 

The Fund is suitable for investors seeking capital appreciation and who are prepared to accept a high level of 
volatility. Investment in the Fund should be viewed as a medium to long term investment. 

Responsibility 

The Directors (whose names appear under the heading "Directors of the Company" of the Prospectus) accept 

responsibility for the information contained in the Prospectus and this Supplement. To the best of the knowledge 
and belief of the Directors (who have taken all reasonable care to ensure that such is the case) the information 
contained in this Supplement when read together with the Prospectus (as complemented, modified or 
supplemented by this Supplement) is in accordance with the facts as at the date of this Supplement and does not 
omit anything likely to affect the import of such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general information 
about offers of shares in the Company. You should not take any action in respect of the Shares unless you have 
received a copy of the Prospectus. Should there be any inconsistency between the contents of the Prospectus 
and this Supplement, the contents of this Supplement will, to the extent of any such inconsistency, prevail. This 
Supplement and the Prospectus should both be carefully read in their entirety before any investment decision with 
respect to Shares is made. 
 
As of the date of this Supplement, the Company does not have any loan capital (including term loans) outstanding 
or created but unissued and no outstanding mortgages, charges or other borrowings or indebtedness in the 
nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance credits, hire 
purchase or finance lease commitments, guarantees or other contingent liabilities. 
 
Distribution of this Supplement and Selling Restrictions 
 

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and the latest 
annual report and audited accounts of the Company and the Fund (other than to prior recipients of the 
Prospectus) and if published after such report, a copy of the then latest semi annual report and unaudited 
accounts. The distribution of this Supplement and the offering or purchase of the Shares may be restricted in 
certain jurisdictions. If you receive a copy of this Supplement and/or the Prospectus you may not treat such 
document(s) as constituting an offer, invitation or solicitation to you to subscribe for any Shares unless, in the 
relevant jurisdiction, such an offer, invitation or solicitation could lawfully be made to you without compliance with 
any registration or other legal requirement other than those with which the Company has already complied. If you 
wish to apply for the opportunity to purchase any Shares it is your duty to inform yourself of, and to observe, all 
applicable laws and regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries of your 
respective citizenship, residence or domicile.  
 
Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, have the 
same meaning when used in this Supplement. 
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TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 

 

 
Investment Objective 

 

The investment objective of the Fund is to deliver the net total return of the Reference Index (being MSCI AC 
ASIA EX JAPAN Net Total Return Index). 

The Fund will return the Reference Index performance less fees and expenses on each Dealing Day. 

Investment Policy 
 

(vi) In order to achieve the investment objective, the Company on behalf of the Fund intends to 
invest all or substantially all of the net proceeds of any issue of Shares in the manner set out below:   
 

(xxiii) swaps (each swap being an agreement between the Company on behalf of the Fund and an 
Approved Counterparty pursuant to a master agreement in accordance with the requirements of 
the International Swaps and Derivatives Association, and such swaps may include funded, 
unfunded or total return (as further described below under "Use of Derivative Contracts – 
Swaps") (the "Swaps").  The purpose of the Swaps shall be to gain indirect exposure to the 
Reference Index (as described in further detail under the heading "Use of Derivative 
Contracts – Swaps" below); and 

 
(xxiv) a portfolio of transferable securities or other eligible assets. These may include (without 

limitation) equity and equity-related securities; fixed income securities such as government and 
corporate bonds (such bonds may be rated or unrated), money market instruments, floating rate 
instruments, convertible securities and commercial paper; and/or units of other open-ended 
collective investment schemes including other Funds of the Company. Any of the foregoing may 
be issued or arranged by a member of the UBS AG Group.  Where the Fund invests in such 
securities and/or other eligible assets, the Fund will enter into an unfunded or total return swap 
to exchange, the price performance and income received in relation to such securities and/or 
other eligible assets for the performance of the Reference Index. In this instance, the Fund will 
have neither market nor credit exposure to the particular securities and other eligible assets 
referred to above, except in the event of a default on the part of the Approved Counterparty to 
the Swaps. 

(vii)  
The equities, equity-related securities, Swaps, other eligible assets listed at (ii) above, any ancillary cash and any 
instruments held by the Fund (either for investment or efficient portfolio management purposes) shall constitute 
the "Fund Assets" for the purposes of the Prospectus. To the extent that the Fund invests some of the net 

proceeds of any issue of Shares in the manner set out in (ii) above, the Fund shall invest no more than 15% in the 
fixed income securities mentioned in (ii) above. All instruments shall be listed and/or traded on the exchanges and 
markets set out in Appendix II of the Prospectus. 

(viii)  

(ix) The Fund may, with due regard to the best interest of its Shareholders, decide from time to time to 
switch partially or totally from one of the above described policies to the other. 

(x)  
Further information relevant to the Fund's investment policy is contained in the main part of the Prospectus under 
"Investment Objectives and Policies" and under "Investment Restrictions". 

 
Index Tracking Strategy 
 

The Fund gains exposure to the Reference Index by investing in one or more Swaps. It is not intended that the 
Fund will invest directly in the components of the Reference Index in order to meet the Fund’s investment 
objective. The Fund (and the investors in the Fund) will be exposed to the full performance of the Reference 
Index.   
 
 
The Fund may have counterparty risk as a result of the investment in the swaps – further information is provided 
in the section below headed “Use of Derivative Contracts – Swaps” and in section 6 “Risk Factors” of the 
Prospectus. 
 
The anticipated level of tracking error after fees and transaction costs is up to 0.03% per annum in normal market 
conditions.  
 
The annual report of the Fund, which can be found on the Website, will include the following information: 
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a) The size of the realised tracking error for the year, being the volatility of the difference between the 
return of the Fund and the return of the Reference Index; 
b) An explanation for the divergence between the anticipated and realised tracking error for the year; 
c) The size of the annual tracking distance for the year, being the difference between the performance of 
the Fund and the Reference Index; and 
d) An explanation for the annual tracking difference, including the impact of transaction costs, fees and 
expenses on the performance of the Fund. 

 
Portfolio Transparency Policy 
 

The Fund’s transparency policy regarding the composition of its portfolio, and any collateral received in relation to 
the Swaps, is to provide position level disclosure on a daily basis. The information is published on the Website. 
 
The assets in which the Fund will invest in order to achieve its investment objective are set out in the "Investment 
Policy" section above. Details on the composition of the Fund Assets will be set out on the Website. 

 
Use of Derivative Contracts – Swaps 
 
The Fund may enter into Swaps with a member of the UBS AG Group or any other eligible entity (being the 
“Approved Counterparty”) pursuant to which the Fund will be entitled to receive from the Approved Counterparty 

the performance of the components of the Reference Index in exchange for the payment to the Approved 
Counterparty of (i) where the swap is funded, some or all of the net proceeds of any issue of Shares; (ii) where 
the swap is unfunded, payments linked to the return on some or all of the equities and other eligible assets held 
by the Fund as listed at (ii) above; and (iii) where the swap is a total return swap, payments will be based upon a 
set rate agreed between the parties in exchange for the return on some or all of the equities and other eligible 
assets held by the Fund as listed at (ii) above. 
 
The Fund will limit its exposure to Swaps that are fully funded ("Fully Funded Swaps") to 10% of its net assets. 

Fully Funded Swaps are swap agreements pursuant to which a Fund transfers a cash amount in full consideration 
of the swap value to the counterparty. In return the Fund will be entitled to receive the performance of the relevant 
investment strategy under the terms of the swap agreement. The counterparty will transfer collateral to the Fund 
in accordance with the UCITS Regulations to mitigate credit risk to the counterparty arising from entering into the 
swap agreement. Fully Funded Swaps are used to enhance the liquidity of the Fund. 
 
The Approved Counterparty to the Swaps and the Company on behalf of the Fund have entered into a 2002 
International Swaps and Derivatives Association Master Agreement (including any supporting agreements, 
annexes or schedules thereto) (the “ISDA Master Agreement”), and will enter into confirmations for each Swap 

transaction. Such confirmations may be entered into before or after the relevant transaction and may be in 
electronic form. 
 
The Swaps will at all times be valued in accordance with the provisions of the Prospectus.  The valuation of the 
Swaps will reflect the relative movements in the performance of the Reference Index and the Fund’s holding of 
transferable securities and/or other Fund Assets as may be referenced under the Swaps. Depending on the value 
of the Swaps, the Fund will have to make a payment to the Approved Counterparty or will receive such a 
payment. Where the Fund has to make a payment to the Approved Counterparty, this payment will be made from 
the proceeds and, as the case may be, the disposal of some or all of the transferable securities and/or other Fund 
Assets in which the Fund has invested. 
 
As set out in Section 5 of the Prospectus, the Company will ensure that the counterparty risk exposure under the 
Swaps never exceeds the limits required by the Regulations and the Central Bank. Accordingly, the Company will 
reduce such counterparty exposure by causing the Approved Counterparty, where necessary, to provide 
appropriate Collateral to the Company on behalf of the relevant Fund (or as otherwise permitted by the Central 
Bank) under the terms of ISDA Master Agreement, in accordance with the Investment Restrictions. Alternatively, 
the Company may reduce its risk exposure to the Approved Counterparty by causing the Approved Counterparty 
to reset the Swaps or vice versa. This may result in a corresponding payment from the Fund to the Approved 
Counterparty. 
 
The Swaps may be terminated by either party at any time or on the occurrence of certain events with respect to 
either the Fund or the Approved Counterparty including, but not limited to, an event of default (such as a failure to 
pay, breach of agreement or bankruptcy) or a termination event (which is not due to the fault of either party, for 
example, illegality or a change in the tax or accounting laws), in which case the non-defaulting party or the 
unaffected party respectively is entitled to calculate the close-out value of the Swaps and it will do so in line with 
the industry standard requirements set out in the ISDA Master Agreement. The Fund may then enter into new 
Swaps (unless the Directors resolve that it is inadvisable to do so) or, if the Directors determine that there is no 
reasonable way to achieve the investment objective, the Fund may be terminated in accordance with the 
provisions of the Prospectus.    
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Securities Lending and Repurchase Transactions 
 

The Company may (for the purposes of efficient portfolio management only) enter into stock lending 
arrangements and/or Repurchase Transactions with financial institutions (including with a member of the UBS AG 
Group as the stock borrower or counterparty to the Repurchase Transaction) with a minimum credit rating at the 
time the relevant transaction as permitted by the Regulations, or which are deemed by the Fund to have an 
implied credit rating at least equal to such level (a “Counterparty”). Any such stock lending arrangement and 

Repurchase Transaction will be subject to the conditions, limits and requirements of the Central Bank and the 
provisions of the Prospectus.  In these transactions, Collateral will move between the Company and the relevant 
Counterparty in order to mitigate any counterparty risk. 
Investors should also note the information contained in the "Securities Lending and Repurchase Transactions" 
and "Collateral Policy" sections in the main body of the Prospectus. 
 
The Company on behalf of the Fund has filed with the Central Bank its risk management policy which 
enables it to accurately measure, monitor and manage the various risks associated with the use of 
Financial Derivative Instruments. The Company will, on request, provide supplementary information to 
Shareholders relating to the risk management methods employed, including the quantitative limits that 
are applied and any recent developments in the risk and yield characteristics of the main categories of 
investments. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for the 
Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value 
 
Efficient Portfolio Management 
 

The Company may also (for the purposes of efficient portfolio or cash management and not for investment 
purposes), invest in cash deposits, money market instruments, OTC options and units of UCITS regulated money 
market collective investment schemes.   
 

Further information on efficient portfolio management is contained in the main body of the prospectus under the 
heading "Use of Financial Derivative Instruments and Efficient Portfolio Management".  
 
Investment Restrictions 

 
Investors in particular must note that the general investment restrictions set out under "Investment Restrictions" 

in the Prospectus apply to the Fund. In addition the following investment restrictions shall apply to the Fund: 
 
The Fund shall not invest in a fund of the Company which itself holds shares in any other fund of the Company; 
and 
 
At least 80% of the value of the Fund shall be invested in equities that are not shares of investment funds and that 
are listed or traded on a "regulated market" as defined in Directive 2004/39/EC of the European Parliament and of 
the Council of 21 April 2004 on markets in financial instruments. 
 
 
 
Disruption Events 

 
The following Disruption Events shall apply to the Fund in addition to those set out in the Prospectus: 

(xxix) the Index Provider makes an adjustment or modification to the calculation of the Reference 
Index; 

(xxx) the Approved Counterparty is: 

(a) prevented, hindered or impaired from conducting one or more of its activity/activities in a 
commercially reasonable manner in connection with the establishment, maintenance, 
adjustment or termination of any transaction(s) in order to fully hedge its exposure in respect of 
the Reference Index; and/or 

(b) prevented, hindered or impaired from performing one or more of its obligation(s) in a 
commercially reasonable manner, 

under the terms of the relevant Swaps, with the consequence that the Approved Counterparty or the 
Calculation Agent (as applicable) elects to: 
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XXVIII. adjust the terms of the Swaps; and/or 

XXIX. delay payment to the Fund under the terms of the Swaps; and/or 

XXX. terminate the Swaps; 

(xxxi) the Index Provider fails or delays in calculating, announcing and/or publishing the Reference 
Index level. 

Consequences of Disruption Events 

 
As further described in the Prospectus and as set out above, upon the occurrence of a Disruption Event including 
an Index Disruption and Adjustment Event (and without limitation to the Directors' personal powers), (i) the 
Approved Counterparty (where acting as the relevant Calculation Agent or otherwise) may either (a) terminate 
one or more of the relevant Swaps or (b) make adjustments to the terms or valuation of the relevant Swaps and 
other Derivative Contracts to account for such event and the Net Asset Value may be affected by such 
adjustment; (ii) the Directors may temporarily suspend the calculation of the Net Asset Value and any 
subscription, redemption and exchange of Shares; and/or (iii) the Directors may, in certain circumstances, 
terminate the Fund. 
 
Leverage 

 
The Fund will not be leveraged. The market risk of the Fund associated with the use of financial derivative 
instruments will be measured using the commitment approach in accordance with the requirements of the Central 
Bank.  
 
Borrowings 

 
In accordance with the general provisions set out in the Prospectus under the heading “Borrowing and Lending 
Powers", the Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 

temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the redemption of 
Shares. 
 
Dividend Policy 

 
The Fund does not intend to issue dividends. However, the Directors may, in their absolute discretion, determine 
to declare dividends in respect of any Share Class and Shareholders will be notified accordingly.  Any dividends 
payable by the Fund will be effected in accordance with the Dividend Policy stated in the Prospectus.   
 
The dividend payments may be as low as zero. There is no guarantee that any dividend will be declared. For the 
avoidance of doubt, the payment of a dividend (if any) will reduce the Net Asset Value of the relevant Share Class 
accordingly.  
 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the Fund Assets in respect of all payments in respect of its Shares. 
If the realised net assets of the Fund are insufficient to pay any amounts payable in respect of the Shares, the 
Shareholder will have no further right of payment in respect of such Shares nor any claim against or recourse to 
any of the assets of any other Fund or any other asset of the Company. 
 
Listing 

 
Application will be made to such exchanges as the Directors may determine from time to time (the "Relevant 
Stock Exchanges") for the listing of the Shares issued and available to be issued and to be admitted to listing on 

the official list and trading on each of the Relevant Stock Exchanges on or about the Launch Date.  This 
Supplement and the Prospectus together comprise listing particulars for the purposes of listing the Shares on the 
official list and trading on the main market of each of the Relevant Stock Exchanges. 
 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund (where they are listed on the Relevant 

Stock Exchanges) are fully transferable among investors.  It is envisaged that Shares will be bought and sold by 
public and institutional investors in the secondary market in the same way as the ordinary shares of a listed 
trading company. 
 

The Directors of the Company may create new Share Classes from time to time, provided that the creation of any 
such new Share Classes is notified in advance to and cleared by the Central Bank. A separate pool of assets will 
not be maintained for each of the Share Classes.  
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General Information Relating to the Fund 

 

Type Open-ended 

Base 
Currency 

US Dollar (“USD”) 

Business Day A day (other than a Saturday or Sunday) on which (i) banks are open for business in 
Dublin; (ii) the Reference Index is calculated by the Index Provider or such other day or 
days as the Directors may from time to time determine and notify in advance to 
Shareholders. For the avoidance of doubt, there shall be at least two Dealing Days per 
month at regular intervals. 

Dealing Day Any Business Day. 

Dealing 
Deadline 

2.00p.m. (Dublin time) 1 Business Day prior to the relevant Dealing Day. 

Launch Date The (USD) A-acc Share Class launched on 20 August 2012. 

Minimum 
Fund Size 

USD 100 million  

Valuation 
Point 

10.30 pm (Dublin time) on the relevant Dealing Day.  

Settlement 
Date 

Up to 3 (three) Business Days after the relevant Dealing Day and in any event shall not 
exceed 10 (ten) Business Days from the relevant Dealing Day.  

Minimum 
Subscription 
Amount 

100,000 USD or its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum 
Subscription Amount/basket size. 

Minimum 
Redemption 
Amount 

100,000 USD or its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum 
Redemption Amount/basket. 

Minimum 
Holding 

1 Share 

Website  www.ubs.com/etf - information on Fund Assets and the Fund's iNAV is set out on the 
Website. 

 
Description of the Shares 
 
Share Classes 

Share 
Class  

*“(USD)  

A-acc” 

Initial 
Issue 

 

N/A 

 
 
*The "A-acc" Share Class 

Information regarding the Initial Issue Price is available from the Administrator. Details on the Reference Index 
can be found at www.mscibarra.com. 
 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (and will not be incurred by the Company on 
behalf the Fund, and accordingly will not affect the Net Asset Value of the relevant Share Class of the Fund). 
 

Share Class ”A-acc” 

Exchange Charge Up to 3% 

Primary Market Transaction 
Costs*** 

Up to 1% 

 

http://www.ubs.com/etf
file:///C:/shafita/cqh/Local%20Settings/MSCI%20EMU/Supplement/www.mscibarra.com
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***The Manager may waive all or part of the Primary Market Transaction Costs in the event that the Shares 
subscribed or redeemed by a Shareholder correspond at least to the Minimum Redemption Amount/basket or a 
multiple thereof or for any other reason at the Manager's sole discretion.  
 
Separate to and distinct from the Exchange Charge and Primary Market Transaction Costs, which shall be 
deducted from the investment amount received from an investor or deducted from the redemption proceeds 
payable to the investor or used to purchase the Shares of the New Class (as appropriate), the following fees and 
expenses will be incurred by the Company on behalf of the Fund and will affect the Net Asset Value of the 
relevant Share Class of the Fund: 
 

Share Class ”A-acc” 

Flat-Fees Up to 0.37% per 
annum 

 
The Promoter shall discharge the fees associated with the establishment and approval of the Fund. 
 
This section headed "Fees and Expenses" should be read in conjunction with the sections headed "Fees and 
Expenses" and "Issue and Repurchase Price/Calculation of Net Asset Value/Valuation of Assets" in the 

Prospectus. 
 

 

GENERAL DESCRIPTION OF THE REFERENCE INDEX 
 

 
The Reference Index is the MSCI AC ASIA EX JAPAN Net Total Return Index (the "Reference Index"). The 

Reference Index is further described below but only represents an extract of information available and neither the 
Directors, the Manager, MSCI Barra

SM
  or such other successor sponsor to the Reference Index (the "Index 

Provider") nor the Investment Manager take any responsibility for the accuracy or completeness of such 

information. 
 
The Reference Index captures large and mid cap representation across 2 of 3 developed market countries 
(excluding Japan) (as at July 2014 these include Hong Kong and Singapore) and 8 emerging markets countries in 
Asia (as at July 2014 such markets include China, India, Indonesia, Malaysia, the Philippines, South Korea, 
Taiwan and Thailand). With 616 constituents, the Reference Index covers approximately 84% of the free float-
adjusted market capitalisation in each country. 

The Reference Index is rebalanced on a semi-annual basis. 

The rebalancing frequency of the Reference Index has no impact on the transaction costs associated with the 
Fund as any rebalancing is not expected to require any higher frequency of position turnover in the Fund than 
would otherwise be the case were the Reference Index to be static. 

The Reference Index is calculated in USD (Dollars). 

Index Provider and website 

The Reference Index is sponsored by MSCI Inc. More details on the Reference Index, including its underlying 
components, can be found at www.msci.com. 

http://www.msci.com/
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OTHER INFORMATION 

 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading “Risk Factors” in the Prospectus. In addition, 

Shareholders must also note that: 
 

(wwwwww) The sub-funds of the Company are segregated as a matter of Irish law and as such, in Ireland, 
the assets of one sub-fund will not be available to satisfy the liabilities of another sub-fund. However, it 
should be noted that the Company is a single legal entity which may operate or have assets held on its 
behalf or be subject to claims in other jurisdictions which may not necessarily recognise such 
segregation. There can be no guarantee that the courts of any jurisdiction outside Ireland will respect the 
limitations on liability as set out above. 

 
(xxxxxx) Upon the occurrence of a Disruption Event or an Index Disruption and Adjustment Event (and 

without limitation to the Directors’ personal powers as further described in the Prospectus); (i) 
adjustments may be made to account for any such event (including adjustment to the Reference Index, 
the calculation of the Reference Index level and/or changes to the terms of the Derivative Contracts) 
which may have a significant impact on the Net Asset Value of the Fund; (ii) the Directors may 
temporarily suspend the calculation of the Net Asset Value and any subscription, redemption and 
exchange of Shares and payment of redemption proceeds in accordance with the provisions of the 
Prospectus under the section “Suspension of Calculation of Net Asset Value”; and/or (iii) the Directors 
may, in certain circumstances as set out in the Prospectus, terminate the Fund. 

 
(yyyyyy) The return payable under the Swaps with a counterparty is subject to the credit risk of the 

counterparty. In addition, the counterparty will generally act as the calculation agent under the Swaps 
(the "Calculation Agent") and perform those duties agreed in the ISDA Master Agreement and 

confirmation for the relevant Swaps. Shareholders should note that not only will they be exposed to the 
credit risk of the counterparty but also potential conflicts of interest in the performance of the function of 
Calculation Agent by the counterparty. The counterparty will use its reasonable endeavours to resolve 
any such conflicts of interest fairly (having regard to its respective obligations and duties) and to ensure 
that the interests of the Company and the Shareholders are not unfairly prejudiced. The Directors believe 
that the counterparty will be suitable and competent to act as Calculation Agent.  Any valuations 
provided by the counterparty in its role as Calculation Agent will be verified at least weekly by a party 
independent of the counterparty as sourced by the Administrator and approved by the Custodian. 

 
(zzzzzz) The Fund is highly dynamic and may exhibit above-average potential growth and investment 

performance, depending on the economic environment.  The opportunities for above average growth 
may in some circumstances lead to extreme positive and negative fluctuations in the Net Asset Value of 
the Fund.  

 
(aaaaaaa) The value of investments and the income from them, and therefore the value of and income 

from the Shares can go down as well as up and an investor may not get back the amount invested. The 
Fund's exposure is linked to the performance of the components of the Reference Index which, in turn, is 
exposed to general market movements (negative as well as positive). 

(bbbbbbb)  
(ccccccc) There can be no assurance that the Reference Index will be successful at producing positive 

returns consistently or at all. The Index Provider makes no representation or warranty, express or 
implied, that the Reference Index will produce positive returns at any time. 

(ddddddd)  
(eeeeeee) As at the date hereof there is one Class of Shares issued in respect of the Fund. Additional 

Classes of Shares may be created at any time without the consent of the then existing Shareholders in 
accordance with the Central Bank's requirements. Each Class of Shares issued in respect of the Fund 
will perform differently as a result of differences of currency and fees (as applicable). The Company on 
behalf of the Fund will enter into Swaps that are designed to generate the cash flows payable in respect 
of the Shares of the relevant Classes. There is no legal segregation of assets and liabilities between 
Classes and there is no separate portfolio of assets held for each Class. 

 
(fffffff) The Company on behalf of the Fund will enter into a separate Derivative Contract in respect of 

each Class.  Each Derivative Contract will be on similar terms except that each Derivative Contract will 
provide a return in the currency of denomination of each Class of Shares to which it relates. 

 



 

 
RHM/669802-000001/21185644v1 

258 

(ggggggg) The Fund’s use of the Reference Index is licensed by the Index Provider. If at any time, the 
licence is terminated or the Reference Index otherwise becomes unavailable, unreliable, inaccurate or 
unrepresentative, the Fund Directors may exercise their discretion to terminate the Fund in accordance 
with the terms of the Memorandum and Articles of Association. 

 
(hhhhhhh) The Fund is exposed to the investment risk arising from the Reference Index underlying the 

Swaps. The Fund is therefore exposed to the risks inherent to investments in equity markets. 
 

(iiiiiii) Some of the markets in which the Fund may effect derivative transactions are “over-the-
counter” or “interdealer” markets, which may be illiquid and are sometimes subject to larger spreads than 
exchange-traded derivative transactions.  The participants in such markets are typically not subject to 
credit evaluation and regulatory oversight, which would be the case with members of “exchange-based” 
markets.  This exposes the Fund to the risk that a counterparty will not settle a transaction in accordance 
with its terms and conditions because of a credit or liquidity problem with the counterparty.  Delays in 
settlement may also result from disputes over the terms of the contract (whether or not bona fide) since 
such markets may lack the established rules and procedures for swift settlement of disputes among 
market participants found in "exchange-based” markets.  These factors may cause the Fund to suffer a 
loss due to adverse market movements while replacement transactions are executed or otherwise. 

(jjjjjjj)  
(kkkkkkk) Whilst the Company has the right to use and reference the Reference Index in connection with 

the Fund in accordance with the terms of the Reference Index license, in the event that the licence is 
terminated the Fund may be terminated or if any other Index Disruption and Adjustment Event occurs, 
adjustments may be made to the terms of the Swaps after negotiation with each Approved Counterparty 
to account for any such event including adjustment to the Reference Index or the calculation of the 
Reference Index level which may have a significant impact on the Net Asset Value of the Fund. 

(lllllll)  
(mmmmmmm) Subject to certain pre-defined parameters, it is possible that methodology used to 

calculate the Reference Index or the formulae underlying the Reference Index could change and such 
change may result in a decrease in the performance of the Reference Index. As such, aspects of the 
Reference Index could change in the future, including without limitation, the methodology and third party 
data sources. Any changes may be made without regard to the interests of a holder of any product linked 
to the Reference Index. Additionally, the Reference Index was created by the Index Provider, who has 
the right to permanently cancel the Reference Index at any time. Such cancellation may have a material 
adverse effect on any linked investments or transactions. 

 
(nnnnnnn) The Reference Index is comprised of developed market and emerging market country indices 

including India. The Securities and Exchange Board of India ("SEBI") imposes certain obligations under 
the FII (Foreign Institutional Investor) Regulations on investors seeking to invest either directly and or 
indirectly in securities listed or proposed to be listed in India ("Indian Securities"). In the case of the 
Fund, such obligations would apply where the Indian listed stock component of the Reference Index 
exceeds certain prescribed limits which are set by SEBI. Currently, the Indian listed stock component in 
the Reference Index remains below the prescribed limits. However, should the SEBI limit requirements 
change, this may have an impact on the Fund as an indirect investor in Indian Securities by referencing 
the Reference Index and consequently the Fund may need to be closed to further subscriptions. 

 
  
Investors should also refer to the Prospectus for additional disclosure of risks.  

 
Miscellaneous 

 
The Company has the following Funds established as at the date of this Supplement. 
 
S&P 500 SF UCITS ETF 
FTSE 100 SF UCITS ETF 
HFRX GLOBAL HEDGE FUND INDEX SF UCITS ETF  
BLOOMBERG COMMODITY INDEX SF UCITS ETF 
CMCI COMPOSITE SF UCITS ETF  
MSCI USA SF UCITS ETF 
MSCI CANADA SF UCITS ETF 
MSCI EMU SF UCITS ETF 
MSCI JAPAN SF UCITS ETF 
MSCI EMERGING MARKETS SF UCITS ETF 
MSCI AC ASIA EX JAPAN SF UCITS ETF 
MAP BALANCED 7 SF UCITS ETF 
MSCI ACWI SF UCITS ETF 
CMCI EX-AGRICULTURE SF UCITS ETF 
BLOOMBERG COMMODITY CMCI SF UCITS ETF 
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Disclaimers 
 
THIS FUND IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY MSCI INC. ("MSCI"), ANY AFFILIATE OF MSCI 
OR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI INDEX.  THE MSCI 
INDEXES ARE THE EXCLUSIVE PROPERTY OF MSCI.  MSCI AND THE MSCI INDEX NAMES ARE SERVICE MARK(S) OF 
MSCI OR ITS AFFILIATES AND HAVE BEEN LICENSED FOR USE FOR CERTAIN PURPOSES BY LICENSEE.  NEITHER 
MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING 
ANY MSCI INDEX MAKES ANY REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, TO THE OWNERS OF THIS 
FUND OR ANY MEMBER OF THE PUBLIC REGARDING THE ADVISABILITY OF INVESTING IN FINANCIAL SECURITIES 
GENERALLY OR IN THIS FUND PARTICULARLY OR THE ABILITY OF ANY MSCI INDEX TO TRACK CORRESPONDING 
STOCK MARKET PERFORMANCE.  MSCI OR ITS AFFILIATES ARE THE LICENSORS OF CERTAIN TRADEMARKS, 
SERVICE MARKS AND TRADE NAMES AND OF THE MSCI INDEXES WHICH ARE DETERMINED, COMPOSED AND 
CALCULATED BY MSCI WITHOUT REGARD TO THIS FUND OR THE ISSUER OR OWNER OF THIS FUND.  NEITHER 
MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING 
ANY MSCI INDEX HAS ANY OBLIGATION TO TAKE THE NEEDS OF THE ISSUERS OR OWNERS OF THIS FUND INTO 
CONSIDERATION IN DETERMINING, COMPOSING OR CALCULATING THE MSCI INDEXES.  NEITHER MSCI, ITS 
AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI INDEX IS 
RESPONSIBLE FOR OR HAS PARTICIPATED IN THE DETERMINATION OF THE TIMING OF, PRICES AT, OR 
QUANTITIES OF THIS FUND TO BE ISSUED OR IN THE DETERMINATION OR CALCULATION OF THE EQUATION BY 
WHICH THIS FUND IS REDEEMABLE FOR CASH.  NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY 
INVOLVED IN, OR RELATED TO, THE MAKING OR COMPILING ANY MSCI INDEX HAS ANY OBLIGATION OR LIABILITY 
TO THE OWNERS OF THIS FUND IN CONNECTION WITH THE ADMINISTRATION, MARKETING OR OFFERING OF THIS 
FUND.  
 
ALTHOUGH MSCI SHALL OBTAIN INFORMATION FOR INCLUSION IN OR FOR USE IN THE CALCULATION OF THE 
MSCI INDEXES FROM SOURCES WHICH MSCI CONSIDERS RELIABLE, NEITHER MSCI, ANY OF ITS AFFILIATES NOR 
ANY OTHER PARTY INVOLVED IN, OR RELATED TO MAKING OR COMPILING ANY MSCI INDEX WARRANTS OR 
GUARANTEES THE ORIGINALITY, ACCURACY AND/OR THE COMPLETENESS OF ANY MSCI INDEX OR ANY DATA 
INCLUDED THEREIN.  NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED 
TO, MAKING OR COMPILING ANY MSCI INDEX MAKES ANY WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO 
BE OBTAINED BY LICENSEE, LICENSEE'S CUSTOMERS OR COUNTERPARTIES, ISSUERS OF THE FINANCIAL 
SECURITIES, OWNERS OF THE FINANCIAL SECURITIES, OR ANY OTHER PERSON OR ENTITY, FROM THE USE OF 
ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN IN CONNECTION WITH THE RIGHTS LICENSED HEREUNDER 
OR FOR ANY OTHER USE. NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR 
RELATED TO, MAKING OR COMPILING ANY MSCI INDEX SHALL HAVE ANY LIABILITY FOR ANY ERRORS, 
OMISSIONS OR INTERRUPTIONS OF OR IN CONNECTION WITH ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. 
FURTHER, NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, 
MAKING OR COMPILING ANY MSCI INDEX MAKES ANY EXPRESS OR IMPLIED WARRANTIES OF ANY KIND, AND 
MSCI, ANY OF ITS AFFILIATES AND ANY OTHER PARTY INVOLVED IN, OR RELATED TO MAKING OR COMPILING 
ANY MSCI INDEX HEREBY EXPRESSLY DISCLAIM ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A 
PARTICULAR PURPOSE, WITH RESPECT TO ANY MSCI INDEX AND ANY DATA INCLUDED THEREIN. WITHOUT 
LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL MSCI, ANY OF ITS AFFILIATES OR ANY OTHER PARTY 
INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI INDEX HAVE ANY LIABILITY FOR ANY DIRECT, 
INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL OR ANY OTHER DAMAGES (INCLUDING LOST PROFITS) EVEN IF 
NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.  
 
No purchaser, seller or holder of this security, or any other person or entity, should use or refer to any MSCI trade 
name, trademark or service mark to sponsor, endorse, market or promote this product without first contacting MSCI to 
determine whether MSCI's permission is required.  Under no circumstances may any person or entity claim any 
affiliation with MSCI without the prior written permission of MSCI.  
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Supplement to the Prospectus  

 
 
 
 
This Supplement contains information in relation to the MSCI ACWI SF UCITS ETF (the "Fund"), a sub-fund of 
UBS ETFs plc (the "Company") an umbrella type open-ended investment company with variable capital, 
governed by the laws of Ireland and authorised by the Central Bank of Ireland (the "Central Bank") of New 

Wapping Street, North Wall Quay, Dublin 1, Ireland. 
 

This Supplement forms part of, and must be read in conjunction with, the Prospectus of the Company 
dated 22 December 2017, as may be amended, supplemented or modified from time to time, (the 
“Prospectus”) and may not be distributed unless accompanied by the Prospectus (other than to prior 
recipients of the Prospectus). 

THIS DOCUMENT IS IMPORTANT. BEFORE YOU PURCHASE ANY OF THE SHARES REPRESENTING 
INTERESTS IN THE FUND DESCRIBED IN THIS SUPPLEMENT YOU SHOULD ENSURE THAT YOU FULLY 
UNDERSTAND THE NATURE OF SUCH AN INVESTMENT, THE RISKS INVOLVED AND YOUR OWN 
PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions section 
below or in the Prospectus.  
 
In addition to investing in equities and equity related securities, transferable securities and other eligible 
assets, it is the intention of the Company to invest principally on behalf of the Fund in financial derivative 
instruments (“FDIs”) for investment and efficient portfolio management purposes, where applicable. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under the section headed 
“Risk Factors”.  
 
You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) any other 
requisite governmental or other consents or formalities which you might encounter under the laws of the 
country of your citizenship, residence or domicile and which might be relevant to your purchase, holding 
or disposal of the Shares. 
  

UBS ETFs plc 
 

An umbrella fund with segregated liability between the sub-funds 
 

 
Dated 22 December 2017 
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IMPORTANT INFORMATION 

 

 
Suitability of Investment  

The Shares are not principal protected. The value of the Shares may go up or down and you may not get 
back the amount you have invested. See the section headed "Risk Factors" of the Prospectus and the 
section headed "Other Information – Risk Factors" of this Supplement for a discussion of certain risks 
that should be considered by you. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate financial 
or other advisor) are able to assess the merits and risks of such an investment and have sufficient resources to 
be able to bear any losses that may result from such an investment. The contents of this document are not 
intended to contain and should not be regarded as containing advice relating to legal, taxation, investment or any 
other matters. 

Profile of Typical Investor 

The Fund is suitable for investors seeking capital appreciation and who are prepared to accept a high level of 
volatility. Investment in the Fund should be viewed as a medium to long term investment. 

Responsibility 

The Directors (whose names appear under the heading "Directors of the Company" of the Prospectus) accept 

responsibility for the information contained in the Prospectus and this Supplement. To the best of the knowledge 
and belief of the Directors (who have taken all reasonable care to ensure that such is the case) the information 
contained in this Supplement when read together with the Prospectus (as complemented, modified or 
supplemented by this Supplement) is in accordance with the facts as at the date of this Supplement and does not 
omit anything likely to affect the import of such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general information 
about offers of shares in the Company. You should not take any action in respect of the Shares unless you have 
received a copy of the Prospectus. Should there be any inconsistency between the contents of the Prospectus 
and this Supplement, the contents of this Supplement will, to the extent of any such inconsistency, prevail. This 
Supplement and the Prospectus should both be carefully read in their entirety before any investment decision with 
respect to Shares is made. 
 
As of the date of this Supplement, the Company does not have any loan capital (including term loans) outstanding 
or created but unissued and no outstanding mortgages, charges or other borrowings or indebtedness in the 
nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance credits, hire 
purchase or finance lease commitments, guarantees or other contingent liabilities. 
 
Distribution of this Supplement and Selling Restrictions 
 

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and the latest 
annual report and audited accounts of the Company and the Fund (other than to prior recipients of the 
Prospectus) and if published after such report, a copy of the then latest semi annual report and unaudited 
accounts. The distribution of this Supplement and the offering or purchase of the Shares may be restricted in 
certain jurisdictions. If you receive a copy of this Supplement and/or the Prospectus you may not treat such 
document(s) as constituting an offer, invitation or solicitation to you to subscribe for any Shares unless, in the 
relevant jurisdiction, such an offer, invitation or solicitation could lawfully be made to you without compliance with 
any registration or other legal requirement other than those with which the Company has already complied. If you 
wish to apply for the opportunity to purchase any Shares it is your duty to inform yourself of, and to observe, all 
applicable laws and regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries of your 
respective citizenship, residence or domicile.  
 
 
 
Definitions 
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Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, have the 
same meaning when used in this Supplement. 
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TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 

 

 
Investment Objective 

 

The investment objective of the Fund is to deliver the net total return of the Reference Index (being MSCI ACWI 
Net Total Return Index) which captures the large and mid cap representation of equities across developed 
markets and emerging markets countries.  

The Fund will return the Reference Index or Currency Index performance less fees and expenses on each 
Dealing Day.   
 
Investment Policy 
 

(xi) In order to achieve the investment objective, the Company on behalf of the Fund intends to 
invest all or substantially all of the net proceeds of any issue of Shares in the manner set out below:   
 

(xxv) swaps (each swap being an agreement between the Company on behalf of the Fund and an 
Approved Counterparty pursuant to a master agreement in accordance with the requirements of 
the International Swaps and Derivatives Association, and such swaps may include fully funded, 
unfunded or total return (as further described below under "Use of Derivative Contracts – 
Swaps") (the "Swaps").  The purpose of the Swaps shall be to gain indirect exposure to the 
Reference Index / Currency Index (as described in further detail under the heading "Use of 
Derivative Contracts – Swaps" below); and 

 
(xxvi) a portfolio of transferable securities or other eligible assets. These may include (without 

limitation) equity and equity-related securities e.g. equity-linked notes (debt instruments based 
on the return of a single stock or basket of stocks) or global depositary receipts; fixed income 
securities such as government and corporate bonds (such bonds may be rated or unrated), 
money market instruments (such as short term commercial paper, floating rate notes, medium 
term notes, securities issued or guaranteed by any OECD government, its agencies and shall 
be in accordance with the requirements of the Central Bank) floating rate instruments and 
convertible securities and/or units of other open-ended collective investment schemes including 
other Funds of the Company. Any of the foregoing may be issued or arranged by a member of 
the UBS Group AG group.  Where the Fund invests in such securities and/or other eligible 
assets, the Fund will enter into an unfunded or total return swap to exchange, the price 
performance and income received in relation to such securities and/or other eligible assets for 
the performance of the Reference Index. In this instance, the Fund will have neither market nor 
credit exposure to the particular securities and other eligible assets referred to above, except in 
the event of a default on the part of the Approved Counterparty to the Swaps. 

(xii)  
The equities, equity-related securities, Swaps, other eligible assets listed at (i) and (ii) above, any ancillary cash 
and any instruments held by the Fund (either for investment or efficient portfolio management purposes) shall 
constitute the "Fund Assets" for the purposes of the Prospectus. To the extent that the Fund invests some of the 

net proceeds of any issue of Shares in the manner set out in (ii) above, the Fund shall invest no more than 15% in 
the fixed income securities mentioned in (ii) above. All instruments shall be listed and/or traded on the exchanges 
and markets set out in Appendix II of the Prospectus. 

(xiii)  

(xiv) The Fund may, with due regard to the best interest of its Shareholders, decide from time to time to 
switch partially or totally from one of the above described policies at (i) and (ii) above. 

(xv)  
Further information relevant to the Fund's investment policy is contained in the main part of the Prospectus under 
"Investment Objectives and Policies" and under "Investment Restrictions". 
 
Index Tracking Strategy 
 

The Fund gains exposure to the Reference Index by investing in one or more Swaps. It is not intended that the 
Fund will invest directly in the components of the Reference Index in order to meet the Fund’s investment 
objective. The Fund (and the investors in the Fund) will be exposed to the full performance of the Reference 
Index.   

 
The (hedged to USD) A-acc, (hedged to EUR) A-acc, (hedged to CHF) A-acc, (hedged to JPY) A-acc (hedged to 
GBP) A-acc, (hedged to USD) A-UKdis, (hedged to EUR) A-UKdis, (hedged to CHF) A-UKdis, (hedged to JPY) A-
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UKdis, (hedged to GBP) A-UKdis and (hedged to GBP) A-dis Share Classes intend to reduce currency risk by 
investing in Swaps with exposure to a currency hedged version of the Reference Index (each a "Currency Index" 
and together the "Currency Indices"). The aim of the currency hedge is to limit (though not eliminate) the FX 

exposure of the Class of Shares versus the currencies of countries which make up the Reference Index. Currency 
hedging of a share class will be limited to the developed market currencies underlying the Reference Index which 
typically account for 80-90% of the Reference Index. For example, the (hedged to USD) A- acc share class will 
hedge the developed market currency exposures inherent in the Reference Index against the US dollar currency. 
The purpose of gaining exposure to a Currency Index is to limit, at a Share Class level, the profit or loss 
generated from foreign exchange exposure. This is achieved by the Currency Indices methodology referencing 
one month rolling forward FX contracts as opposed to the Fund itself. 
 
See "General Description of the Reference Index" section for more information on the Currency Indices. 

 
The Fund may have counterparty risk as a result of the investment in the swaps – further information is provided 
in the section below headed “Use of Derivative Contracts – Swaps” and in section 6 “Risk Factors” of the 
Prospectus. 
 
The anticipated level of tracking error in normal conditions after fees and transaction costs is 0.02% per annum.  
 
The annual report of the Fund, which can be found on the Website, will include the following information: 
 

a) The size of the realised tracking error for the year, being the volatility of the difference between the 
return of the Fund and the return of the Reference Index; 

b) An explanation for the divergence between the anticipated and realised tracking error for the year; 
c) The size of the annual tracking difference for the year, being the difference between the performance of 

the Fund and the Reference Index; and 
d) An explanation for the annual tracking difference, including the impact of transaction costs, fees and 

expenses on the performance of the Fund. 
 
Portfolio Transparency Policy 
 

The Fund’s transparency policy regarding the composition of its portfolio, and any collateral received in relation to 
the Swaps, is to provide position level disclosure on a daily basis. The information is published on the Website. 
 
The assets in which the Fund will invest in order to achieve its investment objective are set out in the "Investment 
Policy" section above. Details on the composition of the Fund Assets will be set out on the Website. 
 
Use of Derivative Contracts – Swaps 
 

The Fund may enter into Swaps with a member of the UBS Group AG group or any other eligible entity (being the 
“Approved Counterparty”) pursuant to which the Fund will be entitled to receive from the Approved Counterparty 

the performance of the components of the Reference Index in exchange for the payment to the Approved 
Counterparty of (a) where the swap is fully funded, some or all of the net proceeds of any issue of Shares; (b) 
where the swap is unfunded, payments linked to the return on some or all of the equities and other eligible assets 
held by the Fund as listed at (ii) above; and (c) where the swap is a total return swap, payments will be based 
upon a set rate agreed between the parties in exchange for the return on some or all of the equities and other 
eligible assets held by the Fund as listed at (ii) above.  
 
The Fund will limit its exposure to Swaps that are fully funded ("Fully Funded Swaps") to 10% of its net assets. 

Fully Funded Swaps are swap agreements pursuant to which a Fund transfers a cash amount in full consideration 
of the swap value to the counterparty. In return the Fund will be entitled to receive the performance of the relevant 
investment strategy under the terms of the swap agreement. The counterparty will transfer collateral to the Fund 
in accordance with the UCITS Regulations to mitigate credit risk to the counterparty arising from entering into the 
swap agreement. Fully Funded Swaps are used to enhance the liquidity of the Fund. 
 
The Approved Counterparty to the Swaps and the Company on behalf of the Fund have entered into a 2002 
International Swaps and Derivatives Association Master Agreement (including any supporting agreements, 
annexes or schedules thereto) (the “ISDA Master Agreement”), and will enter into confirmations for each Swap 

transaction. Such confirmations may be entered into before or after the relevant transaction and may be in 
electronic form. 
 
The Swaps will at all times be valued in accordance with the provisions of the Prospectus.  The valuation of the 
Swaps will reflect the relative movements in the performance of the Reference Index and the Fund’s holding of 
transferable securities and/or other Fund Assets as may be referenced under the Swaps. Depending on the value 
of the Swaps, the Fund will have to make a payment to the Approved Counterparty or will receive such a 
payment. Where the Fund has to make a payment to the Approved Counterparty, this payment will be made from 
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the proceeds and, as the case may be, the disposal of some or all of the transferable securities and/or other Fund 
Assets in which the Fund has invested. 
 
As set out in Section 5 of the Prospectus, the Company will ensure that the counterparty risk exposure under the 
Swaps never exceeds the limits required by the Regulations and the Central Bank. Accordingly, the Company will 
reduce such counterparty exposure by causing the Approved Counterparty, where necessary, to provide 
appropriate Collateral to the Company on behalf of the relevant Fund (or as otherwise permitted by the Central 
Bank) under the terms of ISDA Master Agreement, in accordance with the Investment Restrictions. Alternatively, 
the Company may reduce its risk exposure to the Approved Counterparty by causing the Approved Counterparty 
to reset the Swaps or vice versa. This may result in a corresponding payment from the Fund to the Approved 
Counterparty. 
 
The Swaps may be terminated by either party at any time or on the occurrence of certain events with respect to 
either the Fund or the Approved Counterparty including, but not limited to, an event of default (such as a failure to 
pay, breach of agreement or bankruptcy) or a termination event (which is not due to the fault of either party, for 
example, illegality or a change in the tax or accounting laws), in which case the non-defaulting party or the 
unaffected party respectively is entitled to calculate the close-out value of the Swaps and it will do so in line with 
the industry standard requirements set out in the ISDA Master Agreement. The Fund may then enter into new 
Swaps (unless the Directors resolve that it is inadvisable to do so) or, if the Directors determine that there is no 
reasonable way to achieve the investment objective, the Fund may be terminated in accordance with the 
provisions of the Prospectus.    
 
Securities Lending and Repurchase Transactions 
 

The Company may (for the purposes of efficient portfolio management only) enter into stock lending 
arrangements and/or Repurchase Transactions with financial institutions (including with a member of the UBS 
Group AG group as the stock borrower or counterparty to the Repurchase Transaction) with a minimum credit 
rating at the time the relevant transaction as permitted by the Regulations, or which are deemed by the Fund to 
have an implied credit rating at least equal to such level (a “Counterparty”). Any such stock lending arrangement 

and Repurchase Transaction will be subject to the conditions, limits and requirements of the Central Bank and the 
provisions of the Prospectus.  In these transactions, Collateral will move between the Company and the relevant 
Counterparty in order to mitigate any counterparty risk. 
 
Investors should also note the information contained in the "Securities Lending and Repurchase Transactions" 
and "Collateral Policy" sections in the main body of the Prospectus. 
 
The Company on behalf of the Fund has filed with the Central Bank its risk management policy which 
enables it to accurately measure, monitor and manage the various risks associated with the use of 
Financial Derivative Instruments. The Company will, on request, provide supplementary information to 
Shareholders relating to the risk management methods employed, including the quantitative limits that 
are applied and any recent developments in the risk and yield characteristics of the main categories of 
investments. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for the 
Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 
 
Efficient Portfolio Management 
 

The Company may also (for the purposes of efficient portfolio and cash management and not for investment 
purposes), invest in cash deposits, money market instruments, OTC options and units of UCITS regulated money 
market collective investment schemes.   
 

Further information on efficient portfolio management is contained in the main body of the prospectus under the 
heading "Use of Financial Derivative Instruments and Efficient Portfolio Management".  
 
Investment Restrictions 

 
Investors in particular must note that the general investment restrictions set out under "Investment Restrictions" 

in the Prospectus apply to the Fund. In addition the following investment restrictions shall apply to the Fund: 
 
The Fund shall not invest in a fund of the Company which itself holds shares in any other fund of the Company; 
and 
 
At least 80% of the value of the Fund shall be invested in equities that are not shares of investment funds and that 
are listed or traded on a "regulated market" as defined in Directive 2004/39/EC of the European Parliament and of 
the Council of 21 April 2004 on markets in financial instruments. 
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Disruption Events 

 
The following Disruption Events shall apply to the Fund in addition to those set out in the Prospectus: 

(xxxii) the Index Provider makes an adjustment or modification to the calculation of the Reference 
Index; 

(xxxiii) the Approved Counterparty is: 

(a) prevented, hindered or impaired from conducting one or more of its activity/activities in a 
commercially reasonable manner in connection with the establishment, maintenance, 
adjustment or termination of any transaction(s) in order to fully hedge its exposure in respect of 
the Reference Index; and/or 

(b) prevented, hindered or impaired from performing one or more of its obligation(s) in a 
commercially reasonable manner, 

under the terms of the relevant Swaps, with the consequence that the Approved Counterparty or the 
Calculation Agent (as applicable) elects to: 

XXXI. adjust the terms of the Swaps; and/or 

XXXII. delay payment to the Fund under the terms of the Swaps; and/or 

XXXIII. terminate the Swaps; 

(xxxiv) the Index Provider fails or delays in calculating, announcing and/or publishing the Reference 
Index level. 

Consequences of Disruption Events 

 
As further described in the Prospectus and as set out above, upon the occurrence of a Disruption Event including 
an Index Disruption and Adjustment Event (and without limitation to the Directors' personal powers), (i) the 
Approved Counterparty (where acting as the relevant Calculation Agent or otherwise) may either (a) terminate 
one or more of the relevant Swaps or (b) make adjustments to the terms or valuation of the relevant Swaps and 
other Derivative Contracts to account for such event and the Net Asset Value may be affected by such 
adjustment; (ii) the Directors may temporarily suspend the calculation of the Net Asset Value and any 
subscription, redemption and exchange of Shares; and/or (iii) the Directors may, in certain circumstances, 
terminate the Fund. 
 
Leverage 

 
The Fund will not be leveraged. The market risk of the Fund associated with the use of financial derivative 
instruments will be measured using the commitment approach in accordance with the requirements of the Central 
Bank.  
 
Borrowings 

 
In accordance with the general provisions set out in the Prospectus under the heading “Borrowing and Lending 
Powers", the Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 

temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the redemption of 
Shares. 
 
Dividend Policy 

 
The Fund does not intend to issue dividends in respect of the (USD) A-acc, (hedged to USD) A-acc, (hedged to 
EUR) A-acc, (hedged to CHF) A-acc, (hedged to JPY) A-acc and (hedged to GBP) A-acc Share Classes. 
However, the Directors may, in their absolute discretion, determine to declare dividends in respect of such Share 
Classes and Shareholders will be notified accordingly.  Any dividends payable by the Fund will be effected in 
accordance with the Dividend Policy stated in the Prospectus. 
 
The Directors may declare dividends attributable to the (hedged to USD) A-UKdis, (hedged to EUR) A-UKdis, 
(hedged to GBP) A-UKdis, (hedged to GBP) A-dis, (hedged to JPY) A-UKdis and (hedged to CHF) A-UKdis Share 
Classes in respect of any six or twelve month period ending on 31 December and/or 30 June. Such dividends 
may be declared out of: 
 

(i) net income (being the accumulated revenue consisting of all revenue accrued including 
interest and dividends) less expenses; or 
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(ii) realised and unrealised capital gains on the disposal/valuation of investments less 
realised and unrealised capital losses of the Fund. 

 
Any such dividends will be paid within four calendar months after declaration. Shareholders will be notified in 
advance of the payment of any such dividend and the period for which it will be determined. 
 
The Directors reserve the right to increase or decrease the frequency of dividend payments, if any, at their 
discretion for income distribution Shares. In the event of a change of policy full details will be disclosed in an 
updated Supplement and Shareholders will be notified in advance. 
 
Any dividend unclaimed after six years from the date when it first became payable shall be forfeited automatically, 
without the necessity for any declaration or other action by the Company.   
 
Further information is set out in the "Dividend Policy" section of the Prospectus. 
 
The dividend payments may be as low as zero. There is no guarantee that any dividend will be declared. For the 
avoidance of doubt, the declaration of a dividend (if any) will reduce the Net Asset Value of the relevant Share 
Class accordingly. 
 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the Fund Assets in respect of all payments in respect of its Shares. 
If the realised net assets of the Fund are insufficient to pay any amounts payable in respect of the Shares, the 
Shareholder will have no further right of payment in respect of such Shares nor any claim against or recourse to 
any of the assets of any other Fund or any other asset of the Company. 
 
Listing 

 
Application will be made to such exchanges as the Directors may determine from time to time (the "Relevant 
Stock Exchanges") for the listing of the Shares issued and available to be issued and to be admitted to listing on 

the official list and trading on each of the Relevant Stock Exchanges on or about the Launch Date.  This 
Supplement and the Prospectus together comprise listing particulars for the purposes of listing the Shares on the 
official list and trading on the main market of each of the Relevant Stock Exchanges. 
 
Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund (where they are listed on the Relevant 

Stock Exchanges) are fully transferable among investors.  It is envisaged that Shares will be bought and sold by 
public and institutional investors in the secondary market in the same way as the ordinary shares of a listed 
trading company. 
 

The Directors of the Company may create new Share Classes from time to time, provided that the creation of any 
such new Share Classes is notified in advance to and cleared by the Central Bank. A separate pool of assets will 
not be maintained for each of the Share Classes.  
 
General Information Relating to the Fund 

 

Type Open-ended 

Base 
Currency 

US Dollar ("USD") 

Business Day A day (other than a Saturday or Sunday) on which (i) banks are open for business in 
Dublin; (ii) the Reference Index is calculated by the Index Provider or such other day or 
days as the Directors may from time to time determine and notify in advance to 
Shareholders. For the avoidance of doubt, there shall be at least two Dealing Days per 
month at regular intervals. 

Dealing Day Any Business Day. 

Dealing 
Deadline 

2.00pm. (Dublin time) 1 Business Day prior to the relevant Dealing Day. 

Initial Offer 
Period 

The Initial Offer Period for the (hedged to JPY) A-acc Share Class will start at 9.00 a.m. 
(Dublin time) on 12 October 2016 and close at 5.00 p.m. (Dublin time) on 12 April 2017 
or such earlier or later date as the Directors may determine. 

Launch Date The (hedged to CHF) A-acc Share Class, the (hedged to EUR) A-acc Share Class and 
the (hedged to USD) A-acc Share Class launched on 11 August 2015. The (hedged to 
CHF) A-UKdis Share Class launched on 27 October 2015. The (hedged to EUR) A-
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UKdis Share Class, the (hedged to GBP) A-UKdis Share Class and the (hedged to USD) 
A-UKdis Share Class launched on 24 September 2015. The remaining Share Classes 
have not yet launched.  

Minimum 
Fund Size 

USD 100 million 

Valuation 
Point 

10:30 pm (Dublin time) on the relevant Dealing Day.  

Settlement 
Date 

Up to three Business Days after the relevant Dealing Day.  

Minimum 
Holding 

1 Share 

Website  www.ubs.com/etf - information on Fund Assets and the Fund's iNAV is set out on the 
Website. 

 
Description of the Shares 
 
Share Classes 

Share 
Class***  

*“(USD)  

A-acc” 

*"(hedged 
to USD) 
A-acc” 

*"(hedged 
to EUR) 
A-acc" 

*"(hedged 
to CHF) 
A-acc" 

*"(hedged 
to GBP) 
A-acc" 

**"(hedged 
to USD) A-

UKdis" 

**"(hedged 
to EUR) A-

UKdis" 

**"(hedged 
to GBP) A-

UKdis" 

**"(hedged 
to CHF)  A-

UKdis" 

**"(hedged 
to GBP) A-

dis" 

Initial Issue 
Price 

USD 100 N/A N/A N/A GBP 100 N/A N/A N/A N/A GBP 100 

Minimum 
Subscription 
Amount**** 

USD 

100,000 

USD 

100,000 

USD 

100,000 

USD 

100,000 

USD 

100,000 

USD 

100,000 

USD 

100,000 

USD 

100,000 

USD 

100,000 

USD 

100,000 

Minimum 
Redemption 
Amount***** 

USD 

100,000 

USD 

100,000 

USD 

100,000 

USD 

100,000 

USD 

100,000 

USD 

100,000 

USD 

100,000 

USD 

100,000 

USD 

100,000 

USD 

100,000 

 
 

Share 
Class***  

*“(hedged 
to JPY)  

A-acc” 

*"(hedged 
to JPY) A-

UKdis” 

Initial Issue 
Price 

   JPY  

  1,000 

JPY 

1,000 

Minimum 
Subscription 
Amount**** 

USD 

100,000 

USD 

100,000 

Minimum 
Redemption 
Amount***** 

USD 

100,000 

USD 

100,000 

 
*  Together  the "A-acc" Share Class 

** Together the "A-dis" Share Class 

*** Each hedged Share Class will have a currency hedged exposure through   the relevant Currency Index. 
Hedged Share Classes performance may differ from that of the Base Currency Share Classes due to, inter alia, 
currency hedging and currency hedging costs. 

**** The Minimum Subscription Amount may also be its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum Subscription Amount/basket 
size and the Supplement will be updated accordingly. 

***** The Minimum Redemption Amount may also be its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum Redemption Amount/basket 
size and the Supplement will be updated accordingly. 

 

http://www.ubs.com/etf
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Information regarding the Initial Issue Price is available from the Administrator. Details on the Reference Index 
can be found at www.msci.com. 
 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (and will not be incurred by the Company on 
behalf the Fund, and accordingly will not affect the Net Asset Value of the relevant Share Class of the Fund). 
 

Share Class "A-acc" "A-dis" 

Exchange Charge Up to 3% Up to 3% 

Primary Market Transaction 
Costs*** 

Up to 1% Up to 1% 

 
 
***The Manager may waive all or part of the Primary Market Transaction Costs in the event that the Shares 
subscribed or redeemed by a Shareholder correspond at least to the Minimum Redemption Amount/basket or a 
multiple thereof or for any other reason at the Manager's sole discretion.  
 
Separate to and distinct from the Exchange Charge and Primary Market Transaction Costs, which shall be 
deducted from the investment amount received from an investor or deducted from the redemption proceeds 
payable to the investor or used to purchase the Shares of the New Class (as appropriate), the following fees and 
expenses will be incurred by the Company on behalf of the Fund and will affect the Net Asset Value of the 
relevant Share Class of the Fund: 
 

Share Class "A-acc" "A-dis" 

Flat-Fees Up to 0.31% per annum Up to 0.31% per annum 

 
 
This section headed "Fees and Expenses" should be read in conjunction with the sections headed "Fees and 
Expenses" and "Issue and Repurchase Price/Calculation of Net Asset Value/Valuation of Assets" in the 

Prospectus. 
 
The Promoter shall discharge the fees associated with the establishment and approval of the Fund. 
 

 
GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

 
The Reference Index is the MSCI ACWI Net Total Return Index (the "Reference Index"). The Reference Index is 

further described below but only represents an extract of information available and neither the Directors, the 
Manager, MSCI or such other successor sponsor to the Reference Index (the "Index Provider") nor the 

Investment Manager take any responsibility for the accuracy or completeness of such information. 
 
The Reference Index is a free float-adjusted market capitalization-weighted index that captures the large and mid 
cap representation of equities across 23 developed markets and 23 emerging markets countries, with a current 
aggregate total of 2,464 constituents. The components of the Reference Index are primarily composed of 
consumer discretionary (being businesses that tend to be the most sensitive to economic cycles. Its 
manufacturing segment includes automotive, household durable goods, leisure equipment and textiles & apparel. 
The services segment includes hotels, restaurants and other leisure facilities, media production and services, and 
consumer retailing and services), financials and information technology companies. For the purposes of the 
Reference Index, developed market countries include: Australia, Austria, Belgium, Canada, Denmark, Finland, 
France, Germany, Hong Kong, Ireland, Israel, Italy, Japan, Netherlands, New Zealand, Norway, Portugal, 
Singapore, Spain, Sweden, Switzerland, the UK and the US. Emerging market countries include: Brazil, Chile, 
China, Colombia, Czech Republic, Egypt, Greece, Hungary, India, Indonesia, Korea, Malaysia, Mexico, Peru, 
Philippines, Poland, Russia, Qatar, South Africa, Taiwan, Thailand, Turkey and United Arab Emirates. The 
Reference Index is based on the MSCI Global Investable Market Indexes (GIMI) Methodology, further information 
on which is set out on the Index Provider's website detailed below.  
 
The Reference Index is calculated in USD. The Reference Index has different Currency Indices, including 
Currency Indices denominated in Euro, GBP, JPY and CHF. Such Currency Indices employ forward FX contracts 
to provide the relevant currency return. The Currency Indices are designed to represent the returns of the 
Reference Index while reducing currency risk but not the underlying equity market risk. By employing such a 
strategy, the Currency Indices seek to reduce the risk of downward currency fluctuations although potential 

http://www.msci.com/
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currency gains may also be sacrificed. The Reference Index value in respect of the Currency Indices is 
determined in accordance with the index methodology and further information is available at 
http://www.msci.com/eqb/methodology/meth_docs/MSCI_May14_GIMIMethod.pdf 
 

The Reference Index is rebalanced on a semi-annual basis. 

The rebalancing frequency of the Reference Index has no impact on the transaction costs associated with the 
Fund as any rebalancing is not expected to require any higher frequency of position turnover in the Fund than 
would otherwise be the case were the Reference Index to be static. 

The Reference Index is calculated in USD (Dollar). 

Index Provider and website 

The Reference Index is sponsored by MSCI Inc.  
 
1. General information on the Reference Index (a variant of the MSCI ACWI Index) may be found at:  
 
http://www.msci.com/resources/factsheets/index_fact_sheet/msci-acwi-net.pdf 
 
2. Reference Index Methodology:  
 
http://www.msci.com/eqb/methodology/meth_docs/MSCI_May14_GIMIMethod.pdf 
 
3. Reference Index Calculation Methodology: 
 
http://www.msci.com/eqb/methodology/meth_docs/MSCI_Apr14_IndexCalcMethodology.pdf  
 
4. Reference Index Constituents:  http://www.msci.com/products/indexes/licensing/constituents.html 
Select "ACWI" from the drop down menu. 
 

http://www.msci.com/eqb/methodology/meth_docs/MSCI_May14_GIMIMethod.pdf
http://www.msci.com/resources/factsheets/index_fact_sheet/msci-acwi-net.pdf
http://www.msci.com/eqb/methodology/meth_docs/MSCI_May14_GIMIMethod.pdf
http://www.msci.com/eqb/methodology/meth_docs/MSCI_Apr14_IndexCalcMethodology.pdf
http://www.msci.com/products/indexes/licensing/constituents.html
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OTHER INFORMATION 

 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading “Risk Factors” in the Prospectus. In addition, 

Shareholders must also note that: 
 

(ooooooo) The sub-funds of the Company are segregated as a matter of Irish law and as such, in Ireland, 
the assets of one sub-fund will not be available to satisfy the liabilities of another sub-fund. However, it 
should be noted that the Company is a single legal entity which may operate or have assets held on its 
behalf or be subject to claims in other jurisdictions which may not necessarily recognise such 
segregation. There can be no guarantee that the courts of any jurisdiction outside Ireland will respect the 
limitations on liability as set out above. 

 
(ppppppp) Upon the occurrence of a Disruption Event or an Index Disruption and Adjustment Event (and 

without limitation to the Directors’ personal powers as further described in the Prospectus); (i) 
adjustments may be made to account for any such event (including adjustment to the Reference Index, 
the calculation of the Reference Index level and/or changes to the terms of the Derivative Contracts) 
which may have a significant impact on the Net Asset Value of the Fund; (ii) the Directors may 
temporarily suspend the calculation of the Net Asset Value and any subscription, redemption and 
exchange of Shares and payment of redemption proceeds in accordance with the provisions of the 
Prospectus under the section “Suspension of Calculation of Net Asset Value”; and/or (iii) the Directors 
may, in certain circumstances as set out in the Prospectus, terminate the Fund. 

 
(qqqqqqq) The return payable under the Swaps with a counterparty is subject to the credit risk of the 

counterparty. In addition, the counterparty will generally act as the calculation agent under the Swaps 
(the "Calculation Agent") and perform those duties agreed in the ISDA Master Agreement and 

confirmation for the relevant Swaps. Shareholders should note that not only will they be exposed to the 
credit risk of the counterparty but also potential conflicts of interest in the performance of the function of 
Calculation Agent by the counterparty. The counterparty will use its reasonable endeavours to resolve 
any such conflicts of interest fairly (having regard to its respective obligations and duties) and to ensure 
that the interests of the Company and the Shareholders are not unfairly prejudiced. The Directors believe 
that the counterparty will be suitable and competent to act as Calculation Agent.  Any valuations 
provided by the counterparty in its role as Calculation Agent will be verified at least weekly by a party 
independent of the counterparty as sourced by the Administrator and approved by the Custodian. 

 
(rrrrrrr) The Fund is highly dynamic and may exhibit above-average potential growth and investment 

performance, depending on the economic environment.  The opportunities for above average growth 
may in some circumstances lead to extreme positive and negative fluctuations in the Net Asset Value of 
the Fund.  

 
(sssssss) The value of investments and the income from them, and therefore the value of and income 

from the Shares can go down as well as up and an investor may not get back the amount invested. The 
Fund's exposure is linked to the performance of the components of the Reference Index which, in turn, is 
exposed to general market movements (negative as well as positive). 

 
(ttttttt) There can be no assurance that the Reference Index will be successful at producing positive 

returns consistently or at all. The Index Provider makes no representation or warranty, express or 
implied, that the Reference Index will produce positive returns at any time. 

(uuuuuuu)  
(vvvvvvv) There are Classes of Shares issued in respect of the Fund.  Additional Classes of Shares may 

be created at any time without the consent of the then existing Shareholders in accordance with the 
Central Bank's requirements.  Each Class of Shares issued in respect of the Fund will perform differently 
as a result of differences in currency and fees (as applicable).  The Company on behalf of the Fund will 
enter into Swaps that are designed to generate the cashflows payable in respect of the Shares of the 
relevant Classes.  There is no legal segregation of assets and liabilities between Classes and there is no 
separate portfolio of assets held for each Class. 

(wwwwwww)  
(xxxxxxx) The Company on behalf of the Fund will enter into a separate Derivative Contract in respect of 

each Class.  Each Derivative Contract will be on similar terms except that each Derivative Contract will 
provide a return in the currency of denomination of each Class of Shares to which it relates. 

(yyyyyyy)  
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(zzzzzzz) Classes of Shares denominated in currencies other than USD are exposed to the Currency 
Index of the Reference Index relating to the currency of Share Class denomination.  Consequently, 
returns in respect of a Base Currency Share Class may differ from those in respect of Non-Base 
Currency Share Classes due, inter alia, to currency hedging costs. 
 

(aaaaaaaa) The Fund’s use of the Reference Index is licensed by the Index Provider. If at any time, the 
licence is terminated or the Reference Index otherwise becomes unavailable, unreliable, inaccurate or 
unrepresentative, the Fund Directors may exercise their discretion to terminate the Fund in accordance 
with the terms of the Memorandum and Articles of Association. 
 

(bbbbbbbb) The Fund is exposed to the investment risk arising from the Reference Index underlying the 
Swaps. The Fund is therefore exposed to the risks inherent to investments in equity markets. 
 

(cccccccc) Some of the markets in which the Fund may effect derivative transactions are “over-the-
counter” or “interdealer” markets, which may be illiquid and are sometimes subject to larger spreads than 
exchange-traded derivative transactions.  The participants in such markets are typically not subject to 
credit evaluation and regulatory oversight, which would be the case with members of “exchange-based” 
markets.  This exposes the Fund to the risk that a counterparty will not settle a transaction in accordance 
with its terms and conditions because of a credit or liquidity problem with the counterparty.  Delays in 
settlement may also result from disputes over the terms of the contract (whether or not bona fide) since 
such markets may lack the established rules and procedures for swift settlement of disputes among 
market participants found in "exchange-based” markets.  These factors may cause the Fund to suffer a 
loss due to adverse market movements while replacement transactions are executed or otherwise.   
 

(dddddddd) Whilst the Company has the right to use and reference the Reference Index in connection with 
the Fund in accordance with the terms of the Reference Index licence, in the event that the licence is 
terminated the Fund may be terminated or if any other Index Disruption and Adjustment Event occurs, 
adjustments may be made to the terms of the Swaps after negotiation with each Approved Counterparty 
to account for any such event including adjustment to the Reference Index or the calculation of the 
Reference Index level which may have a significant impact on the Net Asset Value of the Fund. 

(eeeeeeee)  
(ffffffff) Subject to certain pre-defined parameters, it is possible that the methodology used to calculate 

the Reference Index or the formulae underlying the Reference Index could change and such change 
may result in a decrease in the performance of the Reference Index. As such, aspects of the Reference 
Index could change in the future, including, without limitation, the methodology and third party data 
sources. Any changes may be made without regard to the interests of a holder of any product linked to 
the Reference Index. Additionally, the Reference Index was created by the Index Provider, who has the 
right to permanently cancel the Reference Index at any time. Such cancellation may have a material 
adverse effect on any linked investments or transactions. 

(gggggggg)  
(hhhhhhhh) The Reference Index is comprised of developed market and emerging market country indices 

including India. The Securities and Exchange Board of India ("SEBI") imposes certain obligations under 
the FII (Foreign Institutional Investor) Regulations on investors seeking to invest either directly and or 
indirectly in securities listed or proposed to be listed in India ("Indian Securities"). In the case of the 
Fund, such obligations would apply where the Indian listed stock component of the Reference Index 
exceeds certain prescribed limits which are set by SEBI. Currently, the Indian listed stock component in 
the Reference Index remains below the prescribed limits. However, should the SEBI limit requirements 
change, this may have an impact on the Fund as an indirect investor in Indian Securities by referencing 
the Reference Index and consequently the Fund may need to be closed to further subscriptions. 

 
Investors should also refer to the Prospectus for additional disclosure of risks.  

 
 
 
 
 
Miscellaneous 

 
The Company has the following Funds established as at the date of this Supplement. 
 
S&P 500 SF UCITS ETF 
FTSE 100 SF UCITS ETF 
HFRX GLOBAL HEDGE FUND INDEX SF UCITS ETF  
BLOOMBERG COMMODITY INDEX SF UCITS ETF 
CMCI COMPOSITE SF UCITS ETF  
MSCI USA SF UCITS ETF 
MSCI CANADA SF UCITS ETF 
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MSCI EMU SF UCITS ETF 
MSCI JAPAN SF UCITS ETF 
MSCI EMERGING MARKETS SF UCITS ETF 
MSCI AC ASIA EX JAPAN SF UCITS ETF 
MAP BALANCED 7 SF UCITS ETF 
MSCI ACWI SF UCITS ETF 
CMCI EX-AGRICULTURE SF UCITS ETF 
BLOOMBERG COMMODITY CMCI SF UCITS ETF 
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Disclaimers 
 
THIS FUND IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY MSCI INC. ("MSCI"), ANY AFFILIATE OF MSCI 
OR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI INDEX.  THE MSCI 
INDEXES ARE THE EXCLUSIVE PROPERTY OF MSCI.  MSCI AND THE MSCI INDEX NAMES ARE SERVICE MARK(S) OF 
MSCI OR ITS AFFILIATES AND HAVE BEEN LICENSED FOR USE FOR CERTAIN PURPOSES BY LICENSEE.  NEITHER 
MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING 
ANY MSCI INDEX MAKES ANY REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, TO THE OWNERS OF THIS 
FUND OR ANY MEMBER OF THE PUBLIC REGARDING THE ADVISABILITY OF INVESTING IN FINANCIAL SECURITIES 
GENERALLY OR IN THIS FUND PARTICULARLY OR THE ABILITY OF ANY MSCI INDEX TO TRACK CORRESPONDING 
STOCK MARKET PERFORMANCE.  MSCI OR ITS AFFILIATES ARE THE LICENSORS OF CERTAIN TRADEMARKS, 
SERVICE MARKS AND TRADE NAMES AND OF THE MSCI INDEXES WHICH ARE DETERMINED, COMPOSED AND 
CALCULATED BY MSCI WITHOUT REGARD TO THIS FUND OR THE ISSUER OR OWNER OF THIS FUND.  NEITHER 
MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING 
ANY MSCI INDEX HAS ANY OBLIGATION TO TAKE THE NEEDS OF THE ISSUERS OR OWNERS OF THIS FUND INTO 
CONSIDERATION IN DETERMINING, COMPOSING OR CALCULATING THE MSCI INDEXES.  NEITHER MSCI, ITS 
AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI INDEX IS 
RESPONSIBLE FOR OR HAS PARTICIPATED IN THE DETERMINATION OF THE TIMING OF, PRICES AT, OR 
QUANTITIES OF THIS FUND TO BE ISSUED OR IN THE DETERMINATION OR CALCULATION OF THE EQUATION BY 
WHICH THIS FUND IS REDEEMABLE FOR CASH.  NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY 
INVOLVED IN, OR RELATED TO, THE MAKING OR COMPILING ANY MSCI INDEX HAS ANY OBLIGATION OR LIABILITY 
TO THE OWNERS OF THIS FUND IN CONNECTION WITH THE ADMINISTRATION, MARKETING OR OFFERING OF THIS 
FUND.  
 
ALTHOUGH MSCI SHALL OBTAIN INFORMATION FOR INCLUSION IN OR FOR USE IN THE CALCULATION OF THE 
MSCI INDEXES FROM SOURCES WHICH MSCI CONSIDERS RELIABLE, NEITHER MSCI, ANY OF ITS AFFILIATES NOR 
ANY OTHER PARTY INVOLVED IN, OR RELATED TO MAKING OR COMPILING ANY MSCI INDEX WARRANTS OR 
GUARANTEES THE ORIGINALITY, ACCURACY AND/OR THE COMPLETENESS OF ANY MSCI INDEX OR ANY DATA 
INCLUDED THEREIN.  NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED 
TO, MAKING OR COMPILING ANY MSCI INDEX MAKES ANY WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO 
BE OBTAINED BY LICENSEE, LICENSEE'S CUSTOMERS OR COUNTERPARTIES, ISSUERS OF THE FINANCIAL 
SECURITIES, OWNERS OF THE FINANCIAL SECURITIES, OR ANY OTHER PERSON OR ENTITY, FROM THE USE OF 
ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN IN CONNECTION WITH THE RIGHTS LICENSED HEREUNDER 
OR FOR ANY OTHER USE. NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR 
RELATED TO, MAKING OR COMPILING ANY MSCI INDEX SHALL HAVE ANY LIABILITY FOR ANY ERRORS, 
OMISSIONS OR INTERRUPTIONS OF OR IN CONNECTION WITH ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. 
FURTHER, NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, 
MAKING OR COMPILING ANY MSCI INDEX MAKES ANY EXPRESS OR IMPLIED WARRANTIES OF ANY KIND, AND 
MSCI, ANY OF ITS AFFILIATES AND ANY OTHER PARTY INVOLVED IN, OR RELATED TO MAKING OR COMPILING 
ANY MSCI INDEX HEREBY EXPRESSLY DISCLAIM ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A 
PARTICULAR PURPOSE, WITH RESPECT TO ANY MSCI INDEX AND ANY DATA INCLUDED THEREIN. WITHOUT 
LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL MSCI, ANY OF ITS AFFILIATES OR ANY OTHER PARTY 
INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI INDEX HAVE ANY LIABILITY FOR ANY DIRECT, 
INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL OR ANY OTHER DAMAGES (INCLUDING LOST PROFITS) EVEN IF 
NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.  
 
No purchaser, seller or holder of this security, or any other person or entity, should use or refer to any MSCI trade 
name, trademark or service mark to sponsor, endorse, market or promote this product without first contacting MSCI to 
determine whether MSCI's permission is required.  Under no circumstances may any person or entity claim any 
affiliation with MSCI without the prior written permission of MSCI.  
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CMCI EX-AGRICULTURE SF UCITS ETF 

 
Supplement to the Prospectus  

 
 
This Supplement contains information in relation to the CMCI EX-AGRICULTURE SF UCITS ETF (the "Fund"), a 
sub-fund of UBS ETFs plc (the "Company") an umbrella type open-ended investment company with variable 
capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland (the "Central Bank") of 

New Wapping Street, North Wall Quay, Dublin 1, Ireland. 
 

This Supplement forms part of, and must be read in conjunction with, the Prospectus of the Company 
dated 22 December 2017, as may be amended, supplemented or modified from time to time, (the 
“Prospectus”) and may not be distributed unless accompanied by the Prospectus (other than to prior 
recipients of the Prospectus). 

 
THIS DOCUMENT IS IMPORTANT. BEFORE YOU PURCHASE ANY OF THE SHARES REPRESENTING 
INTERESTS IN THE FUND DESCRIBED IN THIS SUPPLEMENT YOU SHOULD ENSURE THAT YOU FULLY 
UNDERSTAND THE NATURE OF SUCH AN INVESTMENT, THE RISKS INVOLVED AND YOUR OWN 
PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions section 
below or in the Prospectus.  
 
