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qI.HLFA. 501(31).—a2 A=A W "¥ar H & 17 weady, 2016 & Tsa= Afag=ar |, ar.FrA.
180(%) * ATEFHOT § ST T ST T&l 2l
RIEC I
et Heam(ufeefe) &t METga SeresT JraT ST
(F) =t =g uw st s Fuet (@t sfafaaw, 2013 # aeamafrarfia) & w0 & @t g ar v arfar w5
(ATTTETT stferfae, 1932 #T oM<y 59 F AT USiiFd) F FT | @7 Id § AT aFq1 ANIErHT (HHa
AT AR sAferf=ae, 2008 # Tei) & €7 § dS{1%d af; 37

(@) 3o frfo/astr i fAfer & ara ad 7, o, St S 89 F =T & 7T |, T2 Jag 3q
frfror/dsfor it fafar & =7 ¥ 7% 2rf; &

(M) Frfieor/astRTr % ar & i Pt fasfr o & S FE 25 F0E w00 & qfdw T8l g e i

() (2 T ITRT AT THRATA AT FATSA o ATHTAHLOT, [T a1 GUT % Fa9 § F1 F2 @7 2 a7 T2 S
oI AT 9 G il 37 HATEAT ATAT U Eholdd ATIATAT Al gl

TS ¥ &1 His[g T =aama & AT a7 39 qHiAaior & Aregw F a9y vt Gl deem(uitete) @i e

TRl ST ST
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ST

(i) freft "eam(ufeete) i1 soe FAeEor/dsir £t [t & | o 9@ g a7 sar T e ad & sa
FIETE 25 FAE FAU F AT ZI IT FTET Tl HIAT SITUIT| TATCA, ST FTATRIAT S F FTETT o AT H,
et "eem(ufeete) @t sae FAemEor/dsir i ff & 10 a @ g a7 et o ag & saer arEr
25 FIE FqT F AT ZIA UL TEAT Tl {7 STUIT

(i) FTEraTe, et srferfae 2013 % stefe 7ar afvarfoa 2

AT i gtk

TEAT F ®F § qreadT it THRAT, = Sid U geade @9 g=r enfta fares ta/dqes u & @ svars
AEET F AW F gOf| dem(ufeefe) grr ARefiawaor/dsiawr yuror-o ua 797 Jifed o d9g @er & a9
AT SATAET TEQA FIAT SATAYTT FITT| T[T Hl HAEATT o TIET T AT AT gNT (o8 Ig THEAT H FATET AT
% ag ScaTal AT TiRATst a7 Farsh F AR, R AT YT AT ASRT AT AT OF FoIA & Tvad # Il
ThATITerET 7 fRorm # fohe Yo #19 #7 w27 2

FL AT
T HFLT AT TTH F2A 6 (o0 T LT

(i) = st forfoee doet (@t sifarffam 2013 § Famafrarita) a7 St ar aeer @it =ar aEerh
afafom, 2008 ¥ aad FoT TRATRA) ST SRT,ST 1 e, 2016 F AT I A1E, AT 1 e, 2019 T
e, NI gamm &, @

(ii) ITaTET AT TTHFATSAT AT AT F ATHASRT, AT A7 G F H § FF FT @7 G, ATAT Tg USRI oA
T & G 6T 3 TATIAT ATAT Uk Tholaol SATTATAF HISA g, T4qT

(iii) T R AT v G FInT g qa9T-a9T 9% JAWST Aea-HATerd T SHE J8 F 9T R Fw
THTOT-T5 YTH HIAT 21

