Fom 8937 Report of Organizational Actions

{Decamber 2011) Affecting Basis of Securities OM8 No. 1545-2224
Department of the Traasury . .
Internal Revenue Service » See separate instructions.
Reporting Issuer

1 Issuer's name 2 lIssuer's employer identification number {EIN}
Media General, Inc, 46-5188184

3 Name of contact for additional information | 4 Telephone No. of contact 8§ Email address of contact
Kaith Piper, Tax Director 804-887-5092 kpiper@mediageneral.com

6§ Number and street {or P.Q. box if mail is not delivered to street address) of contact 7 City, town, or post office, state, and Zip code of contact
333 East Franklin Street Richmond, VA 23219

8 Date of action 8 Ctassification and description
121192014 Voting and Non-Voting Commeon Stock
10 CUSIP number 11 Serial number(s} 12 Ticker symbot 13 Account number{s)

S8441K100 MEG

Gl B Organizational Action Attach additional statements if needed. See back of form for addiiional questions,
14 Describe the organizational action.and, if applicable, tha date of the action or the date against which shareholders’ ownership is measured for
the action ™ gep attached statement.

15 Describe the quantitative effect of the organizational action on the basis of the security In the hands of a U.5. taxpayer as an adjustment per
share or a5 a percentage of old basis ™ gep attached statement,

16 Describe the calculation of the change in basis and the data that supporis the calculstion, such as the market values of securilies and the
valuation dates ™ See attached statement,

For Paperwork Reduction Act Notice, see the separate Instructions. Gat. No. 37752P Form 8937 (12-2011)
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188 Organizationat Action (continued)

17 List the applicabrie Intemal Revenue Code section{s) and subsection(s) upon which the tax treatment is based »

IRC sections 302{a), 351{a}, 351(h), 357(a), 358{a}, 358(b)

18 Can any resulting loss be recognized? »  No lnss may be recognized as a result of the Merger Transaction except for possihle loss

recognized from the receipt of cash in lieu of a fractional share of New Media General stock.

18 Provide any other information necessary to implement the adjustment, such as the reportable tax year » The stock basis adjustments are
faken into account in the tax year of the sharsholder during which the Merger Transaction ocourred {e.g., 2014 for calendar year taxpayers).

Unlder penalties of parjury, | dectare that | have examined this return, including accempanying schedules and statements, and to the best of my knowledge and
befied, it is true, comect, and complets. Declarativn of preparer father than officer} is based on all information of which preparer has any knowledge.
Sign ; -
. i i . {
Here Signaturs » Ui I . Lj Y 'j B pater H13/2015
t
Print your name ™ Jamas F. Woodward Tide ™ Senior Vice President & CFQ
Paid Print/Type preparar's name Praparer's signature . Dats check [ i |PTN
Preparer [Raifi Barautjian @@ 1/13/2015 | sett-emplayed P01383238
Firm's name ¥ Deloitte Tax LLP Firm's EIN ™ 86-1065722
Use Oniy
Firm's address ® 30 Rockefeller Blaza, New York. NY 10012 Phong no. 212-492-4000

Send Form 8837 (includirg accornpanying staternents) to: Department af the Treasury, Internal Revenus Service, Ogden, UT §4201-0054




Media General, Inc.
EIN: 46-5188184
Attachment to Form 8937—Part I}

Box 14

On December 19, 2014, Mercury Merger Sub 1, Inc., a wholly owned subsidiary of Mercury
New Holdco, Inc. (“Mercury New Holdco™), merged with and into Media General, Inc. (“Old
Media General”) with Old Media General surviving (the “Media General Merger™).
Immediately after the Media General Merger, Mercury Merger Sub 2, LLC, a wholly owned
subsidiary of Mercury New Holdco, merged with and into LIN Media LLC (“LIN Media”) with
LIN Media surviving (the “LIN Media Merger” and, together with the Media General Merger,
the “Merger Transaction™). Following the Merger Transaction, Mercury New Holdco changed
its name to Media General (“New Media General™).