In addition to investing in equities and equity related securities, transferable securities and other eligible 
assets, it is the intention of the Company to invest principally on behalf of the Fund in financial derivative 
instruments (“FDIs”) for investment and efficient portfolio management purposes, where applicable. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under the section headed 
“Risk Factors”.  
 
You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) any other 
requisite governmental or other consents or formalities which you might encounter under the laws of the 
country of your citizenship, residence or domicile and which might be relevant to your purchase, holding 
or disposal of the Shares. 
  

UBS ETFs plc 
 

An umbrella fund with segregated liability between the sub-funds 
 

 
Dated 22 December 2017
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IMPORTANT INFORMATION 

 

 
Suitability of Investment  

The Shares are not principal protected. The value of the Shares may go up or down and you may not get 
back the amount you have invested. See the section headed "Risk Factors" of the Prospectus and the 
section headed "Other Information – Risk Factors" of this Supplement for a discussion of certain risks 
that should be considered by you. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate financial 
or other advisor) are able to assess the merits and risks of such an investment and have sufficient resources to 
be able to bear any losses that may result from such an investment. The contents of this document are not 
intended to contain and should not be regarded as containing advice relating to legal, taxation, investment or any 
other matters. 

Profile of a Typical Investor 

The Fund is suitable for investors seeking capital appreciation and who are prepared to accept a high level of 
volatility. Investment in the Fund should be viewed as a medium to long term investment. 

Responsibility 

The Directors (whose names appear under the heading "Directors of the Company" of the Prospectus) accept 

responsibility for the information contained in the Prospectus and this Supplement. To the best of the knowledge 
and belief of the Directors (who have taken all reasonable care to ensure that such is the case) the information 
contained in this Supplement when read together with the Prospectus (as complemented, modified or 
supplemented by this Supplement) is in accordance with the facts as at the date of this Supplement and does not 
omit anything likely to affect the import of such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general information 
about offers of shares in the Company. You should not take any action in respect of the Shares unless you have 
received a copy of the Prospectus. Should there be any inconsistency between the contents of the Prospectus 
and this Supplement, the contents of this Supplement will, to the extent of any such inconsistency, prevail. This 
Supplement and the Prospectus should both be carefully read in their entirety before any investment decision with 
respect to Shares is made. 
 
As of the date of this Supplement, the Company does not have any loan capital (including term loans) outstanding 
or created but unissued and no outstanding mortgages, charges or other borrowings or indebtedness in the 
nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance credits, hire 
purchase or finance lease commitments, guarantees or other contingent liabilities. 
 
Distribution of this Supplement and Selling Restrictions 
 

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and the latest 
annual report and audited accounts of the Company and the Fund (other than to prior recipients of the 
Prospectus) and if published after such report, a copy of the then latest semi annual report and unaudited 
accounts. The distribution of this Supplement and the offering or purchase of the Shares may be restricted in 
certain jurisdictions. If you receive a copy of this Supplement and/or the Prospectus you may not treat such 
document(s) as constituting an offer, invitation or solicitation to you to subscribe for any Shares unless, in the 
relevant jurisdiction, such an offer, invitation or solicitation could lawfully be made to you without compliance with 
any registration or other legal requirement other than those with which the Company has already complied. If you 
wish to apply for the opportunity to purchase any Shares it is your duty to inform yourself of, and to observe, all 
applicable laws and regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries of your 
respective citizenship, residence or domicile.  
 
Definitions 
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Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, have the 
same meaning when used in this Supplement. 

 

 
TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 

 

 
Investment Objective 

 

The investment objective of the Fund is to deliver the return of the Reference Index (being UBS Bloomberg CMCI 
Ex-Agriculture Ex-Livestock Capped Index Total Return).  

The Fund will return the Reference Index or Currency Index performance less fees and expenses on each 
Dealing Day. 

 

Investment Policy 
 

(xvi) In order to achieve the investment objective, the Company on behalf of the Fund intends to 
invest all or substantially all of the net proceeds of any issue of Shares in the manner set out below:   
 

(xxvii) swaps (each swap being an agreement between the Company on behalf of the Fund and an 
Approved Counterparty pursuant to a master agreement in accordance with the requirements of 
the International Swaps and Derivatives Association, and such swaps may include funded, 
unfunded or total return (as further described below under "Use of FDI Contracts – Swaps") 
(the "Swaps").  The purpose of the Swaps shall be to gain indirect exposure to the Reference 
Index / Currency Index (as described in further detail under the heading "Use of FDI Contracts 
– Swaps" below); and 

 
(xxviii) a portfolio of transferable securities or other eligible assets. These may include (without 

limitation) equity and equity-related securities; fixed income securities such as government and 
corporate bonds (such bonds may be rated or unrated), money market instruments, floating rate 
instruments, convertible securities and commercial paper and/or units of other open-ended 
collective investment schemes including other Funds of the Company. Any of the foregoing may 
be issued or arranged by a member of the UBS AG Group.  Where the Fund invests in such 
securities and/or other eligible assets, the Fund will enter into an unfunded or total return swap 
to exchange the price performance and income received in relation to such securities and/or 
other eligible assets for the performance of the Reference Index. In this instance, the Fund will 
have neither market nor credit exposure to the particular securities and other eligible assets 
referred to above, except in the event of a default on the part of the Approved Counterparty to 
the Swaps. 

(xvii)  
The equities, equity-related securities, Swaps, other eligible assets listed at (ii) above, any ancillary cash and any 
instruments held by the Fund (either for investment or efficient portfolio management purposes) shall constitute 
the "Fund Assets" for the purposes of the Prospectus. To the extent that the Fund invests some of the net 

proceeds of any issue of Shares in the manner set out in (ii) above, the Fund shall invest no more than 15% in the 
fixed income securities mentioned in (ii) above. All instruments (save for "over the counter" derivatives ("OTCs") 

shall be listed and/or traded on the exchanges and markets set out in Appendix II of the Prospectus. 

(xviii)  

(xix) The Fund may, with due regard to the best interest of its Shareholders, decide from time to time to 
switch partially or totally from one of the above described policies to the other. 

(xx)  
Further information relevant to the Fund's investment policy is contained in the main part of the Prospectus under 
"Investment Objectives and Policies" and under "Investment Restrictions". 

 
Index Tracking  
 

The Fund gains exposure to the Reference Index by investing in one or more Swaps. It is not intended that the 
Fund will invest directly in the components of the Reference Index in order to meet the Fund’s investment 
objective. The Fund (and the investors in the Fund) will be exposed to the full performance of the Reference 
Index.   
 
The (hedged to EUR) A-acc, (hedged to CHF) A-acc, (hedged to GBP) A-acc, (hedged to HKD) A-acc, (hedged to 
SGD) A-acc, (hedged to JPY) A-acc, and (hedged to SEK) A-acc Share Classes intend to reduce currency risk by 
investing in Swaps with exposure to a currency hedged version of the Reference Index (each a "Currency Index" 
and together the "Currency Indices"). The aim of the currency hedge is to limit (though not eliminate) the FX 
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exposure of the Class of Shares versus the currency of the Reference Index. The purpose of gaining exposure to 
a Currency Index is to limit, at a Share Class level, the profit or loss generated from foreign exchange exposure. 
This is achieved by the Currency Indices methodology referencing one month rolling forward FX contracts as 
opposed to the Fund itself. 
 
See "General Description of the Reference Index" section for more information on the Currency Indices. 

 
The Fund may have counterparty risk as a result of the investment in the swaps – further information is provided 
in the section below headed “Use of FDI Contracts – Swaps” and in section 6 “Risk Factors” of the Prospectus. 
 
The anticipated level of tracking error after fees and transaction costs is up to 0.04% per annum in normal market 
conditions.  
 
The annual report of the Fund, which can be found on the Website, will include the following information: 
 

a) The size of the realised tracking error for the year, being the volatility of the difference between the 
return of the Fund and the return of the Reference Index; 
b) An explanation for the divergence between the anticipated and realised tracking error for the year; 
c) The size of the annual tracking difference for the year, being the difference between the performance of 
the Fund and the Reference Index; and 
d) An explanation for the annual tracking difference, including the impact of transaction costs, fees and 
expenses on the performance of the Fund. 

 
Portfolio Transparency Policy 
 

The Fund’s transparency policy regarding the composition of its portfolio, and any collateral received in relation to 
the Swaps, is to provide position level disclosure on a daily basis. The information is published on the Website. 
 
The assets in which the Fund will invest in order to achieve its investment objective are set out in the "Investment 
Policy" section above. Details on the composition of the Fund Assets will be set out on the Website. 
 
Use of FDI Contracts – Swaps 

 
The Fund may enter into Swaps with a member of the UBS AG Group or any other eligible entity (being the 
“Approved Counterparty”) pursuant to which the Fund will be entitled to receive from the Approved Counterparty 

the performance of the components of the Reference Index which provides exposure to the Reference Index in 
exchange for the payment to the Approved Counterparty of (i) where the swap is funded, some or all of the net 
proceeds of any issue of Shares; (ii) where the swap is unfunded, payments linked to the return on some or all of 
the equities and other eligible assets held by the Fund as listed at (ii) above; and (iii) where the swap is a total 
return swap, payments will be based upon a set rate agreed between the parties in exchange for the return on 
some or all of the equities and other eligible assets held by the Fund as listed at (ii) above. 
 
The Fund will limit its exposure to Swaps that are fully funded ("Fully Funded Swaps") to 10% of its net assets. 

Fully Funded Swaps are swap agreements pursuant to which a Fund transfers a cash amount in full consideration 
of the swap value to the counterparty. In return the Fund will be entitled to receive the performance of the relevant 
investment strategy under the terms of the swap agreement. The counterparty will transfer collateral to the Fund 
in accordance with the UCITS rules to mitigate credit risk to the counterparty arising from entering into the swap 
agreement. Fully Funded Swaps are used to enhance the liquidity of the Fund.  
 
The Approved Counterparty to the Swaps and the Company on behalf of the Fund have entered into a 2002 
International Swaps and Derivatives Association Master Agreement (including any supporting agreements, 
annexes or schedules thereto) (the “ISDA Master Agreement”), and will enter into confirmations for each Swap 

transaction. Such confirmations may be entered into before or after the relevant transaction and may be in 
electronic form. 
 
The Swaps will at all times be valued in accordance with the provisions of the Prospectus.  The valuation of the 
Swaps will reflect the relative movements in the performance of the Reference Index and the Fund’s holding of 
transferable securities and/or other Fund Assets as may be referenced under the Swaps. Depending on the value 
of the Swaps, the Fund will have to make a payment to the Approved Counterparty or will receive such a 
payment. Where the Fund has to make a payment to the Approved Counterparty, this payment will be made from 
the proceeds and, as the case may be, the disposal of some or all of the transferable securities and/or other Fund 
Assets in which the Fund has invested. 
 
As set out in Section 5 of the Prospectus, the Company will ensure that the counterparty risk exposure under the 
Swaps never exceeds the limits required by the Regulations and the Central Bank. Accordingly, the Company will 
reduce such counterparty exposure by causing the Approved Counterparty, where necessary, to provide 
appropriate Collateral to the Company on behalf of the relevant fund (or as otherwise permitted by the Central 
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Bank) under the terms of ISDA Master Agreement, in accordance with the Investment Restrictions. Alternatively, 
the Company may reduce its risk exposure to the Approved Counterparty by causing the Approved Counterparty 
to reset the Swaps or vice versa. This may result in a corresponding payment from the Fund to the Approved 
Counterparty. 
 
The Swaps may be terminated by either party at any time or on the occurrence of certain events with respect to 
either the Fund or the Approved Counterparty including, but not limited to, an  event of default (such as a failure to 
pay, breach of agreement or bankruptcy) or a termination event (which is not due to the fault of either party, for 
example, illegality or a change in the tax or accounting laws), in which case the non-defaulting party or the 
unaffected party respectively is entitled to calculate the close-out value of the Swaps and it will do so in line with 
the industry standard requirements set out in the ISDA Master Agreement. The Fund may then enter into new 
Swaps (unless the Directors resolve that it is inadvisable to do so) or, if the Directors determine that there is no 
reasonable way to achieve the investment objective, the Fund may be terminated in accordance with the 
provisions of the Prospectus.    
 
Securities Lending and Repurchase Transactions 
 

The Company may (for the purposes of efficient portfolio management only) enter into stock lending 
arrangements and/or Repurchase Transactions with financial institutions (including with a member of the UBS AG 
Group as the stock borrower or counterparty to the Repurchase Transaction) with a minimum credit rating at the 
time the relevant transaction as permitted by the Regulations, or which are deemed by the Fund to have an 
implied credit rating at least equal to such level (a “Counterparty”). Any such stock lending arrangement and 

Repurchase Transaction will be subject to the conditions, limits and requirements of the Central Bank and the 
provisions of the Prospectus.  In these transactions, Collateral will move between the Company and the relevant 
Counterparty in order to mitigate any counterparty risk. 
 
Investors should also note the information contained in the "Securities Lending and Repurchase Transactions" 
and "Collateral Policy" sections in the main body of the Prospectus. 
 
The Company on behalf of the Fund has filed with the Central Bank its risk management policy which 
enables it to accurately measure, monitor and manage the various risks associated with the use of FDI. 
The Company will, on request, provide supplementary information to Shareholders relating to the risk 
management methods employed, including the quantitative limits that are applied and any recent 
developments in the risk and yield characteristics of the main categories of investments. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for the 
Fund. The Fund's maximum exposure to the Reference Index will be limited to 100% of Net Asset Value. 
 
Efficient Portfolio Management 
 

The Company may also (for the purposes of efficient portfolio and cash management and not for investment 
purposes), invest in cash deposits, money market instruments, OTC options and units of UCITS regulated money 
market collective investment schemes.   
 
Further information on efficient portfolio management is contained in the main body of the prospectus under the 
heading "Use of Financial Derivative Instruments and Efficient Portfolio Management".  
 
Investment Restrictions 

 
Investors in particular must note that the general investment restrictions set out under "Investment Restrictions" 

in the Prospectus apply to the Fund. In addition the following investment restrictions shall apply to the Fund: 
 
The Fund shall not invest in a fund of the Company which itself holds shares in any other fund of the Company; 
and 
 
At least 80% of the value of the Fund shall be invested in equities that are not shares of investment funds and that 
are listed or traded on a "regulated market" as defined in Directive 2004/39/EC of the European Parliament and of 
the Council of 21 April 2004 on markets in financial instruments. 
 
Disruption Events 

 
The following Disruption Events shall apply to the Fund in addition to those set out in the Prospectus: 

(xxxv) the Index Provider makes an adjustment or modification to the calculation of the Reference 
Index; 

(xxxvi) the Approved Counterparty is: 
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(a) prevented, hindered or impaired from conducting one or more of its activity/activities in a 
commercially reasonable manner in connection with the establishment, maintenance, 
adjustment or termination of any transaction(s) in order to fully hedge its exposure in respect of 
the Reference Index; and/or 

(b) prevented, hindered or impaired from performing one or more of its obligation(s) in a 
commercially reasonable manner, 

under the terms of the relevant Swaps, with the consequence that the Approved Counterparty or the 
Calculation Agent (as applicable) elects to: 

XXXIV. adjust the terms of the Swaps; and/or 

XXXV. delay payment to the Fund under the terms of the Swaps; and/or 

XXXVI. terminate the Swaps; 

(xxxvii) the Index Provider fails or delays in calculating, announcing and/or publishing the Reference 
Index level. 

Consequences of Disruption Events 

 
As further described in the Prospectus and as set out above, upon the occurrence of a Disruption Event including 
an Index Disruption and Adjustment Event (and without limitation to the Directors' personal powers), (i) the 
Approved Counterparty (where acting as the relevant Calculation Agent or otherwise) may either (a) terminate 
one or more of the relevant Swaps or (b) make adjustments to the terms or valuation of the relevant Swaps and 
other FDIs to account for such event and the Net Asset Value may be affected by such adjustment; (ii) the 
Directors may temporarily suspend the calculation of the Net Asset Value and any subscription, redemption and 
exchange of Shares; and/or (iii) the Directors may, in certain circumstances, terminate the Fund. 
 
Leverage 
 

The Fund will not be leveraged. The market risk of the Fund associated with the use of FDIs will be measured 
using the commitment approach in accordance with the requirements of the Central Bank. 
 
Borrowings 

 
In accordance with the general provisions set out in the Prospectus under the heading “Borrowing and Lending 
Powers", the Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 

temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the redemption of 
Shares. 
 
Dividend Policy 

 
The Fund does not intend to issue dividends. However, the Directors may, in their absolute discretion, determine 
to declare dividends in respect of any Share Class and Shareholders will be notified accordingly.  Any dividends 
payable by the Fund will be effected in accordance with the Dividend Policy stated in the Prospectus.   
 
The dividend payments may be as low as zero. There is no guarantee that any dividend will be declared. For the 
avoidance of doubt, the payment of a dividend (if any) will reduce the Net Asset Value of the relevant Share Class 
accordingly.  
 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the Fund Assets in respect of all payments in respect of its Shares. 
If the realised net assets of the Fund are insufficient to pay any amounts payable in respect of the Shares, the 
Shareholder will have no further right of payment in respect of such Shares nor any claim against or recourse to 
any of the assets of any other Fund or any other asset of the Company. 
 
Listing 

 
Application will be made to such exchanges as the Directors may determine from time to time (the "Relevant 
Stock Exchanges") for the listing of the Shares issued and available to be issued and to be admitted to listing on 

the official list and trading on each of the Relevant Stock Exchanges on or about the Launch Date.  This 
Supplement and the Prospectus together comprise listing particulars for the purposes of listing the Shares on the 
official list and trading on the main market of each of the Relevant Stock Exchanges. 
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Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund (where they are listed on the Relevant 

Stock Exchanges) are fully transferable among investors.  It is envisaged that Shares will be bought and sold by 
public and institutional investors in the secondary market in the same way as the ordinary shares of a listed 
trading company. 
 

The Directors of the Company may create new Share Classes from time to time, provided that the creation of any 
such new Share Classes is notified in advance to and cleared by the Central Bank. A separate pool of assets will 
not be maintained for each of the Share Classes.  
 
General Information Relating to the Fund  

 

Type Open-ended 

Base 
Currency 

US Dollar ("USD") 

Business Day A day (other than a Saturday or Sunday) on which (i) (A) banks are open for business in 
Dublin, London and New York; and (B) the Reference Index is published by the Index 
Provider; or (ii) such other day or days as the Directors may from time to time determine 
and notify in advance to Shareholders. For the avoidance of doubt, there shall be at least 
two Dealing Days per month at regular intervals. 

Dealing Day Any Business Day. 

Dealing 
Deadline 

1.00 p.m. (Dublin time) on the relevant Dealing Day. 

Launch Date The (USD) A-acc Share Class launched on 24 March 2016. The (hedged to EUR) A-acc 
Share Class and the (hedged to CHF) A-acc Share Class launched on 04 May 2016. The 
remaining Share Classes have not yet launched. 

Minimum 
Fund Size 

USD 100 million  

Valuation 
Point 

10:30 pm (Dublin time) on the relevant Dealing Day.  

Settlement 
Date 

Up to three Business Days after the relevant Dealing Day.  

Minimum 
Holding 

1 Share 

Minimum 
Subscription 
Amount 

100,000 USD or its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum 
Subscription Amount/basket size. 

Minimum 
Redemption 
Amount 

100,000 USD or its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum 
Redemption Amount/basket. 

Website  www.ubs.com/ETF - information on Fund Assets and the Fund's iNAV is set out on the 
Website. 

 

 

Description of the Shares 
 
Share Classes 
 

Share 
Class*  

"(USD)  

A-acc” 

**"(hedged 
to EUR)  

A-acc” 

**“hedged 
to CHF)  

A-acc” 

**"(hedged 
to GBP)  

A-acc" 

**"(hedged 
to HKD)  

A-acc” 

**"(hedged 
to SGD)  

A-acc” 

**"(hedged 
to JPY)  

A-acc” 

**"(hedged 
to SEK)  

A-acc" 

Initial 
Issue 
Price 

N/A N/A N/A GBP 

100 

HKD 

1,000 

SGD 

100 

JPY 

1,000 

SEK 

1,000 

 

http://www.ubs.com/ETF
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*Together the "A-acc" Share Classes 

**Each hedged Share Class will have a currency hedged exposure through the relevant Currency Index. Hedged 
Share Classes performance may differ from that of the Base Currency Share Classes due to, inter alia, currency 
hedging and currency hedging costs. 

Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (and will not be incurred by the Company on 
behalf the Fund, and accordingly will not affect the Net Asset Value of the relevant Share Class of the Fund): 
 
 

Share Class ”A-acc” 

Exchange Charge Up to 3% 

Primary Market 
Transaction 
Costs*** 

Up to 1% 

 
***The Manager may waive all or part of the Primary Market Transaction Costs in the event that the Shares 
subscribed or redeemed by a Shareholder correspond at least to the Minimum Redemption Amount/basket or a 
multiple thereof or for any other reason at the Manager's sole discretion.  
 
Separate to and distinct from the Exchange Charge and Primary Market Transaction Costs, which shall be 
deducted from the investment amount received from an investor or deducted from the redemption proceeds 
payable to the investor or used to purchase the Shares of the New Class (as appropriate), the following fees and 
expenses will be incurred by the Company on behalf of the Fund and will affect the Net Asset Value of the 
relevant Share Class of the Fund: 
 

Share Class ”A-acc” 

Flat-Fees Up to 0.37% per annum 

 
The Promoter shall discharge the fees associated with the establishment and approval of the Fund. 
 
This section headed "Fees and Expenses" should be read in conjunction with the sections headed "Fees and 
Expenses" and "Issue and Repurchase Price/Calculation of Net Asset Value/Valuation of Assets" in the 

Prospectus. 
 

 
GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

 
The Reference Index is the UBS Bloomberg CMCI Ex-Agriculture Ex-Livestock Capped Index Total Return ("the 
Reference Index"). The Reference Index is further described below but such a description only represents an 

extract of information available and neither the Directors, the Manager, UBS AG, Bloomberg Finance L.P. (UBS 
AG and Bloomberg Finance L.P. together, and/or any such other successor sponsor(s) to the Reference Index, 
the "Index Provider") nor the Investment Manager take any responsibility for the accuracy or completeness of 

such information. 

The Reference Index was developed to offer investors a commodity index that recognised the various maturities 
of commodity futures contracts that are available in commodity markets but excludes exposure to two commodity 
categories of agriculture and livestock. Initially, commodity indices have been limited to those offering an index 
based on short term commodity futures contracts, whereas the Reference Index enables the construction of 
commodity exposures across maturities and across three commodity categories of energy, industrial metals and 
precious metals. The Reference Index is made up of 14 components across those three commodity categories.  

For an index providing exposure to commodities such as the Reference Index, where categories of components 
making up the relevant index are highly correlated, such highly correlated categories must be considered as sub-
categories of the same commodity (in other words, components that are highly correlated must be considered as 
representing one component of the relevant index for the purposes of calculating the Fund's exposures).  The 
Reference Index includes one component with a weighting of more than 20% and up to 35% (taking into account 
high correlation between certain components of the Reference Index such that they are considered together to 
constitute one component).  Pursuant to the Regulations, the Fund is permitted to gain exposure to one 
component that represents more than 20% and up to 35% of the Reference Index where justified by exceptional 
market conditions. 
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Whilst the Reference Index is designed to provide broad-based exposure to commodities as an asset class 
across three main groups (energy, industrial metals and precious metals) the oil and gasoline components within 
the energy group are highly correlated, and on a combined basis, they have a typical weighting of more than 20% 
and up to 35% of the Reference Index. Their high weighting in the Reference Index is partly due to the economic 
significance of the energy group and of these components as measured by their relative share of global 
consumption.  In order to properly reflect the economic significance of the oil and gasoline components within the 
energy group and within the commodities sector as a whole, it is necessary for the Reference Index, and 
consequently the Fund, to have a typical weighting of more than 20% and up to 35% to these highly correlated 
components. 

The Reference Index is calculated in USD, and includes a notional exposure to the USD 3 month treasury bill 
interest rate. The Reference Index has different Currency Indices, including Currency Indices denominated in 
Euro, GBP, CHF, HKD, SGD, JPY and SEK. Such Currency Indices employ forward FX contracts to provide the 
relevant currency return. The Currency Indices are designed to represent the returns of the Reference Index while 
reducing currency risk but not the underlying commodity market risk. By employing such a strategy, the Currency 
Indices seek to reduce the risk of downward currency fluctuations although potential currency gains may also be 
sacrificed.  

The Reference Index is rebalanced on a monthly basis back to its target weights. 

The rebalancing frequency of the Reference Index has no impact on the transaction costs associated with the 
Fund as any rebalancing is not expected to require any higher frequency of position turnover in the Fund than 
would otherwise be the case were the Reference Index to be static. 

The Reference Index is calculated in USD (Dollar). 

Index Provider and website 

The Reference Index is governed by the Bloomberg Finance L.P. (“Index Administrator”) via its internal 
processes. The Index Administrator controls the creation and operation of the administrative process, including all 
stages and processes involved in the production and dissemination of the Reference Index. UBS AG (“Index 
Owner”) is the sole owner of the intellectual property rights with respect to the Reference Index. More details on 
the Reference Index, including its underlying components, can be found 

at https://www.ubs.com/global/en/investment-bank/bloomberg-cmci/universe/composite-index/cmci-xal.html. 

https://www.ubs.com/global/en/investment-bank/bloomberg-cmci/universe/composite-index/cmci-xal.html
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OTHER INFORMATION 
 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading “Risk Factors” in the Prospectus. In addition, 

Shareholders must also note that: 
 

(iiiiiiii) The sub-funds of the Company are segregated as a matter of Irish law and as such, in Ireland, 
the assets of one sub-fund will not be available to satisfy the liabilities of another sub-fund. However, it 
should be noted that the Company is a single legal entity which may operate or have assets held on its 
behalf or be subject to claims in other jurisdictions which may not necessarily recognise such 
segregation. There can be no guarantee that the courts of any jurisdiction outside Ireland will respect the 
limitations on liability as set out above. 

 
(jjjjjjjj) Upon the occurrence of a Disruption Event or an Index Disruption and Adjustment Event (and 

without limitation to the Directors’ personal powers as further described in the Prospectus); (i) 
adjustments may be made to account for any such event (including adjustment to the Reference Index, 
the calculation of the Reference Index level and/or changes to the terms of the FDI contracts) which may 
have a significant impact on the Net Asset Value of the Fund; (ii) the Directors may temporarily suspend 
the calculation of the Net Asset Value and any subscription, redemption and exchange of Shares and 
payment of redemption proceeds in accordance with the provisions of the Prospectus under the section 
“Suspension of Calculation of Net Asset Value”; and/or (iii) the Directors may, in certain circumstances 
as set out in the Prospectus, terminate the Fund. 

 
(kkkkkkkk) The return payable under the Swaps with a counterparty is subject to the credit risk of the 

counterparty. In addition, the counterparty will generally act as the calculation agent under the Swaps 
(the "Calculation Agent") and perform those duties agreed in the ISDA Master Agreement and 

confirmation for the relevant Swaps. Shareholders should note that not only will they be exposed to the 
credit risk of the counterparty but also potential conflicts of interest in the performance of the function of 
Calculation Agent by the counterparty. The counterparty will use its reasonable endeavours to resolve 
any such conflicts of interest fairly (having regard to its respective obligations and duties) and to ensure 
that the interests of the Company and the Shareholders are not unfairly prejudiced. The Directors believe 
that the counterparty will be suitable and competent to act as Calculation Agent.  Any valuations 
provided by the counterparty in its role as Calculation Agent will be verified at least weekly by a party 
independent of the counterparty as sourced by the Administrator and approved by the Custodian. 

 
(llllllll) The Fund is highly dynamic and may exhibit above-average potential growth and investment 

performance, depending on the economic environment.  The opportunities for above average growth 
may in some circumstances lead to extreme positive and negative fluctuations in the Net Asset Value of 
the Fund.  

 
(mmmmmmmm) The value of investments and the income from them, and therefore the value of and 

income from the Shares can go down as well as up and an investor may not get back the amount 
invested. The Fund's exposure is linked to the performance of the components of the Reference Index 
which, in turn, is exposed to general market movements (negative as well as positive). 

(nnnnnnnn)  
(oooooooo) There can be no assurance that the Reference Index will be successful at producing positive 

returns consistently or at all. The Index Provider makes no representation or warranty, express or 
implied, that the Reference Index will produce positive returns at any time. 

(pppppppp)  
(qqqqqqqq) There are Classes of Shares issued in respect of the Fund. Additional Classes of Shares may 

be created at any time without the consent of the then existing Shareholders in accordance with the 
Central Bank's requirements. Each Class of Shares issued in respect of the Fund will perform differently 
as a result of differences of currency and fees (as applicable). The Company on behalf of the Fund will 
enter into Swaps that are designed to generate the cash flows payable in respect of the Shares of the 
relevant Classes. There is no legal segregation of assets and liabilities between Classes and there is no 
separate portfolio of assets held for each Class. 

 
(rrrrrrrr) The Company on behalf of the Fund will enter into a separate FDI contract in respect of each 

Class.  Each FDI Contract will be on similar terms except that each FDI Contract will provide a return in 
the currency of denomination of each Class of Shares to which it relates. 

(ssssssss)  
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(tttttttt) Classes of Shares denominated in currencies other than USD are exposed to the Currency 
Index of the Reference Index relating to the currency of Share Class denomination.  Consequently, 
returns in respect of a Base Currency Share Class may differ from those in respect of Non-Base 
Currency Share Classes due, inter alia, to currency hedging costs. 

 
(uuuuuuuu) The Fund’s use of the Reference Index is licensed by the Index Provider. If at any time, the 

licence is terminated or the Reference Index otherwise becomes unavailable, unreliable, inaccurate or 
unrepresentative, the Fund Directors may exercise their discretion to terminate the Fund in accordance 
with the terms of the Memorandum and Articles of Association. 

 
(vvvvvvvv) The Fund is exposed to the investment risk arising from the Reference Index underlying the 

ISDA Master Agreement. The Fund is therefore exposed to the risks inherent to investments in 
commodity markets. 

 
(wwwwwwww) Some of the markets in which the Fund may effect derivative transactions are “over-

the-counter” or “interdealer” markets, which may be illiquid and are sometimes subject to larger spreads 
than exchange-traded derivative transactions.  The participants in such markets are typically not subject 
to credit evaluation and regulatory oversight, which would be the case with members of “exchange-
based” markets.  This exposes the Fund to the risk that a counterparty will not settle a transaction in 
accordance with its terms and conditions because of a credit or liquidity problem with the counterparty.  
Delays in settlement may also result from disputes over the terms of the contract (whether or not bona 
fide) since such markets may lack the established rules and procedures for swift settlement of disputes 
among market participants found in "exchange-based” markets.  These factors may cause the Fund to 
suffer a loss due to adverse market movements while replacement transactions are executed or 
otherwise.   

(xxxxxxxx)  
(yyyyyyyy) Whilst the Company has the right to use and reference the Reference Index in connection with 

the Fund in accordance with the terms of the Reference Index license, in the event that the licence is 
terminated the Fund may be terminated or if any other Index Disruption and Adjustment Event occurs, 
adjustments may be made to the terms of the Swaps after negotiation with each Approved Counterparty 
to account for any such event including adjustment to the Reference Index or the calculation of the 
Reference Index level which may have a significant impact on the Net Asset Value of the Fund. 

(zzzzzzzz)  
(aaaaaaaaa) Subject to certain pre-defined parameters, it is possible that the methodology used to calculate 

the Reference Index or the formulae underlying the Reference Index could change and such change 
may result in a decrease in the performance of the Reference Index. As such, aspects of the Reference 
Index could change in the future, including without limitation, the methodology and third party data 
sources. Any changes may be made without regard to the interests of a holder of any product linked to 
the Reference Index. Additionally, the Reference Index was created by the Index Provider, who has the 
right to permanently cancel the Reference Index at any time. Such cancellation may have a material 
adverse effect on any linked investments or transactions. 
 

(bbbbbbbbb) The Fund, through its use of the Total Return Index has exposure to interest rates. Such 
interest rates may be negative or positive, which will impact the return the Fund negatively or positively 
respectively. 

(ccccccccc)  
 
Investors should also refer to the Prospectus for additional disclosure of risks.  

 
Miscellaneous 

 
The Company has the following Funds established as at the date of this Supplement. 
 
S&P 500 SF UCITS ETF 
FTSE 100 SF UCITS ETF 
HFRX GLOBAL HEDGE FUND INDEX SF UCITS ETF  
BLOOMBERG COMMODITY INDEX SF UCITS ETF 
CMCI COMPOSITE SF UCITS ETF  
MSCI USA SF UCITS ETF 
MSCI CANADA SF UCITS ETF 
MSCI EMU SF UCITS ETF 
MSCI JAPAN SF UCITS ETF 
MSCI EMERGING MARKETS SF UCITS ETF 
MSCI AC ASIA EX JAPAN SF UCITS ETF 
MAP BALANCED 7 SF UCITS ETF 
MSCI ACWI SF UCITS ETF 
CMCI EX-AGRICULTURE SF UCITS ETF 
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BLOOMBERG COMMODITY CMCI SF UCITS ETF 
 
Disclaimers 
 

BLOOMBERG and BLOOMBERG INDICES are trademarks or service marks of Bloomberg Finance L.P. 
Bloomberg Finance L.P. and its affiliates ("collectively, "Bloomberg") or Bloomberg's licensors own all proprietary 
right in the BLOOMBERG INDICES. Bloomberg does not guarantee the timeliness, accuracy or completeness of 
any data or information relating to BLOOMBERG INDICES. Bloomberg makes no warranty, express or implied, as 
to the BLOOMBERG INDICES or any data or values relating thereto or results to be obtained therefrom, and 
expressly disclaims all warranties of merchantability and fitness for a particular purpose with respect thereto. It is 
not possible to invest directly in an index. Back-tested performance is not actual performance. Past performance 
is not an indication of future results. To the maximum extent allowed by law, Bloomberg, its licensors, and its and 
their respective employees, contractors, agents, suppliers and vendors shall have no liability or responsibility 
whatsoever for any injury or damages - whether direct, indirect, consequential, incidental, punitive or otherwise - 
arising in connection with BLOOMBERG INDICES or any data or values relating thereto - whether arising from 
their negligence or otherwise. This document constitutes the provision of factual information, rather than financial 
product advice. Nothing in the BLOOMBERG INDICES shall constitute or be construed as an offering of financial 
instruments or as investment advice or investment recommendations (i.e., recommendations as to whether or not 
to “buy”, “sell”, “hold”, or to enter or not to enter into any other transaction involving any specific interest or 
interests) by Bloomberg or its affiliates or a recommendation as to an investment or other strategy by Bloomberg 
or its affiliates. Data and other information available via the BLOOMBERG INDICES should not be considered as 
information sufficient upon which to base an investment decision. All information provided by the BLOOMBERG 
INDICES is impersonal and not tailored to the needs of any person, entity or group of persons. Bloomberg and its 
affiliates do not express an opinion on the future or expected value of any security or other interest and do not 
explicitly or implicitly recommend or suggest an investment strategy of any kind. Customers should consider 
obtaining independent advice before making any financial decisions. © 2016 Bloomberg Finance L.P. All rights 
reserved. This document and its contents may not be forwarded or redistributed without the prior consent of 
Bloomberg.  
This Supplement has not been reviewed by Bloomberg Finance. This Supplement should be read in conjunction 
with the prospectus in respect of the relevant Product. 
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Bloomberg Commodity CMCI SF UCITS ETF 

 
Supplement to the Prospectus  

 
 
 
 
This Supplement contains information in relation to the Bloomberg Commodity CMCI SF UCITS ETF (the 
"Fund"), a sub-fund of UBS ETFs plc (the "Company") an umbrella type open-ended investment company with 
variable capital, governed by the laws of Ireland and authorised by the Central Bank of Ireland (the "Central 
Bank") of New Wapping Street, North Wall Quay, Dublin 1, Ireland. 

 

This Supplement forms part of, and must be read in conjunction with, the Prospectus of the Company 
dated 22 December 2017, as may be amended, supplemented or modified from time to time, (the 
“Prospectus”) and may not be distributed unless accompanied by the Prospectus (other than to prior 
recipients of the Prospectus). 

 
THIS DOCUMENT IS IMPORTANT. BEFORE YOU PURCHASE ANY OF THE SHARES REPRESENTING 
INTERESTS IN THE FUND DESCRIBED IN THIS SUPPLEMENT YOU SHOULD ENSURE THAT YOU FULLY 
UNDERSTAND THE NATURE OF SUCH AN INVESTMENT, THE RISKS INVOLVED AND YOUR OWN 
PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions section 
below or in the Prospectus.  
 
In addition to investing in equities and equity related securities, transferable securities and other eligible 
assets, it is the intention of the Company to invest principally on behalf of the Fund in financial derivative 
instruments (“FDIs”) for investment and efficient portfolio management purposes, where applicable. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under the section headed 
“Risk Factors”.  
 
You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) any other 
requisite governmental or other consents or formalities which you might encounter under the laws of the 
country of your citizenship, residence or domicile and which might be relevant to your purchase, holding 
or disposal of the Shares. 
  

UBS ETFs plc 
 

An umbrella fund with segregated liability between the sub-funds 
 

 
Dated 22 December 2017 
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IMPORTANT INFORMATION 

 

 
Suitability of Investment  

The Shares are not principal protected. The value of the Shares may go up or down and you may not get 
back the amount you have invested. See the section headed "Risk Factors" of the Prospectus and the 
section headed "Other Information – Risk Factors" of this Supplement for a discussion of certain risks 
that should be considered by you. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate financial 
or other advisor) are able to assess the merits and risks of such an investment and have sufficient resources to 
be able to bear any losses that may result from such an investment. The contents of this document are not 
intended to contain and should not be regarded as containing advice relating to legal, taxation, investment or any 
other matters. 

Profile of a Typical Investor 

The Fund is suitable for investors seeking capital appreciation and who are prepared to accept a high level of 
volatility. Investment in the Fund should be viewed as a medium to long term investment. 

Responsibility 

The Directors (whose names appear under the heading "Directors of the Company" of the Prospectus) accept 

responsibility for the information contained in the Prospectus and this Supplement. To the best of the knowledge 
and belief of the Directors (who have taken all reasonable care to ensure that such is the case) the information 
contained in this Supplement when read together with the Prospectus (as complemented, modified or 
supplemented by this Supplement) is in accordance with the facts as at the date of this Supplement and does not 
omit anything likely to affect the import of such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general information 
about offers of shares in the Company. You should not take any action in respect of the Shares unless you have 
received a copy of the Prospectus. Should there be any inconsistency between the contents of the Prospectus 
and this Supplement, the contents of this Supplement will, to the extent of any such inconsistency, prevail. This 
Supplement and the Prospectus should both be carefully read in their entirety before any investment decision with 
respect to Shares is made. 
 
