
�

������6FRSH����� 7KHVH�UHJXODWLRQV�FODULI\�DQG�LPSOHPHQW�6WDWH�ODZ�DV�LW�UHODWHV�

WR�WKH�DSSUDLVDO�DW�PDUNHW�YDOXH�RI�FRPPHUFLDO�DQG�LQGXVWULDO�UHDO�DQG�SHUVRQDO�SURSHUW\�

XQGHU�:��9D��&RGH�������&������

������$XWKRULW\����� :��9D��&RGH������&���E��

���� )LOLQJ�GDWH����� 0D\����������

������(IIHFWLYH�GDWH����� -XO\���������

)RU�SXUSRVHV�RI�WKLV�UXOH��WKH�IROORZLQJ�WHUPV�KDYH�WKH�PHDQLQJV�DVFULEHG�LQ�WKLV�

VHFWLRQ��XQOHVV�WKH�FRQWH[W�LQ�ZKLFK�WKH\�DUH�XVHG�UHTXLUHV�D�GLIIHUHQW�PHDQLQJ�

�������$FWLYH�LQGXVWULDO�RU�FRPPHUFLDO�ODQG��PHDQV�WKDW�SRUWLRQ�RI�ODQG�XVHG�IRU�

LQGXVWULDO�DQG�FRPPHUFLDO�SXUSRVHV�

������ �&DSLWDOL]DWLRQ�UDWH��PHDQV�D�UDWH�XVHG�WR�FRQYHUW�DQ�HVWLPDWH�RI�IXWXUH�

LQFRPH�WR�DQ�HVWLPDWH�RI�SUHVHQW�PDUNHW YDOXH�

�������&RPPHUFLDO�SURSHUW\��PHDQV�LQFRPH�SURGXFLQJ�UHDO�SURSHUW\�XVHG�SULPDULO\��

EXW�QRW�H[FOXVLYHO\��IRU�WKH�VDOH�RI�JRRGV�RU�VHUYLFHV��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�

RIILFHV��ZDUHKRXVHV��UHWDLO�VWRUHV��DSDUWPHQW�EXLOGLQJV��UHVWDXUDQWV�DQG�PRWHOV�

������ �&RVW�DSSURDFK��PHDQV�WKH�DSSUDLVDO�SURFHVV�LQ�ZKLFK�UHSODFHPHQW�FRVW�RI�

LPSURYHPHQWV��OHVV�DOO�W\SHV�RI�GHSUHFLDWLRQ��LV�DGGHG�WR�D�ODQG�YDOXH�LQ�GHWHUPLQLQJ�

DQ�HVWLPDWH�RI�WKH�IDLU�PDUNHW�YDOXH�IRU�LPSURYHG�UHDO�SURSHUW\�

�������(FRQRPLF�REVROHVFHQFH��PHDQV�D�ORVV�LQ�YDOXH�RI�SURSHUW\�DULVLQJ�IURP�RXWVLGH�

IRUFHV�VXFK�DV�FKDQJHV�LQ�XVH��OHJLVODWLRQ�WKDW�UHVWULFWV�RU�LPSDLUV�SURSHUW\�ULJKWV��

RU�FKDQJHV�LQ�VXSSO\�DQG�GHPDQG�UHODWLRQVKLSV�



�

�������(FRQRPLF�UHQW��PHDQV�WKH�UHQWDO�DPRXQW�ZKLFK�D VSDFH�RU�SURSHUW\�ZRXOG�DWWDLQ�

LQ�WKH�RSHQ�PDUNHW�DW�WKH�WLPH�RI�DSSUDLVDO��ZKHWKHU�LW�LV�ORZHU��KLJKHU�RU�WKH�VDPH�

DV�WKH�DFWXDO�FRQWUDFW�UHQW�

�������)DLU�PDUNHW�YDOXH��PHDQV�WKH�KLJKHVW�SULFH�LQ�WHUPV�RI�PRQH\�WKDW�D�SURSHUW\�

ZLOO�EULQJ�LQ�D�FRPSHWLWLYH�DQG�RSHQ�PDUNHW��DVVXPLQJ�WKDW�WKH�EX\HU�DQG�VHOOHU�DUH�

DFWLQJ�SUXGHQWO\�DQG�NQRZOHGJHDEO\��DOORZLQJ�VXIILFLHQW�WLPH�IRU�WKH�VDOH�DQG�DVVXPLQJ�

WKDW�WKH�SULFH�LV�QRW�DIIHFWHG�E\�XQGXH�VWLPXODWLRQV�

������³)XQFWLRQDO�REVROHVFHQFH�´ � 7KH�ORVV�RI�YDOXH�GXH�WR�IDFWRUV�VXFK�DV�H[FHVV�

FDSDFLW\��FKDQJHV�LQ�WHFKQRORJ\��IORZ�RI�PDWHULDO��VHDVRQDO�XVH��SDUW�WLPH�XVH�RU�RWKHU�

OLNH�IDFWRUV� )XQFWLRQDO�REVROHVFHQFH�LQFOXGHV�ORVV�RI�YDOXH�GXH�WR�WKH�LQDELOLW\�RI

DQ�LWHP�WR�SHUIRUP�DGHTXDWHO\�WKH�IXQFWLRQ�IRU�ZKLFK�WKH�LWHP�ZDV�GHVLJQHG�

�������)UHHKROG�HVWDWH��PHDQV�DQ�HVWDWH�LQ�ODQG�RU�RWKHU�UHDO�SURSHUW\��RI�XQFHUWDLQ�

GXUDWLRQ��WKDW�LV��HLWKHU�RI�LQKHULWDQFH�RU�ZKLFK�PD\�SRVVLEO\�ODVW�IRU�WKH�OLIH�RI�D�

WHQDQW�DW� WKH�OHDVW��SRVVHVVLQJ�WZR�����FKDUDFWHULVWLFV��� ����LPPRELOLW\�DQG�����

LQGHWHUPLQDWH�GXUDWLRQ��QR�IL[HG�WHUPLQDWLRQ�RI�WKH�LQWHUHVW��

��������*URVV�OHDVH��PHDQV�D�OHDVH�DJUHHPHQW�ZKHUH�WKH�OHVVRU�SD\V�DOO�IL[HG�FKDUJHV�

�SURSHUW\�WD[HV��PDLQWHQDQFH��HWF���

��������+HDY\�LQGXVWULDO�VLWH��PHDQV�DQ�LQGXVWULDO�VLWH�FRQWDLQLQJ�ILYH�����DFUHV�

RU�PRUH�RI�ODQG�

��������,QFRPH�DSSURDFK��PHDQV�WKH�DSSUDLVDO�SURFHVV�RI�GLVFRXQWLQJ�DQ�HVWLPDWH�RI�
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VHW�IRUWK�LQ�WKLV�UXOH���7KH�OHDVHKROG�LQWHUHVW�EHLQJ�D�FKDWWHO�UHDO�VKDOO�EH�OLVWHG�

DQG�WD[HG�DV�&ODVV�,,,�RU�&ODVV�,9�WDQJLEOH�SHUVRQDO�SURSHUW\�GHSHQGLQJ�RQ�WKH�ORFDWLRQ�

RI�WKH�IUHHKROG���



�

����������7KH�DSSUDLVHG�YDOXH�RI�D�IUHHKROG�HVWDWH�LV�WKH�DSSUDLVHG�YDOXH�RI�

WKH�IUHHKROG�GHWHUPLQHG�ZLWKRXW�UHJDUG�WR�WKH�OHDVHKROG��PLQXV�WKH�DSSUDLVHG�YDOXH�RI�

WKH�OHDVHKROG�

��������,Q�YDOXLQJ�D�OHDVHKROG�

��������D���7KH�WRWDO�YDOXH�RI�WKH�SURSHUW\�PXVW�EH�HVWLPDWHG�DQG�WKHQ�

DOORFDWHG�DPRQJ�WKH�YDULRXV�LQWHUHVWV�LQ�WKH�SURSHUW\�XQGHU�WKH�WHUPV�RI�WKH�OHDVH��

DQG

��������E���7KH�DSSUDLVHU�VKDOO�GHWHUPLQH�ZKHWKHU�RU�QRW�YDOXH�KDV�EHHQ�

FUHDWHG�DV�D�UHVXOW�RI�D�IDYRUDEOH�OHDVH��LQ�DGGLWLRQ�WR�WKH�WRWDO�YDOXH�RI�WKH�

SURSHUW\�

����������,Q�GHFLGLQJ�ZKHWKHU�D�OHDVHKROG�KDV�YDOXH��DQG�LI�VR��ZKDW�YDOXH�

WR�DVVLJQ��WKH�DSSUDLVHU�VKDOO�

��������D��� (VWLPDWH�WKH�YDOXH�RI�WKH�HQWLUH�SURSHUW\��DV�WKRXJK�QRW�

HQFXPEHUHG�E\�WKH�OHDVH��WKHQ

��������E���(VWLPDWH�WKH�YDOXH�RI�RQH�����RI�WKH�SDUWLDO�LQWHUHVWV��HLWKHU�

WKH�OHDVHKROG�HVWDWH�RI�WKH�OHVVHH�RU�WKH�OHDVHG�IHH�RI�WKH�OHVVRU�

��������F���7KH�DSSUDLVHU�VKDOO�GHGXFW�WKH�YDOXH�RI�WKH�SDUWLDO�LQWHUHVW��

DUULYHG�DW�IURP�WKH�YDOXH�RI�WKH�HQWLUH�SURSHUW\�WR�REWDLQ�WKH�YDOXH�RI�WKH�RWKHU�

SDUWLDO�LQWHUHVW�

���������� 7R�YDOXH�D�OHDVHKROG�LQWHUHVW��WKH�DSSUDLVHU�VKDOO�FRQVLGHU�WKH�

SUHVHQW��GLVFRXQWHG��ZRUWK�RI�WKH�UHQW�VDYLQJ��ZKHQ�WKH�FRQWUDFWXDO�UHQW�DW�WKH�WLPH�

RI�DSSUDLVDO�LV�OHVV�WKDQ�WKH�FXUUHQW�PDUNHW�UHQW���,I�WKH�ODQG�LV�LPSURYHG�E\�WKH�

OHVVHH��WKHQ�WKH�YDOXH�RI�WKH�OHDVHKROG�LQWHUHVW�VKDOO�EH�WKH�YDOXH�RI�WKH�VDYLQJ�LQ�

JURXQG�UHQW��LI�DQ\��LQ�DGGLWLRQ�WR�WKH�YDOXH��QRW�FRVW��RI�WKH�LPSURYHPHQWV�RI�WKH�

OHVVHH��� ,I�WKH�FRQWUDFWXDO�UHQW�LV�JUHDWHU�WKDQ�WKH�FXUUHQWO\�HVWDEOLVKHG�PDUNHW�

UHQW��WKH�DSSUDLVHU�VKDOO�VXEWUDFW�SUHVHQW�ZRUWK�RI�WKH�GLIIHUHQFH�IURP�WKH�YDOXH�RI�

WKH�LPSURYHPHQW�

����������:KHQ�D�SURSHUW\�LV�XQGHU�ORQJ�WHUP�OHDVH�WR�D�SULPH�WHQDQW��VXFK�

DV�D�QDWLRQDOO\�NQRZQ�FKDLQ�VWRUH�FRQFHUQ��DQG�WKH�HVWLPDWHG�XVHIXO�OLIH�RI�WKH�EXLOGLQJ�

H[FHHGV�WKH�WHUP�RI�WKH�OHDVH��WKH�DSSUDLVHU�PD\�XVH�WKH��3URSHUW\�5HVLGXDO�7HFKQLTXH��

RI�HYDOXDWLRQ�DORQJ�ZLWK�RWKHU�JHQHUDOO\�DFFHSWHG�DSSUDLVDO�WHFKQLTXHV��L�H���FRVW�DQG�

PDUNHW�DSSURDFKHV�

������9DOXDWLRQ�RI�FRPPHUFLDO�DQG�LQGXVWULDO�SHUVRQDO�SURSHUW\�



�

�������� *HQHUDO��� � 7KH�REMHFW�RI�WKLV�UXOH�LV�WR�SURYLGH�PHWKRGRORJLHV�IRU�

DSSUDLVLQJ� FRPPHUFLDO� DQG� LQGXVWULDO� IXUQLWXUH�� IL[WXUHV�� PDFKLQHU\�� HTXLSPHQW��

LQYHQWRU\��PDWHULDO�DQG�VXSSOLHV�

��������6LWXV�

���������� 7KH� VLWXV�RI� FRPPHUFLDO�DQG� LQGXVWULDO�IXUQLWXUH��IL[WXUHV��

PDFKLQHU\��HTXLSPHQW��LQYHQWRU\��PDWHULDO�DQG�VXSSOLHV�VKDOO�GHSHQG�XSRQ�DQ�DQDO\VLV�

RI�WKH�UHVLGHQFH�RI�WKH�RZQHU��DQG�WKH�ORFDWLRQ�RI�WKH�SHUVRQDO�SURSHUW\�DQG�ZKHWKHU�

WKH�SHUVRQDO�SURSHUW\�LV�VXEMHFW�WR�SHUVRQDO�SURSHUW\�WD[DWLRQ�E\�DQRWKHU�VWDWH�DQG�LV�

WD[HG�E\�WKH�RWKHU�VWDWH�

���������� $OO� FRPPHUFLDO�DQG�LQGXVWULDO�SHUVRQDO�SURSHUW\�EHORQJLQJ�WR�

SHUVRQV�RU�FRUSRUDWLRQV�UHVLGLQJ�LQ�WKLV�6WDWH��ZKHWKHU�WKH�SURSHUW\�LV�LQ�RU�RXW�RI�

WKH�6WDWH�LV� WD[DEOH��DV� SHUVRQDO�SURSHUW\��XQOHVV�WKH�SURSHUW\�LV� DFWXDOO\�DQG�

SHUPDQHQWO\�ORFDWHG�LQ�DQRWKHU�VWDWH��DQG�LV�VXEMHFW�WR�WD[DWLRQ�DV�SHUVRQDO�SURSHUW\�

DQG�LV�DFWXDOO\�WD[HG�DV�SHUVRQDO�SURSHUW\�LQ�WKH�RWKHU�VWDWH�

���������� $OO�FRPPHUFLDO�DQG�LQGXVWULDO�SHUVRQDO�SURSHUW\�ORFDWHG�ZLWKLQ�

WKLV�6WDWH��WKRXJK�RZQHG�E\�SHUVRQV�RU�FRUSRUDWLRQV�UHVLGLQJ�LQ�DQRWKHU�VWDWH�LV�

WD[DEOH�DV�SHUVRQDO�SURSHUW\�E\�WKLV�6WDWH�

��������9DOXDWLRQ�RI�FRPPHUFLDO�DQG�LQGXVWULDO�SHUVRQDO�SURSHUW\�

��������� � 7KUHH� ���� DSSURDFKHV� WR� IDLU� YDOXH� FRQVLGHUHG� DQG� XVHG� LQ�

HVWLPDWLQJ�IDLU�PDUNHW�YDOXH�DUH���$��FRVW���%��LQFRPH��DQG��&��PDUNHW�����

����������&RUUHODWLRQ���� 2QFH�JHQHUDWHG��FRQVLGHU�WKH�YDULRXV�HVWLPDWHV�RI�

YDOXH�ZKHQ�HVWLPDWLQJ�ILQDO�YDOXH��� 2I�WKH�WKUHH�����DSSURDFKHV�WR�YDOXH��WKH�FRVW�

DSSURDFK�PD\�DSSO\�PRVW�FRQVLVWHQWO\�WR�PDFKLQHU\��HTXLSPHQW��IXUQLWXUH��IL[WXUHV��DQG�

OHDVHKROG�LPSURYHPHQWV�EHFDXVH�RI�WKH�DYDLODELOLW\�RI�GDWD���7KH�PDUNHW�DSSURDFK�LV�

XVHG�OHVV�IUHTXHQWO\��SULQFLSDOO\�GXH�WR�D� ODFN�RI�PHDQLQJIXO�VDOHV��� 7KH�LQFRPH�

DSSURDFK�LV�QRW�QRUPDOO\�XVHG�EHFDXVH�RI� WKH�GLIILFXOW\�LQ�HVWLPDWLQJ�IXWXUH�QHW�

EHQHILWV�WR�EH�GHULYHG�H[FHSW�LQ�WKH�FDVH�RI�FHUWDLQ�NLQGV�RI�OHDVHG�HTXLSPHQW�

��������D��:KHQ�SRVVLEOH��XVH�DQ�DXGLW�DSSUDLVDO�PHWKRG���8VH�D�SK\VLFDO�

DSSUDLVDO�PHWKRG�LI�H[SHULHQFLQJ�GLIILFXOW\�LQ�REWDLQLQJ�QHFHVVDU\�DFFRXQWLQJ�GDWD�

IURP�WKH�WD[SD\HU�RU�ODFN�FRPSDUDEOH�FRPPHUFLDO�RU�LQGXVWULDO�SHUVRQDO�SURSHUWLHV�

��������� � $GMXVWPHQWV�� � ± :KHQ� SK\VLFDOO\� LQVSHFWLQJ� FRPPHUFLDO� DQG�

LQGXVWULDO�SHUVRQDO�SURSHUW\�IRU�DSSUDLVDO��XVH�WKUHH�����W\SHV�RI�GHSUHFLDWLRQ��VKRXOG�

EH� FRQVLGHUHG�� SK\VLFDO� GHWHULRUDWLRQ� GHSUHFLDWLRQ�� HFRQRPLF� REVROHVFHQFH� DQG�

IXQFWLRQDO�REVROHVFHQFH�



�

����������9DOXDWLRQ�RI�FRPPRQ�FRPPHUFLDO�DQG�LQGXVWULDO�SHUVRQDO�SURSHUW\����

8VH�FXUUHQW�DSSUDLVDO�JXLGHOLQHV�IXUQLVKHG�E\�WKH�7D[�&RPPLVVLRQHU�WR�ORFDO�DVVHVVRUV�

ZKHQ�YDOXLQJ�IUHTXHQWO\�HQFRXQWHUHG�FRPPHUFLDO�DQG�LQGXVWULDO�SHUVRQDO�SURSHUWLHV�

FRPPRQ�WR�QXPHURXV�EXVLQHVVHV�ZLWKLQ�D�WD[LQJ�GLVWULFW�

������'HSUHFLDWLRQ�$GMXVWPHQWV�

������� � 3K\VLFDO� 'HSUHFLDWLRQ� � 'HSUHFLDWLRQ� WDEOHV� IRU� FRPPHUFLDO� DQG�

LQGXVWULDO�SHUVRQDO�SURSHUW\�DUH�GHYHORSHG�XVLQJ�WKH�0DUVKDOO�9DOXDWLRQ�6HUYLFH�DV�WKH�

VRXUFH�JXLGH�

��������(FRQRPLF�2EVROHVFHQFH�� (FRQRPLF�REVROHVFHQFH�FDQ�EHVW�EH�PHDVXUHG�E\�

HLWKHU�D�PDUNHW�DSSURDFK�PHWKRG�RU�DQ�LQFRPH�PHWKRG���'XH�WR�WKH�ODFN�RI�VDOHV�YROXPH�

IRU�FRPSDUDEOH�FRPPHUFLDO�RU�LQGXVWULDO�SURSHUWLHV��DQ�LQFRPH�DSSURDFK�LV�QRUPDOO\�

XVHG��+RZHYHU�D� PDUNHW�DSSURDFK�PHWKRG�PD\�EH�XVHG�ZKHUH�WKH�VSHFLILF�IDFWV�DQG�

FLUFXPVWDQFHV�ZRXOG�LQGLFDWH�WKDW�WKDW�PHWKRG�ZRXOG�DFKLHYH�D�PRUH�DFFXUDWH�PHDVXUH�RI�

YDOXH�

��������)XQFWLRQDO�2EVROHVFHQFH�� 6RPH�IXQFWLRQDO�REVROHVFHQFH�LV�DFFRXQWHG�

IRU�LQ�WKH�0DUVKDOO�9DOXDWLRQ 6HUYLFH�GHSUHFLDWLRQ�WDEOHV��� )XQFWLRQDO�REVROHVFHQFH�

FDQ�EH�HLWKHU�FXUDEOH�RU�LQFXUDEOH��&XUDEOH�IXQFWLRQDO�REVROHVFHQFH�FDQ�EH�PHDVXUHG�E\�

WKH�XVH�RI�FRVW�WR�FXUH�PHWKRGV���,QFXUDEOH�IXQFWLRQDO�REVROHVFHQFH�FDQ�EH�PHDVXUHG�E\�

HLWKHU�D�PDUNHW�DSSURDFK�PHWKRG�RU�DQ�LQFRPH�DSSURDFK�PHWKRG���'XH�WR�WKH�ODFN�RI�VDOHV�

YROXPH�IRU�FRPSDUDEOH�FRPPHUFLDO�RU�LQGXVWULDO�SURSHUWLHV��DQ�LQFRPH�DSSURDFK�PHWKRG�

LV�QRUPDOO\�XVHG��+RZHYHU�D�PDUNHW�DSSURDFK�PHWKRG�PD\�EH�XVHG�ZKHUH�WKH�VSHFLILF�IDFWV�

DQG�FLUFXPVWDQFHV�ZRXOG�LQGLFDWH�WKDW�WKDW�PHWKRG�ZRXOG�DFKLHYH�D�PRUH�DFFXUDWH�PHDVXUH�

RI�YDOXH��&RVW�WR�FXUH�PHDQV�WKH�FRVW�RI�UHSDLUV��WKH�FRVW�RI�LQYHVWPHQW�LQ�VXEVWLWXWLRQ�

RU�UHSODFHPHQW�RI�SURSHUW\�DQG�WKH�FRVW�RI�DGGLWLRQDO�SURSHUW\��LQFOXGLQJ�LQVWDOODWLRQ�

FRVWV��QHFHVVDU\�WR�EULQJ�D�VXEMHFW�SURSHUW\�WR�FXUUHQW�PDUNHW�VWDQGDUGV�RU�LQGXVWU\�

VWDQGDUGV�DQG�RSWLPL]H�WKH�YDOXH�RI�WKH�SURSHUW\�

����������&XUDEOH�DQG�,QFXUDEOH�)XQFWLRQDO�2EVROHVFHQFH���

������������ 6XSHUDGHTXDF\��� 6XSHUDGHTXDF\�LV�IXQFWLRQDO�REVROHVFHQFH�

ZKLFK�RFFXUV�ZKHQ�SURSHUW\�KDV�XQQHFHVVDU\�RU�H[FHVV�SURGXFWLYH�FDSDFLW\�VXFK�WKDW�WKH�

FRPPHUFLDO�RU�LQGXVWULDO�SURSHUW\�LV�XQGHUXWLOL]HG��RU�ZKHUH�WKH�SURSHUW\�RU�D�SRUWLRQ�

RU�FRPSRQHQW�RI�WKH�SURSHUW\�DGGV�QR�YDOXH�EDVHG�RQ�WKH�FXUUHQW�XVH�RI�WKH�SURSHUW\�RU�

DQWLFLSDWHG�IXWXUH�XVH�RI�WKH�SURSHUW\��6XSHUDGHTXDFLHV�RIWHQ�UHVXOW�IURP�GHFUHDVHV�LQ�

GHPDQG�IRU�D�SURGXFW�SURGXFHG�DW�WKH�VXEMHFW�SURSHUW\��VXFK�WKDW�WKH�SURGXFWLYH�FDSDFLW\�

RI� WKH� VXEMHFW�SURSHUW\�LV� XQGHUXWLOL]HG��$� VXSHUDGHTXDF\�LV� FXUDEOH� LI� LW� LV�

HFRQRPLFDOO\�IHDVLEOH�WR�UHPRYH�RU�UHPHGLDWH�WKH�VXSHUDGHTXDF\��DQG�LV�QRW�FXUDEOH�LI�

UHPRYDO�RU�UHPHGLDWLRQ�RI�WKH�VXSHUDGHTXDF\�LV�QRW�HFRQRPLFDOO\�IHDVLEOH�

���������� 'HILFLHQF\�± 'HILFLHQF\�LV�IXQFWLRQDO�REVROHVFHQFH�ZKLFK�RFFXUV�



��

ZKHQ�SURSHUW\�KDV�D�FDSDFLW\�RU�TXDOLW\�WKDW�LV�OHVV�WKDQ�FXUUHQW�PDUNHW�VWDQGDUGV�RU�

LQGXVWU\�VWDQGDUGV��DQG� ZKLFK� UHTXLUHV�DGGLWLRQDO�LQYHVWPHQW� LQ� UHSDLUV��RU� LQ�

VXEVWLWXWLRQ�RU�UHSODFHPHQW�RI�SURSHUW\�RU�LQVWDOODWLRQ�RI�DGGLWLRQDO�SURSHUW\��WR�

EULQJ�WKH�VXEMHFW�SURSHUW\�WR�FXUUHQW�VWDQGDUGV�DQG�LPSURYH�WKH�LQFRPH�SURGXFLQJ�

FDSDFLW\�RU�SURGXFWLYLW\�RI�WKH�SURSHUW\��'HILFLHQFLHV�RIWHQ�UHVXOW�IURP�DJH�DQG�IURP�

IDLOXUHV� RI� WLPHO\� PDLQWHQDQFH�� UHSDLUV� DQG� FDSLWDO� UHSODFHPHQWV� RU� FDSLWDO�

LPSURYHPHQWV��$ GHILFLHQF\�LV�FXUDEOH�LI�LW�LV�HFRQRPLFDOO\�IHDVLEOH�WR�UHPRYH�RU�

UHPHGLDWH�WKH�GHILFLHQF\��DQG�LV�QRW�FXUDEOH�LI�UHPRYDO�RU�UHPHGLDWLRQ�RI�WKH�GHILFLHQF\�

LV�QRW�HFRQRPLFDOO\�IHDVLEOH�

��������6SHFLDO�&LUFXPVWDQFHV�± ,Q�WKH�HYHQW�D�FRPPHUFLDO�RU�LQGXVWULDO�IDFLOLW\�

LV�VKXW�GRZQ�RQ�WKH�DVVHVVPHQW�GDWH��HFRQRPLF�DQG�IXQFWLRQDO�REVROHVFHQFH�FDQQRW�HDVLO\�

EH�GHWHUPLQHG���,Q�WKHVH�FDVHV�WKH�7D[�&RPPLVVLRQHU�VKDOO�FRQVLGHU�WKH�IROORZLQJ�

����������3ODQW�6KXW�'RZQ�7HPSRUDULO\�± $Q�LQFRPH�DSSURDFK�PHWKRG�VKDOO�EH�

FRQVLGHUHG�EDVHG�RQ�WKH�DQWLFLSDWHG�UHVWDUW�GDWH�DQG�GLVFRXQWHG�EDFN�WR�WKH�DVVHVVPHQW�

GDWH�

����������3ODQW�6KXW�'RZQ�,QGHILQLWHO\�±3HUVRQDO�SURSHUW\�VKRXOG�EH�DSSUDLVHG�
FRQVLGHULQJ�DQ�RUGHUO\�VDOH�RI�WKH�SURSHUW\��HLWKHU�SLHFHPHDO�RU�DV�D�XQLW��ZKLFKHYHU�

SURYLGHV�WKH�PRUH�DFFXUDWH�YDOXDWLRQ��GHSHQGLQJ�RQ�WKH�IDFWV�DQG�FLUFXPVWDQFHV�RI�WKH�

SDUWLFXODU�FDVH���3HUVRQDO�SURSHUW\�ZLWK�D�GLVFHUQLEOH�PDUNHW�YDOXH�VKRXOG�EH�DSSUDLVHG�

DW�WKDW�YDOXH��2WKHU�SHUVRQDO�SURSHUW\�VKRXOG�EH�DSSUDLVHG�DW�VDOYDJH�RU VFUDS�YDOXH�


