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25 — 28 September 2012 C-17/DG.12
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Original: ENGLISH

NOTE BY THE DIRECTOR-GENERAL

CASH SITUATION AND THE USE OF THE WORKING CAPITAL FUND
FOR THE FINANCIAL YEAR TO 31 AUGUST 2012

1. At its Sixteenth Session, the Conference of the States Parties (hereinafter “the
Conference”) requested the Director-General to report to it at its Seventeenth Session,
through the Executive Council (hereinafter “the Council), on the details of transfers
from and the replenishment of the Working Capital Fund (WCF) in 2012
(subparagraph 3(n) of C-16/DEC.12, dated 2 December 2011).

2. The outstanding assessed contributions as at 31 August 2012 amounted to
EUR 5.6 million out of the total amount of EUR 67.4 million in assessed
contributions for receipt in 2012. Although the rate of collection of assessed
contributions as at 31 August 2012 (91.72%) is slightly lower than the situation as at
31 August 2011 (95.62%), there has been sufficient cash balance during the period up
to 31 August 2012. Accordingly, there has been no need for the Technical Secretariat
(hereinafter “the Secretariat™) to draw on the WCF.

3. Nevertheless, the Secretariat continues to encourage States Parties with arrears to pay
their assessed contributions in full and on time or to submit a proposal for multi-year
payment plans to eliminate their arrears, in accordance with the mechanism to
regularise the payment of outstanding annual contributions approved by the
Conference at its Eleventh Session (C-11/DEC.5, dated 7 December 2006).

Annexes:

Annex 1: Status of Assessed Annual Contributions from Member States as at
31 August 2012

Annex 2: Summary of Cash Balances as at 31 August 2012 (and 31 August 2011)

Annex 3: Summary of Steps the Technical Secretariat Has Undertaken to Encourage the

Timely Payment by Member States of Their Assessed Contributions
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Annex 2

SUMMARY OF CASH BALANCES

AS AT 31 AUGUST 2012 (AND 31 AUGUST 2011)

Fund Balance
As at 31 August 2012 | As at 31 August 2011
General Fund 17,964,530 20,651,844
Working Capital Fund 9,909,288 9,935,449
Voluntary Fund for Assistance (Article X) 1,500,904 1,414,790
OPCW special accounts 1,388,048 1,285,934
OPCW trust funds 8,464,248 2,744,678
Total 39,227,018 36,032,695
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SUMMARY OF THE STEPS THE TECHNICAL SECRETARIAT HAS
UNDERTAKEN TO ENCOURAGE THE TIMELY PAYMENT BY
MEMBER STATES OF THEIR ASSESSED CONTRIBUTIONS

Step Taken

Date of Action

The Secretariat sent letters to all Member States in accordance with Financial
Regulation 5.4, informing them of the amount of their assessed contribution
for 2012 and of any arrears from previous years.

16 December 2011

The Secretariat sent reminder letters to 120 Member States that were in arrears
in respect of assessed contributions, indicating the balance of their outstanding
contributions. The letters made reference to paragraph 8 of Article VIII of the
Chemical Weapons Convention, which deals with the loss of voting rights.
The letters also invited those Member States that were in arrears to submit
proposals for multi-year payment plans.

10 May 2012

A second, similar reminder will be sent to Member States in arrears in respect
of assessed contributions.

September 2012

Country briefs are provided to the Director-General on an ongoing basis to
assist him in his high-level talks with senior government officials of Member
States that are in arrears.

Ongoing

The status of contributions of all Member States is presented to the Council on
a quarterly basis. It includes a list of Member States that have lost their voting
rights because the amount of their arrears equals or exceeds the amount of the

contributions due from them for the preceding two full years.

Quarterly

Ongoing contacts with Permanent Representations to the OPCW.

Ongoing

Multi-year payment plans:

The Director-General wrote to those Member States that were in arrears in
respect of their assessed contributions, inviting them to submit proposals for
multi-year payment plans as a mechanism to regularise their financial
obligations to the OPCW.

As at 7 November 2007, the Conference at its Twelfth Session approved
proposals for multi-year payment plans by two Member States, Guatemala and
the Republic of Moldova.

Guatemala paid its full arrears by 15 May 2008, ahead of its payment plan.

At its Sixtieth Session, the Council recommended that the Conference approve
the multi-year payment plan submitted by Georgia.

The Conference at its Fifteenth Session approved Georgia’s multi-year
payment plan. Georgia is on schedule with its payments.

The payment plan of the Republic of Moldova is fully implemented.

The Director-General wrote letters to 36 States Parties in arrears, inviting them
to submit proposals for multi-year payment plans.

At its Thirty-First Meeting, the Council recommended that the Conference
approve the multi-year payment plan submitted by Uzbekistan.

The Conference at its Sixteenth Session approved Uzbekistan’s multi-year
payment plan. Uzbekistan is on schedule with its payments.

The Director-General wrote letters to 33 States Parties in arrears, inviting them
to submit proposals for multi-year payment plans.

December 2006

7 November 2007
15 May 2008
20 April 2010
1 December 2010

3 May 2011
22 July 2011

November 2011
30 November 2011

20 July 2012
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