As of the date of this Supplement, the Company does not have any loan capital (including term loans) outstanding 
or created but unissued and no outstanding mortgages, charges or other borrowings or indebtedness in the 
nature of borrowings, including bank overdrafts and liabilities under acceptances or acceptance credits, hire 
purchase or finance lease commitments, guarantees or other contingent liabilities. 
 
Distribution of this Supplement and Selling Restrictions 
 

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and the latest 
annual report and audited accounts of the Company and the Fund (other than to prior recipients of the 
Prospectus) and if published after such report, a copy of the then latest semi annual report and unaudited 
accounts. The distribution of this Supplement and the offering or purchase of the Shares may be restricted in 
certain jurisdictions. If you receive a copy of this Supplement and/or the Prospectus you may not treat such 
document(s) as constituting an offer, invitation or solicitation to you to subscribe for any Shares unless, in the 
relevant jurisdiction, such an offer, invitation or solicitation could lawfully be made to you without compliance with 
any registration or other legal requirement other than those with which the Company has already complied. If you 
wish to apply for the opportunity to purchase any Shares it is your duty to inform yourself of, and to observe, all 
applicable laws and regulations of any relevant jurisdiction. In particular, you should inform yourself as to the legal 
requirements of so applying, and any applicable exchange control regulations and taxes in the countries of your 
respective citizenship, residence or domicile.  
 
Definitions 
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Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, have the 
same meaning when used in this Supplement. 
 

 

 
TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 

 

 
Investment Objective 

 

The investment objective of the Fund is to deliver the return of the Reference Index (being UBS Bloomberg 
BCOM Constant Maturity Commodity Index Total Return).  

The Fund will return the Reference Index performance less fees and expenses on each Dealing Day. 

 
Investment Policy 
 

(xxi) In order to achieve the investment objective, the Company on behalf of the Fund intends to 
invest all or substantially all of the net proceeds of any issue of Shares in the manner set out below:   
 

(xxix) swaps (each swap being an agreement between the Company on behalf of the Fund and an 
Approved Counterparty pursuant to a master agreement in accordance with the requirements of 
the International Swaps and Derivatives Association, and such swaps may include funded, 
unfunded or total return (as further described below under "Use of Derivative Contracts – 
Swaps") (the "Swaps").  The purpose of the Swaps shall be to gain indirect exposure to the 
Reference Index/ Currency Index (as described in further detail under the heading "Use of 
Derivative Contracts – Swaps" below); and 

 
(xxx) a portfolio of transferable securities or other eligible assets. These may include (without 

limitation) equity and equity-related securities; fixed income securities such as government and 
corporate bonds (such bonds may be rated or unrated), money market instruments, floating rate 
instruments, convertible securities and commercial paper and/or units of other open-ended 
collective investment schemes including other Funds of the Company. Any of the foregoing may 
be issued or arranged by a member of the UBS AG Group.  Where the Fund invests in such 
securities and/or other eligible assets, the Fund will enter into an unfunded or total return swap 
to exchange, the price performance and income received in relation to such securities and/or 
other eligible assets for the performance of the Reference Index. In this instance, the Fund will 
have neither market nor credit exposure to the particular securities and other eligible assets 
referred to above, except in the event of a default on the part of the Approved Counterparty to 
the Swaps. 

(xxii)  
The equities, equity-related securities, Swaps, other eligible assets listed at (ii) above, any ancillary cash and any 
instruments held by the Fund (either for investment or efficient portfolio management purposes) shall constitute 
the "Fund Assets" for the purposes of the Prospectus. To the extent that the Fund invests some of the net 

proceeds of any issue of Shares in the manner set out in (ii) above, the Fund shall invest no more than 15% in the 
fixed income securities mentioned in (ii) above. All instruments shall be listed and/or traded on the exchanges and 
markets set out in Appendix II of the Prospectus. 
 

(xxiii) The Fund will take long positions only and the Fund will invest 100% of its net assets in long positions. 

(xxiv)  

(xxv) The Fund may, with due regard to the best interest of its Shareholders, decide from time to time to 
switch partially or totally from one of the above described policies to the other. 

(xxvi)  
Further information relevant to the Fund's investment policy is contained in the main part of the Prospectus under 
"Investment Objectives and Policies" and under "Investment Restrictions". 

 
Index Tracking Strategy 
 

The Fund gains exposure to the Reference Index by investing in one or more Swaps. It is not intended that the 
Fund will invest directly in the components of the Reference Index in order to meet the Fund’s investment 
objective. The Fund (and the investors in the Fund) will be exposed to the full performance of the Reference 
Index. 
 
The (hedged to EUR) A-acc, (hedged to CHF) A-acc, (hedged to GBP) A-acc, (hedged to HKD) A-acc, (hedged to 
SGD) A-acc, (hedged to JPY) A-acc, and (hedged to SEK) A-acc Share Classes intend to reduce currency risk by 
investing in Swaps with exposure to a currency hedged version of the Reference Index (each a "Currency Index" 
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and together the "Currency Indices"). The aim of the currency hedge is to limit (though not eliminate) the FX 

exposure of the Class of Shares versus the currency of the Reference Index. The purpose of gaining exposure to 
a Currency Index is to limit, at a Share Class level, the profit or loss generated from foreign exchange exposure. 
This is achieved by the Currency Indices methodology referencing one month rolling forward FX contracts, as 
opposed to the Fund itself. 
 
See "General Description of the Reference Index" section for more information on the Currency Indices. 

   
The Fund may have counterparty risk as a result of the investment in the swaps – further information is provided 
in the section below headed “Use of Derivative Contracts – Swaps” and in section 6 “Risk Factors” of the 
Prospectus. 
 
The anticipated level of tracking error after fees and transaction costs is up to 0.04% per annum in normal market 
conditions.  
 
The annual report of the Fund, which can be found on the Website, will include the following information: 
 

a) The size of the realised tracking error for the year, being the volatility of the difference between the 
return of the Fund and the return of the Reference Index; 
b) An explanation for the divergence between the anticipated and realised tracking error for the year; 
c) The size of the annual tracking difference for the year, being the difference between the performance of 
the Fund and the Reference Index; and 
d) An explanation for the annual tracking difference, including the impact of transaction costs, fees and 
expenses on the performance of the Fund. 

 
Portfolio Transparency Policy 
 

The Fund’s transparency policy regarding the composition of its portfolio, and any collateral received in relation to 
the Swaps, is to provide position level disclosure on a daily basis. The information is published on the Website. 
 
The assets in which the Fund will invest in order to achieve its investment objective are set out in the "Investment 
Policy" section above. Details on the composition of the Fund Assets will be set out on the Website. 
 
Use of FDI Contracts – Swaps 
 
The Fund may enter into Swaps with a member of the UBS AG Group or any other eligible entity (being the 
“Approved Counterparty”) pursuant to which the Fund will be entitled to receive from the Approved Counterparty 

the performance of the components of the Reference Index in exchange for the payment to the Approved 
Counterparty of (i) where the swap is funded, some or all of the net proceeds of any issue of Shares; (ii) where 
the swap is unfunded, payments linked to the return on some or all of the equities and other eligible assets held 
by the Fund as listed at (ii) above; and (iii) where the swap is a total return swap, payments will be based upon a 
set rate agreed between the parties in exchange for the return on some or all of the equities and other eligible 
assets held by the Fund as listed at (ii) above. 
 
The Approved Counterparty to the Swaps and the Company on behalf of the Fund have entered into a 2002 
International Swaps and Derivatives Association Master Agreement (including any supporting agreements, 
annexes or schedules thereto) (the “ISDA Master Agreement”), and will enter into confirmations for each Swap 

transaction. Such confirmations may be entered into before or after the relevant transaction and may be in 
electronic form. 
 
The Fund will limit its exposure to Swaps that are fully funded ("Fully Funded Swaps") to 10% of its net assets. 
Fully Funded Swaps are swap agreements pursuant to which a Fund transfers a cash amount in full consideration 
of the swap value to the counterparty. In return the Fund will be entitled to receive the performance of the relevant 
investment strategy under the terms of the swap agreement. The counterparty will transfer collateral to the Fund 
in accordance with the UCITS rules to mitigate credit risk to the counterparty arising from entering into the swap 
agreement. Fully Funded Swaps are used to enhance the liquidity of the Fund. 
 
The Swaps will at all times be valued in accordance with the provisions of the Prospectus.  The valuation of the 
Swaps will reflect the relative movements in the performance of the Reference Index and the Fund’s holding of 
transferable securities and/or other Fund Assets as may be referenced under the Swaps. Depending on the value 
of the Swaps, the Fund will have to make a payment to the Approved Counterparty or will receive such a 
payment. Where the Fund has to make a payment to the Approved Counterparty, this payment will be made from 
the proceeds and, as the case may be, the disposal of some or all of the transferable securities and/or other Fund 
Assets in which the Fund has invested. 
 
As set out in Section 5 of the Prospectus, the Company will ensure that the counterparty risk exposure under the 
Swaps never exceeds the limits required by the Regulations and the Central Bank. Accordingly, the Company will 
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reduce such counterparty exposure by causing the Approved Counterparty, where necessary, to provide 
appropriate Collateral to the Company on behalf of the relevant Fund (or as otherwise permitted by the Central 
Bank) under the terms of ISDA Master Agreement, in accordance with the Investment Restrictions. Alternatively, 
the Company may reduce its risk exposure to the Approved Counterparty by causing the Approved Counterparty 
to reset the Swaps or vice versa. This may result in a corresponding payment from the Fund to the Approved 
Counterparty. 
 
The Swaps may be terminated by either party at any time or on the occurrence of certain events with respect to 
either the Fund or the Approved Counterparty including, but not limited to, an  event of default (such as a failure to 
pay, breach of agreement or bankruptcy) or a termination event (which is not due to the fault of either party, for 
example, illegality or a change in the tax or accounting laws), in which case the non-defaulting party or the 
unaffected party respectively is entitled to calculate the close-out value of the Swaps and it will do so in line with 
the industry standard requirements set out in the ISDA Master Agreement. The Fund may then enter into new 
Swaps (unless the Directors resolve that it is inadvisable to do so) or, if the Directors determine that there is no 
reasonable way to achieve the investment objective, the Fund may be terminated in accordance with the 
provisions of the Prospectus.    
 
Securities Lending and Repurchase Transactions 
 

The Company may (for the purposes of efficient portfolio management only) enter into stock lending 
arrangements and/or Repurchase Transactions with financial institutions (including with a member of the UBS AG 
Group as the stock borrower or counterparty to the Repurchase Transaction) with a minimum credit rating at the 
time the relevant transaction as permitted by the Regulations, or which are deemed by the Fund to have an 
implied credit rating at least equal to such level (a “Counterparty”). Any such stock lending arrangement and 

Repurchase Transaction will be subject to the conditions, limits and requirements of the Central Bank and the 
provisions of the Prospectus.  In these transactions, Collateral will move between the Company and the relevant 
Counterparty in order to mitigate any counterparty risk. 
 
Investors should also note the information contained in the "Securities Lending and Repurchase Transactions" 
and "Collateral Policy" sections in the main body of the Prospectus. 
 
The Company on behalf of the Fund has filed with the Central Bank its risk management policy which 
enables it to accurately measure, monitor and manage the various risks associated with the use of FDIs. 
The Company will, on request, provide supplementary information to Shareholders relating to the risk 
management methods employed, including the quantitative limits that are applied and any recent 
developments in the risk and yield characteristics of the main categories of investments. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for the 
Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset Value. 
 
Efficient Portfolio Management 
 

The Company may also (for the purposes of efficient portfolio and cash management and not for investment 
purposes), invest in cash deposits, money market instruments, OTC options and units of UCITS regulated money 
market collective investment schemes.   
 
Further information on efficient portfolio management is contained in the main body of the prospectus under the 
heading "Use of Financial Derivative Instruments and Efficient Portfolio Management".  
 
Investment Restrictions 

 
Investors in particular must note that the general investment restrictions set out under "Investment Restrictions" 

in the Prospectus apply to the Fund. In addition the following investment restrictions shall apply to the Fund: 
 
The Fund shall not invest in a fund of the Company which itself holds shares in any other fund of the Company; 
and 
 
At least 80% of the value of the Fund shall be invested in equities that are not shares of investment funds and that 
are listed or traded on a "regulated market" as defined in Directive 2004/39/EC of the European Parliament and of 
the Council of 21 April 2004 on markets in financial instruments. 
 
Disruption Events 

 
The following Disruption Events shall apply to the Fund in addition to those set out in the Prospectus: 

(xxxviii) the Index Provider makes an adjustment or modification to the calculation of the Reference 
Index; 
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(xxxix) the Approved Counterparty is: 

(a) prevented, hindered or impaired from conducting one or more of its activity/activities in a 
commercially reasonable manner in connection with the establishment, maintenance, 
adjustment or termination of any transaction(s) in order to fully hedge its exposure in respect of 
the Reference Index; and/or 

(b) prevented, hindered or impaired from performing one or more of its obligation(s) in a 
commercially reasonable manner, 

under the terms of the relevant Swaps, with the consequence that the Approved Counterparty or the 
Calculation Agent (as applicable) elects to: 

XXXVII. adjust the terms of the Swaps; and/or 

XXXVIII. delay payment to the Fund under the terms of the Swaps; and/or 

XXXIX. terminate the Swaps; 

(xl) the Index Provider fails or delays in calculating, announcing and/or publishing the Reference 
Index level. 

 
Consequences of Disruption Events 

 
As further described in the Prospectus and as set out above, upon the occurrence of a Disruption Event including 
an Index Disruption and Adjustment Event (and without limitation to the Directors' personal powers), (i) the 
Approved Counterparty (where acting as the relevant Calculation Agent or otherwise) may either (a) terminate 
one or more of the relevant Swaps or (b) make adjustments to the terms or valuation of the relevant Swaps and 
other derivative contracts to account for such event and the Net Asset Value may be affected by such adjustment; 
(ii) the Directors may temporarily suspend the calculation of the Net Asset Value and any subscription, 
redemption and exchange of Shares; and/or (iii) the Directors may, in certain circumstances, terminate the Fund. 
 
Leverage 

The Fund will not be leveraged. The market risk of the Fund associated with the use of FDIs will be measured 
using the commitment approach in accordance with the requirements of the Central Bank. 
 
Borrowings 

 
In accordance with the general provisions set out in the Prospectus under the heading “Borrowing and Lending 
Powers", the Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the Fund on a 

temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover the redemption of 
Shares. 
 
Dividend Policy 

 
The Fund does not intend to issue dividends. However, the Directors may, in their absolute discretion, determine 
to declare dividends in respect of any Share Class and Shareholders will be notified accordingly.  Any dividends 
payable by the Fund will be effected in accordance with the Dividend Policy stated in the Prospectus.   
 
The dividend payments may be as low as zero. There is no guarantee that any dividend will be declared. For the 
avoidance of doubt, the payment of a dividend (if any) will reduce the Net Asset Value of the relevant Share Class 
accordingly.  
 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the Fund Assets in respect of all payments in respect of its Shares. 
If the realised net assets of the Fund are insufficient to pay any amounts payable in respect of the Shares, the 
Shareholder will have no further right of payment in respect of such Shares nor any claim against or recourse to 
any of the assets of any other Fund or any other asset of the Company. 
 
Listing 

 
Application will be made to such exchanges as the Directors may determine from time to time (the "Relevant 
Stock Exchanges") for the listing of the Shares issued and available to be issued and to be admitted to listing on 

the official list and trading on each of the Relevant Stock Exchanges on or about the Launch Date.  This 
Supplement and the Prospectus together comprise listing particulars for the purposes of listing the Shares on the 
official list and trading on the main market of each of the Relevant Stock Exchanges. 
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Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund (where they are listed on the Relevant 

Stock Exchanges) are fully transferable among investors.  It is envisaged that Shares will be bought and sold by 
public and institutional investors in the secondary market in the same way as the ordinary shares of a listed 
trading company. 
 

The Directors of the Company may create new Share Classes from time to time, provided that the creation of any 
such new Share Classes is notified in advance to and cleared by the Central Bank. A separate pool of assets will 
not be maintained for each of the Share Classes.  
 
General Information Relating to the Fund 

 

Type Open-ended 

Base 
Currency 

US Dollar ("USD") 

Business Day A day (other than a Saturday or Sunday) on which (i) (A) banks are open for business in 
Dublin, London and New York; and (B) the Reference Index is published by the Index 
Provider; or (ii) such other day or days as the Directors may from time to time determine 
and notify in advance to Shareholders. For the avoidance of doubt, there shall be at least 
two Dealing Days per month at regular intervals. 

Dealing Day Any Business Day. 

Dealing 
Deadline 

1.00 p.m. (Dublin time) on the relevant Dealing Day. 

Launch Date Means 23
rd

 May 2017,unless this is not a Business Day, in which case it will be the next 

following Business Day, or such other date as the Board of Directors may determine. 

Initial Offer 
Period 

The Initial Offer Period will start at 9.00 a.m. (Dublin time) on 17 May 2017 and close at 
5.00 p.m. (Dublin time) on 22 May 2017 or such earlier or later date as the Directors may 
determine. 

Minimum 
Fund Size 

USD 100 million  

Valuation 
Point 

10:30 pm (Dublin time) on the relevant Dealing Day.  

Settlement 
Date 

Up to three Business Days after the relevant Dealing Day.  

Minimum 
Holding 

1 Share 

Minimum 
Subscription 
Amount 

100,000 USD or its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum 
Subscription Amount/basket size. 

Minimum 
Redemption 
Amount 

100,000 USD or its equivalent in another currency or such amount as may be 
determined by the Directors. Investors will be notified of any change to the Minimum 
Redemption Amount/basket. 

Website  www.ubs.com/ETF - information on Fund Assets and the Fund's iNAV is set out on the 
Website. 

 

 

http://www.ubs.com/ETF
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Description of the Shares 
 
Share Classes 
 

Share Class* “(USD)  

A-acc” 

**“(hedged to 
EUR)  

A-acc” 

**“( hedged to 
CHF)  

A-acc” 

**"( hedged to 
GBP)  

A-acc" 

**“( hedged to 
HKD)  

A-acc” 

**“( hedged to 
SGD)  

A-acc” 

**“( hedged to 
JPY)  

A-acc” 

**"( hedged to 
SEK)  

A-acc" 

Initial Issue 
10 10 10 10 HKD 

100 

SGD 

10 

JPY 

1,000 

SEK 

100 

 

*  Together the "A-acc" Share Classes 

** Each Share Class not denominated in the Base Currency will have a currency hedged exposure through the 
relevant Currency Index. Such Share Class's performance may differ from that of the Base Currency Share 
Classes due to currency hedging and currency hedging costs. 

 

Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (and will not be incurred by the Company on 
behalf the Fund, and accordingly will not affect the Net Asset Value of the relevant Share Class of the Fund): 
 
 

Share Class ”A-acc” 

Exchange Charge Up to 3% 

Primary Market 
Transaction 
Costs*** 

Up to 1% 

 
***The Manager may waive all or part of the Primary Market Transaction Costs in the event that the Shares 
subscribed or redeemed by a Shareholder correspond at least to the Minimum Redemption Amount/basket or a 
multiple thereof or for any other reason at the Manager's sole discretion.  
 
Separate to and distinct from the Exchange Charge and Primary Market Transaction Costs, which shall be 
deducted from the investment amount received from an investor or deducted from the redemption proceeds 
payable to the investor or used to purchase the Shares of the New Class (as appropriate), the following fees and 
expenses will be incurred by the Company on behalf of the Fund and will affect the Net Asset Value of the 
relevant Share Class of the Fund: 
 

Share Class ”A-acc” 

Flat-Fees Up to 0.37% per annum 

 
The Promoter shall discharge the fees associated with the establishment and approval of the Fund. 
 
This section headed "Fees and Expenses" should be read in conjunction with the sections headed "Fees and 
Expenses" and "Issue and Repurchase Price/Calculation of Net Asset Value/Valuation of Assets" in the 

Prospectus. 
 

 
GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

 
The Reference Index is the UBS Bloomberg BCOM Constant Maturity Index ("the Reference Index"). The 

Reference Index is further described below but only represents an extract of information available and neither the 
Directors, the Manager, UBS AG, Bloomberg Finance L.P. (UBS AG and Bloomberg Finance L.P. together, 
and/or any such other successor sponsor(s) to the Reference Index, the "Index Provider") nor the Investment 

Manager take any responsibility for the accuracy or completeness of such information. 

The Reference Index was developed to offer investors a commodity index that recognised the various maturities 
of commodity futures contracts that are available in commodity markets. Previously, commodity indices have 
been limited to those offering an index based on short term commodity futures contracts, whereas the Reference 
Index enables the construction of commodity exposures across maturities and across commodity categories of 
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energy, industrial metals, precious metals, agriculture and livestock. The Reference Index is made up of 22 
components across commodity categories. 

For an index providing exposure to commodities such as the Reference Index, where categories of components 
making up the relevant index are highly correlated, such highly correlated categories must be considered as sub-
categories of the same commodity (in other words, components that are highly correlated must be considered as 
representing one component of the relevant index for the purposes of calculating the Fund's exposures).  The 
Reference Index includes one component with a weighting of more than 20% and up to 35% (taking into account 
high correlation between certain components of the Reference Index such that they are considered together to 
constitute one component).  Pursuant to the Regulations, the Fund is permitted to gain exposure to one 
component that represents more than 20% and up to 35% of the Reference Index where justified by exceptional 
market conditions. 

Whilst the Reference Index is designed to provide broad-based exposure to commodities as an asset class 
across five main groups (agriculture, energy, industrial metals, precious metals and livestock), the oil and gasoline 
components within the energy group are highly correlated, and on a combined basis, they have a typical 
weighting of more than 20% and up to 35% of the Reference Index. Their high weighting in the Reference Index is 
partly due to the economic significance of the energy group and of these components as measured by their 
relative share of global production and futures liquidity.  In order to properly reflect the economic significance of 
the oil and gasoline components within the energy group and within the commodities sector as a whole, it is 
necessary for the Reference Index, and consequently the Fund, to have a typical weighting of more than 20% and 
up to 35% to these highly correlated components. 

Where the Investment Manager becomes aware that the weighting of any particular component in the Reference 
Index exceeds the permitted investment restrictions, the Investment Manager will seek to amend the Fund's 
investment exposure to ensure the Fund operates within the permitted investment restrictions, while keeping the 
best interests of the Shareholders in consideration. 

The Reference Index is calculated in USD, and includes a notional exposure to the USD 3 month treasury bill 
interest rate. The Reference Index has different Currency Indices, including Currency Indices denominated in 
Euro, GBP, CHF, HKD, SGD, JPY and SEK. Such Currency Indices employ forward FX contracts to provide the 
relevant currency return. The Currency Indices are designed to represent the returns of the Reference Index while 
reducing currency risk but not the underlying commodity market risk. By employing such a strategy, the Currency 
Indices seek to reduce the risk of downward currency fluctuations although potential currency gains may also be 
sacrificed. 

The Reference Index is rebalanced on a monthly basis back to its target weights. Details of the target weights are 
available at https://www.ubs.com/global/en/investment-bank/bloomberg-cmci/commodity-strategies.html. 

 

The rebalancing frequency of the Reference Index has no impact on the transaction costs associated with the 
Fund as any rebalancing is not expected to require any higher frequency of position turnover in the Fund than 
would otherwise be the case were the Reference Index to be static. 

The Reference Index is calculated in USD (Dollar). 

Index Provider and website 

The Reference Index is governed by the Bloomberg Finance L.P. (“Index Administrator”) via its internal 
processes. The Index Administrator controls the creation and operation of the administrative process, including all 
stages and processes involved in the production and dissemination of the Reference Index. UBS AG (“Index 
Owner”) is the sole owner of the intellectual property rights with respect to the Reference Index. More details on 
the Reference Index, including its underlying components and its calculation methodology can be found 
at https://www.ubs.com/global/en/investment-bank/bloomberg-cmci/universe/composite-index/bcom.html. 
 

https://www.ubs.com/global/en/investment-bank/bloomberg-cmci/commodity-strategies.html
https://www.ubs.com/global/en/investment-bank/bloomberg-cmci/universe/composite-index/bcom.html
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OTHER INFORMATION 
 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading “Risk Factors” in the Prospectus. In addition, 

Shareholders must also note that: 
 

(ddddddddd) The sub-funds of the Company are segregated as a matter of Irish law and as such, in Ireland, 
the assets of one sub-fund will not be available to satisfy the liabilities of another sub-fund. However, it 
should be noted that the Company is a single legal entity which may operate or have assets held on its 
behalf or be subject to claims in other jurisdictions which may not necessarily recognise such 
segregation. There can be no guarantee that the courts of any jurisdiction outside Ireland will respect the 
limitations on liability as set out above. 

 
(eeeeeeeee) Upon the occurrence of a Disruption Event or an Index Disruption and Adjustment Event (and 

without limitation to the Directors’ personal powers as further described in the Prospectus); (i) 
adjustments may be made to account for any such event (including adjustment to the Reference Index, 
the calculation of the Reference Index level and/or changes to the terms of the derivative contracts) 
which may have a significant impact on the Net Asset Value of the Fund; (ii) the Directors may 
temporarily suspend the calculation of the Net Asset Value and any subscription, redemption and 
exchange of Shares and payment of redemption proceeds in accordance with the provisions of the 
Prospectus under the section “Suspension of Calculation of Net Asset Value”; and/or (iii) the Directors 
may, in certain circumstances as set out in the Prospectus, terminate the Fund. 

 
(fffffffff) The return payable under the Swaps with a counterparty is subject to the credit risk of the 

counterparty. In addition, the counterparty will generally act as the calculation agent under the Swaps 
(the "Calculation Agent") and perform those duties agreed in the ISDA Master Agreement and 

confirmation for the relevant Swaps. Shareholders should note that not only will they be exposed to the 
credit risk of the counterparty but also potential conflicts of interest in the performance of the function of 
Calculation Agent by the counterparty. The counterparty will use its reasonable endeavours to resolve 
any such conflicts of interest fairly (having regard to its respective obligations and duties) and to ensure 
that the interests of the Company and the Shareholders are not unfairly prejudiced. The Directors believe 
that the counterparty will be suitable and competent to act as Calculation Agent.  Any valuations 
provided by the counterparty in its role as Calculation Agent will be verified at least weekly by a party 
independent of the counterparty as sourced by the Administrator and approved by the Custodian. 

 
(ggggggggg) The Fund is highly dynamic and may exhibit above-average potential growth and investment 

performance, depending on the economic environment.  The opportunities for above average growth 
may in some circumstances lead to extreme positive and negative fluctuations in the Net Asset Value of 
the Fund.  

 
(hhhhhhhhh) The value of investments and the income from them, and therefore the value of and income 

from the Shares can go down as well as up and an investor may not get back the amount invested. The 
Fund's exposure is linked to the performance of the components of the Reference Index which, in turn, is 
exposed to general market movements (negative as well as positive). 

(iiiiiiiii)  
(jjjjjjjjj) There can be no assurance that the Reference Index will be successful at producing positive 

returns consistently or at all. The Index Provider makes no representation or warranty, express or 
implied, that the Reference Index will produce positive returns at any time. 

(kkkkkkkkk)  
(lllllllll) There are Classes of Shares issued in respect of the Fund. Additional Classes of Shares may 

be created at any time without the consent of the then existing Shareholders in accordance with the 
Central Bank's requirements. Each Class of Shares issued in respect of the Fund will perform differently 
as a result of differences of currency and fees (as applicable). The Company on behalf of the Fund will 
enter into Swaps that are designed to generate the cash flows payable in respect of the Shares of the 
relevant Classes. There is no legal segregation of assets and liabilities between Classes and there is no 
separate portfolio of assets held for each Class. 

 
(mmmmmmmmm) The Company on behalf of the Fund will enter into a separate Derivative Contract in 

respect of each Class.  Each Derivative Contract will be on similar terms except that each Derivative 
Contract will provide a return in the currency of denomination of each Class of Shares to which it relates. 
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(nnnnnnnnn) Classes of Shares denominated in currencies other than USD are exposed to the Currency 
Index of the Reference Index relating to the currency of the Share Class denomination.  Consequently, 
returns in respect of a Base Currency Share Class may differ from those in respect of Non-Base 
Currency Share Classes due to currency hedging costs. 

 
(ooooooooo) The Fund’s use of the Reference Index is licensed by the Index Provider. If at any time, the 

licence is terminated or the Reference Index otherwise becomes unavailable, unreliable, inaccurate or 
unrepresentative, the Fund Directors may exercise their discretion to terminate the Fund in accordance 
with the terms of the Memorandum and Articles of Association. 

 
(ppppppppp) The Fund is exposed to the investment risk arising from the Reference Index underlying the 

ISDA Master Agreement. The Fund is therefore exposed to the risks inherent to investments in 
commodity markets. 

 
(qqqqqqqqq) Some of the markets in which the Fund may effect derivative transactions are “over-the-

counter” or “interdealer” markets, which may be illiquid and are sometimes subject to larger spreads than 
exchange-traded derivative transactions.  The participants in such markets are typically not subject to 
credit evaluation and regulatory oversight, which would be the case with members of “exchange-based” 
markets.  This exposes the Fund to the risk that a counterparty will not settle a transaction in accordance 
with its terms and conditions because of a credit or liquidity problem with the counterparty.  Delays in 
settlement may also result from disputes over the terms of the contract (whether or not bona fide) since 
such markets may lack the established rules and procedures for swift settlement of disputes among 
market participants found in "exchange-based” markets.  These factors may cause the Fund to suffer a 
loss due to adverse market movements while replacement transactions are executed or otherwise.   

(rrrrrrrrr)  
(sssssssss) Whilst the Company has the right to use and reference the Reference Index in connection with 

the Fund in accordance with the terms of the Reference Index license, in the event that the licence is 
terminated the Fund may be terminated or if any other Index Disruption and Adjustment Event occurs, 
adjustments may be made to the terms of the Swaps after negotiation with each Approved Counterparty 
to account for any such event including adjustment to the Reference Index or the calculation of the 
Reference Index level which may have a significant impact on the Net Asset Value of the Fund. 

(ttttttttt)  
(uuuuuuuuu) Subject to certain pre-defined parameters, it is possible that the methodology used to calculate 

the Reference Index or the formulae underlying the Reference Index could change and such change 
may result in a decrease in the performance of the Reference Index. As such, aspects of the Reference 
Index could change in the future, including without limitation, the methodology and third party data 
sources. Any changes may be made without regard to the interests of a holder of any product linked to 
the Reference Index. Additionally, the Reference Index was created by the Index Provider, who has the 
right to permanently cancel the Reference Index at any time. Such cancellation may have a material 
adverse effect on any linked investments or transactions. 
 

(vvvvvvvvv) The Fund, through its use of the Reference Index has exposure to interest rates. Such interest 
rates may be negative or positive, which will impact the return the Fund negatively or positively 
respectively. 
 

(wwwwwwwww)  
 
Investors should also refer to the Prospectus for additional disclosure of risks.  

 
Miscellaneous 

 
The Company has the following Funds established as at the date of this Supplement. 
 
S&P 500 SF UCITS ETF 
FTSE 100 SF UCITS ETF 
HFRX GLOBAL HEDGE FUND INDEX SF UCITS ETF  
BLOOMBERG COMMODITY INDEX SF UCITS ETF 
CMCI COMPOSITE SF UCITS ETF  
MSCI USA SF UCITS ETF 
MSCI CANADA SF UCITS ETF 
MSCI EMU SF UCITS ETF 
MSCI JAPAN SF UCITS ETF 
MSCI EMERGING MARKETS SF UCITS ETF 
MSCI AC ASIA EX JAPAN SF UCITS ETF 
MAP BALANCED 7 SF UCITS ETF 
MSCI ACWI SF UCITS ETF 
CMCI EX-AGRICULTURE SF UCITS ETF 
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BLOOMBERG COMMODITY CMCI SF UCITS ETF 
 
Disclaimers 

BLOOMBERG and BLOOMBERG INDICES are trademarks or service marks of Bloomberg Finance L.P. 
Bloomberg Finance L.P. and its affiliates ("collectively, "Bloomberg") or Bloomberg's licensors own all proprietary 
right in the BLOOMBERG INDICES. Bloomberg does not guarantee the timeliness, accuracy or completeness of 
any data or information relating to BLOOMBERG INDICES. Bloomberg makes no warranty, express or implied, as 
to the BLOOMBERG INDICES or any data or values relating thereto or results to be obtained therefrom, and 
expressly disclaims all warranties of merchantability and fitness for a particular purpose with respect thereto. It is 
not possible to invest directly in an index. Back-tested performance is not actual performance. Past performance 
is not an indication of future results. To the maximum extent allowed by law, Bloomberg, its licensors, and its and 
their respective employees, contractors, agents, suppliers and vendors shall have no liability or responsibility 
whatsoever for any injury or damages - whether direct, indirect, consequential, incidental, punitive or otherwise - 
arising in connection with BLOOMBERG INDICES or any data or values relating thereto - whether arising from 
their negligence or otherwise. This document constitutes the provision of factual information, rather than financial 
product advice. Nothing in the BLOOMBERG INDICES shall constitute or be construed as an offering of financial 
instruments or as investment advice or investment recommendations (i.e., recommendations as to whether or not 
to “buy”, “sell”, “hold”, or to enter or not to enter into any other transaction involving any specific interest or 
interests) by Bloomberg or its affiliates or a recommendation as to an investment or other strategy by Bloomberg 
or its affiliates. Data and other information available via the BLOOMBERG INDICES should not be considered as 
information sufficient upon which to base an investment decision. All information provided by the BLOOMBERG 
INDICES is impersonal and not tailored to the needs of any person, entity or group of persons. Bloomberg and its 
affiliates do not express an opinion on the future or expected value of any security or other interest and do not 
explicitly or implicitly recommend or suggest an investment strategy of any kind. Customers should consider 
obtaining independent advice before making any financial decisions. © 2017 Bloomberg Finance L.P. All rights 
reserved. This document and its contents may not be forwarded or redistributed without the prior consent of 
Bloomberg.  
This Supplement has not been reviewed by Bloomberg Finance. This Supplement should be read in conjunction 
with the prospectus in respect of the relevant Product. 
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COUNTRY SUPPLEMENT 

 

for 

 

UBS ETFs plc 

 

INFORMATION FOR INVESTORS IN THE FEDERAL REPUBLIC OF GERMANY 

 

This Country Supplement forms part of, and should be read in conjunction with 

the Prospectus for UBS ETFs plc dated 22 December 2017 (the “Prospectus”) 

and with its Supplements in respect of the Funds dated as specified below and 

is for use in Germany only: 

 
Fund(s) Share Class(es) notified for 

public distribution in 

Germany 

Supplement dated 

FTSE 100 SF UCITS ETF GBP A Acc 22 December 2017 

CMCI COMPOSITE SF UCITS ETF USD A Acc, CHF A Acc, 

EUR A Acc, GBP A Acc 

22 December 2017 

S&P 500 SF UCITS ETF USD A Acc 22 December 2017 

MSCI USA SF UCITS ETF USD A Acc 22 December 2017 

HFRX GLOBAL HEDGE FUND INDEX 

SF UCITS ETF 

EUR A Acc, USD A Acc, 

CHF A Acc, GBP A Acc  

22 December 2017 

MSCI CANADA SF UCITS ETF CAD A Acc 22 December 2017 

MSCI JAPAN SF UCITS ETF JPY A Acc 22 December 2017 

MSCI EMU SF UCITS ETF EUR A Acc  22 December 2017 

MSCI Emerging Markets SF UCITS 

ETF 

USD A Acc 22 December 2017 

Bloomberg Commodity Index SF 

UCITS ETF 

USD A Acc, EUR A Acc, 

CHF A Acc, GBP A Acc 

22 December 2017 

MSCI AC Asia Ex Japan SF UCITS ETF USD A Acc 22 December 2017 

MAP Balanced 7 UCITS ETF SF UCITS 

ETF 

USD A Acc, EUR A Acc 22 December 2017 

MSCI ACWI SF UCITS ETF USD A-acc, (hedged to 

GBP) A-acc, (hedged 

to CHF) A-acc,(hedged 

to EUR) A-acc, 

(hedged to USD) A-

acc, (hedged to GBP) 

A-dis, (hedged to 

EUR) A-UK dis 

22 December 2017 
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CMCI EX-AGRICULTURE SF UCITS 

ETF 

(USD) A-acc, (hedged 

to EUR) A-acc, 

(hedged to CHF) A-

acc, (hedged to GBP) 

A-acc 

22 December 2017 

Bloomberg Commodity CMCI SF 

UCITS ETF 

(USD) A-acc, (hedged 

to EUR) A-acc, 

(hedged to CHF) A-

acc, (hedged to GBP) 

A-acc 

22 December 2017 

 

UBS Europe SE, Bockenheimer Landstraße 2 - 4, 60306, Frankfurt am Main, Germany, 

has undertaken the function of Paying and Information Agent for the Company in the 

Federal Republic of Germany (the “German Paying and Information Agent”). 

 

Applications for the redemptions and conversion of shares may be sent to the German 

Paying and Information Agent. 

 

All payments to investors, including redemption proceeds and potential distributions, 

may, upon request, be paid through the German Paying and Information Agent. 

 

The Prospectus, the above listed supplements and Key Investor Information Documents, 

the Articles of Incorporation of the Company and the annual and semi-annual reports 

may be obtained in hardcopy, free of charge, at the office of the German Paying and 

Information Agent during normal opening hours. 

 

Issue, redemption and conversion prices of the shares, and any other information to the 

shareholders, are also available free of charge from the German Paying and Information 

Agent. 

 

The following documents are furthermore available free of charge to the shareholders for 

inspection in paper form at the office at the German Paying and Information Agent during 

usual business hours. 

 

 the Regulations 

 a list of past and current directorships and partnerships held by each Director 

over the last five years 

 the UCITS series of notices issued by the Financial Regulator. 

 the Management Agreement dated 25 June 2010 between the Company and 

the Manager   

 the Investment Management Agreement dated 25 June 2010 between the 

Manager and the Investment Manager 

 the Depositary Agreement dated 12 October 2016 between the Company and 

the Depositary  

 the Administration Agreement dated 25 June 2010 between the Manager, the 

Company and the Administrator 
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 the Distribution Agreement dated 25 June 2010 between the Manager and 

Distributor 

 

The issue and redemption prices, together with any other information to the 

Shareholders will be published on the fund’s website www.ubs.com/etf in German. 

 

 

In addition, communications to investors in the Federal Republic of Germany by means of 

a durable medium (§ 167 Capital Investment Code) in the following cases: 

 suspension of the redemption of the units, 

 termination of the management of the fund or its liquidation, 

 any amendments to the fund rules which are inconsistent with the previous 

investment principles, which affect material investor rights or which relate to 

remuneration and reimbursement of expenses that may be paid or made out of 

the asset pool, 

 merger of the fund with one or more other funds and 

 the change of the fund into a feeder fund or the modification of a master fund. 