AT H ATHTAHIIT FT FETAT 3 T AELIFHAT o6 HLASY, ATHAAHLUIAT T =¥ greedhor 4 = B srom
AT fReterted * faspre Haeft FrFeTT § S Treed FT gadl a9 F1 90 Tol 2 /-

|. JUTE AT FATU AT TERAT, S8 FTiorsisheor £ §9TaHT 981 g, JIaT

1. TFEETT ST T A0 AT THATY, FqaT

1. ITEHT AT FH-TATE & o0 7 AT AT gl aTr IcAT1E AT HATU JT THAT0

| GRS

1T H, T FIE ITLH ATAAT UHT T STt & o8 #Fag T&arast aars B f&aT a1 g2t g9 & e 9% 9
T T 21, A7 ST FT aTerdT S-S ST F AT o o 9 Sra|r v THoras, G 9 F gt 4 wwr
FaTy faaT e e F7 AfgFr grm

EKIES

T AT, LR TSTTT | THTAT 1 T TATAT 2R
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MINISTRY OF COMMERCE AND INDUSTRY
(Department of Industrial Policy and Promotion)
NOTIFICATION
New Delhi, the 23rd May, 2017

G.S.R. 501 (E).—This notification is being issued in supersession of Gazette Notification No G.S.R.
180 (E) of Government of India dated 17" February, 2016.

Definition
An entity shall be considered as a Startup:

a) if it isincorporated as a private limited company (as defined in the Companies Act, 2013) or
registered as a partnership firm (registered under section 59 of the Partnership Act, 1932) or a
limited liability partnership (under the Limited Liability Partnership Act, 2008) in India; and

b) up to seven years from the date of its incorporation/ registration; however, in the case of Startups
in the biotechnology sector, the period shall be up to ten years from the date of its incorporation/
registration; and

c) if its turnover for any of the financial years since incorporation/ registration has not exceeded
Rupees 25 crores; and

d) if it is working towards innovation, development or improvement of products or processes or
services, or if it is a scalable business model with a high potential of employment generation or
wealth creation.

Provided that any such entity formed by splitting up or reconstruction of a business already in existence shall
not be considered a* Startup’.

Explanation

i. An entity shall cease to be a Startup on completion of seven years from the date of its incorporation/
registration or if its turnover for any previous year exceeds Rupees 25 crores. However, in respect of
Startups in the biotechnology sector, an entity shall cease to be a Startup on completion of ten years
from the date of its incorporation/ registration or if its turnover for any previous year exceeds Rupees 25
crores.

ii.  Turnover isas defined under the Companies Act, 2013.

Pr ocess of r ecognition

The process of recognition as a ‘Startup’ shall be through an online application made over the mobile app/
portal set up by the Department of Industrial Policy and Promotion. Entities will be required to submit the
online application along with the Certificate of Incorporation/ Registration and other relevant details as may
be sought. Startups also have to submit a write-up about the nature of business highlighting how is it working
towards innovation, development or improvement of products or processes or services, or its scalability in
terms of employment generation or wealth creation.

Tax Benefits
In order to obtain tax benefits, a Startup should —

i. be a private limited company (as defined in the Companies Act, 2013) or a limited liability
partnership (as defined under the Limited Liability Partnership Act, 2008) which is
incorporated on or after the 1st day of April, 2016 but before the 1st day of April, 2019, and

ii. be working towards innovation, development or improvement of products or processes or
services, or should be a scalable business modd with a high potential of employment
generation or wealth creation, and

iii. obtain a certificate of an eligible business from the Inter-Ministerial Board of Certification as
constituted by Department of Industrial Policy and Promation from time to time.
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Recognising the need to encourage innovation in India, innovativeness shall be considered from a domestic
standpoint.
Provided that the mere act of developing:
I.  products or services or processes which do not have potential for commercialization, or
I1. undifferentiated products or services or processes, or
I11.  products or services or processes with no or limited incremental value for customers or workflow
would not make a Startup €ligible for tax benefits.

Revocation

Subsequently, if such recognition is found to have been obtained without uploading the relevant documents or
on the basis of false information, DIPP reserves the right to revoke the recognition certificate and certificate of
an eligible business for tax benefits immediately without any prior notice or reason.

Effect
This notification shall come into effect on the date of its publication in the Official Gazette.

[F. No. 5(91)/2015-BE-1]
RAJV AGGARWAL, J. Secy.
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