In the Media General Merger, each share of Old Media General voting and non-voting common
stock was exchanged for one share of New Media General voting and non-voting common stock,
respectively. In the LIN Media Merger, each LIN Media Class A common share, Class B
common share, and Class C common share was exchanged for: (a) 1.4714 shares of New Media
General voting common stock (the “Share Election” and “No Election™); or (b) 0.5468 shares of
New Media General voting common stock and $16.32 in cash (the *Cash Election™). Each
holder of LIN Media common shares that otherwise would have been issued a fractional share of
New Media General voting common stock in the LIN Media Merger was paid the cash value of
such fractional share based on a share price of $16.32 (based on the average daily volume
weighted average price of New Media General voting common stock over the five trading days
ending on December 18, 2014).

Bex 15

[n connection with the closing of the Merger Transaction, outside counsel opined that the Media
General Merger and the LIN Media Merger, taken together, will qualify as a transaction
described in Section 351 of the Internal Revenue Code of 1986, as amended (“IRC”™).
Accordingly, the aggregate basis of the New Media General common stock received by a holder
of Old Media General common stock in the Media General Merger generally will be the same as
the aggregate basis of the shares of Old Media General common stock for which it is exchanged.

The aggregate basis of the New Media General common stock received in the LIN Media
Merger (including fractional shares settled in cash) by a holder of LIN Media common shares
pursuant to the Share Election or No Election generally will be the same as the aggregate basis of
the LIN Media common shares for which it is exchanged.

The aggregate basis of the New Media General common stock received in the LIN Media
Merger (including fractional shares settled in cash) by a holder of LIN Media common shares
pursuant to the Cash Election generally will be the same as the aggregate basis of the LIN Media
common shares for which it is exchanged, (a) decreased by the amount of cash received by the
holder (and liabilities, if any, of the holder that are assumed or treated as assumed by New Media



General) in the LIN Media Merger (other than any cash received instead of fractional shares),
and (b) increased by the amount of gain, if any, recognized on the exchange (excluding any gain
or loss recognized with respect to fractional shares). For these purposes, a holder of LIN Media
common shares who received New Media General common stock phus cash pursuant to the Cash
Election generally will recognize gain (but not loss) in an amount equal to the lesser of (1) the
amount by which the sum of the fair market value of the New Media General common stock and
the amount of cash received by the holder in exchange for its LIN Media common shares
exceeds such holder’s adjusted basis in its LIN Media common shares, and (2) the amount of
cash received by such holder of LIN Media common shares (excluding any cash received in lieu
of a fractional share). If a holder of LIN Media common shares acquired different blocks of LIN
Media common shares at different times or at different prices, any gain or loss will be
determined separately with respect to each block of LIN Media common shares.

New Media General has reasonably assumed that the aggregate amount of partnership liabilities,
if any, allocable to the LIN Media common shares exchanged by each holder did not exceed the
aggregate tax basis of such holder’s LIN Media common shares and therefore it is not expected
that any holder of LIN Media common shares will recognize gain under IRC Section 357(c) as a
result of the LIN Media Merger.

A holder of LIN Media common shares who received cash instead of a fractional share of New
Media General common stock will generally be treated as having received the fractional share
pursuant to the LIN Media Merger and then as having sold that fractional share of New Media
General common stock for cash. As a result, such holder will generally recognize gain or loss
equal to the difference between the amount of cash received and the tax basis allocated to such
fractional share of New Media General common stock.

Further discussion of the material U.S. federal income tax consequences of the Merger
Transaction can be found under the heading “Material U.S. Federal Income Tax Consequences
of the Mergers” in the definitive joint proxy statement/prospectus filed with the Securities and
Exchange Commission on July 24, 2014, (available at the following internet address:
http:/fwww.sec.gov/Archives/edgar/data/216539/000143774914013268/mee20140724 defm14a.
htm), which definitive joint proxy statement/prospectus was supplemented on September 13,
2014.

Box 16

Under applicable federal income tax rules, the fair market value of each share of New Media
General common stock received in the Merger Transaction is generally the average of the highest
and lowest quoted selling prices ($17.40 and $15.97, respectively) of the Old Media General
stock on December 19, 2014, or $16.69. Shareholders should consult their own tax advisors
regarding their specific tax treatment of the Merger Transaction (including but not limited to the
computation of gain and tax basis).

The basis in each share of New Media General common stock received by a holder of Old Media
General common stock or LIN Media common shares in the Merger Transaction will reflect a

blended, pro rata portion of the aggregate basis determined pursuant to the rules described in Box
15.