 

 

 

Information on Taxation in the Federal Republic of Germany 

The following information gives an overview of the income tax consequences of the 

investment in shares of the Funds. The statements contained herein do not purport to be 

exhaustive and can in no case replace individual professional tax advice. The information 

relates exclusively to the German taxation of Shareholders in the Funds with unlimited 

tax liability in Germany (hereinafter referred to as “Shareholders”). The information is 

based on an interpretation of the tax laws in effect as of 1 January 2018. The tax 

treatment may change at any time – even retroactively – and depends on the individual 

circumstances of the Shareholders. Shareholders and prospective investors are strongly 

advised to seek advice from their tax advisors regarding the tax consequences of their 

investment in shares of the Funds. 

 

1. Income taxation 

Distributions paid to the Shareholder, gains on sale or on redemption of Funds’ shares 

and a minimum annual return in the form of so-called advance lump sum is taxable 

income. This taxable income is partially tax exempt for the Shareholder of qualified 

Equity or Mixed Funds. The partial exemption rates vary depending on whether the 

shares of a qualified Equity or Mixed Fund are held as private assets, business assets or 

by corporations. 

 

Distributions 

 

Distributions are the income actually paid or credited to the Shareholder. Distributions 

represent taxable income. Capital repayments (so-called substance distributions) are also 

taxable. Capital can be repaid tax-neutrally only in the liquidation phase of the Funds. 

 

Annual advance lump sum 
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In order to limit the tax deferral effect of accumulating Funds, the Shareholder will be 

taxed at each calendar year-end on the annual advance lump sum income (annual 

determination is dependent on the market interest rate). This replaced the previous 

concept of deemed distributed income for Funds. Occupational pension schemes and 

certain investments in life, health and long-term care insurance policies are exempt from 

the advance lump sum tax. 

 

Redemption and sale of Funds’ shares 

 

Gains on the redemption or on sale of Funds’ shares are taxable. For avoidance of a 

double taxation, advance lump sum income taxed during the ownership period are 

deducted from these gains. 

 

Partial tax exemption 

 

Income from qualified Equity or Mixed Funds is partially exempt from tax at Shareholder 

level. The partial exemption applies to both private and corporate Shareholders.  

 

The Fund qualifies as an Equity Fund if it continuously invests in accordance with its 

investment conditions at least 51% of its value in equity investments. A general 

exemption rate of 30% applies on the income derived from these Funds; for business 

Shareholders subject to income tax a higher rate of 60% and for Shareholders subject to 

corporation tax a rate of 80% applies.  

 

The Fund qualifies as a Mixed Fund if it continuously invests in accordance with its 

investment conditions at least 25% of its value in equity investments. A general 

exemption rate of 15% applies on the income derived from these Funds; for business 

Shareholders subject to income tax a higher rate of 30% and for Shareholders subject to 

corporation tax a rate of 40% applies.  

 

If the applicable partial exemption status of the Funds changes (e. g. in the event of a 

modification of the Fund's investment conditions), the shares are deemed to have been 

sold and acquired. However, the tax on any gains resulting from this fictitious sale is only 

levied when the unit is actually sold. In case of change of applicable partial exemption 

status, the Funds will inform the Shareholders about the change immediately. 

 

The following list provides information about the tax status of the Funds with regards to 

the application of the partial tax exemption: 

 
Fund(s) Share Class(es)  Tax status 

FTSE 100 SF UCITS ETF GBP A Acc Equity fund 

CMCI COMPOSITE SF UCITS ETF USD A Acc, CHF A Acc, 

EUR A Acc, GBP A Acc 

Equity fund 

S&P 500 SF UCITS ETF USD A Acc Equity fund 

MSCI USA SF UCITS ETF USD A Acc Equity fund 

HFRX GLOBAL HEDGE FUND INDEX 

SF UCITS ETF 

EUR A Acc, USD A Acc, 

CHF A Acc, GBP A Acc  

Other fund (full 

taxation) 

MSCI CANADA SF UCITS ETF CAD A Acc Equity fund 

MSCI JAPAN SF UCITS ETF JPY A Acc Equity fund 
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MSCI EMU SF UCITS ETF EUR A Acc  Equity fund 

MSCI Emerging Markets SF UCITS 

ETF 

USD A Acc Equity fund 

Bloomberg Commodity Index SF 

UCITS ETF 

USD A Acc, EUR A Acc, 

CHF A Acc, GBP A Acc 

Equity fund 

MSCI AC Asia Ex Japan SF UCITS ETF USD A Acc Equity fund 

MAP Balanced 7 UCITS ETF SF UCITS 

ETF 

USD A Acc, EUR A Acc Equity fund 

MSCI ACWI SF UCITS ETF USD A-acc, (hedged to 

GBP) A-acc, (hedged 

to CHF) A-acc,(hedged 

to EUR) A-acc, 

(hedged to USD) A-

acc, (hedged to GBP) 

A-dis, (hedged to 

EUR) A-UK dis 

Equity fund 

CMCI EX-AGRICULTURE SF UCITS 

ETF 

(USD) A-acc, (hedged 

to EUR) A-acc, 

(hedged to CHF) A-

acc, (hedged to GBP) 

A-acc 

Equity fund 

Bloomberg Commodity CMCI SF 

UCITS ETF 

(USD) A-acc, (hedged 

to EUR) A-acc, 

(hedged to CHF) A-

acc, (hedged to GBP) 

A-acc 

Equity fund 

 

Tax rates 

To the extent that distributions, deemed distributions or gains from the sale or 

redemption of Funds’ shares are taxable in the hands of private Shareholders, in 

principle, the special tax rate for capital investment income of 25 % (plus 5,5 % 

solidarity surcharge) applies. Upon application by the taxpayer the personal income tax 

rate will be applied if more beneficial for the respective taxpayer. 

 

Business Investors are taxed on taxable income and gains at their personal income tax 

rate (plus 5,5 % solidarity surcharge). In relation to Shareholders subject to corporate 

income tax a tax rate of 15 % (plus 5,5 % solidarity surcharge) applies. In case of a 

trade or business, the income is also subject to trade tax. 

 

2. German withholding tax (Kapitalertragsteuer) 

If distributions of the Funds, advance lump sum income or gains from the sale or 

redemption of shares are paid or credited through a credit institution acting within 

Germany (or an equivalent enterprise) which keeps in custody or administers shares 
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(“custody case”) or which pays or credits the distributions or proceeds against surrender 

of share certificates (“over-the-counter case”), such institution must generally deduct 

withholding tax.  

 

The withholding tax deduction for private Shareholders is final (so-called 

“Abgeltungsteuer”). Other Shareholders are required to state the income derived from 

the Funds on their income tax return. 

 

On sale or redemption of shares in the Funds, withholding tax is deducted from the gain 

profit reduced by the advance lump sum income taxed during the ownership period.  

 

The withholding tax rate applicable to distributions, advance lump sum income and gains 

from sales or redemptions amounts to 26,375 % (including solidarity surcharge). The 

partial tax exemption which must be considered when calculating the withholding tax 

amounts to 30% and applies for all types of Shareholders.   

 

The withholding tax deducted can generally be credited against the relevant 

Shareholder’s personal or corporate income tax, as the case may be, or be refunded in 

the course of the relevant Shareholder’s tax assessment.  

 
 



 

 

MSCI ACWI SF UCITS ETF  

 
Supplement to the Prospectus  

 
 
 
 
This Supplement contains information in relation to the MSCI ACWI SF UCITS ETF (the "Fund"), a sub-fund 
of UBS ETFs plc (the "Company") an umbrella type open-ended investment company with variable capital, 
governed by the laws of Ireland and authorised by the Central Bank of Ireland (the "Central Bank") of New 

Wapping Street, North Wall Quay, Dublin 1, Ireland. 
 

This Supplement forms part of, and must be read in conjunction with, the Prospectus of the 
Company dated 12 December 2018, as may be amended, supplemented or modified from time to 
time, (the “Prospectus”) and may not be distributed unless accompanied by the Prospectus (other 
than to prior recipients of the Prospectus). 

THIS DOCUMENT IS IMPORTANT. BEFORE YOU PURCHASE ANY OF THE SHARES REPRESENTING 
INTERESTS IN THE FUND DESCRIBED IN THIS SUPPLEMENT YOU SHOULD ENSURE THAT YOU 
FULLY UNDERSTAND THE NATURE OF SUCH AN INVESTMENT, THE RISKS INVOLVED AND YOUR 
OWN PERSONAL CIRCUMSTANCES. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS 
SUPPLEMENT YOU SHOULD TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

Capitalised terms used in this Supplement will have the meanings given to them in the Definitions 
section below or in the Prospectus.  
 
In addition to investing in equities and equity related securities, transferable securities and other 
eligible assets, it is the intention of the Company to invest principally on behalf of the Fund in 
financial derivative instruments (“FDIs”) for investment and efficient portfolio management 
purposes, where applicable. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under the section headed 
“Risk Factors”.  
 
You should inform yourself as to (a) the possible tax consequences, (b) the legal and regulatory 
requirements, (c) any foreign exchange restrictions or exchange control requirements and (d) any 
other requisite governmental or other consents or formalities which you might encounter under the 
laws of the country of your citizenship, residence or domicile and which might be relevant to your 
purchase, holding or disposal of the Shares. 
  

UBS ETFs plc 
 

An umbrella fund with segregated liability between the sub-funds 
 

 
Dated 12 December 2018 
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IMPORTANT INFORMATION 

 

 
Suitability of Investment  

The Shares are not principal protected. The value of the Shares may go up or down and you may not 
get back the amount you have invested. See the section headed "Risk Factors" of the Prospectus 
and the section headed "Other Information – Risk Factors" of this Supplement for a discussion of 
certain risks that should be considered by you. 

 
An investment in the Shares is only suitable for you if you (either alone or with the help of an appropriate 
financial or other advisor) are able to assess the merits and risks of such an investment and have sufficient 
resources to be able to bear any losses that may result from such an investment. The contents of this 
document are not intended to contain and should not be regarded as containing advice relating to legal, 
taxation, investment or any other matters. 

Profile of Typical Investor 

The Fund is suitable for investors seeking capital appreciation and who are prepared to accept a high level 
of volatility. Investment in the Fund should be viewed as a medium to long term investment. 

Responsibility 

The Directors (whose names appear under the heading "Directors of the Company" of the Prospectus) 

accept responsibility for the information contained in the Prospectus and this Supplement. To the best of the 
knowledge and belief of the Directors (who have taken all reasonable care to ensure that such is the case) 
the information contained in this Supplement when read together with the Prospectus (as complemented, 
modified or supplemented by this Supplement) is in accordance with the facts as at the date of this 
Supplement and does not omit anything likely to affect the import of such information. 
 
General 

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to the 
Prospectus which is separate to this document and describes the Company and provides general 
information about offers of shares in the Company. You should not take any action in respect of the Shares 
unless you have received a copy of the Prospectus. Should there be any inconsistency between the 
contents of the Prospectus and this Supplement, the contents of this Supplement will, to the extent of any 
such inconsistency, prevail. This Supplement and the Prospectus should both be carefully read in their 
entirety before any investment decision with respect to Shares is made. 
 
As of the date of this Supplement, the Company does not have any loan capital (including term loans) 
outstanding or created but unissued and no outstanding mortgages, charges or other borrowings or 
indebtedness in the nature of borrowings, including bank overdrafts and liabilities under acceptances or 
acceptance credits, hire purchase or finance lease commitments, guarantees or other contingent liabilities. 
 
Distribution of this Supplement and Selling Restrictions 
 

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus and the 
latest annual report and audited accounts of the Company and the Fund (other than to prior recipients of the 
Prospectus) and if published after such report, a copy of the then latest semi annual report and unaudited 
accounts. The distribution of this Supplement and the offering or purchase of the Shares may be restricted in 
certain jurisdictions. If you receive a copy of this Supplement and/or the Prospectus you may not treat such 
document(s) as constituting an offer, invitation or solicitation to you to subscribe for any Shares unless, in 
the relevant jurisdiction, such an offer, invitation or solicitation could lawfully be made to you without 
compliance with any registration or other legal requirement other than those with which the Company has 
already complied. If you wish to apply for the opportunity to purchase any Shares it is your duty to inform 
yourself of, and to observe, all applicable laws and regulations of any relevant jurisdiction. In particular, you 
should inform yourself as to the legal requirements of so applying, and any applicable exchange control 
regulations and taxes in the countries of your respective citizenship, residence or domicile.  
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Definitions 

 
Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement, have 
the same meaning when used in this Supplement. 
 

 
TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 

 

 
Investment Objective 

 

The investment objective of the Fund is to deliver the net total return of the Reference Index (being MSCI 
ACWI Net Total Return Index) which captures the large and mid cap representation of equities across 
developed markets and emerging markets countries.  

The Fund will return the Reference Index or Currency Index performance less fees and expenses on each 
Dealing Day.   
 
Investment Policy 
 

In order to achieve the investment objective, the Company on behalf of the Fund intends to invest all or 
substantially all of the net proceeds of any issue of Shares in the manner set out below:   
 

(i) swaps (each swap being an agreement between the Company on behalf of the Fund and 
an Approved Counterparty pursuant to a master agreement in accordance with the 
requirements of the International Swaps and Derivatives Association, and such swaps 
may include fully funded, unfunded or total return (as further described below under "Use 
of Derivative Contracts – Swaps") (the "Swaps").  The purpose of the Swaps shall be to 

gain indirect exposure to the Reference Index / Currency Index (as described in further 
detail under the heading "Use of Derivative Contracts – Swaps" below); and 

 
(ii) a portfolio of transferable securities or other eligible assets. These may include (without 

limitation) equity and equity-related securities e.g. equity-linked notes (debt instruments 
based on the return of a single stock or basket of stocks) or global depositary receipts; 
fixed income securities such as government and corporate bonds (such bonds may be 
rated or unrated), money market instruments (such as short term commercial paper, 
floating rate notes, medium term notes, securities issued or guaranteed by any OECD 
government, its agencies and shall be in accordance with the requirements of the Central 
Bank) floating rate instruments and convertible securities and/or units of other open-ended 
collective investment schemes including other Funds of the Company. Any of the 
foregoing may be issued or arranged by a member of the UBS Group AG group.  Where 
the Fund invests in such securities and/or other eligible assets, the Fund will enter into an 
unfunded or total return swap to exchange, the price performance and income received in 
relation to such securities and/or other eligible assets for the performance of the 
Reference Index. In this instance, the Fund will have neither market nor credit exposure to 
the particular securities and other eligible assets referred to above, except in the event of 
a default on the part of the Approved Counterparty to the Swaps. 

 
The equities, equity-related securities, Swaps, other eligible assets listed at (i) and (ii) above, any ancillary 
cash and any instruments held by the Fund (either for investment or efficient portfolio management 
purposes) shall constitute the "Fund Assets" for the purposes of the Prospectus. To the extent that the 

Fund invests some of the net proceeds of any issue of Shares in the manner set out in (ii) above, the Fund 
shall invest no more than 15% in the fixed income securities mentioned in (ii) above. All instruments shall be 
listed and/or traded on the exchanges and markets set out in Appendix II of the Prospectus. 
 
The Fund may, with due regard to the best interest of its Shareholders, decide from time to time to switch 
partially or totally from one of the above described policies at (i) and (ii) above. 
 
Further information relevant to the Fund's investment policy is contained in the main part of the Prospectus 
under "Investment Objectives and Policies" and under "Investment Restrictions". 
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Index Tracking Strategy 
 

The Fund gains exposure to the Reference Index by investing in one or more Swaps. It is not intended that 
the Fund will invest directly in the components of the Reference Index in order to meet the Fund’s 
investment objective. The Fund (and the investors in the Fund) will be exposed to the full performance of the 
Reference Index.   

 
The hedged Share Classes intend to reduce currency risk by investing in Swaps with exposure to a currency 
hedged version of the Reference Index (each a "Currency Index" and together the "Currency Indices"). 

The aim of the currency hedge is to limit (though not eliminate) the FX exposure of the Class of Shares 
versus the currencies of countries which make up the Reference Index. Currency hedging of a share class 
will be limited to the developed market currencies underlying the Reference Index which typically account for 
80-90% of the Reference Index. For example, the (hedged to USD) A- acc share class will hedge the 
developed market currency exposures inherent in the Reference Index against the US dollar currency. The 
purpose of gaining exposure to a Currency Index is to limit, at a Share Class level, the profit or loss 
generated from foreign exchange exposure. This is achieved by the Currency Indices methodology 
referencing one month rolling forward FX contracts as opposed to the Fund itself. 
 
See "General Description of the Reference Index" section for more information on the Currency Indices. 

 
The Fund may have counterparty risk as a result of the investment in the swaps – further information is 
provided in the section below headed “Use of Derivative Contracts – Swaps” and in section 6 “Risk Factors” 
of the Prospectus. 
 
The anticipated level of tracking error in normal conditions after fees and transaction costs is 0.02% per 
annum.  
 
The annual report of the Fund, which can be found on the Website, will include the following information: 
 

a) The size of the realised tracking error for the year, being the volatility of the difference between the 
return of the Fund and the return of the Reference Index; 

b) An explanation for the divergence between the anticipated and realised tracking error for the year; 
c) The size of the annual tracking difference for the year, being the difference between the 

performance of the Fund and the Reference Index; and 
d) An explanation for the annual tracking difference, including the impact of transaction costs, fees 

and expenses on the performance of the Fund. 
 
Portfolio Transparency Policy 
 

The Fund’s transparency policy regarding the composition of its portfolio, and any collateral received in 
relation to the Swaps, is to provide position level disclosure on a daily basis. The information is published on 
the Website. 
 
The assets in which the Fund will invest in order to achieve its investment objective are set out in the 
"Investment Policy" section above. Details on the composition of the Fund Assets will be set out on the 
Website. 
 
Use of Derivative Contracts – Swaps 
 

The Fund may enter into Swaps with a member of the UBS Group AG group or any other eligible entity 
(being the “Approved Counterparty”) pursuant to which the Fund will be entitled to receive from the 

Approved Counterparty the performance of the components of the Reference Index in exchange for the 
payment to the Approved Counterparty of (a) where the swap is fully funded, some or all of the net proceeds 
of any issue of Shares; (b) where the swap is unfunded, payments linked to the return on some or all of the 
equities and other eligible assets held by the Fund as listed at (ii) above; and (c) where the swap is a total 
return swap, payments will be based upon a set rate agreed between the parties in exchange for the return 
on some or all of the equities and other eligible assets held by the Fund as listed at (ii) above.  
 
The Fund will limit its exposure to Swaps that are fully funded ("Fully Funded Swaps") to 10% of its net 

assets. Fully Funded Swaps are swap agreements pursuant to which a Fund transfers a cash amount in full 
consideration of the swap value to the counterparty. In return the Fund will be entitled to receive the 
performance of the relevant investment strategy under the terms of the swap agreement. The counterparty 
will transfer collateral to the Fund in accordance with the UCITS Regulations to mitigate credit risk to the 
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counterparty arising from entering into the swap agreement. Fully Funded Swaps are used to enhance the 
liquidity of the Fund. 
 
The Approved Counterparty to the Swaps and the Company on behalf of the Fund have entered into a 2002 
International Swaps and Derivatives Association Master Agreement (including any supporting agreements, 
annexes or schedules thereto) (the “ISDA Master Agreement”), and will enter into confirmations for each 

Swap transaction. Such confirmations may be entered into before or after the relevant transaction and may 
be in electronic form. 
 
The Swaps will at all times be valued in accordance with the provisions of the Prospectus.  The valuation of 
the Swaps will reflect the relative movements in the performance of the Reference Index and the Fund’s 
holding of transferable securities and/or other Fund Assets as may be referenced under the Swaps. 
Depending on the value of the Swaps, the Fund will have to make a payment to the Approved Counterparty 
or will receive such a payment. Where the Fund has to make a payment to the Approved Counterparty, this 
payment will be made from the proceeds and, as the case may be, the disposal of some or all of the 
transferable securities and/or other Fund Assets in which the Fund has invested. 
 
As set out in Section 5 of the Prospectus, the Company will ensure that the counterparty risk exposure 
under the Swaps never exceeds the limits required by the Regulations and the Central Bank. Accordingly, 
the Company will reduce such counterparty exposure by causing the Approved Counterparty, where 
necessary, to provide appropriate Collateral to the Company on behalf of the relevant Fund (or as otherwise 
permitted by the Central Bank) under the terms of ISDA Master Agreement, in accordance with the 
Investment Restrictions. Alternatively, the Company may reduce its risk exposure to the Approved 
Counterparty by causing the Approved Counterparty to reset the Swaps or vice versa. This may result in a 
corresponding payment from the Fund to the Approved Counterparty. 
 
The Swaps may be terminated by either party at any time or on the occurrence of certain events with 
respect to either the Fund or the Approved Counterparty including, but not limited to, an event of default 
(such as a failure to pay, breach of agreement or bankruptcy) or a termination event (which is not due to the 
fault of either party, for example, illegality or a change in the tax or accounting laws), in which case the non-
defaulting party or the unaffected party respectively is entitled to calculate the close-out value of the Swaps 
and it will do so in line with the industry standard requirements set out in the ISDA Master Agreement. The 
Fund may then enter into new Swaps (unless the Directors resolve that it is inadvisable to do so) or, if the 
Directors determine that there is no reasonable way to achieve the investment objective, the Fund may be 
terminated in accordance with the provisions of the Prospectus.    
 
Securities Lending and Repurchase Transactions 
 

The Company may (for the purposes of efficient portfolio management only) enter into stock lending 
arrangements and/or Repurchase Transactions with financial institutions (including with a member of the 
UBS Group AG group as the stock borrower or counterparty to the Repurchase Transaction) with a 
minimum credit rating at the time the relevant transaction as permitted by the Regulations, or which are 
deemed by the Fund to have an implied credit rating at least equal to such level (a “Counterparty”). Any 

such stock lending arrangement and Repurchase Transaction will be subject to the conditions, limits and 
requirements of the Central Bank and the provisions of the Prospectus.  In these transactions, Collateral will 
move between the Company and the relevant Counterparty in order to mitigate any counterparty risk. 
 
Investors should also note the information contained in the "Securities Lending and Repurchase 
Transactions" and "Collateral Policy" sections in the main body of the Prospectus. 
 
The Company on behalf of the Fund has filed with the Central Bank its risk management policy 
which enables it to accurately measure, monitor and manage the various risks associated with the 
use of Financial Derivative Instruments. The Company will, on request, provide supplementary 
information to Shareholders relating to the risk management methods employed, including the 
quantitative limits that are applied and any recent developments in the risk and yield characteristics 
of the main categories of investments. 
 
The Company will use the commitment approach for the purposes of calculating global exposure for 
the Fund. The Fund's total exposure to the Reference Index will be limited to 100% of Net Asset 
Value. 
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Efficient Portfolio Management 
 

The Company may also (for the purposes of efficient portfolio and cash management and not for investment 
purposes), invest in cash deposits, money market instruments, OTC options and units of UCITS regulated 
money market collective investment schemes.   
 

Further information on efficient portfolio management is contained in the main body of the prospectus under 
the heading "Use of Financial Derivative Instruments and Efficient Portfolio Management".  
 
Investment Restrictions 

 
Investors in particular must note that the general investment restrictions set out under "Investment 
Restrictions" in the Prospectus apply to the Fund. In addition the following investment restrictions shall 

apply to the Fund: 
 
The Fund shall not invest in a fund of the Company which itself holds shares in any other fund of the 
Company; and 
 
At least 80% of the value of the Fund shall be invested in equities that are not shares of investment funds 
and that are listed or traded on a "regulated market" as defined in Directive 2004/39/EC of the European 
Parliament and of the Council of 21 April 2004 on markets in financial instruments. 
 
Disruption Events 

 
The following Disruption Events shall apply to the Fund in addition to those set out in the Prospectus: 

(i) the Index Provider makes an adjustment or modification to the calculation of the Reference Index; 

(ii) the Approved Counterparty is: 

(a) prevented, hindered or impaired from conducting one or more of its activity/activities in a 
commercially reasonable manner in connection with the establishment, maintenance, 
adjustment or termination of any transaction(s) in order to fully hedge its exposure in 
respect of the Reference Index; and/or 

(b) prevented, hindered or impaired from performing one or more of its obligation(s) in a 
commercially reasonable manner, 

under the terms of the relevant Swaps, with the consequence that the Approved Counterparty or 
the Calculation Agent (as applicable) elects to: 

I. adjust the terms of the Swaps; and/or 

II. delay payment to the Fund under the terms of the Swaps; and/or 

III. terminate the Swaps; 

(iii) the Index Provider fails or delays in calculating, announcing and/or publishing the Reference Index 
level. 

Consequences of Disruption Events 

 
As further described in the Prospectus and as set out above, upon the occurrence of a Disruption Event 
including an Index Disruption and Adjustment Event (and without limitation to the Directors' personal 
powers), (i) the Approved Counterparty (where acting as the relevant Calculation Agent or otherwise) may 
either (a) terminate one or more of the relevant Swaps or (b) make adjustments to the terms or valuation of 
the relevant Swaps and other Derivative Contracts to account for such event and the Net Asset Value may 
be affected by such adjustment; (ii) the Directors may temporarily suspend the calculation of the Net Asset 
Value and any subscription, redemption and exchange of Shares; and/or (iii) the Directors may, in certain 
circumstances, terminate the Fund. 
 
Leverage 
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The Fund will not be leveraged. The market risk of the Fund associated with the use of financial derivative 
instruments will be measured using the commitment approach in accordance with the requirements of the 
Central Bank.  
 
Borrowings 

 
In accordance with the general provisions set out in the Prospectus under the heading “Borrowing and 
Lending Powers", the Company on behalf of the Fund may borrow up to 10% of the Net Asset Value of the 

Fund on a temporary basis.  Such borrowings may only be used for short term liquidity purposes to cover 
the redemption of Shares. 
 
Dividend Policy 

 
The Fund does not intend to issue dividends in respect of the (USD) A-acc, (hedged to USD) A-acc, 
(hedged to EUR) A-acc, (hedged to CHF) A-acc, (hedged to JPY) A-acc, (hedged to GBP) A-acc, (EUR)A-
acc, (CHF)A-acc, (GBP)A- acc and  Class (JPY) A-acc Share Classes. However, the Directors may, in their 
absolute discretion, determine to declare dividends in respect of such Share Classes and Shareholders will 
be notified accordingly.  Any dividends payable by the Fund will be effected in accordance with the Dividend 
Policy stated in the Prospectus. 
 
The Directors may declare dividends attributable to the (hedged to USD) A-UKdis, (hedged to EUR) A-
UKdis, (hedged to GBP) A-UKdis, (hedged to GBP) A-dis, (hedged to JPY) A-UKdis and (hedged to CHF) A-
UKdis, (USD)A-UKdis, (EUR)A-UKdis, (CHF)A-UKdis, (GBP)A-UKdis and (JPY)A-UKdis Share Classes in 
respect of any six or twelve month period ending on 31 December and/or 30 June. Such dividends may be 
declared out of: 
 

(i) net income (being the accumulated revenue consisting of all revenue accrued 
including interest and dividends) less expenses; or 

(ii) realised and unrealised capital gains on the disposal/valuation of investments 
less realised and unrealised capital losses of the Fund. 

 
Any such dividends will be paid within four calendar months after declaration. Shareholders will be notified in 
advance of the payment of any such dividend and the period for which it will be determined. 
 
The Directors reserve the right to increase or decrease the frequency of dividend payments, if any, at their 
discretion for income distribution Shares. In the event of a change of policy full details will be disclosed in an 
updated Supplement and Shareholders will be notified in advance. 
 
Any dividend unclaimed after six years from the date when it first became payable shall be forfeited 
automatically, without the necessity for any declaration or other action by the Company.   
 
Further information is set out in the "Dividend Policy" section of the Prospectus. 
 
The dividend payments may be as low as zero. There is no guarantee that any dividend will be declared. For 
the avoidance of doubt, the declaration of a dividend (if any) will reduce the Net Asset Value of the relevant 
Share Class accordingly. 
 
Limited Recourse 

 
A Shareholder will solely be entitled to look to the Fund Assets in respect of all payments in respect of its 
Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable in respect of the 
Shares, the Shareholder will have no further right of payment in respect of such Shares nor any claim 
against or recourse to any of the assets of any other Fund or any other asset of the Company. 
 
Listing 

 
Application will be made to such exchanges as the Directors may determine from time to time (the 
"Relevant Stock Exchanges") for the listing of the Shares issued and available to be issued and to be 

admitted to listing on the official list and trading on each of the Relevant Stock Exchanges on or about the 
launch date of the relevant Share Class.  This Supplement and the Prospectus together comprise listing 
particulars for the purposes of listing the Shares on the official list and trading on the main market of each of 
the Relevant Stock Exchanges. 
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Exchange Traded Fund 

 
The Fund is an Exchange Traded Fund (“ETF”).  The Shares of this Fund (where they are listed on the 

Relevant Stock Exchanges) are fully transferable among investors.  It is envisaged that Shares will be 
bought and sold by public and institutional investors in the secondary market in the same way as the 
ordinary shares of a listed trading company. 
 

The Directors of the Company may create new Share Classes from time to time, provided that the creation 
of any such new Share Classes is notified in advance to and cleared by the Central Bank. A separate pool of 
assets will not be maintained for each of the Share Classes.  
 
General Information Relating to the Fund 

 

Type Open-ended 

Base 
Currency 

US Dollar ("USD") 

Business 
Day 

A day (other than a Saturday or Sunday) on which (i) banks are open for business in 
Dublin; (ii) the Reference Index is calculated by the Index Provider or such other day or 
days as the Directors may from time to time determine and notify in advance to 
Shareholders. For the avoidance of doubt, there shall be at least two Dealing Days per 
month at regular intervals. 

Dealing Day Any Business Day. 

Dealing 
Deadline 

2.00pm. (Dublin time) 1 Business Day prior to the relevant Dealing Day. 

Minimum 
Fund Size 

USD 100 million 

Valuation 
Point 

10:30 pm (Dublin time) on the relevant Dealing Day.  

Settlement 
Date 

Up to three Business Days after the relevant Dealing Day.  

Minimum 
Holding 

1 Share 

Website  www.ubs.com/etf - information on Fund Assets and the Fund's iNAV is set out on the 
Website. 

 
Description of the Shares 
 
Share Classes 
 

Share 
Class***  

*(USD)  

A-acc 

*(hedged to 
USD) A-acc 

*(hedged to 
EUR) A-acc 

*(hedged to 
CHF) A-acc 

*(hedged to 
GBP) A-acc 

**(hedged to 
USD) A-
UKdis 

Initial Issue 
Price 

N/A N/A N/A N/A GBP 100 N/A 

Minimum 
Subscription 
Amount**** 

USD 100,000 USD 100,000 USD 100,000 USD 100,000 USD 100,000 USD 100,000 

Minimum 
Redemption 
Amount***** 

USD 100,000 USD 100,000 USD 100,000 USD 100,000 USD 100,000 USD 100,000 

http://www.ubs.com/etf
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Share 
Class***  

**(hedged to 
EUR) A-
UKdis 

**(hedged to 
GBP) A-
UKdis 

**(hedged to 
CHF)  A-
UKdis 

**(hedged to 
GBP) A-dis 

*(hedged to 
JPY)  

A-acc 

*(hedged to 
JPY) A-
UKdis 

Initial Issue 
Price 

N/A N/A N/A GBP 100 N/A JPY 

1,000 

Minimum 
Subscription 
Amount**** 

USD 100,000 USD 100,000 USD 100,000 USD 100,000 USD 100,000 USD 100,000 

Minimum 
Redemption 
Amount***** 

USD 100,000 USD 100,000 USD 100,000 USD 100,000 USD 100,000 USD 100,000 

 
 

Share 
Class***  

*(EUR)A-acc *(CHF)A- acc *(GBP)A- acc *(JPY)A- acc **(USD)A-
UKdis 

**(EUR)A-
UKdis 

Initial Issue 
Price 

EUR 100 CHF 100 GBP 100 JPY 

1,000 

USD 100 EUR 100 

Minimum 
Subscription 
Amount**** 

USD 100,000 USD 100,000 USD 100,000 USD 100,000 USD 100,000 USD 100,000 

Minimum 
Redemption 
Amount***** 

USD 100,000 USD 100,000 USD 100,000 USD 100,000 USD 100,000 USD 100,000 

 

Share 
Class***  

**(CHF)A-
UKdis 

**(GBP)A-
UKdis 

**(JPY)A- 
UKdis 

Initial Issue 
Price 

CHF 100 GBP 100 JPY  

1,000 

Minimum 
Subscription 
Amount**** 

USD 100,000 USD 100,000 USD 100,000 

Minimum 
Redemption 
Amount***** 

USD 100,000 USD 100,000 USD 100,000 

 

*  Together  the "A-acc" Share Class 

** Together the "A-dis" Share Class 

*** Each hedged Share Class will have a currency hedged exposure through   the relevant Currency Index. 
Hedged Share Classes performance may differ from that of the Base Currency Share Classes due to, inter 
alia, currency hedging and currency hedging costs. 

**** The Minimum Subscription Amount may also be its equivalent in another currency or such amount as 
may be determined by the Directors. Investors will be notified of any change to the Minimum Subscription 
Amount/basket size and the Supplement will be updated accordingly. 

***** The Minimum Redemption Amount may also be its equivalent in another currency or such amount as 
may be determined by the Directors. Investors will be notified of any change to the Minimum Redemption 
Amount/basket size and the Supplement will be updated accordingly. 
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Information regarding the Initial Issue Price is available from the Administrator. Details on the Reference 
Index can be found at www.msci.com. 
 
Initial Offer Period 
 

The (hedged to CHF) A-acc Share Class, the (hedged to CHF) A-UKdis Share Class, the (hedged to EUR) 
A-acc Share Class, the (hedged to EUR) A-UKdis Share Class, the (hedged to GBP) A-UKdis Share Class, 
the (hedged to USD) A-acc Share Class, the (hedged to USD) A-UKdis Share Class, the (USD) A-acc Share 
Class and the (hedged to JPY) A-acc Share Class have launched and Shares in these Share Classes are 
available on each Dealing Day at the then prevailing Net Asset Value per Share. 
 
The remaining Share Classes have not yet launched and Shares in these Classes are available at the 
relevant Initial Issue Price during the initial offer period which commences on 13 December 2018 until 12 
June 2019 or such earlier or later date as the Directors may determine. 
 
Fees and Expenses 

 
The following fees will be incurred on each Share by Shareholders (and will not be incurred by the Company 
on behalf the Fund, and accordingly will not affect the Net Asset Value of the relevant Share Class of the 
Fund). 
 

Share Class "A-acc" "A-dis" 

Exchange Charge Up to 3% Up to 3% 

Primary Market Transaction 
Costs*** 

Up to 1% Up to 1% 

 
***The Manager may waive all or part of the Primary Market Transaction Costs in the event that the Shares 
subscribed or redeemed by a Shareholder correspond at least to the Minimum Redemption Amount/basket 
or a multiple thereof or for any other reason at the Manager's sole discretion.  
 
Separate to and distinct from the Exchange Charge and Primary Market Transaction Costs, which shall be 
deducted from the investment amount received from an investor or deducted from the redemption proceeds 
payable to the investor or used to purchase the Shares of the New Class (as appropriate), the following fees 
and expenses will be incurred by the Company on behalf of the Fund and will affect the Net Asset Value of 
the relevant Share Class of the Fund: 
 

Share Class "A-acc" "A-dis" 

Flat-Fees Up to 0.31% per annum Up to 0.31% per annum 

 
This section headed "Fees and Expenses" should be read in conjunction with the sections headed "Fees 
and Expenses" and "Issue and Repurchase Price/Calculation of Net Asset Value/Valuation of Assets" 

in the Prospectus. 
 
The Promoter shall discharge the fees associated with the establishment and approval of the Fund. 
 

 
GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 

 
The Reference Index is the MSCI ACWI Net Total Return Index (the "Reference Index"). The Reference 

Index is further described below but only represents an extract of information available and neither the 
Directors, the Manager, MSCI or such other successor sponsor to the Reference Index (the "Index 
Provider") nor the Investment Manager take any responsibility for the accuracy or completeness of such 

information. 
 
The Reference Index is a free float-adjusted market capitalization-weighted index that captures the large 
and mid-cap representation of equities across 23 developed markets and 23 emerging markets countries, 
with a current aggregate total of 2,464 constituents. The components of the Reference Index are primarily 
composed of consumer discretionary (being businesses that tend to be the most sensitive to economic 
cycles. Its manufacturing segment includes automotive, household durable goods, leisure equipment and 

http://www.msci.com/
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textiles & apparel. The services segment includes hotels, restaurants and other leisure facilities, media 
production and services, and consumer retailing and services), financials and information technology 
companies. For the purposes of the Reference Index, developed market countries include: Australia, 
Austria, Belgium, Canada, Denmark, Finland, France, Germany, Hong Kong, Ireland, Israel, Italy, Japan, 
Netherlands, New Zealand, Norway, Portugal, Singapore, Spain, Sweden, Switzerland, the UK and the US. 
Emerging market countries include: Brazil, Chile, China, Colombia, Czech Republic, Egypt, Greece, 
Hungary, India, Indonesia, Korea, Malaysia, Mexico, Peru, Philippines, Poland, Russia, Qatar, South Africa, 
Taiwan, Thailand, Turkey and United Arab Emirates. The Reference Index is based on the MSCI Global 
Investable Market Indexes (GIMI) Methodology, further information on which is set out on the Index 
Provider's website detailed below.  
 
The Reference Index is calculated in USD. The Reference Index has different Currency Indices, including 
Currency Indices denominated in Euro, GBP, JPY and CHF. Such Currency Indices employ forward FX 
contracts to provide the relevant currency return. The Currency Indices are designed to represent the 
returns of the Reference Index while reducing currency risk but not the underlying equity market risk. By 
employing such a strategy, the Currency Indices seek to reduce the risk of downward currency fluctuations 
although potential currency gains may also be sacrificed. The Reference Index value in respect of the 
Currency Indices is determined in accordance with the index methodology and further information is 
available at http://www.msci.com/eqb/methodology/meth_docs/MSCI_May14_GIMIMethod.pdf 
 

The Reference Index is rebalanced on a semi-annual basis. 

The rebalancing frequency of the Reference Index has no impact on the transaction costs associated with 
the Fund as any rebalancing is not expected to require any higher frequency of position turnover in the Fund 
than would otherwise be the case were the Reference Index to be static. 

The Reference Index is calculated in USD (Dollar). 

Index Provider and website 

The Reference Index is sponsored by MSCI Inc.  
 
1. General information on the Reference Index (a variant of the MSCI ACWI Index) may be found at:  
 
http://www.msci.com/resources/factsheets/index_fact_sheet/msci-acwi-net.pdf 
 
2. Reference Index Methodology:  
 
http://www.msci.com/eqb/methodology/meth_docs/MSCI_May14_GIMIMethod.pdf 
 
3. Reference Index Calculation Methodology: 
 
http://www.msci.com/eqb/methodology/meth_docs/MSCI_Apr14_IndexCalcMethodology.pdf 
 
4. Reference Index Constituents:  http://www.msci.com/products/indexes/licensing/constituents.html 
Select "ACWI" from the drop down menu. 
 
 

 
 

OTHER INFORMATION 
 

 
Risk Factors 

 
Certain risks relating to the Shares are set out under the heading “Risk Factors” in the Prospectus. In 

addition, Shareholders must also note that: 
 

(a) The sub-funds of the Company are segregated as a matter of Irish law and as such, in Ireland, the 
assets of one sub-fund will not be available to satisfy the liabilities of another sub-fund. However, it 
should be noted that the Company is a single legal entity which may operate or have assets held 
on its behalf or be subject to claims in other jurisdictions which may not necessarily recognise such 

http://www.msci.com/eqb/methodology/meth_docs/MSCI_May14_GIMIMethod.pdf
http://www.msci.com/resources/factsheets/index_fact_sheet/msci-acwi-net.pdf
http://www.msci.com/eqb/methodology/meth_docs/MSCI_May14_GIMIMethod.pdf
http://www.msci.com/eqb/methodology/meth_docs/MSCI_Apr14_IndexCalcMethodology.pdf
http://www.msci.com/products/indexes/licensing/constituents.html


 

JED/657072-000001/17716577v21 12 

segregation. There can be no guarantee that the courts of any jurisdiction outside Ireland will 
respect the limitations on liability as set out above. 

 
(b) Upon the occurrence of a Disruption Event or an Index Disruption and Adjustment Event (and 

without limitation to the Directors’ personal powers as further described in the Prospectus); (i) 
adjustments may be made to account for any such event (including adjustment to the Reference 
Index, the calculation of the Reference Index level and/or changes to the terms of the Derivative 
Contracts) which may have a significant impact on the Net Asset Value of the Fund; (ii) the 
Directors may temporarily suspend the calculation of the Net Asset Value and any subscription, 
redemption and exchange of Shares and payment of redemption proceeds in accordance with the 
provisions of the Prospectus under the section “Suspension of Calculation of Net Asset Value”; 
and/or (iii) the Directors may, in certain circumstances as set out in the Prospectus, terminate the 
Fund. 

 
(c) The return payable under the Swaps with a counterparty is subject to the credit risk of the 

counterparty. In addition, the counterparty will generally act as the calculation agent under the 
Swaps (the "Calculation Agent") and perform those duties agreed in the ISDA Master Agreement 

and confirmation for the relevant Swaps. Shareholders should note that not only will they be 
exposed to the credit risk of the counterparty but also potential conflicts of interest in the 
performance of the function of Calculation Agent by the counterparty. The counterparty will use its 
reasonable endeavours to resolve any such conflicts of interest fairly (having regard to its 
respective obligations and duties) and to ensure that the interests of the Company and the 
Shareholders are not unfairly prejudiced. The Directors believe that the counterparty will be suitable 
and competent to act as Calculation Agent.  Any valuations provided by the counterparty in its role 
as Calculation Agent will be verified at least weekly by a party independent of the counterparty as 
sourced by the Administrator and approved by the Depositary. 

 
(d) The Fund is highly dynamic and may exhibit above-average potential growth and investment 

performance, depending on the economic environment.  The opportunities for above average 
growth may in some circumstances lead to extreme positive and negative fluctuations in the Net 
Asset Value of the Fund.  

 
(e) The value of investments and the income from them, and therefore the value of and income from 

the Shares can go down as well as up and an investor may not get back the amount invested. The 
Fund's exposure is linked to the performance of the components of the Reference Index which, in 
turn, is exposed to general market movements (negative as well as positive). 

 
(f) There can be no assurance that the Reference Index will be successful at producing positive 

returns consistently or at all. The Index Provider makes no representation or warranty, express or 
implied, that the Reference Index will produce positive returns at any time. 
 

(g) There are Classes of Shares issued in respect of the Fund.  Additional Classes of Shares may be 
created at any time without the consent of the then existing Shareholders in accordance with the 
Central Bank's requirements.  Each Class of Shares issued in respect of the Fund will perform 
differently as a result of differences in currency and fees (as applicable).  The Company on behalf 
of the Fund will enter into Swaps that are designed to generate the cashflows payable in respect of 
the Shares of the relevant Classes.  There is no legal segregation of assets and liabilities between 
Classes and there is no separate portfolio of assets held for each Class. 
 

(h) The Company on behalf of the Fund will enter into a separate Derivative Contract in respect of 
each Class.  Each Derivative Contract will be on similar terms except that each Derivative Contract 
will provide a return in the currency of denomination of each Class of Shares to which it relates. 
 

(i) Classes of Shares denominated in currencies other than USD are exposed to the Currency Index 
of the Reference Index relating to the currency of Share Class denomination.  Consequently, 
returns in respect of a Base Currency Share Class may differ from those in respect of Non-Base 
Currency Share Classes due, inter alia, to currency hedging costs. 
 

(j) The Fund’s use of the Reference Index is licensed by the Index Provider. If at any time, the licence 
is terminated or the Reference Index otherwise becomes unavailable, unreliable, inaccurate or 
unrepresentative, the Fund Directors may exercise their discretion to terminate the Fund in 
accordance with the terms of the Memorandum and Articles of Association. 
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(k) The Fund is exposed to the investment risk arising from the Reference Index underlying the Swaps. 
The Fund is therefore exposed to the risks inherent to investments in equity markets. 
 

(l) Some of the markets in which the Fund may effect derivative transactions are “over-the-counter” or 
“interdealer” markets, which may be illiquid and are sometimes subject to larger spreads than 
exchange-traded derivative transactions.  The participants in such markets are typically not subject 
to credit evaluation and regulatory oversight, which would be the case with members of “exchange-
based” markets.  This exposes the Fund to the risk that a counterparty will not settle a transaction 
in accordance with its terms and conditions because of a credit or liquidity problem with the 
counterparty.  Delays in settlement may also result from disputes over the terms of the contract 
(whether or not bona fide) since such markets may lack the established rules and procedures for 
swift settlement of disputes among market participants found in "exchange-based” markets.  These 
factors may cause the Fund to suffer a loss due to adverse market movements while replacement 
transactions are executed or otherwise.   
 

(m) Whilst the Company has the right to use and reference the Reference Index in connection with the 
Fund in accordance with the terms of the Reference Index licence, in the event that the licence is 
terminated the Fund may be terminated or if any other Index Disruption and Adjustment Event 
occurs, adjustments may be made to the terms of the Swaps after negotiation with each Approved 
Counterparty to account for any such event including adjustment to the Reference Index or the 
calculation of the Reference Index level which may have a significant impact on the Net Asset 
Value of the Fund. 
 

(n) Subject to certain pre-defined parameters, it is possible that the methodology used to calculate the 
Reference Index or the formulae underlying the Reference Index could change and such change 
may result in a decrease in the performance of the Reference Index. As such, aspects of the 
Reference Index could change in the future, including, without limitation, the methodology and third 
party data sources. Any changes may be made without regard to the interests of a holder of any 
product linked to the Reference Index. Additionally, the Reference Index was created by the Index 
Provider, who has the right to permanently cancel the Reference Index at any time. Such 
cancellation may have a material adverse effect on any linked investments or transactions. 
 

(o) The Reference Index is comprised of developed market and emerging market country indices 
including India. The Securities and Exchange Board of India ("SEBI") imposes certain obligations 
under the FII (Foreign Institutional Investor) Regulations on investors seeking to invest either 
directly and or indirectly in securities listed or proposed to be listed in India ("Indian Securities"). In 
the case of the Fund, such obligations would apply where the Indian listed stock component of the 
Reference Index exceeds certain prescribed limits which are set by SEBI. Currently, the Indian 
listed stock component in the Reference Index remains below the prescribed limits. However, 
should the SEBI limit requirements change, this may have an impact on the Fund as an indirect 
investor in Indian Securities by referencing the Reference Index and consequently the Fund may 
need to be closed to further subscriptions. 

 
Investors should also refer to the Prospectus for additional disclosure of risks.  

 
 
Miscellaneous 

 
The Company has the following Funds established as at the date of this Supplement. 
 
FTSE 100 SF UCITS ETF 
HFRX GLOBAL HEDGE FUND INDEX SF UCITS ETF  
BLOOMBERG COMMODITY INDEX SF UCITS ETF 
CMCI COMPOSITE SF UCITS ETF  
S&P 500 SF UCITS ETF 
MSCI USA SF UCITS ETF 
MSCI CANADA SF UCITS ETF 
MSCI EMU SF UCITS ETF 
MSCI JAPAN SF UCITS ETF 
MSCI EMERGING MARKETS SF UCITS ETF 
MSCI AC ASIA EX JAPAN SF UCITS ETF 
MAP BALANCED 7 SF UCITS ETF 
MSCI ACWI SF UCITS ETF 
CMCI EX-AGRICULTURE SF UCITS ETF 



 

JED/657072-000001/17716577v21 14 

BLOOMBERG COMMODITY CMCI SF UCITS ETF 
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Disclaimers 
 
THIS FUND IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY MSCI INC. ("MSCI"), ANY AFFILIATE OF 
MSCI OR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI INDEX.  THE 
MSCI INDEXES ARE THE EXCLUSIVE PROPERTY OF MSCI.  MSCI AND THE MSCI INDEX NAMES ARE SERVICE 
MARK(S) OF MSCI OR ITS AFFILIATES AND HAVE BEEN LICENSED FOR USE FOR CERTAIN PURPOSES BY 
LICENSEE.  NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, 
MAKING OR COMPILING ANY MSCI INDEX MAKES ANY REPRESENTATION OR WARRANTY, EXPRESS OR 
IMPLIED, TO THE OWNERS OF THIS FUND OR ANY MEMBER OF THE PUBLIC REGARDING THE ADVISABILITY 
OF INVESTING IN FINANCIAL SECURITIES GENERALLY OR IN THIS FUND PARTICULARLY OR THE ABILITY OF 
ANY MSCI INDEX TO TRACK CORRESPONDING STOCK MARKET PERFORMANCE.  MSCI OR ITS AFFILIATES 
ARE THE LICENSORS OF CERTAIN TRADEMARKS, SERVICE MARKS AND TRADE NAMES AND OF THE MSCI 
INDEXES WHICH ARE DETERMINED, COMPOSED AND CALCULATED BY MSCI WITHOUT REGARD TO THIS 
FUND OR THE ISSUER OR OWNER OF THIS FUND.  NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER 
PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI INDEX HAS ANY OBLIGATION TO 
TAKE THE NEEDS OF THE ISSUERS OR OWNERS OF THIS FUND INTO CONSIDERATION IN DETERMINING, 
COMPOSING OR CALCULATING THE MSCI INDEXES.  NEITHER MSCI, ITS AFFILIATES NOR ANY OTHER PARTY 
INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI INDEX IS RESPONSIBLE FOR OR HAS 
PARTICIPATED IN THE DETERMINATION OF THE TIMING OF, PRICES AT, OR QUANTITIES OF THIS FUND TO BE 
ISSUED OR IN THE DETERMINATION OR CALCULATION OF THE EQUATION BY WHICH THIS FUND IS 
REDEEMABLE FOR CASH.  NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR 
RELATED TO, THE MAKING OR COMPILING ANY MSCI INDEX HAS ANY OBLIGATION OR LIABILITY TO THE 
OWNERS OF THIS FUND IN CONNECTION WITH THE ADMINISTRATION, MARKETING OR OFFERING OF THIS 
FUND.  
 
ALTHOUGH MSCI SHALL OBTAIN INFORMATION FOR INCLUSION IN OR FOR USE IN THE CALCULATION OF 
THE MSCI INDEXES FROM SOURCES WHICH MSCI CONSIDERS RELIABLE, NEITHER MSCI, ANY OF ITS 
AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO MAKING OR COMPILING ANY MSCI 
INDEX WARRANTS OR GUARANTEES THE ORIGINALITY, ACCURACY AND/OR THE COMPLETENESS OF ANY 
MSCI INDEX OR ANY DATA INCLUDED THEREIN.  NEITHER MSCI, ANY OF ITS AFFILIATES NOR ANY OTHER 
PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI INDEX MAKES ANY WARRANTY, 
EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY LICENSEE, LICENSEE'S CUSTOMERS OR 
COUNTERPARTIES, ISSUERS OF THE FINANCIAL SECURITIES, OWNERS OF THE FINANCIAL SECURITIES, OR 
ANY OTHER PERSON OR ENTITY, FROM THE USE OF ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN IN 
CONNECTION WITH THE RIGHTS LICENSED HEREUNDER OR FOR ANY OTHER USE. NEITHER MSCI, ANY OF 
ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI 
INDEX SHALL HAVE ANY LIABILITY FOR ANY ERRORS, OMISSIONS OR INTERRUPTIONS OF OR IN 
CONNECTION WITH ANY MSCI INDEX OR ANY DATA INCLUDED THEREIN. FURTHER, NEITHER MSCI, ANY OF 
ITS AFFILIATES NOR ANY OTHER PARTY INVOLVED IN, OR RELATED TO, MAKING OR COMPILING ANY MSCI 
INDEX MAKES ANY EXPRESS OR IMPLIED WARRANTIES OF ANY KIND, AND MSCI, ANY OF ITS AFFILIATES 
AND ANY OTHER PARTY INVOLVED IN, OR RELATED TO MAKING OR COMPILING ANY MSCI INDEX HEREBY 
EXPRESSLY DISCLAIM ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE, 
WITH RESPECT TO ANY MSCI INDEX AND ANY DATA INCLUDED THEREIN. WITHOUT LIMITING ANY OF THE 
FOREGOING, IN NO EVENT SHALL MSCI, ANY OF ITS AFFILIATES OR ANY OTHER PARTY INVOLVED IN, OR 
RELATED TO, MAKING OR COMPILING ANY MSCI INDEX HAVE ANY LIABILITY FOR ANY DIRECT, INDIRECT, 
SPECIAL, PUNITIVE, CONSEQUENTIAL OR ANY OTHER DAMAGES (INCLUDING LOST PROFITS) EVEN IF 
NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.  
 
No purchaser, seller or holder of this security, or any other person or entity, should use or refer to any MSCI 
trade name, trademark or service mark to sponsor, endorse, market or promote this product without first 
contacting MSCI to determine whether MSCI's permission is required.  Under no circumstances may any person 
or entity claim any affiliation with MSCI without the prior written permission of MSCI.  
 
 

 

 

 

 

 



CMCI COMPOSITE SF UCITS ETF 

 
Ergänzung zum Verkaufsprospekt  

 
 
 
 
Die vorliegende Ergänzung enthält Informationen in Bezug auf den CMCI COMPOSITE SF UCITS ETF (der 
„Fonds“), einen Subfonds von UBS ETFs plc (die „Gesellschaft“), einer offenen Anlagegesellschaft mit 

variablem Kapital, die in Form eines Umbrella-Fonds nach irischem Recht eingetragen und von der Central 
Bank of Ireland (die „Zentralbank“) mit Sitz in New Wapping Street, North Wall Quay, Dublin 1, Irland, 

zugelassen wurde. 
 

Die vorliegende Ergänzung bildet einen Teil des Verkaufsprospekts der Gesellschaft vom 
22. Dezember 2017 in seiner jeweils aktualisierten, ergänzten oder geänderten Fassung (der 
„Verkaufsprospekt“) und ist in Verbindung mit dem Verkaufsprospekt zu lesen und darf nur in 
Verbindung mit dem Verkaufsprospekt ausgegeben werden (sofern der Verkaufsprospekt nicht 
bereits bezogen wurde). 

 
DIESES DOKUMENT IST WICHTIG. BEVOR SIE AKTIEN ERWERBEN, DIE EINE BETEILIGUNG AN 
DEM IN DIESER ERGÄNZUNG BESCHRIEBENEN FONDS BEGRÜNDEN, SOLLTEN SIE SICHER SEIN, 
DASS SIE DIE ART EINER SOLCHEN ANLAGE, DIE DAMIT VERBUNDENEN RISIKEN UND IHRE 
EIGENEN PERSÖNLICHEN UMSTÄNDE GENAU VERSTEHEN. FALLS SIE FRAGEN ZUM INHALT 
DIESER ERGÄNZUNG HABEN, SOLLTEN SIE SICH VON EINEM GEEIGNETEN EXPERTEN 
FACHMÄNNISCH BERATEN LASSEN. 

Grossgeschriebene Begriffe haben in der vorliegenden Ergänzung die Bedeutung, die ihnen gemäss 
den Definitionen weiter unten oder im Verkaufsprospekt verliehen wurde.  
 
Zusätzlich zur Anlage in Aktien und aktienähnlichen Wertpapieren, übertragbaren Wertpapieren und 
sonstigen zulässigen Vermögenswerten beabsichtigt die Gesellschaft im Namen des Fonds, zu 
Zwecken der Anlage und des effizienten Portfoliomanagement gegebenenfalls vorrangig in 
derivative Finanzinstrumente („DFI“) zu investieren. 
 
Bestimmte Risiken bei Anlagen in DFI sind im Abschnitt „Risikofaktoren“ des Verkaufsprospektes 
erläutert.  
 
Sie sollten sich selbst über a) die möglichen steuerlichen Folgen, b) die rechtlichen und 
regulatorischen Anforderungen, c) etwaige Beschränkungen im Devisenverkehr oder 
Devisenkontrollvorschriften und d) alle anderen staatlichen oder sonstigen Genehmigungen oder 
Formalitäten gemäss den Gesetzen des Landes Ihrer Staatsbürgerschaft, Ihres gewöhnlichen 
Aufenthalts oder Ihres Wohnsitzes informieren, die für Ihren Kauf, den Besitz oder die Veräusserung 
der Aktien von Belang sein könnten. 
  

UBS ETFs plc 
 

Umbrella-Fonds mit getrennt haftenden Teilfonds 
 

 
Vom 22. Dezember 2017 
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WICHTIGER HINWEIS 

 

 
Anlageeignung 

Die Anteile sind nicht kapitalgeschützt. Der Wert der Anteile kann steigen oder fallen und vielleicht 
erhalten Sie den von Ihnen angelegten Betrag nicht zurück. Lesen Sie den Abschnitt 
„Risikofaktoren“ des Verkaufsprospekts und den Abschnitt „Sonstige Informationen – 
Risikofaktoren“ der vorliegenden Ergänzung, um bestimmte Risiken abzuwägen, die Sie in Betracht 
ziehen sollten. 

 
Eine Anlage in den Aktien kommt für Sie nur in Frage, wenn Sie (allein oder mit Unterstützung eines 
geeigneten Finanzberaters oder sonstigen Beraters) in der Lage sind, die Vorzüge und Risiken einer 
solchen Anlage zu beurteilen, und über ausreichende Mittel verfügen, um eventuell eintretende Verluste aus 
einer solchen Anlage zu kompensieren. Der Inhalt dieses Dokumentes versteht sich nicht als Beratung in 
rechtlichen, steuerlichen, anlagebezogenen oder sonstigen Angelegenheiten und soll auch nicht als solche 
aufgefasst werden. 

Profil des typischen Anlegers 

Der Fonds eignet sich für Anleger, die einen Kapitalzuwachs anstreben und bereit sind, eine hohe Volatilität 
hinzunehmen. Eine Anlage in den Fonds sollte als mittel- bis langfristige Anlage betrachtet werden. 

Haftung 

Die Mitglieder des Verwaltungsrates (deren Namen im Abschnitt „Mitglieder des Verwaltungsrates der 
Gesellschaft“ des Verkaufsprospektes aufgeführt sind) übernehmen für die Informationen, die im 

Verkaufsprospekt und in dieser Ergänzung enthalten sind, die Haftung. Die in der vorliegenden Ergänzung 
enthaltenen Angaben stimmen, wenn sie zusammen mit dem Verkaufsprospekt (in der durch dieser 
Ergänzung ergänzten, geänderten oder erweiterten Fassung) gelesen werden, nach bestem Wissen und 
Gewissen der Verwaltungsratsmitglieder (die alle gebotene Sorgfalt haben walten lassen, um dies 
sicherzustellen) mit den Tatsachen zum Datum dieser Ergänzung überein und lassen nichts aus, was die 
Bedeutung dieser Angaben beeinflussen könnte. 
 
Allgemeines 

Der vorliegende Prospektzusatz enthält Informationen zu den Aktien und zum Fonds. Ausserdem ist der 
gesondert zu diesem Dokument vorliegende Verkaufsprospekt zu konsultieren, der eine Beschreibung der 
Gesellschaft enthält und allgemeine Informationen zum Aktienangebot der Gesellschaft liefert. Sie sollten 
keine Transaktionen in Verbindung mit den Aktien ins Auge fassen, wenn Ihnen kein Exemplar des 
Verkaufsprospekts vorliegt. Sollten zwischen dem Inhalt des Verkaufsprospekts und jenem des 
vorliegenden Nachtrags Widersprüchlichkeiten bestehen, ist der Inhalt des vorliegenden Nachtrags im 
Hinblick auf die Widersprüchlichkeiten massgeblich. Sowohl Prospektzusatz als auch Verkaufsprospekt 
sollten aufmerksam und vollständig gelesen werden, bevor eine Anlageentscheidung hinsichtlich der Aktien 
getroffen wird. 
 
Zum Datum der vorliegenden Ergänzung weist die Gesellschaft kein ausstehendes oder gebildetes, aber 
nicht ausgegebenes Fremdkapital (einschliesslich Laufzeitkredite) und auch keine ausstehenden 
Hypotheken, Belastungen oder andere Kreditaufnahmen oder Verpflichtungen in Form von Krediten auf, 
einschliesslich Kontokorrentkrediten, Akzeptverbindlichkeiten oder Akzeptakkreditiven, Verbindlichkeiten 
aus Finanzierungsleasings, Ratenkaufverträgen, Bürgschaften oder sonstige Eventualverbindlichkeiten. 
 
Ausgabe der vorliegenden Ergänzung und Verkaufsbeschränkungen 
 

Die Ausgabe der vorliegenden Ergänzung ist nur zusammen mit einem Exemplar des Verkaufsprospekts, 
des letzten Jahresberichts und des geprüften Abschlusses der Gesellschaft und des Fonds (ausser der 
Verkaufsprospekt wurde bereits bezogen) bzw. zusammen mit einem Exemplar des jüngsten 
Halbjahresberichts und ungeprüften Abschlusses, falls diese bereits nach dem Jahresbericht veröffentlicht 
wurden, zulässig. Die Verteilung dieses Prospektzusatzes und das Angebot oder der Erwerb der Aktien 
können in bestimmten Rechtsordnungen beschränkt sein. Wenn Sie ein Exemplar des Prospektzusatzes 
und/oder des Verkaufsprospektes erhalten, dürfen Sie diese(s) Dokument(e) nicht als Angebot, Einladung 
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oder Aufforderung zur Zeichnung von Aktien auffassen, es sei denn, derartige Angebote, Einladungen oder 
Aufforderungen können in der jeweiligen Rechtsordnung auf legalem Wege getätigt werden, ohne dass eine 
Eintragung vorgenommen oder eine sonstige rechtliche Voraussetzung erfüllt werden muss, mit Ausnahme 
derer, welche die Gesellschaft bereits erfüllt hat. Falls Sie die Gelegenheit zum Kauf von Aktien nutzen 
wollen, sind Sie verpflichtet, sich selbst über die geltenden Gesetze und Vorschriften der betreffenden 
Rechtsordnung zu informieren und diese einzuhalten. Sie müssen sich insbesondere über die rechtlichen 
Bedingungen dieser Möglichkeit sowie etwaige anwendbare Devisenkontrollauflagen und Steuern im Land 
Ihrer Staatsbürgerschaft, Ihres gewöhnlichen Aufenthalts oder Wohnsitzes informieren.  
 
Begriffsbestimmungen 

 
Im Verkaufsprospekt definierte Wörter und Ausdrücke haben im Fall ihrer Verwendung in dieser Ergänzung 
dieselbe Bedeutung, sofern in dieser Ergänzung nicht anderweitig angegeben. 
 

 

 
BEDINGUNGEN DER ANTEILE, DIE EINE BETEILIGUNG AM FONDS BEGRÜNDEN 

 

 
Anlageziel 

 

Das Anlageziel des Fonds ist es, die Rendite des Referenzindex (d. h. des UBS Bloomberg Constant 
Maturity Commodity Index Total Return) zu erwirtschaften.  

Der Fonds wird die Wertentwicklung des Referenzindex abzüglich Gebühren und Aufwendungen an jedem 
Handelstag den Erträgen zuführen. 

 
Anlagepolitik 
 

Um das Anlageziel zu erreichen, beabsichtigt die Gesellschaft für den Fonds alle oder wesentliche Teile der 
Nettoerträge aus der Ausgabe der Anteile gemäss der im Folgenden beschriebenen Weise anzulegen:  
 

(i) Swaps (jeder Swap ist eine Vereinbarung zwischen der Gesellschaft im Namen des 
Fonds und einer Genehmigten Gegenpartei gemäss einer Mastervereinbarung in 
Übereinstimmung mit den Anforderungen der International Swaps and Derivatives 
Association), wobei diese Swaps besicherte, nicht besicherte oder Total Return Swaps 
(wie unten im Abschnitt „Rückgriff auf Derivatkontrakte – Swaps“ näher beschrieben) 
(die „Swaps“) sein können. Durch diese Swaps wird ein indirektes Engagement im 

Referenzindex / Währungsindex eingegangen (siehe ausführliche Erläuterung unter 
„Rückgriff auf Derivatkontrakte – Swaps“ weiter unten); und 

 
(ii) ein Portfolio aus Wertpapieren oder sonstigen zulässigen Vermögenswerten. Zu diesen 

können (ohne Einschränkung) Aktien und aktienähnliche Wertpapiere, festverzinsliche 
Wertpapiere wie Staats- und Unternehmensanleihen (mit oder ohne Rating), 
Geldmarktinstrumente, zinsvariable Instrumente, wandelbare Wertpapiere und 
Commercial Paper und/oder Anteile anderer Organismen für gemeinsame Anlagen, 
einschliesslich weiterer Fonds der Gesellschaft, zählen. Alle vorgenannten Wertpapiere 
und Vermögenswerte können von einem Mitglied des Konzerns UBS AG ausgegeben 
oder eingerichtet werden. Investiert der Fonds in derartige Wertpapiere und/oder sonstige 
zulässige Vermögenswerte, so schliesst der Fonds einen nicht besicherten oder Total 
Return Swap ab, um die Kursentwicklung dieser Wertpapiere und/oder sonstigen 
zulässigen Vermögenswerte und den dabei erzielten Ertrag gegen den Wertzuwachs des 
Referenzindex zu tauschen. In diesem Fall ist der Fonds weder einem Markt- noch einem 
Kreditrisiko gegenüber den oben genannten Wertpapieren oder sonstigen zulässigen 
Vermögenswerten ausgesetzt, ausser es kommt zu einem Ausfall der Genehmigten 
Gegenpartei der Swaps. 

 
Die Aktien, aktienähnlichen Wertpapiere, Swaps, sonstigen zulässigen Vermögenswerte, die unter (ii) oben 
aufgeführt sind, jegliche zusätzlichen Barmittel und Instrumente des Fonds (die Anlagezwecken oder der 
effizienten Portfolioverwaltung dienen) bilden für die Zwecke des Verkaufsprospekts das 
„Fondsvermögen“. Soweit der Fonds einen Teil der Nettoerlöse einer Emission von Aktien auf die in 

Abschnitt (ii) oben festgelegte Weise anlegt, investiert der Fonds nicht mehr als 15 % in die in Abschnitt (ii) 
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oben genannten festverzinslichen Wertpapiere. Alle Instrumente sind an den in Anhang II des 
Verkaufsprospekts angegebenen Börsen oder Märkten notiert und/oder werden dort gehandelt. 
 
Der Fonds kann unter gebührender Berücksichtigung der besten Interessen seiner Aktionäre von Zeit zu 
Zeit beschliessen, ganz oder teilweise von einer der oben beschriebenen Vorgehensweisen zu einer 
anderen Vorgehensweise zu wechseln. 
 
Weitere sachdienliche Informationen zur Anlagepolitik des Fonds sind dem Hauptteil des 
Verkaufsprospektes zu entnehmen, wo sie unter „Anlageziele und –politik“ und 
„Anlagebeschränkungen“ aufgeführt sind. 

 
Indexnachbildungsstrategie 
 

Der Fonds geht durch Anlagen in einen oder mehrere Swaps ein Engagement im Referenzindex ein. Es ist 
nicht beabsichtigt, dass der Fonds direkt in die Komponenten des Referenzindex investiert, um das 
Anlageziel des Fonds zu erreichen. Der Fonds (und die Anleger des Fonds) gehen ein Engagement in 
Bezug auf die volle Performance des Referenzindex ein. 
 
Die Aktienklassen A-acc (in EUR abgesichert), A-acc (in CHF abgesichert), A-acc (in GBP abgesichert), A-
acc (in HKD abgesichert), A-acc (in SGD abgesichert), A-acc (in JPY abgesichert) und A-acc (in SEK 
abgesichert) investieren in Swaps, die ein Engagement in eine gegen das Währungsrisiko abgesicherte 
Version des Referenzindex eingehen (einzeln „Währungsindex“ und zusammen „Währungsindizes“), um 

das Währungsrisiko zu reduzieren. Ziel der Währungsabsicherung ist es, das Währungsrisiko der 
Aktienklasse gegenüber der Währung des Referenzindex zu begrenzen (wenn auch nicht zu beseitigen). 
Das Engagement in einem Währungsindex soll auf der Ebene der Aktienklasse den Gewinn oder Verlust 
aus dem Fremdwährungsengagement begrenzen. Dies wird dadurch erreicht, dass die Währungsindizes 
anders als der Fonds selbst monatlich rollierende Devisenterminkontrakte verwenden. 
 
Nähere Informationen über Währungsindizes entnehmen Sie bitte dem Abschnitt „Allgemeine 
Beschreibung des Referenzindex“. 

 
Der Fonds kann durch die Anlagen in Swaps einem Kontrahentenrisiko ausgesetzt sein – weitere 
Informationen sind im nachstehenden Abschnitt „Rückgriff auf Derivatkontrakte – Swaps“ und in Abschnitt 6 
„Risikofaktoren“ des Verkaufsprospekts zu finden. 
 
Die Höhe des Tracking Errors nach Gebühren und Transaktionskosten wird unter normalen 
Marktbedingungen voraussichtlich bis zu 0,04 % p. a. betragen.  
 
Der Jahresbericht des Fonds, der auf der Website zu finden ist, enthält folgende Informationen: 
 

a) die Höhe des realisierten Tracking Errors für das Jahr, d. h. die Volatilität der Differenz zwischen 
der Rendite des Fonds und der Rendite des Referenzindex; 
b) eine Erklärung für die Abweichung zwischen dem erwarteten und realisierten Tracking Error für 
das Jahr; 
c) die jährliche Tracking-Differenz für das Jahr, d. h. die Differenz zwischen der Wertentwicklung des 
Fonds und des Referenzindex und 
d) eine Erklärung für die jährliche Tracking-Differenz, einschliesslich der Auswirkungen von 
Transaktionskosten, Gebühren und Aufwendungen auf die Wertentwicklung des Fonds. 

 
Strategie der Portfoliotransparenz 
 

Im Rahmen der Transparenzpolitik des Fonds hinsichtlich der Zusammenstellung des Portfolios und 
sämtlicher erhaltener Sicherheiten in Verbindung mit den Swaps werden tagtäglich Informationen auf Ebene 
der einzelnen Positionen offengelegt. Die Informationen werden auf der Website veröffentlicht. 
 
Die Vermögenswerte, in die der Fonds zur Erreichung der Anlageziele investiert, werden im Abschnitt 
„Anlagepolitik“ dargelegt. Einzelheiten über die Zusammenstellung des Fondsvermögens sind auf der 
Website zu finden. 
 
Rückgriff auf Derivatkontrakte – Swaps 
 
Der Fonds kann mit einem Mitglied des Konzerns UBS AG oder einer sonstigen zugelassenen Gegenpartei 
(die „Genehmigte Gegenpartei“) Swap-Vereinbarungen abschliessen, denen zufolge der Fonds berechtigt 

ist, von der Genehmigten Gegenpartei die Erträge der Bestandteile des Referenzindex zu beanspruchen, 
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und zwar im Tausch gegen die an die Genehmigte Gegenpartei zu leistende Zahlung (i) von bestimmten 
oder allen Nettoerlösen aus einer Ausgabe von Aktien, wenn der Swap besichert ist; (ii) von Beträgen im 
Zusammenhang mit dem Ertrag bestimmter oder aller Aktien und sonstiger zulässiger Vermögenswerte des 
Fonds gemäss obiger Auflistung unter (ii), wenn der Swap nicht besichert ist; und (iii) von einem zwischen 
den Parteien festgelegten Satz im Tausch gegen den Erlös bestimmter oder aller Aktien und sonstiger 
zulässiger Vermögenswerte im Besitz des Fonds gemäss obiger Auflistung unter (ii), sofern der Swap ein 
Total Return Swap ist. 
 
Die Genehmigte Gegenpartei der Swaps und die Gesellschaft im Namen des Fonds haben 2002 ein 
International Swaps and Derivatives Association Master Agreement (einschliesslich zugehöriger 
Zusatzabkommen, Anhänge oder Fälligkeitspläne) („ISDA Master Agreement“) abgeschlossen und 

werden jede einzelne Swap-Transaktion bestätigen. Diese Bestätigungen können vor oder nach jeder 
betreffenden Transaktion erfolgen, auch elektronisch. 
 
Die Swaps werden stets entsprechend den Vorgaben des Verkaufsprospekts bewertet. Die Bewertung der 
Swaps spiegelt das Verhältnis von der Wertentwicklung des Referenzindex zu den Fondsbeständen an 
Wertpapieren und/oder anderen Vermögenswerten des Fonds wider, auf die im Rahmen der Swaps Bezug 
genommen wird. Je nach Wert der Swaps wird der Fonds Zahlungen an die Genehmigte Gegenpartei 
leisten müssen oder Zahlungen erhalten. Hat der Fonds eine Zahlung an die Genehmigte Gegenpartei zu 
leisten, erfolgt diese Zahlung aus dem Ertrag und gegebenenfalls dem Verkauf von bestimmten oder allen 
Wertpapieren und/oder sonstigen Vermögenswerten des Fonds, in denen der Fonds angelegt hat. 
 
Wie in Abschnitt 5 des Verkaufsprospekts erläutert, wird die Gesellschaft gewährleisten, dass das 
Kontrahentenrisiko bei Swaps niemals über den in den Verordnungen und von der Zentralbank 
vorgegebenen Obergrenzen liegt. Dementsprechend wird die Gesellschaft das Gegenparteirisiko 
erforderlichenfalls reduzieren, indem sie in Einklang mit den Anlagebeschränkungen im Namen des Fonds 
von der Genehmigten Gegenpartei gemäss den Bedingungen des ISDA Master Agreement die Stellung 
geeigneter Sicherheiten an die Gesellschaft (oder eine andere von der Zentralbank genehmigte Stelle) 
verlangt. Alternativ kann die Gesellschaft das Risiko eines Ausfalls der Genehmigten Gegenpartei mindern, 
indem sie die Genehmigte Gegenpartei dazu bewegt, die Swap-Vereinbarungen anzupassen oder 
umgekehrt. Dies kann zu einer entsprechenden Zahlung des Fonds an die Genehmigte Gegenpartei führen. 
 
Die Swaps können von jeder Partei zu jedem Zeitpunkt oder bei Eintreten bestimmter Ereignisse im 
Zusammenhang mit dem Fonds oder der Genehmigten Gegenpartei gekündigt werden, unter anderem im 
Falle eines Ausfalls (wie etwa Zahlungsversäumnis, Vertragsbruch oder Insolvenz) oder im Auflösungsfalle 
(für den keine der Parteien verantwortlich ist, z. B. gesetzeswidrige Handlungen oder Änderung der 
Steuergesetze oder Buchhaltungsvorschriften), woraufhin die nicht in Verzug geratene bzw. nicht betroffene 
Partei befugt ist, den Endwert der Swaps zu berechnen, wobei die branchenüblichen Standards des ISDA 
Master Agreement Anwendung finden. Der Fonds kann daraufhin neue Swaps abschliessen (sofern die 
Verwaltungsratsmitglieder nicht zu dem Schluss kommen, dass davon abzuraten ist) oder in 
Übereinstimmung mit den Bestimmungen des Verkaufsprospekts geschlossen werden, wenn die 
Verwaltungsratsmitglieder feststellen, dass es keinen gangbaren Weg gibt, um das Anlageziel zu erreichen.  
 
Wertpapierleih- und Pensionsgeschäfte 
 

Die Gesellschaft kann (ausschliesslich zum Zwecke einer effizienten Portfolioverwaltung) Wertpapierleih- 
und/oder Pensionsgeschäfte mit Finanzinstituten (einschliesslich Mitgliedern des Konzerns UBS AG als 
Wertpapierleiher oder Gegenpartei des Pensionsgeschäftes) abschliessen, die zum Zeitpunkt der 
betreffenden Transaktion ein gemäss dem Reglement zulässiges Mindestkreditrating aufweisen oder die 
nach Einschätzung des Fonds implizit mindestens ein solches Rating-Niveau besitzen (eine 
„Gegenpartei“). Jedes Wertpapierleih- und Pensionsgeschäft unterliegt den Bedingungen, 

Beschränkungen und Anforderungen der Zentralbank und den Bestimmungen des Verkaufsprospekts. Im 
Rahmen dieser Transaktionen werden Sicherheiten zwischen der Gesellschaft und dem jeweiligen 
Vertragspartner verlagert, um das Risiko der Gegenpartei zu mindern. 
 
Anleger sollten auch die Informationen in den Abschnitten „Wertpapierleih- und Pensionsgeschäfte“ und 
„Richtlinien zu Sicherheiten“ im Hauptteil des Verkaufsprospekts beachten. 
 
Die Gesellschaft hat im Namen des Fonds bei der Zentralbank ihre Risikomanagementrichtlinien 
hinterlegt, anhand derer sie die verschiedenen Risiken in Verbindung mit der Nutzung von 
Finanzderivaten genau abschätzen, überwachen und verwalten kann. Die Gesellschaft stellt den 
Aktionären auf Anfrage zusätzliche Informationen im Zusammenhang mit den angewandten 
Risikomanagementverfahren, einschliesslich der geltenden Anlagegrenzen und aktuellen 
Entwicklungen der Risiko- und Ertragsmerkmale der Hauptanlagekategorien zur Verfügung. 
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Zur Berechnung des Gesamtrisikos des Fonds wendet die Gesellschaft den Commitment-Ansatz an. 
Das Engagement des Fonds im Referenzindex ist auf insgesamt 100 % des Nettoinventarwerts 
beschränkt. 
 
Effiziente Portfolioverwaltung 
 

Die Gesellschaft kann auch (im Sinne eines effizienten Portfolio- und Cash-Management und nicht zu 
Anlagezwecken) in Bareinlagen, Geldmarktinstrumente, OTC-Optionen und Anteile von OGAW-regulierten 
Geldmarktfonds investieren.  
 
Weitere Informationen über eine effiziente Portfolioverwaltung sind im Hauptteil des Verkaufsprospekts 
unter der Überschrift „Einsatz derivativer Finanzinstrumente und effiziente Portfolioverwaltung“ zu finden.  
 
Anlagebeschränkungen 

 
Die Anleger werden insbesondere darauf hingewiesen, dass die allgemeinen Anlagebeschränkungen, die im 
Verkaufsprospekt unter „Anlagebeschränkungen“ aufgeführt sind, für den Fonds gelten. Des Weiteren 

gelten folgende Anlagebeschränkungen für den Fonds: 
 
der Fonds darf nicht in einem Fonds der Gesellschaft anlegen, der selbst über Aktien eines anderen Fonds 
der Gesellschaft verfügt; und 
 
mindestens 51 % des Werts des Fonds sind in Aktien zu investieren, bei denen es sich um keine Aktien von 
Investmentfonds handelt und die auf einem „regulierten Markt“ gemäss der Definition in Richtlinie 
2004/39/EG des Europäischen Parlaments und des Rates vom 21. April 2004 über Märkte für 
Finanzinstrumente notiert sind oder gehandelt werden. 
 
Störungen 

 
Für den Fonds gelten die folgenden Störungen zusätzlich zu den im Verkaufsprospekt aufgeführten 
Störungen: 

(i) Der Indexanbieter nimmt Anpassungen oder Änderungen an der Berechnung des Referenzindex vor; 

(ii) die Genehmigte Gegenpartei wird: 

(a) davon abgehalten, dabei behindert oder darin beeinträchtigt, im Zusammenhang mit der 
Einrichtung, Aufrechterhaltung, Anpassung oder Beendigung von Transaktionen zur 
vollständigen Absicherung ihres Risikos in Bezug auf den Referenzindex eine oder 
mehrere ihrer Aktivitäten in einer wirtschaftlich vertretbaren Weise durchzuführen; 
und/oder 

(b) davon abgehalten, dabei behindert oder darin beeinträchtigt, eine oder mehrere ihrer 
Verpflichtungen in einer wirtschaftlich vertretbaren Weise zu erfüllen,  

und zwar jeweils gemäss den Bedingungen der betreffenden Swaps, sodass die Genehmigte 
Gegenpartei oder die Berechnungsstelle (soweit zutreffend) entscheidet: 

I. die Bedingungen der Swaps anzupassen; und/oder 

II. die Zahlung an den Fonds gemäss den Bedingungen der Swaps aufzuschieben; und/oder 

III. die Swaps zu kündigen; 

(iii) der Indexanbieter berechnet den Stand des Referenzindex nicht oder verspätet, teilt ihn nicht oder 
verspätet mit und/oder veröffentlicht ihn nicht oder verspätet. 

 
Auswirkungen von Störungen 

 
Gemäss der weiteren Beschreibung im Verkaufsprospekt und wie oben angegeben bestehen beim Auftreten 
von Störungen ,einschliesslich Indexstörungen oder -anpassungen (und ohne Beschränkung auf die 
persönlichen Befugnisse der Verwaltungsratsmitglieder), folgende Optionen: (i) die Genehmigte 
Gegenpartei (in der Funktion als Berechnungsstelle oder anderweitig) kann entweder (a) einen oder 
mehrere der betreffenden Swaps kündigen oder (b) Anpassungen an den Fristen oder der Bewertung der 
betreffenden Swaps und anderen Derivatkontrakte vornehmen, um diesem Ereignis Rechnung zu tragen, 
was Auswirkungen auf den Nettoinventarwert haben kann; (ii) die Verwaltungsratsmitglieder können die 
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Berechnung des Nettoinventarwerts sowie die Zeichnung, Rücknahme und den Umtausch von Aktien 
zeitweilig aussetzen und/oder (iii) die Verwaltungsratsmitglieder können unter bestimmten Umständen den 
Fonds schliessen. 
 
Kreditaufnahmen 

 
Im Einklang mit den allgemeinen Bestimmungen des Verkaufsprospektes im Abschnitt „Kreditaufnahme- 
und Kreditvergabefähigkeit“ kann die Gesellschaft im Namen des Fonds vorübergehend Kredite in Höhe 

von bis zu 10 % des Nettoinventarwertes des Fonds aufnehmen. Diese Kreditaufnahmen dürfen nur zur 
kurzfristigen Liquiditätsdeckung für die Rücknahme von Aktien verwendet werden. 
 
Dividendenpolitik 

 
Der Fonds sieht keine Dividendenausschüttung vor. Die Verwaltungsratsmitglieder können jedoch nach 
freiem Ermessen die Ausschüttung von Dividenden für eine Aktienklasse beschliessen, was den Aktionären 
entsprechend mitgeteilt wird. Die Ausschüttung von Dividenden durch den Fonds erfolgt gemäss der im 
Verkaufsprospekt erläuterten Dividendenpolitik.  
 
Die Dividendenausschüttungen können gleich null sein. Es besteht keine Garantie, dass Dividenden 
festgesetzt werden. Um Missverständnissen vorzubeugen, wird darauf hingewiesen, dass die (etwaige) 
Ausschüttung einer Dividende den Nettoinventarwert der betreffenden Anteilsklasse entsprechend mindert.  
 
Beschränkter Rückgriff 

 
Ein Aktionär ist lediglich berechtigt, das Fondsvermögen heranzuziehen, das die gesamten Zahlungen im 
Zusammenhang mit seinen Aktien betrifft. Falls das realisierte Nettovermögen des Fonds nicht ausreicht, 
um die fälligen Zahlungen für die Aktien zu leisten, kann der Aktionär weder weitere Anrechte auf Zahlungen 
für diese Aktien geltend machen, noch hat er Anspruch bzw. Zugriff auf das Vermögen anderer Fonds oder 
sonstiges Vermögen der Gesellschaft. 
 
Börsenzulassung 

 
Die Zulassung der ausgegebenen und zur Ausgabe zur Verfügung stehenden Aktien wird am oder um das 
Auflegungsdatum bei den Börsen, die der Verwaltungsrat von Zeit zu Zeit festlegen kann („Relevante 
Börsen“), beantragt, damit diese an jeder Relevanten Börse in die amtliche Kursnotierung aufgenommen 

und zum Handel zugelassen werden. Die vorliegende Ergänzung und der Verkaufsprospekt enthalten 
detaillierte Angaben zur Aufnahme der Aktien in das amtliche Kursblatt und zur Handelszulassung der 
Aktien am Hauptmarkt der einzelnen Relevanten Börsen. 
 
Börsengehandelter Fonds 

 
Der Fonds ist ein börsengehandelter Fonds (Exchange Traded Fund, kurz „ETF“). Die Aktien des Fonds 

(soweit sie an den Relevanten Börsen notiert sind) sind unter den Anlegern voll übertragbar. Es ist 
vorgesehen, dass die Anteile von öffentlichen und institutionellen Anlegern am Sekundärmarkt wie die 
Stammaktien einer börsennotierten Handelsgesellschaft gekauft und verkauft werden. 
 

Die Verwaltungsratsmitglieder der Gesellschaft können mitunter neue Anteilsklassen einrichten, sofern die 
Auflegung dieser neuen Anteilsklassen der Zentralbank im Voraus mitgeteilt und von ihr genehmigt wurde. 
Es wird nicht für jede einzelne Anteilsklasse ein gesonderter Vermögenspool unterhalten.  
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Allgemeine Informationen zum Fonds 

 

Art Offen 

Basiswährung US-Dollar („USD“) 

Geschäftstag Ein Tag (mit Ausnahme von Samstagen und Sonntagen), an dem (i) (A) die 
Banken in Dublin, London und New York für den Geschäftsverkehr geöffnet 
sind und (B) an dem der Referenzindex vom Indexanbieter veröffentlicht 
wird, oder (i) ein sonstiger Tag oder sonstige Tage, wie vom Verwaltungsrat 
von Zeit zu Zeit festgelegt und den Aktionären im Voraus mitgeteilt. Um 
Missverständnissen vorzubeugen, gibt es in regelmässigen Abständen 
mindestens zwei Handelstage pro Monat. 

Handelstag Jeder Geschäftstag. 

Handelsschluss 13.00 Uhr (Ortszeit Dublin) am jeweiligen Handelstag. 

Datum der Auflegung Die Aktienklasse (USD) A-acc wurde am 20. Dezember 2010 aufgelegt. Die 
Aktienklasse A-acc (in CHF abgesichert) und die Aktienklasse A-acc (in 
EUR abgesichert) wurden am 8. Februar 2011 aufgelegt und die 
Aktienklasse A-acc (in GBP abgesichert) wurde am 5. März 2015 aufgelegt. 
Die übrigen Aktienklassen sind noch nicht aufgelegt worden. 

Mindestfondsvermögen 100 Millionen USD  

Bewertungszeitpunkt 22:30 Uhr (Ortszeit Dublin) am jeweiligen Handelstag.  

Valutatag Bis zu drei Geschäftstage nach dem betreffenden Handelstag.  

Mindestbeteiligung 1 Anteil 

Mindestzeichnungsbetrag 100 000 USD oder der Gegenwert in einer anderen Währung oder ein vom 
Verwaltungsrat festgelegter Betrag. Die Anleger werden über jede 
Änderung des Mindestzeichnungsbetrags/Korbs informiert. 

Mindestrücknahmebetrag 100 000 USD oder der Gegenwert in einer anderen Währung oder ein vom 
Verwaltungsrat festgelegter Betrag. Die Anleger werden über jede 
Änderung des Mindestrücknahmebetrags/Korbs informiert. 

Website  www.ubs.com/ETF – Die Website enthält Informationen zu Fondsvermögen 
und iNIW des Fonds. 

 

* Die Wertentwicklung von nicht auf der Basiswährung lautenden Aktienklassen kann aufgrund der Kosten 
für die Währungsabsicherung von der Wertentwicklung der auf die Basiswährung lautenden Aktienklassen 
abweichen. 
 

Beschreibung der Anteile 
 
Anteilsklassen 
 

Aktienklasse
*  

„(USD
)  

A-acc“ 

**„(in EUR 
abgesichert

)  

A-acc“ 

**„(in CHF 
abgesichert

)  

A-acc“ 

**„(in GBP 
abgesichert

)  

A-acc“ 

**„(in HKD 
abgesichert

)  

A-acc“ 

**„(in SGD 
abgesichert

)  

A-acc“ 

**„(in JPY 
abgesichert

)  

A-acc“ 

**„(in SEK 
abgesichert

)  

A-acc“ 

Erstausgabe entfällt entfällt entfällt entfällt HKD 

1 000 

SGD 

100 

JPY 

1 000 

SEK 

1 000 

 

* Gemeinsam die Aktienklassen „A-acc“ 

** Jede Aktienklasse, die nicht auf die Basiswährung lautet, ist über den jeweiligen Währungsindex gegen 
Währungsrisiken abgesichert. Die Wertentwicklung dieser Aktienklassen kann aufgrund der Kosten für die 
Währungsabsicherung von der Wertentwicklung der auf die Basiswährung lautenden Aktienklassen 
abweichen. 

http://www.ubs.com/ETF
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Gebühren und Aufwendungen 

 
Die folgenden Gebühren entstehen den Aktionären je Aktie (und nicht der Gesellschaft im Namen des 
Fonds, weshalb dies keine Auswirkungen auf den Nettoinventarwert der betreffenden Aktienklasse des 
Fonds hat): 
 
 

Anteilsklasse „A-acc“ 

Umtauschgebühr Bis zu 3 % 

Primärmarkttransaktionskosten*** Bis zu 1 % 

 
*** Die Verwaltungsgesellschaft kann nach eigenem Ermessen, falls die vom Aktionär gezeichneten oder 
zurückgegebenen Anteile mindestens dem Mindestrücknahmebetrag/Korb oder einem Mehrfachen davon 
entsprechen, oder aus anderen Gründen ganz oder teilweise auf die Primärmarkttransaktionskosten 
verzichten.  
 
Zusätzlich und im Unterschied zu den Umtauschgebühren sowie Primärmarkttransaktionskosten, die vom 
erhaltenen Anlagebetrag eines Anlegers bzw. von dem an den Anleger zu zahlenden Rücknahmeerlös 
abgezogen oder dazu verwendet werden, die Aktien der Neuen Klasse (gegebenenfalls) zu erwerben, fallen 
die folgenden Gebühren und Aufwendungen für die Gesellschaft im Auftrag des Fonds an und haben 
Auswirkungen auf den Nettoinventarwert der jeweiligen Anteilsklasse des Fonds: 
 

Anteilsklasse „A-acc“ 

Pauschale Verwaltungskommissionen maximal 0,37 % p. a. 

 
Die Gebühren in Verbindung mit der Auflegung und Genehmigung des Fonds hat der Fondspromoter zu 
begleichen. 
 
Der vorliegende Abschnitt „Gebühren und Aufwendungen“ muss in Verbindung mit den 
Abschnitten „Gebühren und Aufwendungen“ und „Ausgabe- und 
Rücknahmepreise/Nettoinventarwertberechnung/Bewertung von Vermögenswerten“ des 

Verkaufsprospektes gelesen werden. 
 

 
ALLGEMEINE BESCHREIBUNG DES REFERENZINDEX 

 

 
Der Referenzindex ist der UBS Bloomberg Constant Maturity Commodity Index Total Return („der 
Referenzindex“). Der Referenzindex wird unten näher beschrieben, doch spiegelt dies nur einen Auszug 

der verfügbaren Informationen wider und weder die Verwaltungsratsmitglieder, die Verwaltungsgesellschaft, 
die UBS AG, Bloomberg Finance L.P. (die UBS AG und Bloomberg Finance L.P. zusammen und/oder jeder 
andere nachfolgende Sponsor des Referenzindex, der „Indexanbieter“) noch der Anlageverwalter haften für 

die Richtigkeit oder Vollständigkeit dieser Informationen. 

Der Referenzindex wurde entwickelt, um Anlegern einen Rohstoffindex zu bieten, der die verschiedenen 
Fälligkeiten der an den Rohstoffmärkten verfügbaren Terminkontrakte auf Rohstoffe berücksichtigt. 
Rohstoffindizes waren zuvor auf solche beschränkt, die einen Index auf Basis kurzfristiger Terminkontrakte 
auf Rohstoffe boten, während der Referenzindex den Aufbau von Rohstoffengagements in verschiedenen 
Laufzeitsegmenten und Rohstoffkategorien wie Energie, Industriemetalle, Edelmetalle, Agrar- und 
Viehwirtschaft ermöglicht. Der Referenzindex besteht aus 27 Komponenten aus den verschiedenen 
Rohstoffkategorien. 

Bei einem Index mit einem Engagement in Rohstoffen wie dem Referenzindex, bei dem die Kategorien der 
Indexkomponenten stark korrelieren, sind eng zusammenhängende Kategorien als Unterkategorien 
desselben Rohstoffs zu betrachten (d. h. Bestandteile, die stark miteinander korrelieren, sind zur 
Berechnung des Engagements des Fonds so zu betrachten, als wären sie ein Bestandteil des jeweiligen 
Index). Der Referenzindex beinhaltet einen Bestandteil mit einer Gewichtung von mehr als 20 % und 
höchstens 35 % (unter Berücksichtigung einer hohen Korrelation zwischen bestimmten Bestandteilen des 
Referenzindex, sodass sie gemeinsam als ein Bestandteil gelten). Laut Reglement ist der Fonds berechtigt, 
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sich in einem Bestandteil zu engagieren, der mehr als 20 % und höchstens 35 % des Referenzindex 
ausmacht, wenn dies aufgrund aussergewöhnlicher Marktbedingungen gerechtfertigt ist. 

Zwar wurde der Referenzindex so konzipiert, dass er ein breit angelegtes Engagement in Rohstoffen als 
Anlageklasse innerhalb von fünf Hauptgruppen (Agrarwirtschaft, Energie, Industriemetalle, Edelmetalle, 
Viehwirtschaft) abbildet, doch sind die Komponenten Öl und Benzin innerhalb der Gruppe Energie hoch 
korreliert und besitzen in der Regel zusammen eine Gewichtung von mehr als 20 % und höchstens 35 % 
des Referenzindex. Diese hohe Gewichtung im Referenzindex ist zum Teil auf die wirtschaftliche Bedeutung 
der Energiegruppe und dieser Bestandteile, gemessen an ihrem jeweiligen Anteil am weltweiten Verbrauch, 
zurückzuführen. Um die wirtschaftliche Bedeutung der Komponenten Öl und Benzin innerhalb der 
Energiegruppe und innerhalb des Rohstoffsektors als Ganzes angemessen widerzuspiegeln, ist es 
erforderlich, dass der Referenzindex und folglich der Fonds eine Gewichtung von in der Regel mehr als 
20 % bis höchstens 35 % in diesen hoch korrelierten Bestandteilen halten. 

Der Referenzindex wird in USD berechnet und beinhaltet ein fiktives Engagement in Zinsen von auf USD 
lautenden Schatzwechseln mit einer Fälligkeit von drei Monaten. Der Referenzindex hat verschiedene 
Währungsindizes, insbesondere solche, die auf Euro, GBP, CHF, HKD, SGD, JPY und SEK lauten. Diese 
Währungsindizes verwenden Devisenterminkontrakte, um die jeweilige Währungsrendite zu realisieren. 
Währungsindizes sollen die Renditen des Referenzindex abbilden und gleichzeitig das Währungsrisiko, 
nicht jedoch das zugrunde liegende Rohstoffmarktrisiko, reduzieren. Durch den Einsatz dieser Strategie 
sollen die Währungsindizes das Risiko von Wechselkursschwankungen nach unten möglichst reduzieren, 
was jedoch zulasten potenzieller Währungsgewinne gehen kann. 

Der Referenzindex wird monatlich neu gewichtet. 

Die Häufigkeit der Neugewichtung des Referenzindex hat keinen Einfluss auf die Transaktionskosten des 
Fonds, da nicht davon auszugehen ist, dass eine Neugewichtung eine häufigere Umschichtung im Fonds 
erfordern würde, als wenn der Referenzindex statisch wäre. 

Der Referenzindex wird in USD (US-Dollar) berechnet. 

Indexanbieter und Website 

Der Referenzindex wird von Bloomberg Finance LP. („Indexverwalter“) über dessen interne Vorgänge 
verwaltet. Der Indexverwalter überwacht den Aufbau und Ablauf des administrativen Prozesses, 
einschliesslich aller bei der Erstellung und Verbreitung des Referenzindex involvierten Phasen und 
Prozesse. Die UBS AG („Indexeigentümer“) ist der alleinige Eigentümer der Rechte am geistigen Eigentum 
in Bezug auf den Referenzindex. Weitere Informationen über den Referenzindex und seine zugrunde 

liegenden Bestandteile finden Sie auf der Website https://www.ubs.com/global/en/investment-

bank/bloomberg-cmci/universe/composite-index/cmci-xal.html. 

 
  

https://www.ubs.com/global/en/investment-bank/bloomberg-cmci/universe/composite-index/cmci-xal.html
https://www.ubs.com/global/en/investment-bank/bloomberg-cmci/universe/composite-index/cmci-xal.html
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SONSTIGE INFORMATIONEN 
 

 
Risikofaktoren 

 
Im Abschnitt „Risikofaktoren“ des Verkaufsprospektes sind bestimmte Risiken im Zusammenhang mit 

Aktien erläutert. Ausserdem werden die Aktionäre auf Folgendes hingewiesen: 
 

(a) Die Teilfonds der Gesellschaft sind gemäss irischem Recht getrennt und als solches steht das 
Vermögen eines Teilfonds in Irland nicht zur Begleichung der Schulden eines anderen Teilfonds 
zur Verfügung. Es sollte jedoch beachtet werden, dass die Gesellschaft eine Rechtseinheit 
darstellt, die in anderen Ländern, die eine solche Trennung möglicherweise nicht anerkennen, tätig 
sein kann oder für die in anderen Ländern Vermögenswerte gehalten oder gegen die in anderen 
Ländern Forderungen geltend gemacht werden dürfen. Es kann nicht garantiert werden, dass 
Gerichte ausserhalb Irlands die oben genannten Haftungsbeschränkungen anerkennen. 

 
(b) Beim Auftreten von Marktstörungen bzw. Indexstörungen oder -anpassungen (und ohne 

Beschränkung auf die persönlichen Befugnisse der Verwaltungsratsmitglieder gemäss der weiteren 
Beschreibung im Verkaufsprospekt) bestehen folgende Optionen: (i) Es können Anpassungen 
vorgenommen werden, um diesem Ereignis Rechnung zu tragen (einschliesslich Anpassungen des 
Referenzindex, der Berechnung des Indexstands des Referenzindex und/oder Änderungen der 
Bedingungen der Derivatkontrakte), die erhebliche Auswirkungen auf den Nettoinventarwert des 
Fonds haben können; (ii) die Verwaltungsratsmitglieder können die Berechnung des 
Nettoinventarwerts und die Zeichnung, die Rücknahme und den Umtausch von Aktien sowie die 
Zahlung von Rücknahmeerlösen gemäss den Bestimmungen des Verkaufsprospekts im Abschnitt 
„Aussetzung der Berechnung des Nettoinventarwerts“ zeitweilig einstellen; und/oder (iii) die 
Verwaltungsratsmitglieder können den Fonds unter bestimmten im Verkaufsprospekt erläuterten 
Umständen schliessen. 

 
(c) Die im Rahmen der Swap-Vereinbarungen mit einer Gegenpartei zu zahlende Rendite ist dem 

Kreditrisiko der Gegenpartei ausgesetzt. Ausserdem übernimmt die Gegenpartei im Rahmen der 
Swaps im Allgemeinen die Funktion der Berechnungsstelle (die „Berechnungsstelle“) und erfüllt 

diese Aufgaben gemäss dem ISDA Master Agreement und nimmt die Bestätigung für die 
entsprechenden Swaps vor. Aktionäre sollten beachten, dass sie nicht nur dem Kreditrisiko der 
Gegenpartei ausgesetzt sind, sondern auch mit Interessenkonflikten bei der Ausübung der 
Funktion der Berechnungsstelle durch die Gegenpartei rechnen müssen. Die Gegenpartei wird sich 
ernsthaft bemühen, solche Interessenkonflikte gerecht zu regeln (unter Berücksichtigung ihrer 
entsprechenden Pflichten und Verpflichtungen) und zu gewährleisten, dass die Interessen der 
Gesellschaft und der Aktionäre gebührend berücksichtigt werden. Die Verwaltungsratsmitglieder 
sind der Meinung, dass die Gegenpartei geeignet und in der Lage ist, als Berechnungsstelle zu 
fungieren. Bewertungen vonseiten der Gegenpartei in ihrer Eigenschaft als Berechnungsstelle 
werden mindestens wöchentlich von einer von der Verwaltungsstelle benannten und von der 
Depotbank bestätigten Stelle geprüft, die von der Gegenpartei unabhängig ist. 

 
(d) Der Fonds ist hoch dynamisch und kann in Abhängigkeit vom wirtschaftlichen Umfeld ein 

Wachstumspotenzial und eine Anlageperformance auf überdurchschnittlichem Niveau erreichen. 
Die Chancen auf das oben genannte durchschnittliche Wachstum können unter bestimmten 
Umständen zu aussergewöhnlich starken positiven und negativen Schwankungen des 
Nettoinventarwertes des Fonds führen.  

 
(e) Der Anlagewert und -ertrag und demzufolge der Wert und Ertrag der Aktien können sowohl steigen 

als auch fallen, woraufhin der Aktionär möglicherweise nicht den angelegten Betrag zurückerhält. 
Das Fondsrisiko hängt mit der Performance der Bestandteile des Referenzindexes zusammen, der 
wiederum den allgemeinen Marktbewegungen (negativ wie auch positiv) unterliegt. 
 

(f) Es kann nicht gewährleistet werden, dass es dem Referenzindex durchgängig bzw. überhaupt 
gelingt, eine positive Rendite zu erzielen. Der Indexanbieter gibt weder explizit noch implizit eine 
Zusicherung oder Gewährleistung, dass der Referenzindex zu einem beliebigen Zeitpunkt positive 
Renditen erwirtschaften wird. 
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(g) Für den Fonds wurden Aktienklassen ausgegeben. Es können jederzeit ohne Zustimmung der 
dann bestehenden Aktionäre gemäss den Anforderungen der Zentralbank weitere Aktienklassen 
ausgegeben werden. Jede Aktienklasse, die für den Fonds ausgegeben wird, wird sich infolge von 
Währungsdifferenzen und unterschiedlicher Gebühren (soweit anwendbar) unterschiedlich 
entwickeln. Die Gesellschaft im Namen des Fonds wird Swaps abschliessen, mit denen die für die 
Aktien der jeweiligen Aktienklassen zu zahlenden Cashflows generiert werden sollen. Bei den 
einzelnen Aktienklassen gibt es keine rechtliche Trennung zwischen den Vermögenswerten und 
Verbindlichkeiten und es wird für die einzelnen Aktienklassen kein getrenntes Vermögensportfolio 
unterhalten. 

 
(h) Die Gesellschaft schliesst im Namen des Fonds für jede Klasse einen separaten Derivatkontrakt 

ab. Jeder Derivatkontrakt beinhaltet ähnliche Bedingungen, mit der Ausnahme, dass jeder 
Derivatkontrakt die Rendite in der Denominierungswährung der jeweiligen Aktienklasse ausweist, 
auf die er sich bezieht. 
 

(i) Aktienklassen, die auf andere Währungen als USD lauten, unterliegen in Bezug auf ihre Währung 
dem Währungsindex des Referenzindexes. Folglich können Renditen von Aktienklassen, die auf 
die Basiswährung lauten, aufgrund von Währungsabsicherungskosten von den Renditen anderer 
Aktienklassen, die nicht auf die Basiswährung lauten, abweichen. 

 
(j) Die Verwendung des Referenzindex durch den Fonds wurde vom Indexanbieter lizenziert. Falls die 

Lizenz zu irgendeinem Zeitpunkt widerrufen wird oder der Referenzindex in anderer Weise nicht 
mehr verfügbar, zuverlässig, genau oder repräsentativ ist, kann der Verwaltungsrat des Fonds den 
Fonds nach eigenem Ermessen und in Übereinstimmung mit den Bedingungen der 
Gründungsurkunde und der Satzung schliessen. 

 
(k) Der Fonds ist den mit dem Referenzindex verbundenen Risiken ausgesetzt, der dem ISDA Master 

Agreement zugrunde liegt. Der Fonds ist daher den mit Anlagen an den Rohstoffmärkten 
verbundenen Risiken ausgesetzt. 

 
(l) Bei einigen Märkten, an denen der Fonds Derivattransaktionen durchführen kann, handelt es sich 

um ausserbörsliche Märkte bzw. „Interdealer-Märkte“, die unter Umständen illiquide sind und deren 
Spreads bisweilen grösser sind als die von börsengehandelten Derivaten. Die Teilnehmer an 
solchen Märkten unterliegen im Gegensatz zu Börsenteilnehmern in der Regel keiner 
Bonitätsprüfung oder behördlichen Aufsicht. Dadurch ist der Fonds dem Risiko ausgesetzt, dass 
die Gegenpartei eine Transaktion aufgrund von Kredit- oder Liquiditätsproblemen nicht gemäss 
den dafür geltenden Bestimmungen abschliesst. Darüber hinaus können Verzögerungen bei der 
Abwicklung des Geschäfts aus Streitigkeiten über die Bedingungen des Vertrages (ob nach Treu 
und Glauben oder nicht) resultieren, da solche Märkte im Gegensatz zu Börsen unter Umständen 
über keine festen Regeln und Vorgehensweisen für eine zügige Beilegung von Streitigkeiten 
zwischen den Marktteilnehmern verfügen. Aufgrund dieser Faktoren kann der Fonds Verluste 
erleiden, wenn etwa bei der Ausführung von Ersatztransaktionen widrige Marktbedingungen 
herrschen.  
 

(m) Während die Gesellschaft berechtigt ist, den Referenzindex in Verbindung mit dem Fonds gemäss 
den Lizenzbedingungen für den Referenzindex zu verwenden und darauf Bezug zu nehmen, 
können im Falle einer Beendigung der Lizenz, einer Schliessung des Fonds oder bei Eintreten 
einer anderen Indexstörung oder -anpassung, nach entsprechender Verhandlung mit einer jeden 
Genehmigten Gegenpartei Änderungen an den Bedingungen der Swaps vorgenommen werden, 
um diesen Ereignissen Rechnung zu tragen; dies beinhaltet auch Anpassungen des Referenzindex 
oder die Berechnung des Indexstands des Referenzindex, was einen erheblichen Einfluss auf den 
Nettoinventarwert des Fonds haben kann. 
 

(n) Vorbehaltlich bestimmter vorab festgelegter Parameter ist es möglich, dass sich die Methode zur 
Berechnung des Referenzindex oder der Formel, die dem Referenzindex zugrunde liegt, ändert, 
wobei eine solche Änderung zu einer Verschlechterung der Wertentwicklung des Referenzindex 
führen kann. In diesem Sinne könnten sich Aspekte des Referenzindex in Zukunft ändern, 
einschliesslich der Methode und externer Datenquellen. Sämtliche Änderungen können ohne 
Berücksichtigung der Interessen von Inhabern von Produkten erfolgen, die mit dem Referenzindex 
verknüpft sind. Darüber hinaus steht es dem Indexanbieter, der den Referenzindex erstellt hat, 
jederzeit frei, den Referenzindex dauerhaft einzustellen. Eine solche Einstellung ist mitunter mit 
wesentlichen nachteiligen Auswirkungen auf damit zusammenhängende Investitionen oder 
Transaktionen verbunden. 
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(o) Der Fonds ist durch seine Verwendung des Referenzindexes Zinssatzrisiken ausgesetzt. Diese 
Zinssätze können negativ oder positiv sein und die Rendite des Fonds folglich negativ oder positiv 
beeinflussen. 

 
Anleger sollten ferner den Verkaufsprospekt konsultieren, um weitere Informationen über Risiken zu 
erhalten.  

 
Verschiedenes 

 
Zum Datum dieser Ergänzung war die Gesellschaft Herausgeber der folgenden Fonds: 
 
S&P 500 SF UCITS ETF 
FTSE 100 SF UCITS ETF 
HFRX GLOBAL HEDGE FUND INDEX SF UCITS ETF  
BLOOMBERG COMMODITY INDEX SF UCITS ETF 
CMCI COMPOSITE SF UCITS ETF  
MSCI USA SF UCITS ETF 
MSCI CANADA SF UCITS ETF 
MSCI EMU SF UCITS ETF 
MSCI JAPAN SF UCITS ETF 
MSCI EMERGING MARKETS SF UCITS ETF 
MSCI AC ASIA EX JAPAN SF UCITS ETF 
MAP BALANCED 7 SF UCITS ETF 
MSCI ACWI SF UCITS ETF 
CMCI EX-AGRICULTURE SF UCITS ETF 
BLOOMBERG COMMODITY CMCI SF UCITS ETF 
 
Haftungsausschluss 

BLOOMBERG und BLOOMBERG INDICES sind Waren- oder Dienstleistungszeichen von Bloomberg 
Finance L.P. Bloomberg Finance L.P. und seine verbundenen Unternehmen (gemeinsam „Bloomberg“) bzw. 
die Lizenzgeber von Bloomberg besitzen alle Eigentumsrechte an den BLOOMBERG INDICES. Bloomberg 
übernimmt keine Gewähr für die Aktualität, Genauigkeit oder Vollständigkeit der Daten oder Informationen in 
Verbindung mit den BLOOMBERG INDICES. Bloomberg macht keine ausdrücklichen oder 
stillschweigenden Gewährleistungen in Bezug auf die BLOOMBERG INDICES, sich darauf beziehende 
Daten oder Werte oder daraus erzielte Ergebnisse und lehnt ausdrücklich jegliche diesbezügliche 
Zusicherung im Hinblick auf die allgemeine Gebrauchstauglichkeit oder Eignung für einen bestimmten 
Zweck ab. Es ist nicht möglich, direkt in einen Index zu investieren. Bei Simulationen handelt es sich um 
keine tatsächlichen Wertentwicklungen. Wertentwicklungen der Vergangenheit sind kein Indikator für 
zukünftige Ergebnisse. Soweit gesetzlich zulässig, übernehmen Bloomberg, seine Lizenzgeber und ihre 
jeweiligen Arbeitnehmer, Auftragnehmer, Bevollmächtigten, Lieferanten und Verkäufer keinerlei Haftung 
oder Verantwortung für Schäden – ob direkte oder indirekte Schäden, Folgeschäden, Nebenschäden, 
Strafschadenersatz oder anderweitig – die sich in Verbindung mit den BLOOMBERG INDICES oder 
sämtlichen diesbezüglichen Daten oder Werten ergeben, unabhängig davon, ob diese aufgrund von 
Fahrlässigkeit oder aus anderem Grund entstehen. Das vorliegende Dokument stellt keine Beratung zu 
Finanzprodukten dar, sondern vielmehr Sachinformationen bereit. Nichts in den BLOOMBERG INDICES 
begründet ein Angebot von Finanzinstrumenten, eine Anlageberatung oder eine Anlageempfehlung (d. h. 
Empfehlungen zum „Kaufen“, „Verkaufen“, „Halten“ oder zum Abschliessen oder nicht Abschliessen 
sonstiger Transaktionen, die eine spezifische Beteiligung bzw. spezifische Beteiligungen involvieren) von 
Bloomberg oder seinen verbundenen Unternehmen noch eine Empfehlung für eine Anlage oder andere 
Strategie von Bloomberg oder seinen verbundenen Unternehmen. Die Daten und sonstigen über die 
BLOOMBERG INDICES verfügbaren Informationen sollten nicht als ausreichende Informationen betrachtet 
werden, auf deren Grundlage eine Anlageentscheidung getroffen wird. Alle von den BLOOMBERG INDICES 
bereitgestellten Informationen sind unpersönlich und nicht auf die Bedürfnisse von Personen, Unternehmen 
oder Personengruppen zugeschnitten. Bloomberg und seine verbundenen Unternehmen äussern sich 
weder über den zukünftigen oder erwarteten Wert eines Wertpapiers oder sonstigen Beteiligung noch 
befürworten oder empfehlen sie ausdrücklich oder stillschweigend eine Anlagestrategie welcher Art auch 
immer. Bevor Kunden Anlageentscheidungen treffen, sollten sie das Einholen einer unabhängigen Beratung 
in Erwägung ziehen. © 2016 Bloomberg Finance L.P. Alle Rechte vorbehalten. Das vorliegende Dokument 
und dessen Inhalte dürfen ohne vorherige Zustimmung von Bloomberg nicht weitergeleitet oder 
weitervertrieben werden.  
Die vorliegende Ergänzung wurde von Bloomberg Finance nicht geprüft. Diese Ergänzung ist zusammen mit 
dem Verkaufsprospekt des jeweiligen Produkts zu lesen. 
 



 
 

CMCI Commodity Carry SF UCITS ETF 
 

Supplement to the Prospectus  
 
This Supplement contains information in relation to the CMCI Commodity Carry SF UCITS ETF 
(the "Fund"), a sub-fund of UBS ETFs plc (the "Company") an umbrella type open-ended 
investment company with variable capital, governed by the laws of Ireland and authorised by the 
Central Bank of Ireland (the "Central Bank"). 
 
This Supplement forms part of, and must be read in conjunction with, the Prospectus of 
the Company dated 11 December 2019, as may be amended, supplemented or modified 
from time to time, (the "Prospectus") and the KIID, and may not be distributed unless 
accompanied by the Prospectus and the KIID (other than to prior recipients of the 
Prospectus). 
 
THIS DOCUMENT IS IMPORTANT. BEFORE YOU PURCHASE ANY OF THE SHARES 
REPRESENTING INTERESTS IN THE FUND DESCRIBED IN THIS SUPPLEMENT YOU 
SHOULD ENSURE THAT YOU FULLY UNDERSTAND THE NATURE OF SUCH AN 
INVESTMENT, THE RISKS INVOLVED AND YOUR OWN PERSONAL CIRCUMSTANCES. IF 
YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS SUPPLEMENT YOU SHOULD 
TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR. 

Capitalised terms used in this Supplement will have the meanings given to them in the 
Definitions section below or in the Prospectus.  
 
In addition to investing in transferable securities and/or units of collective investment 
schemes it is the intention of the Company to invest principally on behalf of the Fund in 
financial derivative instruments ("FDIs") for investment and efficient portfolio management 
purposes, where applicable. 
 
Certain risks attached to investments in FDIs are set out in the Prospectus under the 
section headed "Risk Factors".  
 
You should inform yourself as to (a) the possible tax consequences, (b) the legal and 
regulatory requirements, (c) any foreign exchange restrictions or exchange control 
requirements and (d) any other requisite governmental or other consents or formalities 
which you might encounter under the laws of the country of your citizenship, residence or 
domicile and which might be relevant to your purchase, holding or disposal of the Shares. 
 

UBS ETFs plc 
 

An umbrella fund with segregated liability between the sub-funds 
 

Dated 31 December 2019 
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IMPORTANT INFORMATION 
 

 
Suitability of Investment  

The Shares are not principal protected. The value of the Shares may go up or down and 
you may not get back the amount you have invested. See the section headed "Risk 
Factors" of the Prospectus and the section headed "Other Information – Risk Factors" of 
this Supplement for a discussion of certain risks that should be considered by you. 
 
An investment in the Shares is only suitable for you if you (either alone or with the help of an 
appropriate financial or other advisor) are able to assess the merits and risks of such an 
investment and have sufficient resources to be able to bear any losses that may result from such 
an investment. The contents of this document are not intended to contain and should not be 
regarded as containing advice relating to legal, taxation, investment or any other matters. 

Profile of a Typical Investor 

The Fund is suitable for investors seeking capital appreciation and who are prepared to accept a 
medium to high level of volatility. Investment in the Fund should be viewed as a medium to long 
term investment. 

Responsibility 

The Directors (whose names appear under the heading "Directors of the Company" of the 
Prospectus) accept responsibility for the information contained in the Prospectus and this 
Supplement. To the best of the knowledge and belief of the Directors (who have taken all 
reasonable care to ensure that such is the case) the information contained in this Supplement 
when read together with the Prospectus (as complemented, modified or supplemented by this 
Supplement) is in accordance with the facts as at the date of this Supplement and does not omit 
anything likely to affect the import of such information. 
 
General 
This Supplement sets out information in relation to the Shares and the Fund. You must also refer 
to the Prospectus which is separate to this document and describes the Company and provides 
general information about offers of shares in the Company. You should not take any action in 
respect of the Shares unless you have received a copy of the Prospectus and the KIID. Should 
there be any inconsistency between the contents of the Prospectus and this Supplement, the 
contents of this Supplement will, to the extent of any such inconsistency, prevail. This 
Supplement and the Prospectus should both be carefully read in their entirety before any 
investment decision with respect to Shares is made. 
 
As of the date of this Supplement, the Company does not have any loan capital (including term 
loans) outstanding or created but unissued and no outstanding mortgages, charges or other 
borrowings or indebtedness in the nature of borrowings, including bank overdrafts and liabilities 
under acceptances or acceptance credits, hire purchase or finance lease commitments, 
guarantees or other contingent liabilities. 
 
Distribution of this Supplement and Selling Restrictions 
 
Distribution of this Supplement is not authorised unless accompanied by a copy of the 
Prospectus, the KIID and the latest annual report and audited accounts of the Company and the 
Fund (other than to prior recipients of the Prospectus) and if published after such report, a copy of 
the then latest semi-annual report and unaudited accounts. The distribution of this Supplement 
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and the offering or purchase of the Shares may be restricted in certain jurisdictions. If you receive 
a copy of this Supplement and/or the Prospectus you may not treat such document(s) as 
constituting an offer, invitation or solicitation to you to subscribe for any Shares unless, in the 
relevant jurisdiction, such an offer, invitation or solicitation could lawfully be made to you without 
compliance with any registration or other legal requirement other than those with which the 
Company has already complied. If you wish to apply for the opportunity to purchase any Shares it 
is your duty to inform yourself of, and to observe, all applicable laws and regulations of any 
relevant jurisdiction. In particular, you should inform yourself as to the legal requirements of so 
applying, and any applicable exchange control regulations and taxes in the countries of your 
respective citizenship, residence or domicile.  
 
 
Definitions 
 
Words and expressions defined in the Prospectus will, unless otherwise defined in this 
Supplement, have the same meaning when used in this Supplement. 
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TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND 
 

 
Investment Objective 
  
The investment objective of the Fund is to deliver the return of the Reference Index (being UBS 
Bloomberg CM-BCOM Outperformance Strategy Index ex-Precious Metals 2.5 Leveraged Net of 
Cost Total Return) less fees and expenses on each Dealing Day. 
 
Investment Policy 
 
In order to achieve the investment objective of delivering the return of the Reference Index, the 
Company on behalf of the Fund intends to invest all or substantially all of the net proceeds of any 
issue of Shares in the manner set out below:   
 
(i) swaps (each swap being an agreement between the Company on behalf of the Fund and 

an Approved Counterparty pursuant to a master agreement in accordance with the 
requirements of the International Swaps and Derivatives Association, and such swaps 
may include funded, unfunded or total return (as further described below under "Use of 
FDI Contracts – Swaps") (the "Swaps").  The purpose of the Swaps shall be to gain 
indirect exposure to the Reference Index/ Currency Index (as described in further detail 
under the heading "Use of FDI Contracts – Swaps" below); and 

 
(ii) a portfolio of transferable securities which will include (without limitation) equity and 

equity-related securities (which may include common stock and preferred stock); fixed 
income securities such as government and corporate bonds (such bonds may be rated or 
unrated and may be fixed or floating rate), money market instruments (which shall include 
U.S. treasury bills, cash deposits, and short-term money market deposits), convertible 
bonds and commercial paper and/or units of other open-ended collective investment 
schemes including other Funds of the Company.  
Any of the foregoing may be issued or arranged by a member of the UBS AG Group.  
Where the Fund invests in such transferable securities and/or units of collective 
investment schemes, the Fund will enter into unfunded or total return swaps to exchange, 
the price performance and income received in relation to such transferable securities 
and/or units of collective investment schemes for the performance of the Reference 
Index. In this instance, the Fund will have neither market nor credit exposure to the 
particular transferable securities and/or units of collective investment schemes referred to 
above, except in the event of a default on the part of the Approved Counterparty to the 
Swaps. 

 
The Swaps, transferable securities and/or units of collective investment schemes, as listed at (i) 
and (ii) above, and any ancillary cash (either for investment or efficient portfolio management 
purposes) shall constitute the "Fund Assets" for the purposes of the Prospectus.  
 
All instruments shall be listed and/or traded on the exchanges and markets set out in Appendix II 
of the Prospectus. 
 
The Fund will take long positions only and the Fund will invest 100% of its net assets in long 
positions. 
 
The Fund is passively managed. 
 
The Fund may, with due regard to the best interest of its Shareholders, decide from time to time 
to switch partially or totally from one of the above described policies to the other. 
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Further information relevant to the Fund's investment policy is contained in the main part of the 
Prospectus under "Investment Objectives and Policies" and under "Investment Restrictions". 
 
Index Tracking Strategy 
 
The Fund gains exposure to the Reference Index by investing in one or more Swaps. It is not 
intended that the Fund will invest directly in the components of the Reference Index in order to 
meet the Fund’s investment objective. The Fund (and the investors in the Fund) will be exposed 
to the full performance of the Reference Index. 
 
The hedged Share Classes intend to reduce currency risk by investing in Swaps with exposure to 
a currency hedged version of the Reference Index (each a "Currency Index" and together the 
"Currency Indices"). The aim of the currency hedge is to limit (though not eliminate) the FX 
exposure of the Class of Shares versus the currency of the Reference Index. The purpose of 
gaining exposure to a Currency Index is to limit, at a Share Class level, the profit or loss 
generated from foreign exchange exposure. This is achieved by the Currency Indices 
methodology referencing one month rolling forward FX contracts, as opposed to the Fund itself. 
 
See "General Description of the Reference Index" section for more information on the 
Currency Indices. 
 
The Fund may have counterparty risk as a result of the investment in the swaps – further 
information is provided in the section below headed "Use of FDI Contracts – Swaps" and in 
section 6 "Risk Factors" of the Prospectus. 
 
The anticipated level of tracking error after fees and transaction costs is up to 0.02% per annum 
in normal market conditions.  
 
The annual report of the Fund, which can be found on the Website, will include the following 
information: 
 

a) The size of the realised tracking error for the year, being the volatility of the difference 
between the return of the Fund and the return of the Reference Index; 

b) An explanation for the divergence between the anticipated and realised tracking error 
for the year; 

c) The size of the annual tracking difference for the year, being the difference between 
the performance of the Fund and the Reference Index; and 

d) An explanation for the annual tracking difference, including the impact of transaction 
costs, fees and expenses on the performance of the Fund. 

 
Portfolio Transparency Policy 
 
The Fund’s transparency policy regarding the composition of its portfolio, and any collateral 
received in relation to the Swaps, is to provide position level disclosure on a daily basis. The 
information is published on the Website. 
 
The assets in which the Fund will invest in order to achieve its investment objective are set out in 
the "Investment Policy" section above. Details on the composition of the Fund Assets will be set 
out on the Website. 
 
Use of FDI Contracts – Swaps 
 
The Fund may enter into Swaps with a member of the UBS AG Group or any other eligible entity 
(being the "Approved Counterparty") pursuant to which the Fund will be entitled to receive from 
the Approved Counterparty the performance of the components of the Reference Index and a 
cash payment which will equate to the Flat Fee (as described below). 
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Swap agreements are two-party contracts whereby two parties agree to exchange the returns (or 
differentials in rates of return) earned or realised on particular agreed investments or instruments. 
 
The Fund may enter into the types of Swaps detailed below. Such Swaps shall be in the form of 
index swaps (whereby one party exchanges the return on an index of any kind (in this instance it 
is the Reference Index) in return for an agreed amount from the other party) or equity swaps 
(whereby one party exchanges the return of an equity index and/or basket of equity securities 
while the other exchanges an amount based on a fixed-income cash flow like LIBOR, Euribor, 
etc): 
 

1. Fully funded Swaps in the form of index swaps. In such circumstances, the Fund will pay 
upfront all or substantially all (some cash may be retained to pay expenses and fees) of 
the net proceeds of any issue of Shares to the counterparty in return for the 
performance of the components of the Reference Index. 

2. Unfunded Swaps in the form of index swaps and/or equity swaps. In such 
circumstances, the Fund will invest all or substantially all of the net proceeds of any 
issue of Shares in a portfolio of transferable securities and/or units of collective 
investment schemes as listed at (ii) above. Through an index swap, the Fund will make 
a payment to the counterparty which is linked to the return on some or all of these 
transferable securities and units of collective investment schemes held by the Fund in 
return for receiving the performance of the components of the Reference Index. 
Typically unfunded swaps do not require any upfront payment of cash. 
In addition, the Fund may use unfunded total return swaps in order to achieve the 
Investment Objective whereby the Fund makes or receives periodical payments to or 
from the counterparty based on a set rate agreed between the parties in return for 
receiving or paying the performance of an underlying asset. An example of such total 
return swaps would include the Fund entering into (a) an equity total return swap 
whereby the Fund swaps out the performance of the transferable securities and/or units 
in collective investment schemes held by the Fund as listed at (ii) above in return for a 
fixed or floating interest rate agreed between the parties and (b), in turn via an index 
total return swap the Fund swaps out the fixed or floating interest rate received by it in 
return for receiving the performance of the components of the Reference Index. 

 
The Fund will limit its exposure to Swaps that are fully funded Swaps to 10% of its net assets.  
 
As detailed above, fully funded Swaps are swap agreements pursuant to which a Fund transfers 
a cash amount in full consideration of the swap value to the counterparty. In return the Fund will 
be entitled to receive the performance of the relevant investment strategy under the terms of the 
swap agreement. In respect of each of the fully funded Swaps, the unfunded Swaps and the total 
return Swaps, the counterparty will transfer collateral to the Fund in accordance with the UCITS 
rules to mitigate credit risk to the counterparty arising from entering into the swap agreement. 
Fully funded Swaps are used to enhance the liquidity of the Fund.  
 
The Approved Counterparty to the Swaps and the Company on behalf of the Fund have entered 
into a 2002 International Swaps and Derivatives Association Master Agreement (including any 
supporting agreements, annexes or schedules thereto) (the "ISDA Master Agreement"), and will 
enter into a confirmation, which will supplement, form part of and be subject to, the ISDA Master 
Agreement, for each Swap transaction. Such confirmations may be entered into before or after 
the relevant transaction and may be in electronic form. 
 
The Swaps will at all times be valued in accordance with the provisions of the Prospectus.  The 
valuation of the Swaps will reflect the relative movements in the performance of the Reference 
Index and the Fund’s holding of transferable securities and/or other Fund Assets as may be 
referenced under the Swaps. Depending on the value of the Swaps, the Fund will have to make a 
payment to the Approved Counterparty or will receive such a payment. Where the Fund has to 
make a payment to the Approved Counterparty, this payment will be made from the proceeds 
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and, as the case may be, the disposal of some or all of the transferable securities and/or other 
Fund Assets in which the Fund has invested. 
 
As set out in Section 5 of the Prospectus, the Company will ensure that the counterparty risk 
exposure under the Swaps never exceeds the limits required by the Regulations and the Central 
Bank. Accordingly, the Company will reduce such counterparty exposure by causing the 
Approved Counterparty, where necessary, to provide appropriate Collateral to the Company on 
behalf of the relevant Fund (or as otherwise permitted by the Central Bank) under the terms of 
ISDA Master Agreement, in accordance with the Investment Restrictions. Alternatively, the 
Company may reduce its risk exposure to the Approved Counterparty by causing the Approved 
Counterparty to reset the Swaps or vice versa. This may result in a corresponding payment from 
the Fund to the Approved Counterparty. 
 
The Swaps may be terminated by either party at any time or on the occurrence of certain events 
with respect to either the Fund or the Approved Counterparty including, but not limited to, an  
event of default (such as a failure to pay, breach of agreement or bankruptcy) or a termination 
event (which is not due to the fault of either party, for example, illegality or a change in the tax or 
accounting laws), in which case the non-defaulting party or the unaffected party respectively is 
entitled to calculate the close-out value of the Swaps and it will do so in line with the industry 
standard requirements set out in the ISDA Master Agreement. The Fund may then enter into new 
Swaps (unless the Directors resolve that it is inadvisable to do so) or, if the Directors determine 
that there is no reasonable way to achieve the investment objective, the Fund may be terminated 
in accordance with the provisions of the Prospectus.    
 
Securities Lending and Repurchase Transactions 
 
The Company may (for the purposes of efficient portfolio management only) enter into stock 
lending arrangements and/or Repurchase Transactions with financial institutions (including with a 
member of the UBS AG Group as the stock borrower or counterparty to the Repurchase 
Transaction) with a minimum credit rating at the time the relevant transaction as permitted by the 
Regulations, or which are deemed by the Fund to have an implied credit rating at least equal to 
such level (a "Counterparty"). Any such stock lending arrangement and Repurchase Transaction 
will be subject to the conditions, limits and requirements of the Central Bank and the provisions of 
the Prospectus.  In these transactions, Collateral will move between the Company and the 
relevant Counterparty in order to mitigate any counterparty risk. 
 
There is no limit on the proportion of assets that may be subject to such Securities Financing 
Transactions and Total Return Swaps and therefore the maximum proportion of the Fund's 
assets that can be subject to Securities Financing Transactions or Total Return Swaps can be as 
much as 100%, i.e. all of the assets of the Fund.  The expected proportion of the Fund's total 
assets that can be subject to each type of Securities Financing Transaction should be in the 
range of 0% and 95%.  In any case the most recent semi-annual and annual accounts of the 
Fund will express the amount of the Fund's assets subject to Securities Financing Transactions 
and Total Return Swaps. 
 
Investors should also note the information contained in the "Securities Lending and Repurchase 
Transactions" and "Collateral Policy" sections in the main body of the Prospectus. 
 
The Company on behalf of the Fund has filed with the Central Bank its risk management 
policy which enables it to accurately measure, monitor and manage the various risks 
associated with the use of FDIs. The Company will, on request, provide supplementary 
information to Shareholders relating to the risk management methods employed, including 
the quantitative limits that are applied and any recent developments in the risk and yield 
characteristics of the main categories of investments. 
 
 
Efficient Portfolio Management 
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The Company may also, for the purposes of efficient portfolio and cash management and not for 
investment purposes, invest in cash deposits, money market instruments (which shall include 
U.S. treasury bills, cash deposits, and short-term money market deposits), put and/or call options 
and units of UCITS regulated money market collective investment schemes. 
 
Further information on efficient portfolio management is contained in the main body of the 
prospectus under the heading "Use of Financial Derivative Instruments and Efficient Portfolio 
Management".  
 
Investment Restrictions 
 
Investors in particular must note that the general investment restrictions set out under 
"Investment Restrictions" in the Prospectus apply to the Fund. In addition the following 
investment restrictions shall apply to the Fund: 
 

(i) The Fund shall not invest in a fund of the Company which itself holds shares in any other 
fund of the Company; and 

 
(ii) At least 80% of the value of the Fund shall be invested in equities that are not shares of 

investment funds and that are listed or traded on a "regulated market" as defined in 
MiFID. 

 
Disruption Events 
 
The following Disruption Events shall apply to the Fund in addition to those set out in the 
Prospectus: 

(i) the Index Provider makes an adjustment or modification to the calculation of the 
Reference Index; 

(ii) the Approved Counterparty is: 

(a) prevented, hindered or impaired from conducting one or more of its 
activity/activities in a commercially reasonable manner in connection with the 
establishment, maintenance, adjustment or termination of any transaction(s) in 
order to fully hedge its exposure in respect of the Reference Index; and/or 

(b) prevented, hindered or impaired from performing one or more of its obligation(s) 
in a commercially reasonable manner, 

under the terms of the relevant Swaps, with the consequence that the Approved 
Counterparty or the Calculation Agent (as applicable) elects to: 

I. adjust the terms of the Swaps; and/or 

II. delay payment to the Fund under the terms of the Swaps; and/or 

III. terminate the Swaps; 

(iii) the Index Provider fails or delays in calculating, announcing and/or publishing the 
Reference Index level. 

 
Consequences of Disruption Events 
 
As further described in the Prospectus and as set out above, upon the occurrence of a Disruption 
Event including an Index Disruption and Adjustment Event (and without limitation to the Directors' 
personal powers), (i) the Approved Counterparty (where acting as the relevant Calculation Agent 
or otherwise) may either (a) terminate one or more of the relevant Swaps or (b) make 
adjustments to the terms or valuation of the relevant Swaps and other derivative contracts to 
account for such event and the Net Asset Value may be affected by such adjustment; (ii) the 
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Directors may temporarily suspend the calculation of the Net Asset Value and any subscription, 
redemption and exchange of Shares; and/or (iii) the Directors may, in certain circumstances, 
terminate the Fund. 
 
Leverage 
 
The total expected level of leverage of the Fund as a result of its investments shall not exceed 
100% of its Net Asset Value, as calculated using the commitment approach. 
 
The Company will use the commitment approach for the purposes of calculating global 
exposure for the Fund. The Fund's total exposure to the Reference Index will be limited to 
100% of Net Asset Value. 
 
The Reference Index to which the Fund will be exposed will employ leverage approximately 2.5 
times the value of the Reference Index, as further detailed in the Section entitled "General 
Description of the Reference Index" below. 
 
Borrowings 
 
In accordance with the general provisions set out in the Prospectus under the heading 
"Borrowing and Lending Powers", the Company on behalf of the Fund may borrow up to 10% 
of the Net Asset Value of the Fund on a temporary basis.  Such borrowings may only be used for 
short term liquidity purposes to cover the redemption of Shares. 
 
Dividend Policy 
 
The Fund does not intend to issue dividends in respect of the (USD) A-acc, (hedged to EUR) A-
acc, (hedged to CHF) A-acc, (hedged to GBP) A-acc, (hedged to HKD) A-acc, (hedged to SGD) 
A-acc, (hedged to JPY) A-acc, (hedged to SEK) A-acc, (hedged to PLN) A-acc, (hedged to NOK) 
A-acc Share Classes. However, the Directors may, in their absolute discretion, determine to 
declare dividends in respect of such Share Classes and Shareholders will be notified accordingly. 
Any dividends payable by the Fund will be effected in accordance with the Dividend Policy stated 
in the Prospectus. 
 
The Directors may declare dividends attributable to the (USD) A-UKdis, (hedged to EUR) A-
UKdis, (hedged to CHF) A-UKdis, (hedged to GBP) A-UKdis, (hedged to HKD) A-UKdis, (hedged 
to SGD) A-UKdis, (hedged to JPY) A-UKdis, (hedged to SEK) A-UKdis, (hedged to PLN) A-
UKdis, (hedged to NOK) A-UKdis Share Classes in respect of any six or twelve month period 
ending on 31 December and/or 30 June. Such dividends may be declared out of:  
 

(i) net income (being the accumulated revenue consisting of all revenue accrued including 
interest and dividends) less expenses; or 
 

(ii) realised and unrealised capital gains on the disposal/valuation of investments less 
realised and unrealised capital losses of the Fund. 

 
Any such dividends will be paid within four calendar months after declaration. Shareholders will 
be notified in advance of the payment of any such dividend and the period for which it will be 
determined. 
 
The Directors reserve the right to increase or decrease the frequency of dividend payments, if 
any, at their discretion for income distribution Shares. In the event of a change of policy full 
details will be disclosed in an updated Supplement and Shareholders will be notified in advance. 
 
Any dividend unclaimed after six years from the date when it first became payable shall be 
forfeited automatically, without the necessity for any declaration or other action by the Company.   
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Further information is set out in the "Dividend Policy" section of the Prospectus. 
 
The dividend payments may be as low as zero. There is no guarantee that any dividend will be 
declared. For the avoidance of doubt, the payment of a dividend (if any) will reduce the Net Asset 
Value of the relevant Share Class accordingly.  
 
Limited Recourse 
 
A Shareholder will solely be entitled to look to the Fund Assets in respect of all payments in 
respect of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts 
payable in respect of the Shares, the Shareholder will have no further right of payment in respect 
of such Shares nor any claim against or recourse to any of the assets of any other Fund or any 
other asset of the Company. 
 
Listing 
 
Application will be made to such exchanges as the Directors may determine from time to time 
(the "Relevant Stock Exchanges") for the listing of the Shares issued and available to be issued 
and to be admitted to listing on the official list and trading on each of the Relevant Stock 
Exchanges.  This Supplement and the Prospectus together comprise listing particulars for the 
purposes of listing the Shares on the official list and trading on the main market of each of the 
Relevant Stock Exchanges. 
 
Exchange Traded Fund 
 
The Fund is an Exchange Traded Fund ("ETF"). The Shares of this Fund (where they are listed 
on the Relevant Stock Exchanges) are fully transferable among investors. It is envisaged that 
Shares will be bought and sold by public and institutional investors in the secondary market in the 
same way as the ordinary shares of a listed trading company. 
 
The Directors of the Company may create new Share Classes from time to time, provided that the 
creation of any such new Share Classes is notified in advance to and cleared by the Central 
Bank. A separate pool of assets will not be maintained for each of the Share Classes.  
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GENERAL INFORMATION RELATING TO THE FUND 
 

 
 

Type Open-ended 

Base Currency US Dollar ("USD") 

Business Day A day (other than a Saturday or Sunday) on which (i) (A) banks are open 
for business in Dublin, London and New York; and (B) the Reference 
Index is published by the Index Provider; or (ii) such other day or days as 
the Directors may from time to time determine and notify in advance to 
Shareholders. For the avoidance of doubt, there shall be at least two 
Dealing Days per month at regular intervals. 

Dealing Day Any Business Day. 

Dealing Deadline 1.00 p.m. (Dublin time) on the relevant Dealing Day. 

Minimum Fund 
Size 

USD 100 million. 

Valuation Point 10:30 pm (Dublin time) on the relevant Dealing Day.  

Settlement Date Up to three Business Days after the relevant Dealing Day.  

Minimum 
Holding 

1 Share. 

Minimum 
Subscription 
Amount 

100,000 USD or its equivalent in another currency or such amount as may 
be determined by the Directors. Investors will be notified of any change to 
the Minimum Subscription Amount/basket size. 

Minimum 
Redemption 
Amount 

100,000 USD or its equivalent in another currency or such amount as may 
be determined by the Directors. Investors will be notified of any change to 
the Minimum Redemption Amount/basket. 

Website  www.ubs.com/ETF - information on Fund Assets and the Fund's iNAV is 
set out on the Website. 

 
Initial Offer Period 
 
The Share Classes have not yet launched and are available at the relevant Initial Issue Price 
during the initial offer period which commences on 2 January 2020 until 1 July 2020 or such 
earlier or later date as the Directors may determine and as will be notified to the Central Bank. 
 
Description of the Shares 
 

Share Classes ‡ 

"A-Acc" Share Classes "A-dis" Share Classes Initial Issue Price 

*(USD) A-acc **(USD) A-UKdis USD 100 
*(hedged to EUR) A-acc **(hedged to EUR) A-UKdis EUR 100 
*( hedged to CHF) A-acc **(hedged to CHF) A-UKdis CHF 100 
*(hedged to GBP) A-acc **(hedged to GBP) A-UKdis GBP 100 

http://www.ubs.com/ETF
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*(hedged to HKD) A-acc **(hedged to HKD) A-UKdis HKD 1,000 
*(hedged to SGD) A-acc **(hedged to SGD) A-UKdis SGD 100 
*(hedged to JPY) A-acc **(hedged to JPY) A-UKdis JPY 1,000 
*(hedged to SEK) A-acc **(hedged to SEK) A-UKdis SEK 1,000 
*(hedged to PLN) A-acc **(hedged to PLN) A-UKdis PLN 1,000 
*(hedged to NOK) A-acc **(hedged to NOK) A-UKdis NOK 1,000 

 
*  Together  the "A-acc" Share Class 
** Together the "A-dis" Share Class 
‡ Each Share Class not denominated in the Base Currency will have a currency hedged 
exposure through the relevant Currency Index. The performance of such Share Class may differ 
from that of the Base Currency Share Classes due to currency hedging and currency hedging 
costs. 
 
Fees and Expenses 
 
The following fees will be incurred on each Share by Shareholders (and will not be incurred by 
the Company on behalf the Fund, and accordingly will not affect the Net Asset Value of the 
relevant Share Class of the Fund): 
 

Share Class "A-acc" "A-dis" 

Exchange Charge Up to 3% Up to 3% 

Primary Market Transaction 
Costs*** 

Up to 1% Up to 1% 

 
**The Manager may waive all or part of the Primary Market Transaction Costs in the event that 
the Shares subscribed or redeemed by a Shareholder correspond at least to the Minimum 
Redemption Amount/basket or a multiple thereof or for any other reason at the Manager's sole 
discretion.  
 
Separate to and distinct from the Exchange Charge and Primary Market Transaction Costs, which 
shall be deducted from the investment amount received from an investor or deducted from the 
redemption proceeds payable to the investor or used to purchase the Shares of the New Class 
(as appropriate), the following fees and expenses will be incurred by the Company on behalf of 
the Fund and will affect the Net Asset Value of the relevant Share Class of the Fund: 
 

Share Class "A-acc" "A-dis" 

Flat Fees 0.34% per annum 0.34% per annum 
 
The Manager shall discharge the fees associated with the establishment and approval of the 
Fund which are estimated to be in the region of €60,000.00 but may seek to recover such 
establishment and approval costs if there is money available to it out of the Flat Fee. Any such 
expenses recovered from the Flat Fee will be charged over a period of up to five years. 
 
Swap charges 
 
In determining the price payable by the Fund for the Swaps, the Approved Counterparty will (in 
order to deliver a return which includes the Flat Fee per the agreed terms of the Swap) take into 
account the following factors: 
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a) Any transaction fees and costs and charges that arise relating to trading the Swaps which 
may include any brokerage costs, index licence fees, relevant collateral costs and other 
costs of hedging the Swap agreements. Such costs and charges will be levied at normal 
commercial rates. 

b) Any costs associated with foreign currency hedging. 
c) All external fees and costs relating to the Fund or the Company, as further described in 

the Flat Fee section of the prospectus. 
 
This section headed "Fees and Expenses" should be read in conjunction with the sections 
headed "Fees and Expenses" and "Issue and Repurchase Price/Calculation of Net Asset 
Value/Valuation of Assets" in the Prospectus. 
 

 
GENERAL DESCRIPTION OF THE REFERENCE INDEX 

 
 
The Reference Index is described below but this only represents an extract of information 
available and the Directors, the Manager, UBS AG and the Investment Manager have taken all 
reasonable efforts to ensure the accuracy and completeness of such information.  

The UBS Bloomberg CM-BCOM Outperformance Strategy Index Ex-Precious Metals 2.5x 
Leveraged Net of Cost Total Return (the "Reference Index") represents a long-short exposure to 
a broad base of futures on commodities. The Reference Index takes a leveraged exposure of 
approximately 2.5 times the value of the UBS Bloomberg CM-BCOM Outperformance Strategy 
Index ex-Precious Metals Excess Return (the “COSIXPER Index”). 

The COSIXPER Index takes a long position in the UBS Bloomberg BCOM Constant Maturity ex-
Precious Metals Excess Return Index (the “Long Underlying”) and a short position in the 
Bloomberg Commodity ex-Precious Metals Index (the “Short Underlying”) and accrues for a per 
annum cost and adds an interest rate return. Each of the Long Underlying and Short Underlying 
are highly liquid and diversified benchmarks for commodity investments. Each commodity 
component included in the Long Underlying is also included in the Short Underlying – however, 
the maturity of the exposures and frequency of rolling the exposures differs between the Long 
Underlying and Short Underlying. 

The exposure through the futures to the underlying commodities, as represented in the Long 
Underlying and Short Underlying is rebalanced on a monthly basis on the Index Rebalancing 
Date, which is last Index Business Day of each month. The Reference Index rebalances the 
exposure to have a notional allocation of 250% to the COSIXPER Index on the Index 
Rebalancing Date, which is the last Index Business Day of each month. 

On each Index Rebalancing Date, the weight allocated to the Long Underlying will be equal but 
opposite to the weight allocated to the Short Underlying. The Long Underlying rebalances 
monthly to the effective weights of the Short Underlying over a rolling period. Consequently on 
the Index Rebalance Date, the sum of the weights of each underlying component in the Long 
Underlying and Short Underlying on Rebalancing Date will be close to zero. For the purposes of 
calculating the exposure to any commodity component in accordance with Regulation 71(1)(a) of 
the UCITS Regulations within the COSIXPER Index, the exposure of a commodity component 
included in the Long Underlying will be netted against the exposure of that same commodity 
component included in the Short Underlying. 

The aim of the Reference Index is to extract a leveraged premium from the difference in the 
methodologies between the Long Underlying and the Short Underlying. 

The rebalancing frequency of the Reference Index has no direct impact on the transaction costs 
associated with the Fund itself as any rebalancing within the Reference Index is not expected to 
require any higher frequency of position turnover in the Fund than would otherwise be the case 
were the Reference Index to be static. 
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Where the Investment Manager becomes aware that the weighting of any particular component in 
the Reference Index exceeds the permitted investment restrictions, the Investment Manager will 
seek to amend the Fund's investment exposure to ensure the Fund operates within the permitted 
investment restrictions, while keeping the best interests of the Shareholders in consideration. 

The Reference Index is calculated in USD (Dollar).  

Index Provider and website 

The Reference Index is governed by the Bloomberg Finance L.P. ("Index Administrator"). The 
Index Administrator controls the creation and operation of the administrative process, including all 
stages and processes involved in the production and dissemination of the Reference Index. UBS 
AG ("Index Owner") is the sole owner of the intellectual property rights with respect to the 
Reference Index.  

More details on the Reference Index, including its underlying components can be found at 
https://www.ubs.com/global/en/investment-bank/ib/bloomberg-cmci/ubs-strategies.html. Index 
Methodology is available separately on request from the Manager, free of charge, and without 
restriction. 

The Index performance will include an Index Replication Cost of 0.85% per annum. This cost is 
based on operational clearing; management (including the costs of creating a leveraged 
exposure); execution of commodities futures; ensuring the closing level for all tracked 
commodities; and futures margining requirements. 

 

 
OTHER INFORMATION 

 
 
Risk Factors 
 
Certain risks relating to the Shares are set out under the heading "Risk Factors" in the 
Prospectus. In addition, Shareholders must also note that: 
 

(a) The sub-funds of the Company are segregated as a matter of Irish law and as such, in 
Ireland, the assets of one sub-fund will not be available to satisfy the liabilities of another 
sub-fund. However, it should be noted that the Company is a single legal entity which 
may operate or have assets held on its behalf or be subject to claims in other jurisdictions 
which may not necessarily recognise such segregation. There can be no guarantee that 
the courts of any jurisdiction outside Ireland will respect the limitations on liability as set 
out above. 

 
(b) Upon the occurrence of a Disruption Event or an Index Disruption and Adjustment Event 

(and without limitation to the Directors’ personal powers as further described in the 
Prospectus); (i) adjustments may be made to account for any such event (including 
adjustment to the Reference Index, the calculation of the Reference Index level and/or 
changes to the terms of the derivative contracts) which may have a significant impact on 
the Net Asset Value of the Fund; (ii) the Directors may temporarily suspend the 
calculation of the Net Asset Value and any subscription, redemption and exchange of 
Shares and payment of redemption proceeds in accordance with the provisions of the 
Prospectus under the section "Suspension of Calculation of Net Asset Value"; and/or (iii) 
the Directors may, in certain circumstances as set out in the Prospectus, terminate the 
Fund. 

 
(c) The return payable under the Swaps with a counterparty is subject to the credit risk of the 

counterparty. In addition, the counterparty will generally act as the calculation agent 
under the Swaps (the "Calculation Agent") and perform those duties agreed in the ISDA 
Master Agreement and confirmation for the relevant Swaps. Shareholders should note 

https://www.ubs.com/global/en/investment-bank/ib/bloomberg-cmci/ubs-strategies.html
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that not only will they be exposed to the credit risk of the counterparty but also potential 
conflicts of interest in the performance of the function of Calculation Agent by the 
counterparty. The counterparty will use its reasonable endeavours to resolve any such 
conflicts of interest fairly (having regard to its respective obligations and duties) and to 
ensure that the interests of the Company and the Shareholders are not unfairly 
prejudiced. The Directors believe that the counterparty will be suitable and competent to 
act as Calculation Agent.  Any valuations provided by the counterparty in its role as 
Calculation Agent will be verified at least weekly by a party independent of the 
counterparty as sourced by the Administrator and approved by the Depositary. 

 
(d) The Fund is highly dynamic and may exhibit above-average potential growth and 

investment performance, depending on the economic environment.  The opportunities for 
above average growth may in some circumstances lead to extreme positive and negative 
fluctuations in the Net Asset Value of the Fund.  

 
(e) The value of investments and the income from them, and therefore the value of and 

income from the Shares can go down as well as up and an investor may not get back the 
amount invested. The Fund's exposure is linked to the performance of the components of 
the Reference Index which, in turn, is exposed to general market movements (negative 
as well as positive). 
 

(f) There can be no assurance that the Reference Index will be successful at producing 
positive returns consistently or at all. The Index Provider makes no representation or 
warranty, express or implied, that the Reference Index will produce positive returns at 
any time. 
 

(g) The Reference Index provides an exposure to the difference in performance of two 
commodity indices. The Reference Index utilises leverage, meaning that its value may 
rise or fall more than the difference in performance of the two commodity indices to which 
it has exposure over the short, medium and/or long term. 
 

(h) Additional Classes of Shares may be created at any time without the consent of the then 
existing Shareholders in accordance with the Central Bank's requirements. Each Class of 
Shares issued in respect of the Fund will perform differently as a result of differences of 
currency and fees (as applicable). The Company on behalf of the Fund will enter into 
Swaps that are designed to generate the cash flows payable in respect of the Shares of 
the relevant Classes. There is no legal segregation of assets and liabilities between 
Classes and there is no separate portfolio of assets held for each Class. 

 
(i) The Company on behalf of the Fund will enter into separate derivative contract(s) in 

respect of each Class.  Each derivative contract will be on similar terms except that each 
derivative contract will provide a return in the currency of denomination of each Class of 
Shares to which it relates. 
 

(j) Classes of Shares denominated in currencies other than USD are exposed to the 
Currency Index of the Reference Index relating to the currency of the Share Class 
denomination.  Consequently, returns in respect of a Base Currency Share Class may 
differ from those in respect of Non-Base Currency Share Classes due to currency 
hedging costs. 

 
(k) The Fund’s use of the Reference Index is licensed by the Index Provider. If at any time, 

the licence is terminated or the Reference Index otherwise becomes unavailable, 
unreliable, inaccurate or unrepresentative, the Fund Directors may exercise their 
discretion to terminate the Fund in accordance with the terms of the Memorandum and 
Articles of Association. 
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(l) The Fund is exposed to the investment risk arising from the Reference Index underlying 
the ISDA Master Agreement. The Fund is therefore exposed to the risks inherent to 
investments in commodity markets. 

 
(m) Some of the markets in which the Fund may effect derivative transactions are "over-the-

counter" or "interdealer" markets, which may be illiquid and are sometimes subject to 
larger spreads than exchange-traded derivative transactions.  The participants in such 
markets are typically not subject to credit evaluation and regulatory oversight, which 
would be the case with members of "exchange-based" markets.  This exposes the Fund 
to the risk that a counterparty will not settle a transaction in accordance with its terms and 
conditions because of a credit or liquidity problem with the counterparty.  Delays in 
settlement may also result from disputes over the terms of the contract (whether or not 
bona fide) since such markets may lack the established rules and procedures for swift 
settlement of disputes among market participants found in "exchange-based" markets.  
These factors may cause the Fund to suffer a loss due to adverse market movements 
while replacement transactions are executed or otherwise.   
 

(n) Whilst the Company has the right to use and reference the Reference Index in 
connection with the Fund in accordance with the terms of the Reference Index license, in 
the event that the licence is terminated the Fund may be terminated or if any other Index 
Disruption and Adjustment Event occurs, adjustments may be made to the terms of the 
Swaps after negotiation with each Approved Counterparty to account for any such event 
including adjustment to the Reference Index or the calculation of the Reference Index 
level which may have a significant impact on the Net Asset Value of the Fund. 
 

(o) Subject to certain pre-defined parameters, it is possible that the methodology used to 
calculate the Reference Index or the formulae underlying the Reference Index could 
change and such change may result in a decrease in the performance of the Reference 
Index. As such, aspects of the Reference Index could change in the future, including 
without limitation, the methodology and third party data sources. Any changes may be 
made without regard to the interests of a holder of any product linked to the Reference 
Index. Additionally, the Reference Index was created by the Index Provider, who has the 
right to permanently cancel the Reference Index at any time. Such cancellation may have 
a material adverse effect on any linked investments or transactions. 
 

(p) The Fund, through its use of the Reference Index has exposure to interest rates. Such 
interest rates may be negative or positive, which will impact the return the Fund 
negatively or positively respectively. 

 
Investors should also refer to the Prospectus for additional disclosure of risks.  
 
Miscellaneous 
 
The Company has the following Funds established as at the date of this Supplement. 
 
S&P 500 SF UCITS ETF 
HFRX GLOBAL HEDGE FUND INDEX SF UCITS ETF  
BLOOMBERG COMMODITY INDEX SF UCITS ETF 
CMCI COMPOSITE SF UCITS ETF  
MSCI USA SF UCITS ETF 
MSCI EMERGING MARKETS SF UCITS ETF 
MSCI AC ASIA EX JAPAN SF UCITS ETF 
MSCI ACWI SF UCITS ETF 
CMCI EX-AGRICULTURE SF UCITS ETF 
BLOOMBERG COMMODITY CMCI SF UCITS ETF 
CMCI COMMODITY CARRY SF UCITS ETF 
MSCI CHINA A SF UCITS ETF 
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Disclaimers BLOOMBERG and BLOOMBERG INDICES are trademarks or service marks of 
Bloomberg Finance L.P. Bloomberg Finance L.P. and its affiliates, including Bloomberg Index 
Services Limited, the administrator of BLOOMBERG INDICES ("collectively, "Bloomberg") or 
Bloomberg's licensors own all proprietary right in the BLOOMBERG INDICES. Bloomberg does 
not guarantee the timeliness, accuracy or completeness of any data or information relating to 
BLOOMBERG INDICES. Bloomberg makes no warranty, express or implied, as to the 
BLOOMBERG INDICES or any data or values relating thereto or results to be obtained therefrom, 
and expressly disclaims all warranties of merchantability and fitness for a particular purpose with 
respect thereto. It is not possible to invest directly in an index. Back-tested performance is not 
actual performance. Past performance is not an indication of future results. To the maximum 
extent allowed by law, Bloomberg, its licensors, and its and their respective employees, 
contractors, agents, suppliers and vendors shall have no liability or responsibility whatsoever for 
any injury or damages - whether direct, indirect, consequential, incidental, punitive or otherwise - 
arising in connection with BLOOMBERG INDICES or any data or values relating thereto - 
whether arising from their negligence or otherwise. This document constitutes the provision of 
factual information, rather than financial product advice. Nothing in the BLOOMBERG INDICES 
shall constitute or be construed as an offering of financial instruments or as investment advice or 
investment recommendations (i.e., recommendations as to whether or not to "buy", "sell", "hold", 
or to enter or not to enter into any other transaction involving any specific interest or interests) by 
Bloomberg or its affiliates or a recommendation as to an investment or other strategy by 
Bloomberg or its affiliates. Data and other information available via the BLOOMBERG INDICES 
should not be considered as information sufficient upon which to base an investment decision. All 
information provided by the BLOOMBERG INDICES is impersonal and not tailored to the needs 
of any person, entity or group of persons. Bloomberg and its affiliates do not express an opinion 
on the future or expected value of any security or other interest and do not explicitly or implicitly 
recommend or suggest an investment strategy of any kind. Customers should consider obtaining 
independent advice before making any financial decisions. © 2019 Bloomberg Finance L.P. All 
rights reserved. This document and its contents may not be forwarded or redistributed without the 
prior consent of Bloomberg.  
 
This Supplement has not been reviewed by Bloomberg Finance. This Supplement should be read 
in conjunction with the prospectus in respect of the relevant product. 
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