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�� 2YHU��������QHZ�MREV�WR�EH�FUHDWHG�ZRUOGZLGH�WKLV�\HDU
�� 1HZ�����P�FDSLWDO�IXQG�HVWDEOLVKHG�WR�LQYHVW�LQ�HQYLURQPHQWDO�WHFKQRORJ\
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GHVSLWH�WKH�HIIHFW�RI�ULVLQJ�RLO�SULFHV�RQ�RXU�SHWURO�EXVLQHVV��:H�VDZ�GHIODWLRQ�RI������LQ�RXU
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3HWURO�FRQWLQXHV�WR�KDYH�D�VLJQLILFDQW�LPSDFW�RQ�VDOHV�JURZWK��KHOSHG�E\�RXU�HIIRUWV�WR�NHHS
IXHO�SULFHV�GRZQ��DOWKRXJK�LWV�FRQWULEXWLRQ�WR�OLNH�IRU�OLNH�VDOHV�GXULQJ�WKH�VHFRQG�KDOI��DJDLQVW
ODVW�\HDU¶V�H[FHSWLRQDOO\�VWURQJ�JURZWK��ZDV�ORZHU�WKDQ�LQ�WKH�ILUVW�KDOI�
)RXUWK�TXDUWHU�OLNH�IRU�OLNH�VDOHV�JURZWK��H[FOXGLQJ�SHWURO��ZDV�������,QFOXGLQJ�SHWURO��OLNH�
IRU�OLNH�VDOHV�JUHZ�E\�������7RWDO�VDOHV�JUHZ�E\������LQ�WKH�TXDUWHU��LQFOXGLQJ������IURP�QHW
QHZ�VWRUHV��,Q�WKH�ILQDO�VHYHQ�ZHHNV�RI�WKH�ILQDQFLDO�\HDU��OLNH�IRU�OLNH�JURZWK��H[FOXGLQJ
SHWURO�DQG�DGMXVWHG�IRU�WKH�GLIIHUHQW�WLPLQJ�RI�(DVWHU��ZDV�������:H�VDZ�VORZHU�OLNH�IRU�OLNH
VDOHV�JURZWK�LQ�-DQXDU\�EXW�WKH�UDWH�RI�JURZWK�SLFNHG�XS�LQ�)HEUXDU\�EHIRUH�WKH�\HDU�HQG�DQG
DJDLQ�LQ�WKH�HDUO\�ZHHNV�RI�WKH�FXUUHQW�\HDU�
7KURXJK�JRRG�FRVW�FRQWURO�DQG�SURGXFWLYLW\�ZH�KDYH�DEVRUEHG�VLJQLILFDQW�H[WHUQDO�FRVW
LQFUHDVHV�GXULQJ�WKH�\HDU��SDUWLFXODUO\�GXULQJ�WKH�VHFRQG�KDOI��DULVLQJ�PDLQO\�IURP�KLJKHU�RLO�
UHODWHG�FRVWV�DQG�LQFUHDVHV�LQ�ORFDO�EXVLQHVV�WD[HV��&RQVHTXHQWO\��8.�RSHUDWLQJ�SURILW�ZDV
������KLJKHU�DW�������P��ODVW�\HDU�������P����7KH�8.�SUH�SURSHUW\�RSHUDWLQJ�SURILW�URVH
������WR�������P��OHDYLQJ�WKH�RSHUDWLQJ�PDUJLQ�XQFKDQJHG�DW��������8VLQJ�RXU�SUH�,)56
XQGHUO\LQJ�SURILW�GHILQLWLRQ��RSHUDWLQJ�SURILW�LQFUHDVHG�E\������WR�������P��ODVW�\HDU
������P��
:H�KDYH�GLVFRQWLQXHG�RXU�SUDFWLFH�RI�GHSUHFLDWLQJ�ODQG�SUHPLD��WKH�SUHPLXP�SDLG�IRU�IRRG
UHWDLO�XVH�RYHU�DOWHUQDWLYH�XVH��IRU�VWRUH�VLWHV��'XH�WR�WKH�JHQHUDO�LQFUHDVH�LQ�ODQG�SULFHV�DQG
LQ�SDUWLFXODU�UHVLGXDO�YDOXHV��ZH�EHOLHYH�WKLV�WR�EH�QR�ORQJHU�DSSURSULDWH��7KLV�LV�D�FKDQJH�RI
DFFRXQWLQJ�HVWLPDWH�DQG�DV�VXFK�KDV�EHHQ�DFFRXQWHG�IRU�LQ��������DQG�EHQHILWV�WKH�LQFRPH
VWDWHPHQW�E\�DSSUR[LPDWHO\����P�
-RLQW�9HQWXUHV�DQG�$VVRFLDWHV��2XU�VKDUH�RI�SURILW��QHW�RI�WD[�DQG�LQWHUHVW��IRU�WKH�\HDU
ZDV����P�FRPSDUHG�WR����P�ODVW�\HDU��8VLQJ�WKH�SUH�,)56��8.�*$$3�PHDVXUH��RXU�VKDUH�RI
-RLQW�9HQWXUH�DQG�$VVRFLDWHV�SURILW�URVH�WR�����P��7HVFR�3HUVRQDO�)LQDQFH�SURILW�ZDV�����P�
RI�ZKLFK�RXU�VKDUH�ZDV����P��GRZQ������RQ�ODVW�\HDU��GXH�WR�WKH�FKDQJH�LQ�SURYLVLRQ�SROLF\
IRU�EDG�GHEWV�XQGHU�,)56�DQG�WKH�FRPSHWLWLYH�QDWXUH�RI�WKH�PRWRU�LQVXUDQFH�PDUNHW��2Q�D
SUH�,)56�EDVLV��SURILW�ZDV�VOLJKWO\�KLJKHU�WKDQ�ODVW�\HDU��LQFOXGLQJ�JURZWK�RI������LQ�WKH
VHFRQG�KDOI�
1HW�ILQDQFH�FRVWV�ZHUH�����P��ODVW�\HDU�����P���JLYLQJ�LQWHUHVW�FRYHU�RI������WLPHV��ODVW
\HDU������WLPHV���7RWDO�*URXS�WD[�KDV�EHHQ�FKDUJHG�DW�DQ�HIIHFWLYH�UDWH�RI��������ODVW�\HDU
�������
1HZ�XQGHUO\LQJ�GLOXWHG�HDUQLQJV�SHU�VKDUH�LQFUHDVHG�E\�������WR������S�RQ�D����ZHHN
FRPSDULVRQ�EDVLV��ODVW�\HDU������S��
'LYLGHQG��7KH�%RDUG�KDV�SURSRVHG�D�ILQDO�GLYLGHQG�RI�����S�SHU�VKDUH��ODVW�\HDU�����S���7KLV
UHSUHVHQWV�DQ�LQFUHDVH�RI�������DQG�EULQJV�WKH�IXOO�\HDU�GLYLGHQG�SHU�VKDUH�WR�����S��XS
������RQ�ODVW�\HDU��:H�KDYH�QRZ�EXLOW�GLYLGHQG�FRYHU�WR�FRPIRUWDEOH�OHYHOV�DQG�WKLV�LQFUHDVH
LQ�WKH�IXOO�\HDU�GLYLGHQG�LV�LQ�OLQH�ZLWK����ZHHN�HDUQLQJV�SHU�VKDUH�JURZWK��:H�DOVR�LQWHQG�WR
JURZ�IXWXUH�GLYLGHQGV�EURDGO\�LQ�OLQH�ZLWK�XQGHUO\LQJ�GLOXWHG�HDUQLQJV�SHU�VKDUH�JURZWK�JRLQJ
IRUZDUG��LQVWHDG�RI�EXLOGLQJ�GLYLGHQG�FRYHU��ZKLFK�KDV�EHHQ�RXU�GLYLGHQG�SROLF\�IRU�WKH�ODVW
WKUHH�\HDUV�
7KH�ILQDO�GLYLGHQG�ZLOO�EH�SDLG�RQ����-XO\������WR�VKDUHKROGHUV�RQ�WKH�5HJLVWHU�RI�0HPEHUV�DW
WKH�FORVH�RI�EXVLQHVV�RQ���0D\�������6KDUHKROGHUV�ZLOO�FRQWLQXH�WR�KDYH�WKH�ULJKW�WR�UHFHLYH
WKH�GLYLGHQG�LQ�WKH�IRUP�RI�IXOO\�SDLG�RUGLQDU\�VKDUHV�LQVWHDG�RI�FDVK��7KH�ILUVW�GD\�RI�GHDOLQJ
LQ�WKH�QHZ�VKDUHV�ZLOO�EH����-XO\������
&DVK�)ORZ�DQG�%DODQFH�6KHHW��7KH�JURXS�JHQHUDWHG�QHW�FDVK�RI�����P�GXULQJ�WKH�\HDU�
EHQHILWLQJ�IURP�VWURQJ�FDVK�IORZ�IURP�RSHUDWLQJ�DFWLYLWLHV������EQ��DQG�WKH�QHW�SURFHHGV�RI
����P�IURP�RXU�SURSHUW\�MRLQW�YHQWXUH�ZLWK�&RQVHQVXV��:LWKLQ�WKLV������P�RI�FDVK�ZDV
UHOHDVHG�IURP�ZRUNLQJ�FDSLWDO��ZKLFK�ZDV�����P�ORZHU�WKDQ�ODVW�\HDU��7KLV�ZDV�GXH�PDLQO\�WR
D�VPDOOHU�ULVH�LQ�WUDGH�FUHGLWRUV�WKDQ�ODVW�\HDU��ODVW�\HDU¶V�LQFUHDVH�ZDV�H[FHSWLRQDOO\�ODUJH
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DQG�WKH�FKDQJH�LQ�WKH�,QWHUQDWLRQDO�\HDU�HQG�UHGXFHG�WUDGH�FUHGLWRUV���KLJKHU�QRQ�IRRG�VWRFNV
�OLQNHG�WR�GLUHFW�VRXUFLQJ��DQG�LQFUHDVHG�GHEWRUV��UHVXOWLQJ�PDLQO\�IURP�NH\�PRQH\�RQ�QHZ
OHDVHKROG�VWRUHV�LQ�.RUHD��
1HW�ERUURZLQJV��DW�����EQ�DW�WKH�\HDU�HQG��ZHUH�KLJKHU�WKDQ�ODVW�\HDU��SULPDULO\�GXH�WR�,$6
���DQG�,$6�����([FOXGLQJ�WKH�LPSDFW�RI�,$6����DQG�,$6�����QHW�GHEW�ZDV�EURDGO\�XQFKDQJHG
DW�����EQ��*HDULQJ�ZDV�����
*URXS�FDSLWDO�H[SHQGLWXUH�GXULQJ�WKH�\HDU��H[FOXGLQJ�DFTXLVLWLRQV��ZDV�����EQ��ODVW�\HDU
����EQ���7KLV�LQFOXGHV�����EQ�RI�FDSLWDO�VSHQW�LQ�,QWHUQDWLRQDO�GXULQJ�WKH�H[WUD�WUDGLQJ�ZHHNV
LQ�HDUO\�������8.�FDSLWDO�H[SHQGLWXUH�ZDV�����EQ��ODVW�\HDU�����EQ���LQFOXGLQJ�����P�RQ�QHZ
VWRUHV�DQG�����P�RQ�H[WHQVLRQV�DQG�UHILWV��7RWDO�LQWHUQDWLRQDO�FDSLWDO�H[SHQGLWXUH�URVH�WR
����EQ��ODVW�\HDU�����EQ��UHIOHFWLQJ�WKH�H[WUD�WUDGLQJ�ZHHNV��SOXV�RXU�HQODUJHG�QHZ�VWRUH
RSHQLQJ�SURJUDPPH��DQG�FRPSULVLQJ�����EQ�LQ�$VLD�DQG�����EQ�LQ�(XURSH�
:H�H[SHFW�JURXS�FDSLWDO�H[SHQGLWXUH�WR�EH�DURXQG�����EQ�WKLV�\HDU��UHIOHFWLQJ�D�VWDEOH�OHYHO�RI
LQYHVWPHQW�LQ�WKH�H[LVWLQJ�EXVLQHVV��WRJHWKHU�ZLWK�WKH�����P�RI�FDSLWDO��ZKLFK�ZH�DQQRXQFHG
LQ�)HEUXDU\�ZRXOG�EH�LQYHVWHG�LQ�HVWDEOLVKLQJ�RXU�RSHUDWLRQV�LQ�WKH�8QLWHG�6WDWHV�
5HWXUQ�RQ�&DSLWDO�(PSOR\HG��,Q�-DQXDU\�������ZH�VDLG�WKDW�ZH�KDG�DQ�DVSLUDWLRQ�WR
LQFUHDVH�RXU�SRVW�WD[�UHWXUQ�RQ�FDSLWDO�HPSOR\HG��52&(��RI�������LQ�WKH��������ILQDQFLDO
\HDU�E\�����EDVLV�SRLQWV�RYHU�ILYH�\HDUV�RQ�WKHQ�FXUUHQW�SODQV��7KH�H[FHOOHQW�SURJUHVV�WKH
EXVLQHVV�KDV�PDGH�VLQFH�WKHQ�PHDQV�WKDW�52&(�KDV�H[FHHGHG�RXU�WDUJHW�RI�������WKLV�\HDU�
WZR�\HDUV�HDUO\�
2Q�DQ�HTXLYDOHQW��SUH�,)56��EDVLV�52&(�LQFUHDVHG�E\�����EDVLV�SRLQWV�WR�������LQ�MXVW�WKUHH
\HDUV��7KLV�UHSUHVHQWV�DQ�LQFUHDVH�RI�DOPRVW�����LQ�WKH�HFRQRPLF�SURILW�PDGH�E\�WKH
EXVLQHVV��WKH�H[WHQW�WR�ZKLFK�UHWXUQ�RQ�FDSLWDO�H[FHHGV�WKH�HVWLPDWHG�ZHLJKWHG�FRVW�RI�FDSLWDO
IRU�WKH�JURXS���2SHUDWLRQDO�LPSURYHPHQW�LQ�WKH�EXVLQHVV�KDV�GHOLYHUHG�DOPRVW�WKUHH�TXDUWHUV
RI�WKLV�LQFUHDVH�LQ�UHWXUQV�DQG�WKH�EDODQFH�UHIOHFWV�WKH�EHQHILWV�RI�RXU�SURSHUW\�IXQGLQJ
LQLWLDWLYHV�ZLWK�7RSODQG�DQG�&RQVHQVXV�
:H�UHPDLQ�FRPPLWWHG�WR�GHOLYHULQJ�ULVLQJ�UHWXUQV�IRU�VKDUHKROGHUV�DQG�WR�GHPRQVWUDWH�WKLV�ZH
KDYH�GHFLGHG�WR�VHW�D�QHZ�UHWXUQ�RQ�FDSLWDO�HPSOR\HG�WDUJHW�IRU�WKH�JURXS��:H�DLP�WR
LPSURYH�52&(�E\�D�IXUWKHU�����EDVLV�SRLQWV�IURP�D�FRPELQDWLRQ�RI�RSHUDWLRQDO�LPSURYHPHQW
DQG�PRUH�HIILFLHQW�XVH�RI�WKH�SURSHUW\�HOHPHQW�RI�RXU�EDODQFH�VKHHW��$OO�IRXU�SDUWV�RI�RXU
VWUDWHJ\�ZLOO�FRQWULEXWH�WR�WKLV�LPSURYHPHQW��7KH�EDVH�52&(�LQ��������XQGHU�,)56��ZKLFK
LQFOXGHV�SHQVLRQ�IXQG�OLDELOLWLHV��LV��������������RQ�D����ZHHN�EDVLV���7KH�IRUPXOD�ZH�XVH
IRU�FDOFXODWLQJ�52&(�FDQ�EH�IRXQG�LQ�$SSHQGL[�&�
3523(57<�)81',1*�	�&216(59,1*�(48,7<
:H�KDYH�VRXJKW�IUHHKROG�WHQXUH�IRU�PRVW�RI�RXU�QHZ�VHOOLQJ�VSDFH�LQ�UHFHQW�\HDUV�EHFDXVH
OHDVHG�GHYHORSPHQWV�KDYH�LQ�WKH�SDVW�WHQGHG�WR�JLYH�GLVSURSRUWLRQDWH�UHZDUGV�WR�ODQGORUGV�
PDNLQJ�LW�KDUG�WR�UHPRGHO�RU�H[SDQG�VWRUHV��$V�D�UHVXOW��IUHHKROGV�QRZ�UHSUHVHQW�VLJQLILFDQWO\
PRUH�RI�RXU�SURSHUW\�DVVHWV�±�DURXQG�����RI�ERRN�YDOXH���FRPSDUHG�ZLWK�KLVWRULF�OHYHOV�RI
DURXQG������$�VWUHQJWK�RI�RXU�EDODQFH�VKHHW�LV�WKLV�DVVHW�EDFNLQJ��WKH�QHW�ERRN�YDOXH�RI�RXU
IL[HG�DVVHWV�LV������EQ��PRVW�RI�LW�LQ�IUHHKROG�SURSHUW\�YDOXHG�DW�KLVWRULF�FRVW�
7KHVH�DSSUHFLDWLQJ�IUHHKROG�DVVHWV��ZKRVH�PDUNHW�YDOXH�ZH�HVWLPDWH�WR�EH�DURXQG����
KLJKHU�WKDQ�ERRN�YDOXH��SURYLGH�XV�ZLWK�WKH�SODWIRUP�ZH�UHTXLUH�DV�UHWDLOHUV�WR�H[SDQG�DQG
GHYHORS�RXU�VWRUHV�IRU�FXVWRPHUV�DQG�WKH\�DOVR�UHSUHVHQW�DQ�LPSRUWDQW�VWRUH�RI�YDOXH�IRU�RXU
VKDUHKROGHUV��7KURXJK�FDSLWDO�H[SHQGLWXUH�ZH�DUH�FXUUHQWO\�DGGLQJ�VRPH���EQ�RI�QHZ
IUHHKROG�DVVHWV�D�\HDU�
2YHU�WKH�ODVW�WZR�\HDUV��WKURXJK�RXU�MRLQW�YHQWXUHV�ZLWK�7RSODQG��&RQVHQVXV�DQG�0RUOH\�
7HVFR�KDV�GHYHORSHG�DQ�XSGDWHG�YHUVLRQ�RI�RXU�SURSHUW\�MRLQW�YHQWXUHV��7KHVH�SURYLGH�XV�ZLWK
WKH�ULJKW�SODWIRUP�WR�UXQ�RXU�VWRUHV��$W�WKH�VDPH�WLPH��WKH\�KDYH�HQDEOHG�XV�WR�IXQG�RXU
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JURZWK�HIILFLHQWO\�E\�UHOHDVLQJ�FDVK�IURP�RXU�IUHHKROG�SURSHUW\�EDVH��FUHDWH�D�VWUHDP�RI
PDWHULDO�SURSHUW\�SURILWV�DQG�HQKDQFH�UHWXUQV�
/RRNLQJ�IRUZDUG��ZH�SODQ�WR�UHOHDVH�PRUH�FDVK�IURP�SURSHUW\�LQ�WKH�VDPH�ZD\��WKURXJK�D
VHTXHQFH�RI�VLPLODU�MRLQW�YHQWXUH�GHDOV��ERWK�LQ�WKH�8.�DQG�LQWHUQDWLRQDOO\��:H�LQWHQG�WR
PDLQWDLQ�DQ�RYHUDOO�DVVHW�PL[�RI�RYHU�����IUHHKROG��7KH�WRWDO�VFDOH�RI�WKLV�VDOH�DQG�OHDVHEDFN
SURJUDPPH�LQ�WHUPV�RI�FDVK�SURFHHGV�RYHU�WKH�QH[W�ILYH�\HDUV�LV�H[SHFWHG�WR�EH�XS�WR���EQ�
$W�OHDVW�����EQ�RI�WKHVH�SURFHHGV�ZLOO�EH�XVHG�WR�EX\�7HVFR�VKDUHV�LQ�WKH�PDUNHW��LQLWLDOO\�WR
RIIVHW�IXWXUH�GLOXWLRQ�WR�HDUQLQJV�SHU�VKDUH�SULQFLSDOO\�IURP�VFULS�GLYLGHQG�DQG�VKDUH�RSWLRQ
LVVXDQFH��7KH�EDODQFH�ZLOO�EH�XVHG�WR�HQKDQFH�VKDUHKROGHU�YDOXH��HLWKHU�WKURXJK�WKH�IXQGLQJ
RI�IXWXUH�JURZWK��RU�E\�IXUWKHU�UHWXUQ�RI�FDSLWDO�
3(16,216
7KH�SURYLVLRQ�RI�7HVFR¶V�DZDUG�ZLQQLQJ�8.�GHILQHG�EHQHILW�SHQVLRQ�VFKHPH�IRU�RXU�VWDII
UHPDLQV�DQ�LPSRUWDQW�SULRULW\��,W�JRHV�WR�WKH�KHDUW�RI�RXU�YDOXHV�DQG�KHOSV�XV�DWWUDFW�DQG
UHWDLQ�WKH�EHVW�SHRSOH��'XULQJ�WKH�\HDU��WKH�7UXVWHH�FRPSOHWHG�LWV���\HDUO\�YDOXDWLRQ�RI�WKH
SHQVLRQ�IXQG���,Q�0DUFK�������LW�KDG�D�VPDOO�GHILFLW�RI�����P�LQ�D�6FKHPH�ZKLFK�QRZ�KDV
RYHU���EQ�RI�DVVHWV��%\�WKH�HQG�RI�WKH�ILQDQFLDO�\HDU�LQ�)HEUXDU\�������WKH�IXQG�ZDV
HVWLPDWHG�WR�EH�IXOO\�IXQGHG��ODUJHO\�DV�D�UHVXOW�RI�LPSURYHG�DVVHW�SHUIRUPDQFH��,Q�UHFRJQLWLRQ
RI�WKH�LQFUHDVLQJ�FRVW�RI�SHQVLRQV�ZH�KDYH�UHFHQWO\�LQFUHDVHG�ERWK�WKH�FRPSDQ\�DQG�PHPEHU
FRQWULEXWLRQV�

,W�LV�D�\RXQJ�VFKHPH��:LWK���������HPSOR\HG�PHPEHUV�EXW�RQO\��������SHQVLRQHUV��WKH
VFKHPH�KDV�PDQ\�\HDUV�WR�HQVXUH�WKDW�WKH�W\SH�RI�DVVHWV�KHOG�PDWFK�LWV�OLDELOLWLHV��7KH�IXQG¶V
VWUDWHJ\�LV�WR�LQYHVW�LQ�����HTXLWLHV������ERQGV������SURSHUW\�DQG�����DOWHUQDWLYH�DVVHW
FODVVHV��LQFOXGLQJ�SULYDWH�HTXLW\�DQG�FRPPRGLWLHV��,W�RIIHUV�WKH�SURVSHFW��RYHU�WLPH��RI�UHWXUQV
WKDW�VKRXOG�PDNH�WKH�VFKHPH�PRUH�FRVW�HIILFLHQW�IRU�WKH�PHPEHUV�DQG�WKH�EXVLQHVV��,Q������
WKH�VFKHPH¶V�DVVHWV�DSSUHFLDWHG�E\�DURXQG�����
,)56�UHTXLUHV�WKDW�ZH�YDOXH�SHQVLRQ�VFKHPH�OLDELOLWLHV�XVLQJ�D�KLJK�TXDOLW\�FRUSRUDWH�ERQG
\LHOG��DQG�FDOFXODWH�WKH�RSHUDWLQJ�FKDUJH�LQ�WKH�LQFRPH�VWDWHPHQW�DV�LI�LQYHVWHG�SXUHO\�LQ
ERQGV��7KLV�KDV�SURYHQ�WR�EH�DQ�H[WUHPHO\�YRODWLOH�PHDVXUH��'XULQJ�D�WZR�ZHHN�SHULRG�LQ
-DQXDU\�������IRU�H[DPSOH��ERQG�\LHOGV�IHOO�E\����EDVLV�SRLQWV��LQFUHDVLQJ�RXU�,$6���OLDELOLW\
E\�����P��EHIRUH�WD[����$W�)HEUXDU\�������WKH�,$6���SHQVLRQ�GHILFLW�ZDV�DURXQG�����P�RQ�D
SRVW�WD[�EDVLV���0DLQO\�DV�D�FRQVHTXHQFH�RI�ERQG�\LHOGV�IDOOLQJ�E\������GXULQJ��������DV�D
ZKROH��RXU�,)56�SHQVLRQV�FKDUJH�IRU�QH[W�\HDU�FRXOG�LQFUHDVH�E\�DSSUR[LPDWHO\�����P�

:H�ZLOO��RI�FRXUVH��SURGXFH�RXU�DFFRXQWV�LQ�IXOO�FRPSOLDQFH�ZLWK�,)56���+RZHYHU��ZH�LQWHQG�WR
LQFOXGH�LQ�RXU�QHZ�XQGHUO\LQJ�SURILW�QXPEHU��WKH�QRUPDO�FDVK�FRVW�RI�IXQGLQJ�WKH�SHQVLRQ�WR
UHIOHFW�KRZ�WKH�IXQG�LV�DFWXDOO\�PDQDJHG�DQG�IXQGHG�
675$7(*<
:H�KDYH�FRQWLQXHG�WR�PDNH�JRRG�SURJUHVV�ZLWK�DOO�IRXU�SDUWV�RI�RXU�VWUDWHJ\�

�� PDLQWDLQ�D�VWURQJ�FRUH�8.�EXVLQHVV
�� EHFRPH�DQ�LQWHUQDWLRQDO�UHWDLOHU
�� EH�DV�VWURQJ�LQ�QRQ�IRRG�DV�LQ�IRRG
�� GHYHORS�UHWDLOLQJ�VHUYLFHV

:H�KDYH�GRQH�WKLV�E\�NHHSLQJ�RXU�IRFXV�RQ�WU\LQJ�WR�LPSURYH�ZKDW�ZH�GR�IRU�FXVWRPHUV��:H
WU\�WR�PDNH�WKHLU�VKRSSLQJ�H[SHULHQFH�DV�HDV\�DV�SRVVLEOH��ORZHU�SULFHV�ZKHUH�ZH�FDQ�WR�KHOS
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WKHP�VSHQG�OHVV��JLYH�WKHP�PRUH�FKRLFH�DERXW�KRZ�WKH\�VKRS�±�LQ�VPDOO�VWRUHV��ODUJH�VWRUHV
RU�RQ�OLQH��DQG�VHHN�WR�EULQJ�VLPSOLFLW\�DQG�YDOXH�WR�VRPHWLPHV�FRPSOLFDWHG�PDUNHWV�
,QWHUQDWLRQDO���2XU�LQWHUQDWLRQDO�EXVLQHVVHV�GHOLYHUHG�D�VROLG�SHUIRUPDQFH�LQ�WKH�\HDU�
GHVSLWH�FKDOOHQJLQJ�HFRQRPLF�DQG�FRPSHWLWLYH�FRQGLWLRQV�LQ�VRPH�PDUNHWV��:LWK�ULVLQJ
FXVWRPHU�QXPEHUV��JRRG�VDOHV�JURZWK��JURZLQJ�ORFDO�VFDOH��LQFUHDVLQJ�VWRUH�PDWXULW\�DQG�WKH
EHQHILWV�RI�FHQWUDO�GLVWULEXWLRQ��SHUIRUPDQFH�DQG�UHWXUQV�IURP�RXU�LQWHUQDWLRQDO�RSHUDWLRQV�DUH
FRQWLQXLQJ�WR�VWUHQJWKHQ�

���ZHHNV ���ZHHNV
$FWXDO�UDWHV &RQVWDQW $FWXDO�UDWHV &RQVWDQW

,QWHUQDWLRQDO�VDOHV��LQF��9$7� ����EQ ����� ����� �����EQ ����� �����
,QWHUQDWLRQDO�SUH�SURSHUW\
RSHUDWLQJ�SURILW ����P ����� ����� ����P ����� �����
,QWHUQDWLRQDO�RSHUDWLQJ�SURILW ����P ����� ����� ����P ����� �����

,QWHUQDWLRQDO�UHWXUQV�DUH�FRQWLQXLQJ�WR�ULVH��2Q�D�FRQVWDQW�FXUUHQF\�EDVLV��FDVK�UHWXUQ�RQ
LQYHVWPHQW��&52,��IRU�LQWHUQDWLRQDO�KDV�LQFUHDVHG�WR��������GHVSLWH�D�KLJK�OHYHO�RI
LPPDWXUH�FDSLWDO��/LNH�IRU�OLNH�&52,�LQ�RXU�IRXU�ODUJHVW�LQWHUQDWLRQDO�EXVLQHVVHV�±�7KDLODQG�
.RUHD��,UHODQG�DQG�+XQJDU\�±�ZKHUH�RYHU�����RI�RXU�LQWHUQDWLRQDO�FDSLWDO�LV�LQYHVWHG��LV
UXQQLQJ�DW�DQ�DYHUDJH�RI������7KLV�GHPRQVWUDWHV�WKDW�RXU�LQWHUQDWLRQDO�PRGHO�LV�QRW�RQO\
GHOLYHULQJ�JRRG�JURZWK�EXW�DOVR�GHYHORSLQJ�JRRG�UHWXUQV�DV�ZH�EXLOG�VWURQJ�PDUNHW�SRVLWLRQV�
DQG�RXU�VWRUHV�PDWXUH�
$�WRWDO�RI�����VWRUHV��ZLWK����P�VTXDUH�IHHW�RI�VHOOLQJ�DUHD��ZHUH�RSHQHG�GXULQJ�WKH�\HDU
LQFOXGLQJ����K\SHUPDUNHWV��,Q�$VLD�ZH�RSHQHG����P�VTXDUH�IHHW�RI�VSDFH�DQG�LQ�5HVW�RI
(XURSH����P�VTXDUH�IHHW��,Q�&HQWUDO�(XURSH��ZH�RSHQHG�PRUH�QHZ�VSDFH�WKDQ�ZH�GLG�LQ�WKH
8.��7KHVH�QXPEHUV�LQFOXGHG�WKH�DFTXLVLWLRQ�RI����VWRUHV�LQ�.RUHD�IURP�$UDP�0DUW�HDUO\�LQ�WKH
ILUVW�KDOI��QLQH�IURP�-XOLXV�0HLQO�LQ�3RODQG�DQG�HLJKW�7DQHNLQ�VWRUHV�LQ�-DSDQ�����VPDOO�VWRUHV
IURP�(GHND�LQ�WKH�&]HFK�5HSXEOLF�ZHUH�DFTXLUHG�DIWHU�WKH�\HDU�HQG�
$W�WKH�HQG�RI�)HEUXDU\��RXU�LQWHUQDWLRQDO�RSHUDWLRQV�ZHUH�WUDGLQJ�IURP�����VWRUHV��LQFOXGLQJ
����K\SHUPDUNHWV��ZLWK�D�WRWDO�RI�����P�VTXDUH�IHHW�RI�VHOOLQJ�VSDFH��$OPRVW�����RI�JURXS
VDOHV�DUHD�LV�QRZ�LQ�,QWHUQDWLRQDO��([FOXGLQJ�WKH�(GHND�VWRUHV��ZH�SODQ�WR�RSHQ�����QHZ
VWRUHV�LQ�WKH�FXUUHQW�\HDU��DGGLQJ����P�VTXDUH�IHHW�RI�VHOOLQJ�DUHD�
7KH�GHDO�ZH�DQQRXQFHG�LQ�6HSWHPEHU�WR�VZDS�RXU�VWRUH�DVVHWV�LQ�7DLZDQ�SOXV�FDVK�IRU
&DUUHIRXU¶V�K\SHUPDUNHWV�LQ�WKH�&]HFK�5HSXEOLF�DQG�6ORYDNLD�KDV�EHHQ�JLYHQ�FOHDUDQFH�E\�WKH
FRPSHWLWLRQ�DXWKRULWLHV�LQ�7DLZDQ�DQG�WKH�&]HFK�5HSXEOLF��$�GHFLVLRQ�LQ�6ORYDNLD�LV�H[SHFWHG
VRRQ�DQG��DVVXPLQJ�WKH�FRPELQDWLRQ�RI�WKH�IRXU�&DUUHIRXU�VWRUHV�ZLWK�7HVFR¶V�H[LVWLQJ
QHWZRUN�LV�SHUPLWWHG��ZH�DQWLFLSDWH�WKDW�WKH�GHDO�ZLOO�EH�FRPSOHWHG�GXULQJ�WKH�FXUUHQW�\HDU�
0XOWL�IRUPDW�FDSDELOLW\�LV�GHYHORSLQJ�ZHOO�DFURVV�RXU�,QWHUQDWLRQDO�QHWZRUN��:LWK�RXU�ODUJH
GHVWLQDWLRQ�VWRUHV�QRZ�HVWDEOLVKHG�DQG�ZLWK�ILUVW�FODVV�VXSSO\�FKDLQ�LQIUDVWUXFWXUH�LQ�SODFH�RU
SODQQHG�IRU�PRVW�RI�RXU�PDLQ�PDUNHWV��D�JURZLQJ�SDUW�RI�RXU�QHZ�VSDFH�LV�FRPLQJ�WKURXJK�RXU
VPDOOHU�IRUPDWV��VXFK�DV�FRPSDFW�K\SHUPDUNHWV��GLVFRXQW�VXSHUPDUNHWV�DQG�FRQYHQLHQFH
VWRUHV��6PDOOHU�IRUPDWV�VHUYH�WKH�QHHGV�RI�FXVWRPHUV�LQ�VPDOOHU�FDWFKPHQW�DUHDV�DQG�WKH\
DOVR�FRVW�OHVV�WR�EXLOG��)RU�H[DPSOH��ZH�QRZ�KDYH�([SUHVV�VWRUHV�LQ�VL[�FRXQWULHV�RXWVLGH�WKH
8.��ZLWK�����VWRUHV�LQ�7KDLODQG�DORQH��DQG�GLVFRXQW�VXSHUPDUNHWV�LQ�VHYHQ�FRXQWULHV�
LQFOXGLQJ�RSHQLQJV�LQ�WKH�&]HFK�5HSXEOLF��0DOD\VLD�DQG�7KDLODQG��2I�WKH�����VWRUHV�SODQQHG�WR
RSHQ�RXWVLGH�WKH�8.�WKLV�\HDU��LQFOXGLQJ�WKH�(GHND�VWRUHV�������ZLOO�EH�LQ�VPDOOHU�IRUPDWV�

�&DVK�UHWXUQ�RQ�LQYHVWPHQW��&52,��LV�PHDVXUHG�DV�HDUQLQJV�EHIRUH�LQWHUHVW��WD[��GHSUHFLDWLRQ�DQG�DPRUWLVDWLRQ�
H[SUHVVHG�DV�D�SHUFHQWDJH�RI�QHW�LQYHVWHG�FDSLWDO�
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$VLD
���ZHHNV ���ZHHNV

$FWXDO�UDWHV &RQVWDQW $FWXDO�UDWHV &RQVWDQW
$VLD�VDOHV��LQF��9$7� ����EQ ����� ����� ����EQ ����� �����
$VLD�SUH�SURSHUW\�RSHUDWLQJ
SURILW ����P ����� ����� ����P ����� �����
$VLD�RSHUDWLQJ�SURILW ����P ����� ����� ����P ����� �����

�� :H�KDYH�QRZ�HVWDEOLVKHG�D�VWURQJ�ORFDO�WHDP�ZKLFK�KDV�EHJXQ�WR�DFFHOHUDWH�RXU
H[SDQVLRQ�SURJUDPPH�LQ�&KLQD�EH\RQG�WKH�<DQJWVH�GHOWD�DQG�PDQDJH�WKH�WUDQVIHU�RI
7HVFR�NQRZ�KRZ�DQG�V\VWHPV�LQWR�WKH�EXVLQHVV��+\PDOO�QRZ�WUDGHV�IURP�D�SRUWIROLR�RI
���K\SHUPDUNHWV�ZLWK����PRUH�SODQQHG�LQ�WKH�FXUUHQW�\HDU��7KH�ILUVW�VWRUH�LQ
*XDQJ]KRX�KDV�RSHQHG��WKH�ILUVW�LQ�%HLMLQJ�RSHQV�WKLV�$XWXPQ�DQG�VLWHV�KDYH�EHHQ
VHFXUHG�LQ�6KHQ]KHQ��+\PDOO¶V�VDOHV�KDYH�FRQWLQXHG�WR�JURZ�VWURQJO\�DQG�WKH�EXVLQHVV
PDGH�D�VPDOO�SURILW�DIWHU�WD[�DQG�LQWHUHVW��RI�ZKLFK�RXU�VKDUH�ZDV���P��ZKLFK�LV
LQFOXGHG�LQ�-RLQW�9HQWXUHV�DQG�$VVRFLDWHV�

�� ,Q�-DSDQ��LW�ZDV�D�FKDOOHQJLQJ�\HDU��6DOHV�JUHZ�EXW�SURILWV�UHGXFHG��PDLQO\�DV�D�UHVXOW
RI�WKH�FRVW�RI�LQWHJUDWLQJ�WKH�UHPDLQLQJ�)UH¶F�VWRUHV�LQ�WKH�ILUVW�KDOI�DQG�WKH�HLJKW
7DQHNLQ�XQLWV�DFTXLUHG�LQ�7RN\R�LQ�2FWREHU��7KH�ILUVW�WULDO�([SUHVV�IRUPDW�VWRUH�RSHQHG
WKUHH�ZHHNV�DJR�

�� ,Q�.RUHD��+RPHSOXV�KDV�FRQWLQXHG�WR�PDNH�YHU\�SOHDVLQJ�SURJUHVV��GHOLYHULQJ
LQFUHDVHG�VDOHV��LQFOXGLQJ�VWURQJ�OLNH�IRU�OLNH��DQG�H[FHOOHQW�SURILW�JURZWK��'XULQJ�WKH
\HDU�ZH�LQFUHDVHG�RXU�VHOOLQJ�VSDFH�E\�����E\�RSHQLQJ�HLJKW�QHZ�K\SHUPDUNHWV�
LQFOXGLQJ�RXU�ILUVW�WKUHH�FRPSDFW�K\SHUV��DQG�FRPSOHWLQJ�WKH�FRQYHUVLRQ�RI�WKH���
VWRUHV�ZH�DFTXLUHG�LQ�0DUFK������IURP�$UDP�0DUW��:H�DUH�DOVR�QRZ�UROOLQJ�RXW�WKH
([SUHVV�FRQYHQLHQFH�IRUPDW�DQG�ZH�KDYH����VXFK�VWRUHV�WUDGLQJ��2XU�RUJDQLF�VWRUH
GHYHORSPHQW�SURJUDPPH�LV�DFFHOHUDWLQJ�DV�SODQQHG��ZLWK�D�IXUWKHU����VWRUHV�SODQQHG
WKLV�\HDU�

�� ,Q�0DOD\VLD��ZH�PRYHG�FORVH�WR�EUHDN�HYHQ�DQG�ZH�DUH�PDNLQJ�SRVLWLYH�FDVK�UHWXUQV�
KHOSHG�E\�YHU\�VWURQJ�VDOHV�JURZWK��ERWK�IURP�QHZ�VSDFH�DQG�IURP�RXU�H[LVWLQJ�VWRUHV�
:H�KDYH�D�JRRG�SLSHOLQH�RI�QHZ�VSDFH�WR�HQDEOH�XV�WR�EXLOG�D�VWURQJ�SRVLWLRQ��:H
RSHQHG�VHYHQ�QHZ�VWRUHV�LQ�WKH�\HDU��LQFOXGLQJ�RXU�ILUVW�([SUHVV�VWRUH�DW�6HOD\DQJ�
6HODQJRU�

�� *LYHQ�WKH�XQFHUWDLQWLHV�DULVLQJ�IURP�WKH�DQQRXQFHPHQW�RI�WKH�DVVHW�VZDS�GHDO�ZLWK
&DUUHIRXU�ODVW�6HSWHPEHU��LW�KDV�EHHQ�D�FKDOOHQJLQJ�IHZ�PRQWKV�IRU�WKH�EXVLQHVV�LQ
7DLZDQ��6DOHV�JUHZ�VWURQJO\�DQG�DOWKRXJK�ORVVHV�LQFUHDVHG��WKH�WHDP�KDV�KHOG�WKH
SHUIRUPDQFH�RI�WKH�EXVLQHVV�WRJHWKHU�UHPDUNDEO\�ZHOO�LQ�GLIILFXOW�FLUFXPVWDQFHV�

�� ,Q�7KDLODQG�ZH�KDYH�KDG�DQRWKHU�H[FHOOHQW�\HDU��ZLWK�JURZWK�LQ�VDOHV��SURILW�DQG
UHWXUQV��7KH�VXFFHVVIXO�GHYHORSPHQW�RI�QHZ�IRUPDWV�FRQWLQXHV�DQG�ZH�QRZ�KDYH����
VWRUHV�WUDGLQJ�DFURVV�IRXU�IRUPDWV��LQFOXGLQJ�����([SUHVV�VWRUHV�����9DOXH�VWRUHV�DQG
WHQ�QHZ�VXSHUPDUNHWV��$OO�WKH�QHZHU�IRUPDWV�DUH�FRQWLQXLQJ�WR�SHUIRUP�ZHOO��JLYLQJ�XV
PDQ\�PRUH�RSSRUWXQLWLHV�WR�GHYHORS�RXU�QDWLRQDO�VWRUH�QHWZRUN�
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5HVW�RI�(XURSH
���ZHHNV ���ZHHNV

$FWXDO�UDWHV &RQVWDQW $FWXDO�UDWHV &RQVWDQW
5HVW�RI�(XURSH�VDOHV��LQF��9$7� ����EQ ����� ����� ����EQ ����� �����
5HVW�RI�(XURSH�SUH�SURSHUW\
RSHUDWLQJ�SURILW ����P ����� ����� ����P ����� �����
5HVW�RI�(XURSH�RSHUDWLQJ�SURILW ����P ���� ���� ����P ���� ����

2SHUDWLQJ�SURILW�JURZWK�ZDV�LPSDFWHG�E\�WKH�H[LVWHQFH�RI�D�RQH�RII����P�SURSHUW\�SURILW�LQ
WKH�SULRU�\HDU��VHH�$SSHQGL[�%���
,Q�&HQWUDO�(XURSH�RXU�VWUDWHJLF�LQYHVWPHQWV�LQ�ORZHU�SULFHV��KLJKHU�SURGXFW�TXDOLW\�DQG�IDVWHU
GHYHORSPHQW�RI�QHZ�VSDFH�KDYH�FRQWULEXWHG�WR�VWURQJ�VDOHV�DQG�SURILW�JURZWK�DFURVV�WKH
UHJLRQ��6XFFHVVIXO�UHJLRQDO�LQLWLDWLYHV�WR�VWUHQJWKHQ�RXU�EXVLQHVV�±�IURP�MRLQW�SXUFKDVLQJ�RI
RZQ�EUDQG�SURGXFWV�WR�WKH�LQWURGXFWLRQ�RI�D�&KHURNHH�FORWKLQJ�UDQJH�±�KDYH�DOVR�FRQWULEXWHG�
&XVWRPHU�QXPEHUV�DUH�XS�VLJQLILFDQWO\�DQG�WKLV�LV�GULYLQJ�ODUJH�PDUNHW�VKDUH�JDLQV�
�� ,Q�WKH�&]HFK�5HSXEOLF��WKH�EXVLQHVV�KDV�GHOLYHUHG�VWURQJ�VDOHV�DQG�SURILW�JURZWK

GHVSLWH�YHU\�FRPSHWLWLYH�PDUNHW�FRQGLWLRQV��:H�KDYH�DOVR�DFFHOHUDWHG�RXU�QHZ�VWRUH
GHYHORSPHQW��DGGLQJ�����WR�RXU�VDOHV�DUHD�GXULQJ�WKH�\HDU��ZLWK�WHQ�RSHQLQJV�
LQFOXGLQJ�HLJKW�FRPSDFW�K\SHUPDUNHWV��DQG�RQH�RI�RXU�QHZ�µ�N¶�VXSHUPDUNHW�IRUPDW
�������VTXDUH�PHWUH��VWRUHV�

�� 7KH�PRUH�FKDOOHQJLQJ�HFRQRPLF�DQG�UHWDLO�HQYLURQPHQW�KDV�KHOG�EDFN�RXU�JURZWK�LQ
+XQJDU\�EXW�ZH�KDYH�VWLOO�PDGH�VROLG�SURJUHVV��:H�KDYH�VWUHQJWKHQHG�RXU�PDUNHW
OHDGLQJ�SRVLWLRQ�E\�ORZHULQJ�SULFHV��H[SDQGLQJ�RXU�VWRUH�QHWZRUN�DQG�GHYHORSLQJ�RXU
LQIUDVWUXFWXUH��:H�RSHQHG����QHZ�VWRUHV�LQ�WKH�\HDU��DGGLQJ�����WR�RXU�WRWDO�VSDFH�
LQFOXGLQJ�RXU�ILUVW��������VTXDUH�IHHW�FRPSDFW�K\SHUPDUNHW���$�IXUWKHU����VWRUHV�
UHSUHVHQWLQJ�D�IXUWKHU���������VTXDUH�IHHW�RI�QHZ�VSDFH�DUH�SODQQHG�IRU�WKLV�\HDU�

�� ,Q�3RODQG��WKH�HFRQRPLF�EDFNJURXQG�LV�ORRNLQJ�EHWWHU�DQG�VLJQV�RI�UHQHZHG�FRQVXPHU
FRQILGHQFH��FRPELQHG�ZLWK�DQ�LPSURYLQJ�RIIHU�LQ�RXU�VWRUHV��KDYH�EHHQ�UHIOHFWHG�LQ
VWUHQJWKHQLQJ�OLNH�IRU�OLNH�VDOHV��:H�KDYH�PDGH�JRRG�SURJUHVV�ZLWK�WKH�GHYHORSPHQW
RI�RXU��N���N�DQG��N�VWRUH�IRUPDWV��ZLWK�WKH�HDUO\�XQLWV�WUDGLQJ�ZHOO��JLYLQJ�XV�DFFHVV
WR�D�EURDGHU�UDQJH�RI�VWRUH�GHYHORSPHQW�RSSRUWXQLWLHV�

�� ,Q�WKH�5HSXEOLF�RI�,UHODQG�ZH�KDYH�DFKLHYHG�VWURQJ�JURZWK�LQ�VDOHV�DQG��RQ�D�SUH�
,)56�EDVLV��SURILW�DV�ZHOO���8QGHU�,)56��RSHUDWLQJ�SURILW�JURZWK�ZDV�UHGXFHG�GXH�WR�WKH
LQFOXVLRQ�RI�D�VLJQLILFDQW�SURSHUW\�SURILW�LQ�WKH�SULRU�\HDU�UHVXOWV��6DOHV�JURZWK�KDV
EHQHILWHG�IURP�VWURQJ�OLNH�IRU�OLNH�SHUIRUPDQFH�DQG�DQ�DFFHOHUDWLRQ�LQ�WKH�JURZWK�RI
RXU�VSDFH��:H�RSHQHG�VL[�QHZ�VWRUHV�ZLWK���������VTXDUH�IHHW�RI�QHZ�VDOHV�DUHD
GXULQJ�WKH�\HDU��ZLWK�D�IXUWKHU�HLJKW�QHZ�VWRUHV�SODQQHG�WKLV�\HDU�

�� 2XU�EXVLQHVV�LQ�6ORYDNLD�KDV�GHOLYHUHG�DQRWKHU�YHU\�VWURQJ�SHUIRUPDQFH��ZLWK�VDOHV
DQG�SURILWV�VLJQLILFDQWO\�XS�RQ�ODVW�\HDU��2XU�QHZ�VWRUH�SURJUDPPH�LV�QRZ�VXSSRUWHG
E\�WKH�JURZWK�RI�RXU�FRPSDFW�K\SHUPDUNHW�IRUPDW��:H�QRZ�KDYH����VXFK�VWRUHV��ZLWK
ILYH�PRUH�SODQQHG�WKLV�\HDU��2XU�QHZ�FHQWUDO�GLVWULEXWLRQ�GHSRW�DW�%HFNRY��PHDVXULQJ
��������VTXDUH�IHHW��LV�IXOO\�RSHUDWLRQDO�DQG�GHOLYHULQJ�VLJQLILFDQW�EHQHILWV�LQ�ORZHU
FRVWV�DQG�EHWWHU�SURGXFW�TXDOLW\�

�� ,Q�7XUNH\��.LSD�GHOLYHUHG�D�YHU\�VWURQJ�SHUIRUPDQFH��6DOHV�URVH�VWURQJO\�DQG�SURILW
GRXEOHG��:H�QRZ�KDYH�HLJKW�K\SHUPDUNHWV��LQFOXGLQJ�WKUHH�WUDGLQJ�YHU\�VXFFHVVIXOO\
RXWVLGH�,]PLU��ZLWK�HLJKW�PRUH�SODQQHG�IRU�WKH�FXUUHQW�\HDU��7KH�LQWURGXFWLRQ�LQWR�.LSD
RI�D�QHZ�VXLWH�RI�,7�V\VWHPV�FDOOHG�µ7HVFR�LQ�D�%R[¶�WR�UXQ�PDQ\�NH\�IXQFWLRQV�LQ�WKH
EXVLQHVV��LQFOXGLQJ�VXSSO\�FKDLQ�DQG�UHSOHQLVKPHQW��ZHQW�OLYH�ODVW�\HDU�DQG�WKLV
LPSOHPHQWDWLRQ�KDV�EHHQ�WKH�PRGHO�IRU�VXEVHTXHQW�UROO�RXW�WR�-DSDQ�DQG�&KLQD�
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&RUH�8.�%XVLQHVV��8.�VDOHV�JUHZ�E\�������LQ�WKH�\HDU��LQFOXGLQJ�D�OLNH�IRU�OLNH�LQFUHDVH�RI
������*URZWK�LQ�FXVWRPHU�QXPEHUV�ZDV�WKH�PDLQ�GULYHU�RI�RXU�VDOHV��&XVWRPHU�VSHQG�SHU
YLVLW��H[FOXGLQJ�([SUHVV��DOVR�URVH�LQ�WKH�\HDU�GHVSLWH�GHIODWLRQ�LQ�RXU�VWRUHV�
:H�KDYH�FRQWLQXHG�WR�LQYHVW�LQ�WKH�WKLQJV�WKDW�PDWWHU�IRU�FXVWRPHUV�
�� :H�KDYH�VWUHQJWKHQHG�DJDLQ�RXU�SRVLWLRQ�DV�WKH�8.¶V�EHVW�YDOXH�UHWDLOHU�E\�LQYHVWLQJ�LQ

ORZHU�SULFHV�IRU�RXU�FXVWRPHUV��ZLWK�SULFH�GHIODWLRQ�RI������GXULQJ�WKH�\HDU��H[FOXGLQJ
SHWURO��

�� 2Q�VKHOI�DYDLODELOLW\�KDV�DOVR�LPSURYHG�DJDLQ�DQG�LV�QRZ�DW�LWV�KLJKHVW�HYHU�OHYHO��2XU
PHDVXUH�RI�WKLV��ZKLFK�LV�EDVHG�RQ�RXU�LQ�VWRUH�SLFNLQJ�RI�7HVFR�FRP�RUGHUV��VKRZV�WKDW
DYDLODELOLW\�LPSURYHG�E\�D�IXOO�SHUFHQWDJH�SRLQW�FRPSDUHG�ZLWK�ODVW�\HDU�

�� 1HZ�WHFKQRORJ\�KDV�KHOSHG�RXU�µRQH�LQ�IURQW¶�FKHFNRXW�TXHXH�SHUIRUPDQFH�WR�LPSURYH�VR
WKDW�PDQ\�PRUH�FXVWRPHUV�ZDLW�D�VKRUWHU�WLPH�WR�EH�VHUYHG��$�WRWDO�RI�����PLOOLRQ
FXVWRPHUV�D�ZHHN��LQ�PRUH�WKDQ�����VWRUHV��QRZ�UHJXODUO\�FKRRVH�WR�XVH�RXU�VHOI�VFDQ
FKHFNRXWV�

�� $W�WKH�VDPH�WLPH�FXVWRPHUV�DUH�UHFRJQLVLQJ�WKDW�WKH\�FDQ�DOVR�VKRS�PRUH�HDVLO\�DQG
FRPIRUWDEO\�LQ�FOHDUHU�DLVOHV�DV�ZH�LQWURGXFH�PRUH�VKHOI�UHDG\�SDFNDJLQJ�WR�VSHHG
UHSOHQLVKPHQW�RI�SURGXFWV�

�� :H¶YH�DGGHG�����QHZ�)LQHVW�OLQHV�WKLV�\HDU��RYHU�����QHZ�+HDOWK\�/LYLQJ�SURGXFWV�
LQFOXGLQJ�D�.LGV¶�+HDOWK\�UDQJH��QHDUO\�����:KROHIRRGV�QDWXUDO�VQDFN�DQG�FXSERDUG�OLQHV
DV�ZHOO�DV�KXQGUHGV�PRUH�VWDQGDUG�RZQ�EUDQG�DQG�9DOXH�LWHPV�

5HFRUG�HIILFLHQF\�VDYLQJV�RI�����P�ZHUH�GHOLYHUHG�WKLV�\HDU�E\�RXU�6WHS�&KDQJH�SURJUDPPH�
ZKLFK�EULQJV�WRJHWKHU�PDQ\�LQLWLDWLYHV�WR�PDNH�ZKDW�ZH�GR�EHWWHU�IRU�FXVWRPHUV��VLPSOHU�IRU
VWDII�DQG�FKHDSHU�IRU�7HVFR��0RVW�RI�WKHVH�VDYLQJV�DUH�UHLQYHVWHG�WR�LPSURYH�RXU�RIIHU�IRU
FXVWRPHUV��7KLV�\HDU��ZH�KDYH�PDGH�SDUWLFXODUO\�JRRG�SURJUHVV�ZLWK�RXU�HIIRUWV�WR�FRQWURO
HQHUJ\�FRVWV��2WKHU�H[DPSOHV�LQFOXGH�
�� :H�KDYH�LQWURGXFHG�PRELOH�GLVSOD\�XQLWV�IRU�SUH�SDFNHG�EUHDG�LQWR�����VWRUHV��ZLWK�D

IXUWKHU�����SODQQHG�LQ�WKH�ILUVW�KDOI�RI�WKLV�\HDU��%UHDG�LV�QRZ�SUHVHQWHG�EHWWHU�IRU
FXVWRPHUV��DYDLODELOLW\�KDV�LPSURYHG�DQG�WKH�UHSOHQLVKPHQW�RI�VWRFN�LV�TXLFNHU�DQG�HDVLHU
IRU�VWDII�

�� 1HZ�ZD\V�RI�PDQDJLQJ�VWRFN�LQ�VWRUHV�WR�LQFUHDVH�WKH�DYDLODELOLW\�RI�SURGXFWV�IRU
FXVWRPHUV��LQYROYLQJ�VFDQQLQJ�JDSV�XVLQJ�KDQG�KHOG�FRPSXWHUV�RQ�D�UHJXODU�F\FOH��KDV
VLJQLILFDQWO\�UHGXFHG�RXW�RI�VWRFNV�DQG�DOVR�UHGXFHG�FRVWV�

:H�KDYH�PDGH�IXUWKHU�JRRG�SURJUHVV�ZLWK�WKH�GHYHORSPHQW�RI�QHZ�VSDFH�DQG�VWRUH�IRUPDWV�
$�WRWDO�RI����P�VTXDUH�IHHW�RI�QHZ�VDOHV�DUHD�ZDV�RSHQHG�GXULQJ�WKH�\HDU�LQ�DOO�IRUPDWV��RI
ZKLFK�RYHU���������VTXDUH�IHHW�ZDV�LQ�H[WHQVLRQV�WR�H[LVWLQJ�VWRUHV��:LWK�([WUD�DQG�([SUHVV
EHLQJ�RXU�OHDVW�PDWXUH�IRUPDWV�DQG�ZLWK�ERWK�QRZ�GHOLYHULQJ�DERYH�DYHUDJH�LQYHVWPHQW
UHWXUQV��WKHVH�DUH�LPSRUWDQW�GULYHUV�RI�RXU�JURZWK��*RLQJ�IRUZDUG��ZH�DUH�DLPLQJ�WR�PDLQWDLQ
RXU�UDWH�RI�JURZWK�LQ�VHOOLQJ�DUHD��IURP�D�FRPELQDWLRQ�RI�H[WHQVLRQV��SULQFLSDOO\�IRU�QRQ�IRRG�
DQG�QHZ�VWRUHV�
'XULQJ�WKH�\HDU��ZH�RSHQHG�DQRWKHU����([WUD�K\SHUPDUNHWV��PRVW�RI�WKHP�WKURXJK
H[WHQVLRQV�WR�H[LVWLQJ�VWRUHV��EULQJLQJ�WKH�WRWDO�WR������([WUD�QRZ�UHSUHVHQWV�����RI�RXU�WRWDO
VDOHV�DUHD��7KH�WUDGLQJ�SHUIRUPDQFH�RI�WKH�ODUJH�([WUD�VWRUHV�ZH�RSHQHG�LQ������±�LQ�%DU�+LOO�
QHDU�&DPEULGJH��7DOERW�*UHHQ��0LG�*ODPRUJDQ�DQG�6ORXJK�LQ�%HUNVKLUH��DOO�RI�ZKLFK�KDYH
PRUH�WKDQ���������VTXDUH�IHHW�RI�VDOHV�DUHD��KDYH�EHHQ�VLJQLILFDQWO\�DKHDG�RI�H[SHFWDWLRQV�
0RUH�FXVWRPHUV�KDYH�DFFHVV�WR�RXU�([SUHVV�FRQYHQLHQFH�VWRUHV�DV�ZH�EULQJ�WKH�7HVFR�RIIHU
DQG�ORZHU�SULFHV�WR�QHLJKERXUKRRGV������QHZ�([SUHVV�VWRUHV�RSHQHG�GXULQJ�WKH�\HDU��EULQJLQJ
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WKH�RYHUDOO�WRWDO�WR�RYHU�������$�IXUWKHU�����QHZ�([SUHVVHV�DUH�SODQQHG�IRU���������DV�ZH
IRFXV�RQ�RUJDQLF�H[SDQVLRQ�
2Q���$SULO��ZH�VXEPLWWHG�D�UHVSRQVH�WR�WKH�2IILFH�RI�)DLU�7UDGLQJ�RQ�LWV�SURSRVDO�WR�UHIHU�WKH
JURFHU\�VHFWRU�WR�WKH�&RPSHWLWLRQ�&RPPLVVLRQ��,I�DQ�HQTXLU\�JRHV�DKHDG��ZH�EHOLHYH�WKH
&RPPLVVLRQ�ZLOO�ILQG�WKDW�FRPSHWLWLRQ�LQ�RXU�LQGXVWU\�ZRUNV�ZHOO�DQG�FRQWLQXHV�WR�GHOLYHU
YDOXH��LQQRYDWLRQ�DQG�FRQYHQLHQFH�WR�FRQVXPHUV�
1RQ�)RRG���$JDLQVW�WKH�EDFNJURXQG�RI�VXEGXHG�FRQVXPHU�VSHQGLQJ�LQ�WKH�8.��RXU�QRQ�IRRG
RIIHU�KDV�DJDLQ�PDGH�YHU\�JRRG�SURJUHVV��6DOHV�JURZWK��LQ�WKH�8.�DORQH��ZDV�RYHU����
GXULQJ�WKH�\HDU�ZLWK�WRWDO�QRQ�IRRG�VDOHV�LQFUHDVLQJ�WR�����EQ��ODVW�\HDU�����EQ���9ROXPH
JURZWK�ZDV�DJDLQ�HYHQ�KLJKHU��GULYHQ�E\�RXU�DELOLW\�WR�SDVV�RQ�ORZHU�SULFHV�WR�FXVWRPHUV�
IXQGHG�E\�RXU�JURZLQJ�VFDOH�DQG�VXSSO\�FKDLQ�HIILFLHQF\��LQFOXGLQJ�PRUH�GLUHFW�VRXUFLQJ�LQ
$VLD�
8.�FRQVXPHUV�KDYH�EHHQ�PRUH�FDXWLRXV�LQ�WKHLU�VKRSSLQJ�EHKDYLRXU�IRU�PDQ\�PRQWKV�EXW
WKH\�UHPDLQ�ZLOOLQJ�WR�VSHQG�RQ�RXU�FRPSHWLWLYHO\�SULFHG��JRRG�TXDOLW\�DQG�ZHOO�SUHVHQWHG
PHUFKDQGLVH��$V�D�UHVXOW��ZH�KDYH�VHHQ�VWURQJ�JURZWK�LQ�PRVW�ODUJH�QRQ�IRRG�FDWHJRULHV�
LQFOXGLQJ�SURGXFW�JURXSV�ZKLFK�KDYH�VHHQ�IODW�RU�UHGXFHG�RYHUDOO�FRQVXPHU�VSHQGLQJ�
2XU�HVWDEOLVKHG�FDWHJRULHV��ZKLFK�EHQHILW�OHVV�IURP�QHZ�VSDFH��JUHZ�VWURQJO\��ZLWK�KHDOWK�DQG
EHDXW\�VDOHV�LQFUHDVLQJ�E\�����DQG�VWDWLRQHU\��QHZV�DQG�PDJD]LQHV�E\������&ORWKLQJ�VDOHV
JUHZ�ZHOO�LQ�D�GLIILFXOW�PDUNHW�±�XS�E\�������DQG�ZH�VDZ�VWURQJ�PDUNHW�VKDUH�JDLQV�E\
YROXPH�DQG�YDOXH��6RPH�SURGXFW�JURXSV��WR�ZKLFK�ZH�KDYH�EHHQ�DEOH�WR�DOORFDWH�PRUH�VSDFH
WR�LQ�RXU�ODUJHU�([WUD�VWRUHV��GLG�SDUWLFXODUO\�ZHOO��)RU�H[DPSOH��FRQVXPHU�HOHFWURQLFV�VDOHV
ZHUH�XS������VSRUWV�JRRGV�����DQG�ERRNV�����
:LWK�RQO\�MXVW�RYHU�D�TXDUWHU�RI�8.�KRXVHKROGV�FXUUHQWO\�DEOH�WR�JHW�WR�DQ�([WUD�VWRUH�HDVLO\�
ZH�DUH�ORRNLQJ�DW�ZD\V�WR�LPSURYH�DFFHVV�IRU�RXU�FXVWRPHUV�WR�RXU�QRQ�IRRG�RIIHU�
�� 2Q�OLQH���)ROORZLQJ�WKH�VXFFHVV�RI�WHVFR�FRP�DQG�RXU�LQ�VWRUH�QRQ�IRRG�RIIHU��ZH�DUH

FRQWLQXLQJ�WR�LQYHVWLJDWH�ZKHWKHU�ZH�FRXOG�EXLOG�D�VXEVWDQWLDO�RQ�OLQH�QRQ�IRRG
EXVLQHVV�

�� +RPHSOXV���7KH�SHUIRUPDQFH�RI�RXU�ILUVW�+RPHSOXV�WULDO�QRQ�IRRG�RQO\�VWRUH��ZKLFK
RSHQHG�ODVW�2FWREHU�LQ�'HQWRQ��0DQFKHVWHU��KDV�HQFRXUDJHG�XV�WR�H[WHQG�WKH�WULDO�
)XUWKHU�WULDO�VWRUHV�ZLOO�RSHQ�VKRUWO\�LQ�%ULVWRO��6RXWKDPSWRQ�DQG�7HOIRUG��7KHVH�VWRUHV�
ZKLFK�ZLOO�WUDGH�IURP�PRUH�WKDQ��������VTXDUH�IHHW�VDOHV�DUHD��ZLOO�VWRFN�D�ZLGH�UDQJH
RI�QRQ�IRRGV��VLPLODU�WR�WKH�DVVRUWPHQW�RIIHUHG�LQ�([WUD�K\SHUPDUNHWV�

5HWDLOLQJ�6HUYLFHV��2XU�HIIRUWV�WR�EULQJ�VLPSOLFLW\�DQG�YDOXH�WR�VRPHWLPHV�FRPSOLFDWHG
PDUNHWV�DUH�EHKLQG�WKH�VXFFHVV�RI�RXU�UHWDLOLQJ�VHUYLFHV�EXVLQHVVHV��$OVR�XQGHUSLQQLQJ�WKLV
HOHPHQW�RI�RXU�VWUDWHJ\�LV�D�VWURQJ�HFRQRPLF�PRGHO��EDVHG�DURXQG�OHYHUDJLQJ�H[LVWLQJ�DVVHWV
±�HLWKHU�RXU�RZQ�RU�D�SDUWQHU¶V���VR�WKDW�ZH�FDQ�VLPXOWDQHRXVO\�SULFH�RXU�VHUYLFHV
FRPSHWLWLYHO\�IRU�FXVWRPHUV�DQG�DOVR�DFKLHYH�KLJK�UHWXUQV�IRU�VKDUHKROGHUV�
�� WHVFR�FRP�VDOHV�FRQWLQXHG�WR�JURZ�VWURQJO\���XS�E\�������LQ�WKH�\HDU�WR�DOPRVW���EQ

RI�VDOHV��3URILW�DOVR�LQFUHDVHG�E\�������WR������P��7KH�EXVLQHVV�QRZ�KDV�RYHU
��������UHJXODU�FXVWRPHUV��PRUH�WKDQ���������RUGHUV�D�ZHHN�DQG�UHSUHVHQWV�RYHU���
RI�8.�VDOHV��)RU�SDUWV�RI�WKH�FRXQWU\�ZKHUH�7HVFR�KDV�IHZ�VWRUHV�RU�ZKHUH�WKRVH�ZH
KDYH�DUH�H[FHSWLRQDOO\�EXV\��ZH�KDYH�GHYHORSHG�D�WHVFR�FRP�RQO\�VWRUH��7KH�ILUVW
RSHQHG�LQ�&UR\GRQ��6RXWK�/RQGRQ�LQ�)HEUXDU\��2QO\�D�IHZ�ORFDWLRQV�DUH�OLNHO\�WR�EH
DSSURSULDWH�IRU�WKLV�

�� ,Q�7HOHFRPV��ZH�DUH�D�SURGXFW�UHWDLOHU�DQG�DOVR�DQ�RSHUDWRU�SURYLGLQJ�WHOHFRPV
VHUYLFHV�WR�RXU�FXVWRPHUV��,Q�ERWK�ZH�QRZ�KDYH�D�YHU\�FRPSHWLWLYH�RIIHU�±�IURP�SD\�
DV�\RX�JR�PRELOHV�WR�KRPH�SKRQHV�DQG�ZH�DOUHDG\�VHUYH�RYHU����P�FXVWRPHUV�
7HOHFRPV�LQWURGXFHG�PDQ\�QHZ�VHUYLFHV�GXULQJ�WKH�\HDU��LQFOXGLQJ�RXU�ILUVW�GHGLFDWHG
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WHOHFRPV�FHQWUH��LQVLGH�RXU�6ORXJK�([WUD���D�UDQJH�RI�SD\�PRQWKO\�PRELOHV�RQ�OLQH�
DQG�7HVFR�LQWHUQHW�SKRQH��ZKLFK�LV�QRZ�DYDLODEOH�LQ�����VWRUHV�

�� 7HVFR�3HUVRQDO�)LQDQFH��73)��KDV�GHOLYHUHG�D�JRRG�SHUIRUPDQFH�LQ�D�GLIILFXOW
ILQDQFLDO�VHUYLFHV�PDUNHW��2Q�D�SUH�,)56�EDVLV�WRWDO�RSHUDWLQJ�SURILW�LQFUHDVHG�VOLJKWO\
WR�����P��RI�ZKLFK�RXU�VKDUH�LV�����P��1HW�RI�LQWHUHVW�DQG�WD[��DQG�WKH�RWKHU
UHSRUWLQJ�FKDQJHV�UHTXLUHG�E\�,)56��SURILW�UHGXFHG�WR�����P��ODVW�\HDU�����P��RI
ZKLFK�RXU�VKDUH�LV����P��$IWHU�D�IODW�ILUVW�KDOI��LQ�ZKLFK�PDUNHW�FRQGLWLRQV�LQ�WZR�RI
73)¶V�FRUH�PDUNHWV�±�FUHGLW�FDUGV�DQG�PRWRU�LQVXUDQFH�±�ZHUH�FKDOOHQJLQJ��73)�VDZ�D
VWURQJHU�VHFRQG�KDOI�SHUIRUPDQFH��73)�LV�SURYLGLQJ�H[FHOOHQW�DQG�JURZLQJ�UHWXUQV�LQ
RQO\�LWV�HLJKWK�\HDU�RI�RSHUDWLRQ��2YHU�WKH�ODVW�WZR�\HDUV��D�WRWDO�RI����P�RI�VXUSOXV
FDSLWDO��UHSUHVHQWLQJ�RYHU�����RI�WKH�RULJLQDO�LQYHVWPHQW�LQ�WKH�MRLQW�YHQWXUH��KDV
EHHQ�UHWXUQHG�WR�7HVFR�WKURXJK�WZR�FDVK�GLYLGHQG�SD\PHQWV��7KLV�KDV�UHGXFHG�7HVFR¶V
QHW�LQYHVWPHQW�LQ�WKH�MRLQW�YHQWXUH�WR�����P��:H�QRZ�KDYH�RYHU��P�FXVWRPHU
DFFRXQWV��RI�ZKLFK����P�DUH�FUHGLW�FDUGV�DQG����P�DUH�PRWRU�LQVXUDQFH�SROLFLHV�
&XVWRPHU�QXPEHUV�DUH�XS�RYHU���������RQ�ODVW�\HDU�

&25325$7(�5(63216,%,/,7<
$V�D�UHVSRQVLEOH�FRPSDQ\��7HVFR�ZRUNV�KDUG�WR�EULQJ�UHDO�EHQHILWV�WR�WKH�FRPPXQLWLHV�ZH
VHUYH��WKH�HQYLURQPHQW�DQG�WKH�HFRQRP\��7KLV�LV�UHFRJQLVHG�WKURXJK�RXU�LQFOXVLRQ�LQ�WKH
)76(�*RRG�DQG�'RZ�-RQHV�6XVWDLQDELOLW\�LQGLFHV�
2XU�IXQGUDLVLQJ�HIIRUWV�KDYH�DJDLQ�GHOLYHUHG�JUHDW�UHVXOWV��(DFK�\HDU�ZH�FRQWULEXWH�WKH
HTXLYDOHQW�RI�DW�OHDVW����RI�RXU�SUH�WD[�SURILWV�WR�FKDULWLHV�DQG�JRRG�FDXVHV�DQG�D�WRWDO�RI
���P�ZDV�JLYHQ�GXULQJ��������LQ�GRQDWLRQV��VWDII�WLPH�DQG�JLIWV�LQ�NLQG��2XU�&KDULW\�RI�WKH
<HDU�ZDV�$JH�&RQFHUQ��IRU�ZKLFK�VWDII�DQG�FXVWRPHUV�UDLVHG���P�
:H�DUH�FRPPLWWHG�WR�SOD\LQJ�RXU�SDUW�LQ�WDFNOLQJ�FOLPDWH�FKDQJH�E\�UHGXFLQJ�RXU�HQHUJ\�XVH
DQG�HPLVVLRQV�IURP�RXU�GLVWULEXWLRQ�IOHHW��,Q��������ZH�UHGXFHG�RXU�HQHUJ\�XVH�SHU�VTXDUH
IRRW�E\�����ZKLFK�KDV�VDYHG��������WRQQHV�RI�FDUERQ�GLR[LGH�HPLVVLRQV�
:H�KDYH�VHW�XS�D�����P�IXQG�ZLWKLQ�RXU�EXVLQHVV�WR�EH�XVHG�IRU�LQQRYDWLRQ�LQ�VXVWDLQDEOH
HQYLURQPHQWDO�WHFKQRORJ\��:H�ZLOO�EH�LQVWDOOLQJ�ZLQG�WXUELQHV�DW�VRPH�RI�RXU�QHZ�VWRUHV�
DORQJVLGH�VRODU�HQHUJ\�WHFKQRORJ\��JHRWKHUPDO�SRZHU��FRPELQHG�KHDW�DQG�SRZHU�DQG
WULJHQHUDWLRQ��:H�ZLOO�DOVR�EH�WULDOOLQJ�JDVLILFDWLRQ��D�UHYROXWLRQDU\�WHFKQRORJ\�WR�WXUQ�ZDVWH
LQWR�FOHDQ��VXVWDLQDEOH�SRZHU�
$JDLQVW�D�EDVHOLQH�RI�������ZH�ZDQW�WR�FXW�WKH�DYHUDJH�HQHUJ\�XVH�LQ�RXU�EXLOGLQJV
�.Z+�VTIW��LQ�KDOI�E\�������GHOLYHULQJ�D�KXJH�UHGXFWLRQ�LQ�FDUERQ�HPLVVLRQV��:H�EXLOW�RXU�ILUVW
PRGHO�HQHUJ\�HIILFLHQW�VWRUH�LQ�'LVV�LQ�������7KH�VWRUH�XVHV�����OHVV�HQHUJ\�WKDQ�FRPSDUDEOH
VWRUHV�E\�XVLQJ�FOHDU�URRI�VHFWLRQV�WR�PD[LPLVH�QDWXUDO�OLJKW��ZLQG�WXUELQHV�SRZHU�WKH�WLOOV�DQG
FROG�DLU�IURP�FKLOOHG�DUHDV�LV�UH�XVHG�IRU�DLU�FRQGLWLRQLQJ��2XU�VHFRQG�PRGHO�HQHUJ\�VWRUH�KDV
QRZ�RSHQHG�LQ�6ZDQVHD��:H�DUH�DOVR�GUDZLQJ�XS�SODQV�IRU�WKH�ILUVW�HYHU�VXSHUPDUNHW�WR�EH
EXLOW�HQWLUHO\�IURP�UHF\FODEOH�PDWHULDOV�LQFOXGLQJ�ZRRG��UHF\FOHG�SODVWLFV�DQG�RWKHU�JUHHQ
PDWHULDOV���7KLV�VWRUH�ZKLFK�ZH�KRSH�WR�EXLOG�LQ�$\OVKDP�LQ�1RUIRON�ZLOO�DOVR�KRXVH�DOO�RI�WKH
ODWHVW�HQYLURQPHQWDO�WHFKQRORJ\�PDNLQJ�LW��ZH�EHOLHYH��WKH�JUHHQHVW�VWRUH�LQ�WKH�ZRUOG�
2XU�LQYHVWPHQWV�ZLOO�DOVR�LQFOXGH�IXUWKHU�UHF\FOLQJ�LQLWLDWLYHV�WR�PDNH�UHF\FOLQJ�HDV\�DQG
DWWUDFWLYH�IRU�FXVWRPHUV��,Q�������ZH�UHF\FOHG�����RI�DOO�VWRUH�ZDVWH��VDYLQJ�QHDUO\�������
WRQQHV�IURP�ODQGILOO��:H�LQYHVWHG�RYHU����������LQ�QHZ�DXWRPDWHG�UHF\FOLQJ�PDFKLQHV�IRU
FXVWRPHUV�DW�RXU�VWRUHV�LQ�:LQFKHVWHU��+DYDQW��3RUWVPRXWK��6RXWKDPSWRQ��$QGRYHU�DQG
5R\VWRQ�DQG�ZH�SODQ�WR�LQVWDOO�WKHVH�DW�PDQ\�PRUH�VWRUHV���:H�EHOLHYH�WKLV�ZLOO�HQDEOH�XV�WR
GRXEOH�WKH�DPRXQW�RXU�FXVWRPHUV�EULQJ�IRU�UHF\FOLQJ�DQG�WKLV�DGGLWLRQDO�PDWHULDO�ZRXOG
DFFRXQW�IRU�DURXQG�����RI�WKH�WRWDO�DGGLWLRQDO�WRQQDJH�QHHGHG�WR�PHHW�WKH�8.¶V�(8
SDFNDJLQJ�UHF\FOLQJ�WDUJHWV�E\������
:H�FRQWLQXH�WR�SOD\�DQ�DFWLYH�UROH�LQ�UHJHQHUDWLRQ��HQFRXUDJLQJ�LQZDUG�LQYHVWPHQW�DQG
FUHDWLQJ�UHZDUGLQJ�MREV�DQG�FDUHHUV�LQ�RXU�PRVW�GHSULYHG�DUHDV��2YHU�WKH�ODVW�VHYHQ�\HDUV�ZH
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KDYH�FRPSOHWHG����5HJHQHUDWLRQ�3DUWQHUVKLS�6FKHPHV�FUHDWLQJ�������MREV�DQG�KHOSLQJ������
ORQJ�WHUP�XQHPSOR\HG�SHRSOH�EDFN�LQWR�ZRUN��,Q��������ZH�FRPSOHWHG�WZR�VXFK�6FKHPHV�LQ
0DQFKHVWHU�DQG�/HLFHVWHU��7R�DWWUDFW�DQG�UHWDLQ�WKH�EHVW�ZRUNIRUFH�ZH�RIIHU�WUDLQLQJ�DQG
GHYHORSPHQW�WR�KHOS�SHRSOH�DFKLHYH�WKHLU�IXOO�SRWHQWLDO��,Q������ZH�ODXQFKHG�RXU
$SSUHQWLFHVKLS�LQ�5HWDLO�6FKHPH�ZLWK�MXVW����VWDII�WDNLQJ�SDUW�IURP�WKUHH�VWRUHV�DQG�WKLV�\HDU
����JHQHUDO�DVVLVWDQWV�IURP����VWRUHV�ZLOO�DWWDLQ�WKHLU�$SSUHQWLFHVKLSV�DQG�*6&(�HTXLYDOHQW
TXDOLILFDWLRQV�LQ�(QJOLVK�DQG�0DWKV�
2XU�QXWULWLRQDO�µVLJQSRVW¶�ODEHOOLQJ�SURYLGHV�VLPSOH��FOHDU��LQIRUPDWLRQ�DERXW�FDORULHV��VDOW��IDW
DQG�VXJDU�FRQWHQW�RQ�WKH�IURQW�RI�SDFNV��2YHU�������SURGXFW�SDFNV�KDYH�EHHQ�UH�GHVLJQHG
DQG�WKH�HQWLUH�7HVFR�UDQJH�ZLOO�KDYH�EHHQ�FRPSOHWHG�E\�WKH�HQG�RI�WKH�\HDU���7KH\�DUH
DOUHDG\�SURYLQJ�YHU\�SRSXODU�ZLWK�FXVWRPHUV��ZKR�DUH�FKDQJLQJ�ZKDW�WKH\�EX\�DV�D�UHVXOW�
:H�DUH�DOVR�PDNLQJ�RXU�DSSURDFK�WR�FRUSRUDWH�UHVSRQVLELOLW\�JHQXLQHO\�LQWHUQDWLRQDO���(DFK�RI
RXU�LQWHUQDWLRQDO�EXVLQHVVHV�QRZ�KDV�D�FRUSRUDWH�UHVSRQVLELOLW\�VWUDWHJ\�ZLWK�D�VHW�RI�NH\
SHUIRUPDQFH�LQGLFDWRUV�

&217$&76
,QYHVWRU�5HODWLRQV� 6WHYH�:HEE ������������
3UHVV� -RQDWKDQ�&KXUFK ������������

$QJXV�0DLWODQG�±�7KH�0DLWODQG�&RQVXOWDQF\ �������������
7KLV�GRFXPHQW�LV�DYDLODEOH�YLD�WKH�LQWHUQHW�DW�ZZZ�WHVFR�FRP
$�PHHWLQJ�IRU�LQYHVWRUV�DQG�DQDO\VWV�ZLOO�EH�KHOG�WRGD\�DW�����DP�DQG�D�SUHVV�FRQIHUHQFH�DW
�����DP�ERWK�DW�WKH�5R\DO�%DQN�RI�6FRWODQG������%LVKRSVJDWH��/RQGRQ�(&���5%�
$�&DQWRV�LQWHUYLHZ�ZLWK�6LU�7HUU\�/HDK\�LV�DYDLODEOH�QRZ�WR�GRZQORDG�LQ�YLGHR��DXGLR�DQG
WUDQVFULSW�IRUP�DW�HLWKHU�ZZZ�WHVFR�FRP�FRUSRUDWH�RU�ZZZ�FDQWRV�FRP

����



$33(1',;�$�±�5HFRQFLOLDWLRQ�RI�JURXS�SURILW�RQ�D����ZHHN�EDVLV
$��±�,PSDFW�RI�LQLWLDO�WUDQVLWLRQ�WR�,)56�RQ�SURILW�EHIRUH�WD[�DQG�SURILW�DIWHU�WD[

$FWXDO
�������

�P

$FWXDO
�������

�P

,)56�VHPLQDU
JXLGDQFH�IRU

�������
�P

6KDUH�EDVHG�SD\PHQWV ���� ���� ����
3HQVLRQV ���� ���� ����
*RRGZLOO �� �� ��
-9
V��$VVRFLDWHV�WD[ ���� ���� ����
/HDVLQJ
�����2SHUDWLQJ�OHDVHV�WR�ILQDQFH�OHDVHV ��� ��� ,PPDWHULDO
�����)L[HG�UHQWDO�XSOLIWV ���� ��� �
'HUHFRJQLWLRQ�RI�-9�ORVV � � �
5HYHUVDO�RI�LPSDLUPHQW�SURYLVLRQ � � �
3URILW�EHIRUH�WD[ ���� ���� �����WR�����
7D[ �� �� ���WR���
3URILW�DIWHU�WD[ ���� ���� ��WR�����

$����,PSDFW�RI�DGRSWLRQ�RI�,$6����DQG�,$6����RQ���������SURILW�EHIRUH�WD[
�P

)DLU�YDOXH�RI�GHULYDWLYHV ���
,PSDFW�RQ�7HVFR�3HUVRQDO�)LQDQFH ���
.RUHDQ�VKDUH�SXUFKDVH�DJUHHPHQW
�����&KDQJH�LQ�QHW�SUHVHQW�YDOXH ����
�����5HYDOXDWLRQ�RI�OLDELOLW\ ��
�����)RUHLJQ�H[FKDQJH�UHYDOXDWLRQ ����

������
�([FOXGLQJ�WKH�LPSDFW�RQ�73)��,$6����DQG�,$6����UHGXFH�SURILW�EHIRUH�WD[�E\���P�LQ�������

$����5HFRQFLOLDWLRQ�RI�,)56�SURILW�EHIRUH�WD[�WR�8.�*$$3�XQGHUO\LQJ�SURILW
$FWXDO

�������
�P

,)56�SURILW�EHIRUH�WD[��IURP�FRQWLQXLQJ�RSHUDWLRQV� �����
OHVV��/RVV�EHIRUH�WD[�RQ�GLVFRQWLQXLQJ�RSHUDWLRQ ���

�����
DGG�EDFN��,QLWLDO�WUDQVLWLRQ�WR�,)56 ��
DGG�EDFN��,PSDFW�RI�,$6����DQG�,$6��� ��
3UR�IRUPD�8.�*$$3�SURILW�EHIRUH�WD[ �����
DGG�EDFN��,QWHJUDWLRQ�FRVWV ��
DGG�EDFN��*RRGZLOO�DPRUWLVDWLRQ ��
OHVV��3URSHUW\�SURILW ����
3UR�IRUPD�8.�*$$3�XQGHUO\LQJ�SURILW �����
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$33(1',;�%���5HFRQFLOLDWLRQ�RI�VHJPHQWDO�RSHUDWLQJ�SURILW�RQ�D����ZHHN�EDVLV
%����5HFRQFLOLDWLRQ�RI�8.�RSHUDWLQJ�SURILW

������� ������� *URZWK
�P �P

,)56�RSHUDWLQJ�SURILW ����� ����� �����
DGG�EDFN��6KDUH�EDVHG�SD\PHQWV �� ��
DGG�EDFN��3HQVLRQV �� ��
DGG�EDFN��ZULWH�GRZQ�RI�L9LOODJH�LQYHVWPHQW � �
OHVV��/HDVLQJ ��� ���
DGG�EDFN��)L[HG�UHQWDO�XSOLIW�DGMXVWPHQW �� ��
OHVV��3URILW�DULVLQJ�RQ�SURSHUW\�UHODWHG�LWHPV ���� ����
DGG�EDFN��,QWHJUDWLRQ�FRVWV �� ��
3UR�IRUPD�8.�*$$3�XQGHUO\LQJ�RSHUDWLQJ�SURILW ����� ����� ����

%����5HFRQFLOLDWLRQ�RI�,QWHUQDWLRQDO�RSHUDWLQJ�SURILW
$VLD

������� ������� *URZWK
�P �P

,)56�RSHUDWLQJ�SURILW��H[FOXGLQJ�7DLZDQ� ��� ��� �����
OHVV��7DLZDQ�RSHUDWLQJ�ORVV ��� ���
DGG�EDFN��6KDUH�EDVHG�SD\PHQWV � �
DGG�EDFN��)L[HG�UHQWDO�XSOLIW�DGMXVWPHQW � �
DGG�EDFN��/RVV�DULVLQJ�RQ�SURSHUW\�UHODWHG�LWHPV � �
DGG�EDFN��,QWHJUDWLRQ�FRVWV � �
3UR�IRUPD�8.�*$$3�XQGHUO\LQJ�RSHUDWLQJ�SURILW ��� ��� �����

(XURSH
������� ������� *URZWK

�P �P
,)56�RSHUDWLQJ�SURILW ��� ��� ����
DGG�EDFN��6KDUH�EDVHG�SD\PHQWV � �
DGG�EDFN��3HQVLRQV � �
OHVV��5HOHDVH�RI�LPSDLUPHQW�SURYLVLRQ ��� �
DGG�EDFN��/HDVLQJ � �
DGG�EDFN��OHVV���/RVV��3URILW��DULVLQJ�RQ�SURSHUW\�UHODWHG
LWHPV

� ����
DGG�EDFN��,QWHJUDWLRQ�FRVWV � �
3UR�IRUPD�8.�*$$3�XQGHUO\LQJ�RSHUDWLQJ�SURILW ��� ��� �����
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$33(1',;�&�±�&DOFXODWLRQ�RI�5HWXUQ�RQ�&DSLWDO�(PSOR\HG��52&(��RQ�DQ�,)56�EDVLV
52&(�LV�FDOFXODWHG�DV�
1XPHUDWRU� 3URILW�EHIRUH�LQWHUHVW��OHVV�WD[
'HQRPLQDWRU� $YHUDJH�RI�RSHQLQJ�DQG�FORVLQJ�

1HW�DVVHWV
$GG�QHW�GHEW
$GG�GLYLGHQG�FUHGLWRU
/HVV�DVVHWV�KHOG�IRU�VDOH�DQG�DVVHWV�RI�GLVSRVDO�JURXSV
$GG�GLVSRVDO�JURXS�OLDELOLWLHV

52&(�FDOFXODWLRQ�IRU����ZHHNV�RQ�D�FRQWLQXLQJ�EDVLV�XQGHU�,)56
������

�P
1XPHUDWRU
3URILW�EHIRUH�WD[�IURP�FRQWLQXLQJ�RSHUDWLRQV �����
$GG�EDFN��ILQDQFH�FRVWV ���
/HVV��ILQDQFH�LQFRPH �����

�����
/HVV��WD[�DW�HIIHFWLYH�UDWH

��,QFRPH�WD[ ���
��3URILW�EHIRUH�WD[ �����
��(IIHFWLYH�UDWH�RI�WD[�RQ�FRQWLQXLQJ�RSHUDWLRQV ������ �����

3URILW�EHIRUH�LQWHUHVW��OHVV�WD[��QXPHUDWRU� �����

���� ����
�P �P

'HQRPLQDWRU
1HW�DVVHWV ����� �����
$GG�EDFN��QHW�GHEW ����� �����
$GG�EDFN��GLYLGHQG�FUHGLWRU � �
/HVV��DVVHWV�KHOG�IRU�VDOH�DQG�DVVHWV�RI�WKH�GLVSRVDO�JURXS ����� �
$GG�EDFN��/LDELOLWLHV�DVVRFLDWHG�ZLWK�WKH�GLVSRVDO�JURXS �� �
&DSLWDO�HPSOR\HG ������ ������

$YHUDJH�FDSLWDO�HPSOR\HG��GHQRPLQDWRU� ������

���ZHHN�,)56�52&( �����
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7(6&2�3/&
*5283�,1&20(�67$7(0(17
<HDU�HQGHG����)HEUXDU\�����

���� ���� ,QFUHDVH
1RWH �P �P �

&RQWLQXLQJ�RSHUDWLRQV
5HYHQXH��6DOHV�H[FOXGLQJ�9$7� � ������ ������ ����
&RVW�RI�VDOHV �������� ��������
*URVV�3URILW ����� �����
$GPLQLVWUDWLYH�H[SHQVHV ����� �����
3URILW�DULVLQJ�RQ�SURSHUW\�UHODWHG�LWHPV �� ��
2SHUDWLQJ�3URILW � ����� ����� ����
6KDUH�RI�SRVW�WD[�SURILWV�RI�MRLQW�YHQWXUHV�DQG�DVVRFLDWHV �� ��
)LQDQFH�FRVWV ����� �����
)LQDQFH�LQFRPH ��� ���
3URILW�EHIRUH�WD[ ����� ����� ����
7D[DWLRQ ����� �����
3URILW�IRU�WKH�SHULRG�IURP�FRQWLQXLQJ�RSHUDWLRQV ����� ����� ����
'LVFRQWLQXLQJ�RSHUDWLRQ
/RVV�IRU�WKH�SHULRG�IURP�GLVFRQWLQXLQJ�RSHUDWLRQ ���� ���
3URILW�IRU�WKH�SHULRG ����� ����� ����

$WWULEXWDEOH�WR�
(TXLW\�KROGHUV�RI�WKH�SDUHQW � ����� �����
0LQRULW\�LQWHUHVWV � �

����� �����

(DUQLQJV�SHU�VKDUH�IURP�FRQWLQXLQJ�DQG
GLVFRQWLQXLQJ�RSHUDWLRQV

%DVLF � �����S �����S ����
'LOXWHG � �����S �����S ����
(DUQLQJV�SHU�VKDUH�IURP�FRQWLQXLQJ�RSHUDWLRQV
%DVLF � �����S �����S ����
'LOXWHG � �����S �����S ����

1RQ�*$$3�PHDVXUH��QHZ�XQGHUO\LQJ�SURILW � �P �P
3URILW�EHIRUH�WD[��H[FOXGLQJ�GLVFRQWLQXLQJ�RSHUDWLRQ� ����� ����� ����
$GMXVWPHQWV�IRU�
,$6����DQG�,$6��� � �
7RWDO�,$6����,QFRPH�6WDWHPHQW�FKDUJH � ��� ���
µ1RUPDO¶�FDVK�FRQWULEXWLRQV�IRU�SHQVLRQV � ����� �����

����� ����� ����
8QGHUO\LQJ�GLOXWHG�(36 �����S �����S ����

'LYLGHQG�SHU�VKDUH��LQFOXGLQJ�SURSRVHG�ILQDO�GLYLGHQG� � ����S ����S ����
������������������������������������������������
�5HVXOWV�IRU�WKH�\HDU�HQGHG����)HEUXDU\������LQFOXGHV����ZHHNV�IRU�WKH�8.�DQG�WKH�5HSXEOLF�RI�,UHODQG
DQG����ZHHNV�IRU�WKH�PDMRULW\�RI�WKH�UHPDLQLQJ�LQWHUQDWLRQDO�EXVLQHVVHV
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<HDU�HQGHG����)HEUXDU\�����

���� ����
1RWH �P �P

*DLQV�RQ�UHYDOXDWLRQ�RI�DYDLODEOH�IRU�VDOH�LQYHVWPHQWV � �
&XUUHQF\�WUDQVODWLRQ�GLIIHUHQFHV �� ��
$FWXDULDO�ORVVHV�RQ�GHILQHG�EHQHILW�SHQVLRQ�VFKHPHV � ����� �����
*DLQV�RQ�FDVK�IORZ�KHGJHV �� �
7D[�RQ�LWHPV�WDNHQ�GLUHFWO\�WR�HTXLW\ ��� ��
1HW�H[SHQVH�UHFRJQLVHG�GLUHFWO\�LQ�HTXLW\ ����� �����
3URILW�IRU�WKH�ILQDQFLDO�SHULRG ����� �����
7RWDO�UHFRJQLVHG�LQFRPH�DQG�H[SHQVH�IRU�WKH�SHULRG ����� �����

$WWULEXWDEOH�WR�
��(TXLW\�KROGHUV�RI�WKH�SDUHQW � ����� �����
��0LQRULW\�LQWHUHVWV � �

����� �����

(IIHFW�RI�FKDQJHV�LQ�DFFRXQWLQJ�SROLF\��DGRSWLRQ�RI�,$6��������
��(TXLW\�KROGHUV�RI�WKH�SDUHQW �� �����
��0LQRULW\�LQWHUHVWV �

�����
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���)HE
����

���)HE
����

1RWH �P �P

1RQ�FXUUHQW�DVVHWV
*RRGZLOO�DQG�LQWDQJLEOH�DVVHWV ����� �����
3URSHUW\��SODQW�DQG�HTXLSPHQW ������ ������
,QYHVWPHQW�SURSHUW\ ��� ���
,QYHVWPHQWV�LQ�MRLQW�YHQWXUHV�DQG�DVVRFLDWHV ��� ���
2WKHU�LQYHVWPHQWV � �
'HIHUUHG�WD[�DVVHWV �� ��

������ ������
&XUUHQW�DVVHWV
,QYHQWRULHV ����� �����
7UDGH�DQG�RWKHU�UHFHLYDEOHV ��� ���
'HULYDWLYH�ILQDQFLDO�LQVWUXPHQWV �� �
&DVK�DQG�FDVK�HTXLYDOHQWV ����� �����

����� �����
1RQ�FXUUHQW�DVVHWV�FODVVLILHG�DV�KHOG�IRU�VDOH�DQG�DVVHWV�RI�WKH
GLVSRVDO�JURXS

��� �

����� �����
&XUUHQW�OLDELOLWLHV
7UDGH�DQG�RWKHU�SD\DEOHV ������� �������
)LQDQFLDO�OLDELOLWLHV

��%RUURZLQJV ������� �����
��'HULYDWLYH�ILQDQFLDO�LQVWUXPHQWV ����� �

&XUUHQW�WD[�OLDELOLWLHV ����� �����
3URYLVLRQV ��� ���

������� �������
/LDELOLWLHV�GLUHFWO\�DVVRFLDWHG�ZLWK�WKH�GLVSRVDO�JURXS ���� �

������� �������
1HW�FXUUHQW�OLDELOLWLHV ������� �������
1RQ�FXUUHQW�OLDELOLWLHV
)LQDQFLDO�OLDELOLWLHV

��%RUURZLQJV ������� �������
��'HULYDWLYH�ILQDQFLDO�LQVWUXPHQWV�DQG�RWKHU�OLDELOLWLHV ����� �

3RVW�HPSOR\PHQW�EHQHILW�REOLJDWLRQV � ������� �����
2WKHU�QRQ�FXUUHQW�OLDELOLWLHV ���� ����
'HIHUUHG�WD[�OLDELOLWLHV ����� �����
3URYLVLRQV ��� ���

������� �������

1HW�DVVHWV ����� �����
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���)HE
����

���)HE
����

1RWH �P �P

(TXLW\
6KDUH�FDSLWDO ��� ���
6KDUH�SUHPLXP�DFFRXQW ����� �����
2WKHU�UHVHUYHV �� ��
5HWDLQHG�HDUQLQJV ����� �����
(TXLW\�DWWULEXWDEOH�WR�HTXLW\�KROGHUV�RI�WKH�SDUHQW ����� �����
0LQRULW\�LQWHUHVWV �� ��
7RWDO�HTXLW\ � ����� �����
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<HDU�HQGHG����)HEUXDU\�����

���� ����
1RWH �P �P

&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV
&DVK�JHQHUDWHG�IURP�RSHUDWLRQV � ����� �����
,QWHUHVW�SDLG ����� �����
&RUSRUDWLRQ�WD[�SDLG ����� �����
1HW�FDVK�IURP�RSHUDWLQJ�DFWLYLWLHV ����� �����

&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV
$FTXLVLWLRQ�RI�VXEVLGLDULHV��QHW�RI�FDVK�DFTXLUHG ���� ����
3URFHHGV�IURP�VDOH�RI�VXEVLGLDU\��QHW�RI�FDVK�GLVSRVHG � �
3XUFKDVH�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�	�LQYHVWPHQW�SURSHUW\ ������� �������
3XUFKDVH�RI�LQWDQJLEOH�DVVHWV ����� �����
3URFHHGV�IURP�VDOH�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW ��� ���
1HW�LQFUHDVH�LQ�ORDQV�WR�MRLQW�YHQWXUHV ���� ����
(TXLW\�LQYHVWPHQWV�PDGH ���� �����
'LYLGHQGV�UHFHLYHG �� ���
,QWHUHVW�UHFHLYHG �� ��
1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV ������� �������

&DVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV
3URFHHGV�IURP�LVVXH�RI�RUGLQDU\�VKDUH�FDSLWDO ��� ���
5HSD\PHQWV�RI�ERUURZLQJV ����� ����
1HZ�ILQDQFH�OHDVHV � ���
5HSD\PHQWV�RI�REOLJDWLRQV�XQGHU�ILQDQFH�OHDVHV ��� �����
'LYLGHQGV�SDLG ����� �����
2ZQ�VKDUHV�SXUFKDVHG ���� �����
1HW�FDVK�XVHG�LQ�ILQDQFLQJ�DFWLYLWLHV ����� �����

1HW�LQFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV ��� ��
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�EHJLQQLQJ�RI�SHULRG ����� �����
(IIHFW�RI�IRUHLJQ�H[FKDQJH�UDWH�FKDQJHV �� ��
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�HQG�RI�SHULRG ����� �����
/HVV�FDVK�KHOG�LQ�GLVSRVDO�JURXS ��� �
&DVK�DQG�FDVK�HTXLYDOHQWV�QRW�KHOG�LQ�D�GLVSRVDO�JURXS ����� �����
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5HFRQFLOLDWLRQ�RI�QHW�FDVK�IORZ�WR�PRYHPHQW�LQ�QHW�GHEW
����

�P
����

�P
1HW�LQFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV ��� ��
&DVK�RXWIORZ�IURP�GHFUHDVH�LQ�GHEW�DQG
��OHDVH�ILQDQFLQJ

��� ���
/RDQV�DQG�ILQDQFH�OHDVHV�DFTXLUHG�ZLWK�VXEVLGLDULHV � ����
1HW�GHEW�LQFOXGHG�ZLWKLQ�GLVSRVDO�JURXS �� �
2WKHU�QRQ�FDVK�PRYHPHQWV ����� ��
�,QFUHDVH��GHFUHDVH�LQ�QHW�GHEW�LQ�WKH�SHULRG�EHIRUH�WKH�LPSDFW
RI�,$6����DQG�,$6���

���� ���
,$6����DQG�,$6����DGMXVWPHQWV�WR�QHW�GHEW ����� �
�,QFUHDVH��GHFUHDVH�LQ�QHW�GHEW ����� ���
2SHQLQJ�QHW�GHEW ������� �������
&ORVLQJ�QHW�GHEW � ������� �������

1%��7KH�UHFRQFLOLDWLRQ�RI�QHW�FDVK�IORZ�WR�PRYHPHQW�LQ�QHW�GHEW�LV�QRW�D�SULPDU\�VWDWHPHQW�DQG�GRHV�QRW
IRUP�SDUW�RI�WKH�FDVK�IORZ�VWDWHPHQW�
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7KH�3UHOLPLQDU\�5HSRUW�IRU�WKH�\HDU�HQGHG����)HEUXDU\������ZDV�DSSURYHG�E\�WKH�'LUHFWRUV�RQ����$SULO
�����
127(����*HQHUDO�LQIRUPDWLRQ
%DVLV�RI�SUHSDUDWLRQ
7KH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�,QWHUQDWLRQDO�)LQDQFLDO
5HSRUWLQJ�6WDQGDUGV��,)56��DQG�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�,QWHUSUHWDWLRQ�&RPPLWWHH��,)5,&�
LQWHUSUHWDWLRQV�DV�HQGRUVHG�E\�WKH�(XURSHDQ�8QLRQ��DQG�WKRVH�SDUWV�RI�WKH�&RPSDQLHV�$FW�����
DSSOLFDEOH�WR�FRPSDQLHV�UHSRUWLQJ�XQGHU�,)56�
7KLV�LV�WKH�ILUVW�\HDU�WKDW�WKH�*URXS¶V�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�XQGHU�,)56
DQG�,)56���µ)LUVW�WLPH�DGRSWLRQ�RI�,)56¶�KDV�EHHQ�DSSOLHG���$FFRUGLQJO\��WKH�FRPSDUDWLYHV�SUHVHQWHG�LQ
WKLV�GRFXPHQW�KDYH�EHHQ�UHVWDWHG�IRU�,)56��ZLWK�WKH�H[FHSWLRQ�RI�,$6����µ)LQDQFLDO�,QVWUXPHQWV�
3UHVHQWDWLRQ�DQG�'LVFORVXUH¶�DQG�,$6����µ)LQDQFLDO�,QVWUXPHQWV��5HFRJQLWLRQ�DQG�0HDVXUHPHQW¶�IRU
ZKLFK�WKH�*URXS�WRRN�DGYDQWDJH�RI�WKH�RQH�\HDU�H[HPSWLRQ�DYDLODEOH���7KHUHIRUH��IRU�WKH��������
FRPSDUDWLYHV��ILQDQFLDO�LQVWUXPHQWV�FRQWLQXH�WR�EH�DFFRXQWHG�IRU�DQG�SUHVHQWHG�LQ�DFFRUGDQFH�ZLWK�8.
*HQHUDOO\�$FFHSWHG�$FFRXQWLQJ�3ULQFLSOHV��8.�*$$3���ZLWK�DQ�RSHQLQJ�EDODQFH�VKHHW�DGMXVWPHQW�PDGH
DW����)HEUXDU\������WR�EULQJ�WKH�*URXS�LQ�OLQH�ZLWK�,$6����DQG�,$6����
7KH�DFFRXQWLQJ�SROLFLHV�RI�WKH�*URXS�XQGHU�,)56�DUH�DYDLODEOH�RQ�WKH�*URXS¶V�ZHEVLWH
�ZZZ�WHVFR�FRP�FRUSRUDWH��
5HFRQFLOLDWLRQV�EHWZHHQ�8.�*$$3�DQG�,)56�IRU�WKH�\HDU�HQGHG����)HEUXDU\������DUH�LQFOXGHG�LQ�QRWH���
7KH�ILQDQFLDO�LQIRUPDWLRQ�VHW�RXW�LQ�WKLV�GRFXPHQW�GRHV�QRW�FRQVWLWXWH�WKH�VWDWXWRU\�DFFRXQWV�RI�WKH
*URXS�IRU�WKH�\HDUV�HQGHG����)HEUXDU\������RU����)HEUXDU\������EXW�LV�GHULYHG�IURP�WKH������$QQXDO
5HSRUW�DQG�)LQDQFLDO�6WDWHPHQWV���7KH�$QQXDO�5HSRUW�DQG�)LQDQFLDO�6WDWHPHQWV�IRU�������ZKLFK�ZHUH
SUHSDUHG�XQGHU�8.�*$$3��KDYH�EHHQ�GHOLYHUHG�WR�WKH�5HJLVWUDU�RI�&RPSDQLHV�DQG�WKH�*URXS�$QQXDO
5HSRUW�DQG�)LQDQFLDO�6WDWHPHQWV�IRU�������SUHSDUHG�XQGHU�,)56��ZLOO�EH�GHOLYHUHG�WR�WKH�5HJLVWUDU�RI
&RPSDQLHV�LQ�GXH�FRXUVH���7KH�DXGLWRUV�KDYH�UHSRUWHG�RQ�WKRVH�DFFRXQWV�DQG�KDYH�JLYHQ�DQ�XQTXDOLILHG
UHSRUW�ZKLFK�GRHV�QRW�FRQWDLQ�D�VWDWHPHQW�XQGHU�6HFWLRQ��������RU�����RI�WKH�&RPSDQLHV�$FW������
8VH�RI�DGMXVWHG�PHDVXUHV
7KH�'LUHFWRUV�EHOLHYH�WKDW�WKH�QHZ�XQGHUO\LQJ�SURILW�DQG�XQGHUO\LQJ�GLOXWHG�HDUQLQJV�SHU�VKDUH�PHDVXUHV
SURYLGH�DGGLWLRQDO�XVHIXO�LQIRUPDWLRQ�IRU�VKDUHKROGHUV�RQ�XQGHUO\LQJ�WUHQGV���7KHVH�PHDVXUHV�DUH�XVHG
IRU�LQWHUQDO�SHUIRUPDQFH�DQDO\VLV���8QGHUO\LQJ�SURILW�LV�QRW�GHILQHG�E\�,)56�DQG�WKHUHIRUH�PD\�QRW�EH
GLUHFWO\�FRPSDUDEOH�ZLWK�RWKHU�FRPSDQLHV¶�DGMXVWHG�SURILW�PHDVXUHV���,W�LV�QRW�LQWHQGHG�WR�EH�D
VXEVWLWXWH�IRU��RU�VXSHULRU�WR�,)56�PHDVXUHPHQWV�RI�SURILW�
7KH�DGMXVWPHQWV�PDGH�WR�UHSRUWHG�SURILW�EHIRUH�WD[�DUH�
�� ,$6�������DGMXVWPHQWV�±�IDLU�YDOXH�UHPHDVXUHPHQWV�±�XQGHU�,$6��������WKH�*URXS�DSSOLHV�KHGJH

DFFRXQWLQJ�WR�LWV�YDULRXV�KHGJH�UHODWLRQVKLSV��SULQFLSDOO\�LQWHUHVW�UDWH�VZDSV��FURVV�FXUUHQF\�VZDSV
DQG�IRUZDUG�H[FKDQJH�FRQWUDFWV�DQG�RSWLRQV��ZKHQ�LW�LV�DOORZHG�XQGHU�WKH�UXOHV�RI�,$6����DQG
SUDFWLFDO�WR�GR�VR���6RPHWLPHV��WKH�*URXS�LV�XQDEOH�WR�DSSO\�KHGJH�DFFRXQWLQJ�WR�WKH�DUUDQJHPHQWV�
EXW�FRQWLQXHV�WR�HQWHU�LQWR�WKHVH�DUUDQJHPHQWV�DV�WKH\�SURYLGH�FHUWDLQW\�RU�DFWLYH�PDQDJHPHQW�RI
WKH�H[FKDQJH�UDWHV�DQG�LQWHUHVW�UDWHV�DSSOLFDEOH�WR�WKH�*URXS���7KH�*URXS�EHOLHYHV�WKHVH
DUUDQJHPHQWV�UHPDLQ�HIIHFWLYH�DQG�HFRQRPLFDOO\�DQG�FRPPHUFLDOO\�YLDEOH�KHGJHV�GHVSLWH�WKH
LQDELOLW\�WR�DSSO\�KHGJH�DFFRXQWLQJ�
:KHUH�KHGJH�DFFRXQWLQJ�LV�QRW�DSSOLHG�WR�FHUWDLQ�KHGJLQJ�DUUDQJHPHQWV�WKH�UHSRUWHG�UHVXOWV�UHIOHFW
WKH�PRYHPHQW�LQ�IDLU�YDOXH�RI�UHODWHG�GHULYDWLYHV�GXH�WR�FKDQJHV�LQ�IRUHLJQ�H[FKDQJH�DQG�LQWHUHVW
UDWHV���,Q�DGGLWLRQ�DW�HDFK�SHULRG�HQG��DQ\�JDLQ�RU�ORVV�DFFUXLQJ�RQ�RSHQ�FRQWUDFWV�LV�UHFRJQLVHG�LQ
WKH�UHVXOW�IRU�WKH�SHULRG��UHJDUGOHVV�RI�WKH�H[SHFWHG�RXWFRPH�RI�WKH�KHGJLQJ�FRQWUDFW�RQ
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WHUPLQDWLRQ���7KLV�PD\�PHDQ�WKDW�WKH�,QFRPH�6WDWHPHQW�FKDUJH�LV�KLJKO\�YRODWLOH��ZKLOVW�WKH
UHVXOWLQJ�FDVK�IORZV�PD\�QRW�EH�DV�YRODWLOH���7KH�XQGHUO\LQJ�SURILW�PHDVXUH�UHPRYHV�WKLV�YRODWLOLW\�WR
KHOS�EHWWHU�LGHQWLI\�XQGHUO\LQJ�EXVLQHVV�SHUIRUPDQFH�

�� ,$6����,QFRPH�6WDWHPHQW�FKDUJH���8QGHU�,$6����µ(PSOR\HH�%HQHILWV¶��WKH�FRVW�RI�SURYLGLQJ�SHQVLRQ
EHQHILWV�LQ�WKH�IXWXUH�LV�GLVFRXQWHG�WR�D�SUHVHQW�YDOXH�DW�WKH�FRUSRUDWH�ERQG�\LHOG�UDWHV�DSSOLFDEOH
RQ�WKH�ODVW�GD\�RI�WKH�SUHYLRXV�ILQDQFLDO�\HDU���&RUSRUDWH�ERQG�\LHOGV�UDWHV�YDU\�RYHU�WLPH�ZKLFK�LQ
WXUQ�FUHDWHV�YRODWLOLW\�LQ�WKH�,QFRPH�6WDWHPHQW�DQG�%DODQFH�6KHHW��,$6����DOVR�LQFUHDVHV�WKH�FKDUJH
IRU�\RXQJ�SHQVLRQ�VFKHPHV��VXFK�DV�7HVFR¶V��E\�UHTXLULQJ�WKH�XVH�RI�UDWHV�ZKLFK�GR�QRW�WDNH�LQWR
DFFRXQW�WKH�IXWXUH�H[SHFWHG�UHWXUQV�RQ�WKH�DVVHWV�KHOG�LQ�WKH�SHQVLRQ�VFKHPH�ZKLFK�ZLOO�IXQG
SHQVLRQ�OLDELOLWLHV�DV�WKH\�IDOO�GXH���7KH�VXP�RI�WKHVH�WZR�HIIHFWV�PDNHV�WKH�,$6����FKDUJH
GLVSURSRUWLRQDWHO\�KLJKHU�DQG�PRUH�YRODWLOH�WKDQ�WKH�FDVK�FRQWULEXWLRQV�WKH�*URXS�LV�UHTXLUHG�WR
PDNH�LQ�RUGHU�WR�IXQG�DOO�IXWXUH�OLDELOLWLHV�
7KHUHIRUH�ZLWKLQ�XQGHUO\LQJ�SURILW�ZH�KDYH�LQFOXGHG�WKH�µQRUPDO¶�FDVK�FRQWULEXWLRQV�ZLWKLQ�WKH
PHDVXUH�EXW�H[FOXGHG�WKH�YRODWLOH�HOHPHQW�RI�,$6����WR�UHSUHVHQW�ZKDW�WKH�JURXS�EHOLHYHV�WR�EH�D
IDLUHU�PHDVXUH�RI�WKH�FRVW�RI�SURYLGLQJ�SRVW�UHWLUHPHQW�EHQHILWV�

127(����6HJPHQWDO�DQDO\VLV
0DQDJHPHQW�YLHZ�WKH�*URXS¶V�RSHUDWLRQV�RI�UHWDLOLQJ�DQG�DVVRFLDWHG�DFWLYLWLHV�DV�EHLQJ�FDUULHG�RXW
ZLWKLQ�WKUHH�JHRJUDSKLFDO�DUHDV�±�WKH�8.��WKH�5HVW�RI�(XURSH�DQG�$VLD��7KH�*URXS¶V�JHRJUDSKLFDO
VHJPHQWV�DUH�GHWHUPLQHG�E\�WKH�ORFDWLRQ�RI�WKH�*URXS¶V�DVVHWV�DQG�RSHUDWLRQV��7KHVH�JHRJUDSKLFDO
DUHDV�DUH�WKH�EDVLV�RQ�ZKLFK�WKH�*URXS�UHSRUWV�LWV�SULPDU\�VHJPHQW�LQIRUPDWLRQ�
7KH�5HVW�RI�(XURSH�UHSRUWLQJ�VHJPHQW�LQFOXGHV�WKH�5HSXEOLF�RI�,UHODQG��+XQJDU\��3RODQG��WKH�&]HFK
5HSXEOLF��6ORYDNLD�DQG�7XUNH\���7KH�$VLD�UHSRUWLQJ�VHJPHQW�LQFOXGHV�7KDLODQG��6RXWK�.RUHD��0DOD\VLD
DQG�-DSDQ���*LYHQ�LWV�SHQGLQJ�WUDQVIHU�WR�WKH�&DUUHIRXU�*URXS��RXU�7DLZDQHVH�EXVLQHVV��SUHYLRXVO\
LQFOXGHG�ZLWKLQ�WKH�$VLD�VHJPHQW��KDV�EHHQ�LQFOXGHG�ZLWKLQ�GLVFRQWLQXLQJ�RSHUDWLRQV�

<HDU�HQGHG
���)HEUXDU\�����

����
6DOHV

LQFOXGLQJ
9$7

����
5HYHQXH

H[FOXGLQJ
9$7

����
2SHUDWLQJ

SURILW

����
6DOHV

LQFOXGLQJ
9$7

����
5HYHQXH

H[FOXGLQJ
9$7

����
2SHUDWLQJ

SURILW

�P �P �P �P �P �P
&RQWLQXLQJ�RSHUDWLRQV
8. ������ ������ ����� ������ ������ �����
5HVW�RI�(XURSH ����� ����� ��� ����� ����� ���
$VLD ����� ����� ��� ����� ����� ���

������ ������ ����� ������ ������ �����
6KDUH�RI�SRVW�WD[�SURILW�IURP�MRLQW�YHQWXUHV�DQG
DVVRFLDWHV

�� ��

1HW�ILQDQFH�FRVWV ����� �����
3URILW�EHIRUH�WD[ ����� �����
7D[DWLRQ ����� �����
3URILW�IRU�WKH�SHULRG�IURP�FRQWLQXLQJ
RSHUDWLRQV

����� �����

/RVV�IURP�GLVFRQWLQXLQJ�RSHUDWLRQ ���� ���
3URILW�IRU�WKH�SHULRG ����� �����
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127(����'LYLGHQGV
����

3HQFH�VKDUH
����

3HQFH�VKDUH
����

�P
����

�P
$PRXQWV� UHFRJQLVHG� DV� GLVWULEXWLRQV� WR
HTXLW\�KROGHUV�LQ�WKH�SHULRG�

)LQDO�GLYLGHQG�IRU�WKH�\HDU�HQGHG���
)HEUXDU\�����

���� ���� ��� ���
,QWHULP�GLYLGHQG�IRU�WKH�\HDU�HQGHG���
)HEUXDU\�����

���� ���� ��� ���

���� ���� ��� ���
3URSRVHG�ILQDO�GLYLGHQG ���� ���� ��� ���

7KH�SURSRVHG�ILQDO�GLYLGHQG�ZDV�DSSURYHG�E\�WKH�%RDUG�RQ����$SULO������EXW�ZDV�QRW�LQFOXGHG�DV�D
OLDELOLW\�DV�DW����)HEUXDU\�������LQ�DFFRUGDQFH�ZLWK�,$6����µ(YHQWV�DIWHU�WKH�%DODQFH�6KHHW�GDWH¶�

127(���(DUQLQJV�SHU�VKDUH�DQG�GLOXWHG�HDUQLQJV�SHU�VKDUH
(DUQLQJV�SHU�VKDUH�LV�FDOFXODWHG�E\�GLYLGLQJ�WKH�SURILW�IRU�WKH�SHULRG�DWWULEXWDEOH�WR�WKH�HTXLW\�KROGHUV�RI
WKH�SDUHQW�E\�WKH�ZHLJKWHG�DYHUDJH�QXPEHU�RI�RUGLQDU\�VKDUHV�LQ�LVVXH�GXULQJ�WKH�SHULRG���'LOXWHG
HDUQLQJV�SHU�VKDUH�LV�FDOFXODWHG�E\�GLYLGLQJ�WKH�SURILW�IRU�WKH�SHULRG�DWWULEXWDEOH�WR�WKH�HTXLW\�KROGHUV�RI
WKH�SDUHQW�E\�WKH�ZHLJKWHG�DYHUDJH�QXPEHU�RI�RUGLQDU\�VKDUHV�LQ�LVVXH�GXULQJ�WKH�SHULRG�DGMXVWHG�IRU
WKH�HIIHFWV�RI�GLOXWLYH�RSWLRQV�

���� ����
%DVLF 3RWHQWLDOO\

GLOXWLYH
VKDUH

RSWLRQV

'LOXWHG %DVLF 3RWHQWLDOO\
GLOXWLYH

VKDUH
RSWLRQV

'LOXWHG

3URILW���P�
&RQWLQXLQJ�RSHUDWLRQV ����� � ����� ����� � �����
'LVFRQWLQXLQJ�RSHUDWLRQ ���� � ���� ��� � ���
7RWDO ����� � ����� ����� � �����
:HLJKWHG�DYHUDJH
QXPEHU�RI�VKDUHV
�PLOOLRQV�

����� ��� ����� ����� �� �����

(DUQLQJV�SHU�VKDUH
�SHQFH�
&RQWLQXLQJ�RSHUDWLRQV ����� ������ ����� ����� ������ �����
'LVFRQWLQXLQJ�RSHUDWLRQ ������ � ������ ������ � ������
7RWDO ����� ������ ����� ����� ������ �����
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127(����(DUQLQJV�SHU�VKDUH�DQG�GLOXWHG�HDUQLQJV�SHU�VKDUH��FRQWLQXHG�
&RQWLQXLQJ�RSHUDWLRQV�XQGHUO\LQJ�HDUQLQJV�SHU�VKDUH�UHFRQFLOLDWLRQ

����
�

����
�P

����
�

����
�P

8QGHUO\LQJ�SURILW ����� �����
(IIHFWLYH�WD[�UDWH�RQ�FRQWLQXLQJ�RSHUDWLRQV ����� ����� ����� �����
0LQRULW\�LQWHUHVWV ��� ���
7RWDO ����� �����

8QGHUO\LQJ�GLOXWHG�(36��SHQFH� �����S �����S

127(����5HFRQFLOLDWLRQ�RI�RSHUDWLQJ�SURILW�WR�FDVK�JHQHUDWHG�IURP�RSHUDWLRQV
����

�P
����

�P
2SHUDWLQJ�SURILW ����� �����
2SHUDWLQJ�ORVV�RI�GLVFRQWLQXLQJ�RSHUDWLRQ ��� ���
'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ ��� ���
3URILW�DULVLQJ�RQ�SURSHUW\�UHODWHG�LWHPV ���� ����
/RVV�DULVLQJ�RQ�GLVSRVDO�RI�QRQ�SURSHUW\�DVVHWV � �
5HYHUVDO�RI�LPSDLUPHQW�SURYLVLRQV ��� �
6KDUH�EDVHG�SD\PHQWV ��� ���
$GGLWLRQDO�SHQVLRQ�FRQWULEXWLRQ � �����
,QFUHDVH�LQ�LQYHQWRULHV ����� ����
,QFUHDVH�LQ�WUDGH�DQG�RWKHU�UHFHLYDEOHV ���� ����
,QFUHDVH�LQ�WUDGH�SD\DEOHV �� ���
,QFUHDVH�LQ�RWKHU�SD\DEOHV ��� ���
'HFUHDVH�LQ�ZRUNLQJ�FDSLWDO��D� ��� ���
&DVK�JHQHUDWHG�IURP�RSHUDWLRQV��E� ����� �����

�D� 7KH�GHFUHDVH�LQ�ZRUNLQJ�FDSLWDO�LQFOXGHV�WKH�LPSDFW�RI�WUDQVODWLQJ�IRUHLJQ�FXUUHQF\�ZRUNLQJ�FDSLWDO
PRYHPHQWV�DW�DYHUDJH�H[FKDQJH�UDWHV�UDWKHU�WKDQ�SHULRG�HQG�H[FKDQJH�UDWHV�

�E� 7KH�VXEVLGLDULHV�DFTXLUHG�GXULQJ�WKH�SHULRG�KDYH�QRW�KDG�D�VLJQLILFDQW�LPSDFW�RQ�*URXS�RSHUDWLQJ�FDVK
IORZV�
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127(����$QDO\VLV�RI�FKDQJHV�LQ�QHW�GHEW

$W����)HE
����

2SHQLQJ
DGMXVWPHQW
IRU�,$6���

DQG���

&DVK
IORZ

1HW�GHEW
KHOG�LQ

GLVSRVDO
JURXS

2WKHU�QRQ�
FDVK

PRYHPHQWV
$W���
)HE

����
�P �P �P �P �P �P

&DVK�DQG�FDVK
HTXLYDOHQWV

����� � ��� ��� �� �����
)LQDQFH�OHDVH�GHEWRUV � � � � �� ��
'HULYDWLYH�ILQDQFLDO
LQVWUXPHQWV�LQFOXGHG�LQ
GHEWRUV � �� ���� � �� ��

&DVK�DQG�UHFHLYDEOHV ����� �� ��� ��� �� �����
%DQN�DQG�RWKHU
ERUURZLQJV

����� ���� ������� �� ���� �������
)LQDQFH�OHDVHV ���� � � � ���� ����
'HULYDWLYH�ILQDQFLDO
LQVWUXPHQWV � ����� ��� � ����� �����

'HEW�GXH�ZLWKLQ�RQH
\HDU

����� ����� ����� �� ����� �������
%DQN�DQG�RWKHU
ERUURZLQJV

������� ���� ��� � ���� �������
)LQDQFH�OHDVHV ���� � � � ��� ����
'HULYDWLYH�ILQDQFLDO
LQVWUXPHQWV � ����� ���� � ��� �����

'HEW�GXH�DIWHU�RQH
\HDU

������� ����� ��� � �� �������
������� ����� ��� �� ����� �������

127(����5HFRQFLOLDWLRQ�RI�PRYHPHQWV�LQ�HTXLW\

���� ����
�P �P

(TXLW\�DWWULEXWDEOH�WR�HTXLW\�KROGHUV�RI�WKH�SDUHQW� ����� �����
$W����)HEUXDU\�����
7UDQVLWLRQ�DGMXVWPHQWV�RQ�DGRSWLRQ�RI�,$6����DQG�,$6��� ����� �
$W����)HEUXDU\����� ����� �����
7RWDO�UHFRJQLVHG�LQFRPH�DQG�H[SHQVH�IRU�WKH�SHULRG ����� �����
6KDUH�EDVHG�SD\PHQWV �� ��
1HZ�VKDUH�FDSLWDO�VXEVFULEHG�OHVV�H[SHQVHV ��� ���
5HGXFWLRQ��LQFUHDVH��LQ�RZQ�VKDUHV�KHOG �� ����
'LYLGHQGV�WR�HTXLW\�KROGHUV�RI�WKH�SDUHQW�FRPSDQ\ ����� �����
3D\PHQW�RI�GLYLGHQGV�E\�VKDUHV�LQ�OLHX�RI�FDVK ��� ��
$W����)HEUXDU\����� ����� �����
0LQRULW\�LQWHUHVWV �� ��
7RWDO�HTXLW\ ����� �����



>��@

127(����3RVW�HPSOR\PHQW�EHQHILWV

7KH�*URXS�RSHUDWHV�D�YDULHW\�RI�SRVW�HPSOR\PHQW�EHQHILW�DUUDQJHPHQWV�FRYHULQJ�ERWK�IXQGHG�DQG
XQIXQGHG�GHILQHG�EHQHILW�VFKHPHV�DQG�IXQGHG�GHILQHG�FRQWULEXWLRQ�VFKHPHV���7KH�PRVW�VLJQLILFDQW�DUH
IXQGHG�GHILQHG�EHQHILW�VFKHPHV�IRU�WKH�*URXS¶V�HPSOR\HHV�LQ�WKH�8.��WKH�5HSXEOLF�RI�,UHODQG�DQG�6RXWK
.RUHD�
7KH�SULQFLSDO�SODQ�ZLWKLQ�WKH�*URXS�LV�WKH�7HVFR�3/&�3HQVLRQ�6FKHPH��ZKLFK�LV�D�IXQGHG�GHILQHG�EHQHILW
SHQVLRQ�VFKHPH�LQ�WKH�8.��WKH�DVVHWV�RI�ZKLFK�DUH�KHOG�DV�D�VHJUHJDWHG�IXQG�DQG�DGPLQLVWHUHG�E\
WUXVWHHV��$Q�LQGHSHQGHQW�DFWXDU\��XVLQJ�WKH�SURMHFWHG�XQLW�PHWKRG��FDUULHG�RXW�WKH�ODWHVW�WULHQQLDO
DFWXDULDO�DVVHVVPHQW�RI�WKH�VFKHPH�DW����0DUFK�������7KH�VFKHPH�GHILFLW�DW�WKDW�GDWH�ZDV�����P�
3ULQFLSDO�$VVXPSWLRQV
7KH�YDOXDWLRQV�XVHG�IRU�,$6����KDYH�EHHQ�EDVHG�RQ�WKH�PRVW�UHFHQW�DFWXDULDO�YDOXDWLRQV�DQG�XSGDWHG�E\
:DWVRQ�:\DWW�/LPLWHG�WR�WDNH�DFFRXQW�RI�WKH�UHTXLUHPHQWV�RI�,$6����LQ�RUGHU�WR�DVVHVV�WKH�OLDELOLWLHV�RI
WKH�VFKHPHV�DW����)HEUXDU\�������7KH�PDMRU�DVVXPSWLRQV��RQ�D�ZHLJKWHG�DYHUDJH�EDVLV��XVHG�E\�WKH
DFWXDULHV�ZHUH�DV�IROORZV�

����
�

����
�

5DWH�RI�LQFUHDVH�LQ�VDODULHV ��� ���
5DWH�RI�LQFUHDVH�LQ�SHQVLRQV�LQ�SD\PHQW ��� ���
5DWH�RI�LQFUHDVH�LQ�GHIHUUHG�SHQVLRQV ��� ���
5DWH�RI�LQFUHDVH�LQ�FDUHHU�DYHUDJH�EHQHILWV ��� ���
'LVFRXQW�UDWH ��� ���
3ULFH�LQIODWLRQ ��� ���

7KH�PDLQ�ILQDQFLDO�DVVXPSWLRQ�LV�WKH�UHDO�GLVFRXQW�UDWH��L�H��WKH�H[FHVV�RI�WKH�GLVFRXQW�UDWH�RYHU�WKH�UDWH
RI�SULFH�LQIODWLRQ���,I�WKLV�DVVXPSWLRQ�LQFUHDVHG�GHFUHDVHG�E\�������WKH�8.�GHILQHG�EHQHILW�REOLJDWLRQ
ZRXOG�GHFUHDVH�LQFUHDVH�E\�DSSUR[LPDWHO\�����P�DQG�WKH�DQQXDO�8.�FXUUHQW�VHUYLFH�FRVW�ZRXOG
GHFUHDVH�LQFUHDVH�E\�EHWZHHQ����P����P�
0RYHPHQW�LQ�WKH�GHILFLW�GXULQJ�WKH�\HDU
7KH�PRYHPHQW�RI�WKH�GHILFLW�GXULQJ�WKH�\HDU�ZDV�DV�IROORZV�

����
�P

����
�P

'HILFLW�LQ�VFKHPHV�DW�EHJLQQLQJ�RI�WKH�\HDU ����� �����
0RYHPHQW�LQ�\HDU�
&XUUHQW�VHUYLFH�FRVW ����� �����
2WKHU�ILQDQFH�LQFRPH �� �
&RQWULEXWLRQV ��� ���
([FKDQJH�ORVV ��� �
$FWXDULDO�ORVV ����� �����
'HILFLW�LQ�VFKHPHV�DW�HQG�RI�WKH�\HDU ������� �����

�,QFOXGHV�DGGLWLRQDO�FRQWULEXWLRQ�RI�����P�SDLG�LQ�)HEUXDU\������
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1RWH����([SODQDWLRQ�RI�WUDQVLWLRQ�WR�,)56
7HVFR�3/&�SUHYLRXVO\�SUHSDUHG�LWV�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�XQGHU�8.�*HQHUDOO\�$FFHSWHG�$FFRXQWLQJ�3ULQFLSOHV��8.�*$$3��
7KHVH�ILQDQFLDO�UHVXOWV�DUH�WKH�ILUVW�WKDW�WKH�*URXS�KDV�SUHVHQWHG�XQGHU�,)56���$V�UHTXLUHG�E\�,)56���µ)LUVW�WLPH�DGRSWLRQ�RI�,)56¶�
WKH�DQDO\VLV�LQ�WKH�IROORZLQJ�QRWH�VKRZV�
�� D�UHFRQFLOLDWLRQ�RI�SURILW�IRU�WKH�SHULRG�WR����)HEUXDU\�������DQG
�� D�UHFRQFLOLDWLRQ�RI�HTXLW\�DV�DW����)HEUXDU\�������WKH�GDWH�RI�WUDQVLWLRQ�WR�,)56��DQG�DV�DW����)HEUXDU\�������GDWH�RI�ODVW�8.

*$$3�ILQDQFLDO�VWDWHPHQWV��
$SDUW�IURP�DGMXVWPHQWV�PDGH�IRU�WKH�UHFHQW�,)5,&�FODULILFDWLRQ�RQ�WKH�DFFRXQWLQJ�WUHDWPHQW�IRU�IL[HG�UHQWDO�XSOLIWV�DQG�VRPH
LPPDWHULDO�EDODQFH�VKHHW�UHFODVVLILFDWLRQV��WKH�LQIRUPDWLRQ�SUHVHQWHG�EHORZ�LV�FRQVLVWHQW�ZLWK�WKDW�SURYLGHG�LQ�WKH�µ5HVWDWHPHQW�RI
ILQDQFLDO�LQIRUPDWLRQ�IRU���������XQGHU�,)56¶�ZKLFK�ZDV�PDGH�DYDLODEOH�RQ�WKH�*URXS¶V�ZHEVLWH�RQ����0D\������
5HFRQFLOLDWLRQ�RI�SURILW�IRU�WKH�\HDU�HQGHG����)HEUXDU\�����

5HSRUWHG
XQGHU�8.

*$$3

6KDUH�EDVHG
SD\PHQWV

%XVLQHVV
FRPELQDWLRQV

/HDVLQJ (PSOR\HH
EHQHILWV

3UHVHQWDWLRQ�RI
-9V�DQG

DVVRFLDWHV

'HIHUUHG
WD[

7RWDO�,)56
DGMXVWPHQWV

5HFODVV�RI
GLVFRQWLQXLQJ

RSHUDWLRQV

5HVWDWHG
XQGHU
,)56

,)56�� ,)56�� ,$6��� ,$6��� ,$6������ ,$6���
�P �P �P �P �P �P �P �P �P �P

5HYHQXH ������ � � � � � � � ����� ������
&RVW�RI�VDOHV �������� � � ���� ���� � � ���� �� ��������
*URVV�SURILW ����� � � ���� ���� � � ���� ���� �����
$GPLQLVWUDWLYH�H[SHQVHV ����� ���� �� � ��� � � ��� �� �����
3URILW��ORVV��DULVLQJ�RQ�SURSHUW\
UHODWHG�LWHPV �� � � ��� � � � ��� � ��

2SHUDWLQJ�SURILW ����� ���� �� ���� ���� � � ���� � �����

6KDUH�RI�SRVW�WD[�SURILWV�IURP
MRLQW�YHQWXUHV�DQG�DVVRFLDWHV ��� � � � � ���� � ���� ��� ��

)LQDQFH�FRVWV ����� � � ��� � �� � �� � �����
)LQDQFH�LQFRPH �� � � � � � � � � ���
3URILW�EHIRUH�WD[ ����� ���� �� ���� ���� ���� � ���� � �����
7D[DWLRQ ����� �� � � �� �� ���� �� � �����
'LVFRQWLQXLQJ�RSHUDWLRQ � � � � � � � � ��� ���
3URILW�IRU�WKH�SHULRG ����� ���� �� ��� ���� � ���� ���� � �����

5HFRQFLOLDWLRQ�WR�XQGHUO\LQJ�SURILW��QRQ�*$$3�PHDVXUH�XQGHU�8.�*$$3�

3URILW�EHIRUH�WD[ ����� ���� �� ���� ���� ���� � ���� � �����
1HW�SURILW��ORVV��RQ�GLVSRVDO�RI
IL[HG�DVVHWV ���� � � � � � � � � ����

,QWHJUDWLRQ�FRVWV �� � � � � � � � � ��
*RRGZLOO�DPRUWLVDWLRQ �� � ���� � � � � ���� � �
8QGHUO\LQJ�SURILW ����� ���� � ��� ���� ���� � ����� � �����

�7KH�DERYH�8.�*$$3�QXPEHUV�KDYH�EHHQ�DGMXVWHG�LQWR�,)56�IRUPDW�LQ�DFFRUGDQFH�ZLWK�,$6���
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5HFRQFLOLDWLRQ�RI�(TXLW\���$V�DW����)HEUXDU\�������GDWH�RI�WUDQVLWLRQ�WR�,)56�
5HSRUWHG
XQGHU�8.

*$$3

%XVLQHVV
FRPELQDWLRQV

(PSOR\HH
EHQHILWV

'LYLGHQGV ,QYHVWPHQW
SURSHUW\

,QWDQJLEOH
DVVHWV

/HDVLQJ 6KDUH�
EDVHG

SD\PHQWV

,PSDLUPHQW
RI�IL[HG
DVVHWV

'HIHUUHG
WD[

2WKHU 5HVWDWHG
XQGHU
,)56

,)56�� ,$6��� ,$6��� ,$6��� ,$6��� ,$6��� ,)56�� ,$6��� ,$6���
�P �P �P �P �P �P �P �P �P �P �P �P

1RQ�FXUUHQW�DVVHWV
*RRGZLOO�DQG�LQWDQJLEOH�DVVHWV ��� � � � � ��� � � � � � �����
3URSHUW\��SODQW�DQG�HTXLSPHQW ������ � � � ����� ����� �� � ����� � � ������
,QYHVWPHQW�SURSHUW\ � � � � ��� � � � � � � ���
,QYHVWPHQWV�LQ�MRLQW�YHQWXUHV
DQG�DVVRFLDWHV

��� � � � � � � � � � � ���

2WKHU�LQYHVWPHQWV � � � � � � � � � � � �
'HIHUUHG�WD[�DVVHWV � � � � � � � � � � �� ��

������ � � � � � �� � ����� � �� ������
&XUUHQW�DVVHWV
,QYHQWRULHV ����� � � � � � � � � � � �����
7UDGH�DQG�RWKHU�UHFHLYDEOHV ��� � ���� � � � ��� � � � � ���
,QYHVWPHQWV ��� � � � � � � � � � ����� �
&DVK�DQG�FDVK�HTXLYDOHQWV ��� � � � � � � � � � ��� �����

����� � ���� � � � ��� � � � � �����
&XUUHQW�OLDELOLWLHV
7UDGH�DQG�RWKHU�SD\DEOHV ������� � �� ��� � � ��� � � � � �������
)LQDQFLDO�OLDELOLWLHV
�����%RUURZLQJV ����� � � � � � ��� � � � � �����
&XUUHQW�WD[�SD\DEOH ����� � � � � � � � � � � �����
3URYLVLRQV � � � � � � � � � � ��� ���

������� � �� ��� � � ��� � � � ��� �������
1HW�FXUUHQW�OLDELOLWLHV ������� � ��� ��� � � ��� � � � ��� �������

1RQ�FXUUHQW�OLDELOLWLHV
)LQDQFLDO�OLDELOLWLHV
�����%RUURZLQJV ������� � � � � � ���� � � � � �������
3RVW±HPSOR\PHQW�EHQHILW
REOLJDWLRQV

� � ����� � � � � � � � � �����

2WKHU�QRQ�FXUUHQW�OLDELOLWLHV ���� � � � � � � � � � ��� ����
'HIHUUHG�WD[�OLDELOLWLHV ����� � ��� � � � � �� �� ���� ���� �����
3URYLVLRQV ���� � � � � � � � � � � ���

������� � ����� � � � ���� �� �� ���� ���� �������

1HW�DVVHWV ����� � ����� ��� � � ��� �� ����� ���� � �����

(TXLW\
6KDUH�FDSLWDO ��� � � � � � � � � � � ���
6KDUH�SUHPLXP�DFFRXQW ����� � � � � � � � � � � �����
2WKHU�UHVHUYHV �� � � � � � � � � � � ��
5HWDLQHG�HDUQLQJV ����� � ����� ��� � � ��� �� ����� ���� � �����
(TXLW\�DWWULEXWDEOH�WR�HTXLW\
KROGHUV�RI�WKH�SDUHQW

����� � ����� ��� � � ��� �� ����� ���� � �����

0LQRULW\�LQWHUHVWV �� � � � � � � � � � � ��
7RWDO�HTXLW\ ����� � ����� ��� � � ��� �� ����� ���� � �����

�7KH�DERYH�8.�*$$3�QXPEHUV�KDYH�EHHQ�DGMXVWHG�LQWR�,)56�IRUPDW��LQ�DFFRUGDQFH�ZLWK�,$6���
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5HFRQFLOLDWLRQ�RI�(TXLW\���$V�DW����)HEUXDU\�������GDWH�RI�ODVW�8.�*$$3�ILQDQFLDO�VWDWHPHQWV�
5HSRUWHG
XQGHU�8.

*$$3

%XVLQHVV
FRPELQDWLRQV

(PSOR\HH
EHQHILWV

'LYLGHQGV ,QYHVWPHQW
SURSHUW\

,QWDQJLEOH
DVVHWV

/HDVLQJ 6KDUH�
EDVHG

SD\PHQWV

,PSDLUPHQW
RI�IL[HG
DVVHWV

'HIHUUHG
WD[

2WKHU 5HVWDWHG
XQGHU
,)56

,)56�� ,$6��� ,$6��� ,$6��� ,$6��� ,$6��� ,)56�� ,$6��� ,$6���
�P �P �P �P �P �P �P �P �P �P �P �P

1RQ�FXUUHQW�DVVHWV
*RRGZLOO�DQG�LQWDQJLEOH�DVVHWV ����� �� � � � ��� � � � � � �����
3URSHUW\��SODQW�DQG�HTXLSPHQW ������ � � � ����� ����� �� � ����� � � ������
,QYHVWPHQW�SURSHUW\ � � � � ��� � � � � � � ���
,QYHVWPHQWV�LQ�MRLQW�YHQWXUHV
DQG�DVVRFLDWHV

��� � � � � � � � � � � ���

2WKHU�LQYHVWPHQWV � � � � � � � � � � � �
'HIHUUHG�WD[�DVVHWV � � � � � � � � � � �� ��

������ �� � � � � �� � ����� � �� ������
&XUUHQW�DVVHWV
,QYHQWRULHV ����� � � � � � � � � � � �����
7UDGH�DQG�RWKHU�UHFHLYDEOHV ����� � ����� � � � ��� � � � � ���
,QYHVWPHQWV ��� � � � � � � � � � ����� �
&DVK�DQG�FDVK�HTXLYDOHQWV ��� � � � � � � � � � ��� �����

����� � ����� � � � ��� � � � � �����
&XUUHQW�OLDELOLWLHV
7UDGH�DQG�RWKHU�SD\DEOHV ������� � �� ��� � � ���� ��� � � � �������
)LQDQFLDO�OLDELOLWLHV
�����%RUURZLQJV ����� � � � � � ��� � � � � �����
&XUUHQW�WD[�SD\DEOH ����� � � � � � � � � � � �����
3URYLVLRQV � � � � � � � � � � ��� ���

������� � �� ��� � � ���� ��� � � ��� �������
1HW�FXUUHQW�OLDELOLWLHV ������� � ����� ��� � � ���� ��� � � ��� �������

1RQ�FXUUHQW�OLDELOLWLHV
)LQDQFLDO�OLDELOLWLHV
�����%RUURZLQJV ������� � � � � � ���� � � � � �������
3RVW±HPSOR\PHQW�EHQHILW
REOLJDWLRQV

� � ����� � � � � � � � � �����

2WKHU�QRQ�FXUUHQW�OLDELOLWLHV ���� � � � � � � � � � ��� ����
'HIHUUHG�WD[�OLDELOLWLHV ����� � ��� � � � � �� �� ���� ���� �����
3URYLVLRQV ���� � � � � � � � � � � ���

������� � ����� � � � ���� �� �� ���� ��� �������

1HW�DVVHWV ����� �� ����� ��� � � ���� �� ����� ���� � �����

(TXLW\
6KDUH�FDSLWDO ��� � � � � � � � � � � ���
6KDUH�SUHPLXP�DFFRXQW ����� � � � � � � � � � � �����
2WKHU�UHVHUYHV �� � � � � � � � � � � ��
5HWDLQHG�HDUQLQJV ����� �� ����� ��� � � ���� �� ����� ���� � �����
(TXLW\�DWWULEXWDEOH�WR�HTXLW\
KROGHUV�RI�WKH�SDUHQW

����� �� ����� ��� � � ���� �� ����� ���� � �����

0LQRULW\�LQWHUHVWV �� � � � � � � � � � � ��
7RWDO�HTXLW\ ����� �� ����� ��� � � ���� �� ����� ���� � �����

�7KH�DERYH�8.�*$$3�QXPEHUV�KDYH�EHHQ�DGMXVWHG�LQWR�,)56�IRUPDW��LQ�DFFRUGDQFH�ZLWK�,$6���
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1RWHV�WR�WKH�UHFRQFLOLDWLRQV�RI�HTXLW\�DQG�SURILW

7KH�IROORZLQJ�GHVFULEHV�WKH�PRVW�VLJQLILFDQW�DGMXVWPHQWV�DULVLQJ�IURP�WKH�WUDQVLWLRQ�WR�,)56�
6KDUH�EDVHG�SD\PHQWV��,)56���
6KDUH�RSWLRQ�VFKHPHV
7KH�PDLQ�LPSDFW�RI�,)56���IRU�WKH�*URXS�LV�WKH�H[SHQVLQJ�RI�HPSOR\HHV¶�DQG�GLUHFWRUV¶�VKDUH�RSWLRQV�
7KH�H[SHQVH�LV�FDOFXODWHG�ZLWK�UHIHUHQFH�WR�WKH�IDLU�YDOXH�RI�WKH�DZDUG�RQ�WKH�GDWH�RI�JUDQW�DQG�LV
UHFRJQLVHG�RYHU�WKH�YHVWLQJ�SHULRG�RI�WKH�VFKHPH��DGMXVWHG�WR�UHIOHFW�DFWXDO�DQG�H[SHFWHG�OHYHOV�RI
YHVWLQJ���:H�KDYH�XVHG�WKH�%ODFN�6FKROHV�PRGHO�WR�FDOFXODWH�WKH�IDLU�YDOXH�RI�RSWLRQV�RQ�WKHLU�JUDQW�GDWH�
,Q�WKH����������DSSOLFDWLRQ�RI�,)56���UHVXOWV�LQ�D�SUH�WD[�FKDUJH�WR�WKH�,QFRPH�6WDWHPHQW�RI����P��WKH
SUH�WD[�HIIHFW�LV�SDUWLDOO\�RIIVHW�E\�D�GHIHUUHG�WD[�FUHGLW�RI����P��'HIHUUHG�WD[�LV�FDOFXODWHG�EDVHG�RQ�WKH
GLIIHUHQFH�EHWZHHQ�WKH�PDUNHW�SULFH�DW�WKH�%DODQFH�6KHHW�GDWH�DQG�WKH�RSWLRQ�H[HUFLVH�SULFH���$V�D�UHVXOW
WKH�WD[�HIIHFW�ZLOO�QRW�FRUUHODWH�WR�WKH�FKDUJH���7KH�H[FHVV�RI�WKH�GHIHUUHG�WD[�RYHU�WKH�FXPXODWLYH
,QFRPH�6WDWHPHQW�FKDUJH�DW�WKH�WD[�UDWH�LV�UHFRJQLVHG�LQ�HTXLW\��LQ���������WKLV�DPRXQWHG�WR�D�FUHGLW�RI
��P�WR�UHWDLQHG�HDUQLQJV����7KH�GHIHUUHG�WD[�DVVHW�UHFRJQLVHG�LQ�)HEUXDU\������DQG�)HEUXDU\�����
UHODWLQJ�WR�WKH�VKDUH�RSWLRQ�VFKHPHV�DUH����P�DQG����P�UHVSHFWLYHO\�
6KDUH�ERQXV�VFKHPHV
8QGHU�8.�*$$3�ZH�H[SHQVHG�VKDUH�ERQXV�VFKHPHV�E\�DSSO\LQJ�WKH�UXOHV�RI�8,7)������:KHUHDV�WKH�8.
*$$3�3	/�FKDUJH�ZDV�EDVHG�RQ�WKH�LQWULQVLF�YDOXH�RI�WKH�DZDUG��WKH�,)56���FKDUJH�LV�EDVHG�RQ�WKH�IDLU
YDOXH��7KLV�UHVXOWV�LQ�DQ�DGGLWLRQDO�FKDUJH�RI���P�WR�WKH�,QFRPH�6WDWHPHQW�LQ���������
$V�D�UHVXOW�RI�,)56��GHIHUUHG�WD[�DVVHWV�UHFRJQLVHG�XQGHU�8.�*$$3�UHODWLQJ�WR�VKDUH�ERQXV�VFKHPHV�KDYH
UHGXFHG�E\�DSSUR[LPDWHO\���P�DW�ERWK�WKH������DQG������%DODQFH�6KHHW�GDWHV�
*RRGZLOO�DULVLQJ�RQ�%XVLQHVV�&RPELQDWLRQV��,)56���
8QGHU�,)56����JRRGZLOO�LV�QRW�DPRUWLVHG�RQ�D�VWUDLJKW�OLQH�EDVLV�EXW�LQVWHDG�LV�VXEMHFW�WR�DQQXDO
LPSDLUPHQW�WHVWLQJ���&RQVHTXHQWO\��WKH�JRRGZLOO�EDODQFHV�ZHUH�UHYLHZHG�IRU�LPSDLUPHQW�DV�DW�)HEUXDU\
�����DQG�)HEUXDU\������DQG�QR�LPSDLUPHQW�DGMXVWPHQWV�ZHUH�LGHQWLILHG�
,Q�WHUPV�RI�DGMXVWPHQWV�WR�WKH�,QFRPH�6WDWHPHQW�LQ����������WKH�QRQ�DPRUWLVDWLRQ�RI�JRRGZLOO�UHVXOWV�LQ
DQ�LQFUHDVH�LQ�SUH�WD[�SURILWV�RI����P��7KHUH�DUH�QR�DVVRFLDWHG�WD[�LPSDFWV�
,Q�WKH�)HEUXDU\������%DODQFH�6KHHW��D�IRUHLJQ�H[FKDQJH�JDLQ�RI���P�KDV�EHHQ�UHFRJQLVHG�WKURXJK
UHVHUYHV�UHODWLQJ�WR�WKH�QRQ�DPRUWLVDWLRQ�RI�JRRGZLOO��WKHUHIRUH��WKH�WRWDO�DGMXVWPHQW�WR�QHW�DVVHWV
UHODWLQJ�WR�JRRGZLOO�DPRXQWV�WR����P�
5HFRJQLWLRQ�RI�GLYLGHQGV��,$6����±�3RVW�EDODQFH�VKHHW�HYHQWV�
8QGHU�,)56��GLYLGHQGV�GHFODUHG�DIWHU�WKH�%DODQFH�6KHHW�GDWH�DUH�QRW�UHFRJQLVHG�DV�D�OLDELOLW\�DV�DW�WKDW
%DODQFH�6KHHW�GDWH�
7KH�ILQDO�GLYLGHQG�RI�����P�GHFODUHG�LQ�$SULO������UHODWLQJ�WR�WKH���������ILQDQFLDO�\HDU�KDV�EHHQ
UHYHUVHG�LQ�WKH�RSHQLQJ�,)56�%DODQFH�6KHHW�DQG�FKDUJHG�WR�HTXLW\�LQ�WKH�%DODQFH�6KHHW�DV�DW���
)HEUXDU\��������6LPLODUO\��WKH�ILQDO�GLYLGHQG�DFFUXHG�IRU�WKH���������ILQDQFLDO�\HDU�RI�����P�KDV�EHHQ
UHYHUVHG�LQ�WKH�,)56�%DODQFH�6KHHW�DV�DW����)HEUXDU\������DQG�KDV�EHHQ�FKDUJHG�WR�HTXLW\�LQ���������
/HDVLQJ��,$6����
7KHUH�DUH�WZR�LPSDFWV�WKDW�KDYH�DULVHQ�IURP�WKH�DGRSWLRQ�RI�,$6����±�ILUVWO\��WKH�UHFODVVLILFDWLRQ�RI�VRPH
OHDVHV�EHWZHHQ�RSHUDWLQJ�DQG�ILQDQFH�OHDVHV��DQG�VHFRQGO\�RQ�WKH�WUHDWPHQW�RI�IL[HG�UHQWDO�XSOLIWV�
5HFODVVLILFDWLRQ�EHWZHHQ�RSHUDWLQJ�DQG�ILQDQFH�OHDVHV
7KH�ILQDQFH�OHDVH�WHVWV�XQGHU�8.�*$$3�DQG�,)56�DUH�EURDGO\�VLPLODU�H[FHSW�WKDW�,$6����UHTXLUHV�WKH
*URXS�WR�FRQVLGHU�SURSHUW\�OHDVHV�LQ�WKHLU�FRPSRQHQW�SDUWV��L�H��ODQG�DQG�EXLOGLQJ�HOHPHQWV�VHSDUDWHO\��
)ROORZLQJ�D�GHWDLOHG�UHYLHZ�RI�RXU�SURSHUW\�OHDVH�SRUWIROLR��D�VPDOO�QXPEHU�RI�µEXLOGLQJ¶�OHDVHV�KDYH�EHHQ
UHFODVVLILHG�DV�ILQDQFH�OHDVHV�DQG�EURXJKW�RQWR�WKH�%DODQFH�6KHHW�DV�DW����)HEUXDU\�������EDVHG�RQ�WKH



>��@

FULWHULD�RI�,$6������$V�DW����)HEUXDU\�������WKLV�OHG�WR�D�UHODWLYHO\�VPDOO�LQFUHDVH�LQ�IL[HG�DVVHWV��DQG�D
VLPLODU�LQFUHDVH�LQ�WKH�ILQDQFH�OHDVH�FUHGLWRU�
7KH�IROORZLQJ�DGMXVWPHQWV�KDYH�EHHQ�PDGH�DW�WKH�RSHQLQJ�%DODQFH�6KHHW�DQG�DV�DW����)HEUXDU\������

���)HEUXDU\�����
�P

���)HEUXDU\�����
�P

3URSHUW\��SODQW�	�HTXLSPHQW �� ��
$GMXVWPHQW�WR�QHW�DVVHWV ��� ���

7KH�DVVRFLDWHG�LPSDFW�RQ�WKH�,QFRPH�6WDWHPHQW�RI�WKH�DERYH�LV�WKDW�VRPH�8.�*$$3�RSHUDWLQJ�OHDVH
H[SHQVHV�DUH�UHSODFHG�ZLWK�GHSUHFLDWLRQ�DQG�ILQDQFLQJ�FKDUJHV�IRU�WKH�EXLOGLQJ�HOHPHQWV�RI�WKH
UHFODVVLILHG�OHDVHV���2YHU�WKH�OLIH�RI�WKH�OHDVH��WKH�WRWDO�,QFRPH�6WDWHPHQW�FKDUJH�ZLOO�UHPDLQ�WKH�VDPH�
EXW�WKH�WLPLQJ�RI�H[SHQVHV�ZLOO�FKDQJH��ZLWK�PRUH�RI�WKH�WRWDO�H[SHQVH�UHFRJQLVHG�HDUOLHU�LQ�WKH�OHDVH
WHUP���7KH�QHW�SUH�WD[�LPSDFW�RQ�WKH�,QFRPH�6WDWHPHQW�LV�LPPDWHULDO�IRU�WKH�\HDU�HQGHG����)HEUXDU\
�����
,Q����������WKHUH�LV�D�RQH�RII�,QFRPH�6WDWHPHQW�DGMXVWPHQW�RI���P��UHODWLQJ�WR�WKH�GHIHUUDO�RI�VRPH
SURILW�IURP�WKH�VDOH�DQG�OHDVHEDFN�GHDO�FRPSOHWHG�LQ�$SULO�������ZKLFK�LQVWHDG�ZLOO�EH�UHFRJQLVHG�RYHU
WKH����\HDU�OHDVH�WHUP�
)L[HG�UHQWDO�XSOLIWV
7KH�*URXS�KDV�D�QXPEHU�RI�OHDVHV�WKDW�FRQWDLQ�PLQLPXP�UHQWDO�XSOLIWV�DW�SUHGHWHUPLQHG�UHQW�UHYLHZ
GDWHV���6RPH�RI�WKHVH�OHDVHV�DUH�ZLWK�H[WHUQDO�ODQGORUGV�DQG�VRPH�ZLWK�WKH�*URXS¶V�3URSHUW\�-RLQW
YHQWXUHV���7KH�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�,QWHUSUHWDWLRQV�&RPPLWWHH��,)5,&��KDV�UHFHQWO\�FODULILHG
WKDW�LW�LV�QHFHVVDU\�WR�DFFRXQW�IRU�WKHVH�LQFUHDVHV�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�OLIH�RI�WKH�OHDVH�
3UHYLRXVO\�WKH�*URXS�FKDUJHG�VXFK�LQFUHDVHV�WR�WKH�,QFRPH�6WDWHPHQW�LQ�WKH�\HDU�WKH\�DURVH�
7KH�WRWDO�DPRXQW�SD\DEOH�RYHU�WKH�OLIH�RI�WKH�OHDVH�UHPDLQV�XQFKDQJHG�EXW�WKH�WLPLQJ�RI�WKH�,QFRPH
6WDWHPHQW�FKDUJH�FKDQJHV���7KH�H[FHVV�RI�WKH�UHQW�FKDUJHG�WR�WKH�,QFRPH�6WDWHPHQW�RYHU�WKH�FDVK
SD\PHQW�LQ�DQ\�JLYHQ�SHULRG�ZLOO�EH�KHOG�RQ�WKH�%DODQFH�6KHHW�LQ�7UDGH�DQG�RWKHU�SD\DEOHV���7KLV�FKDQJH
LQ�DFFRXQWLQJ�WUHDWPHQW�KDV�WKH�IROORZLQJ�HIIHFW�RQ�WKH�%DODQFH�6KHHWV�DV�DW�)HEUXDU\������DQG�)HEUXDU\
������DQG�WKH�,QFRPH�6WDWHPHQW�IRU���������

���)HEUXDU\�����
%DODQFH�6KHHW

�P
�������

,QFRPH�6WDWHPHQW
�P

���)HEUXDU\�����
%DODQFH�6KHHW

�P
2SHUDWLQJ�SURILW�LPSDFW ��� ���� ����
-RLQW�YHQWXUHV�DQG�DVVRFLDWHV � � �
'HIHUUHG�WD[ � � �
,PSDFW�RQ�QHW�DVVHWV��SURILW�DIWHU�WD[ ��� ��� ���

(PSOR\HH�EHQHILWV��,$6����
)RU�8.�*$$3�UHSRUWLQJ��ZH�DSSOLHG�WKH�PHDVXUHPHQW�DQG�UHFRJQLWLRQ�SROLFLHV�RI�66$3����IRU�SHQVLRQV
DQG�RWKHU�SRVW�HPSOR\PHQW�EHQHILWV��ZKLOVW�SURYLGLQJ�GHWDLOHG�GLVFORVXUHV�IRU�WKH�DOWHUQDWLYH
PHDVXUHPHQW�SULQFLSOHV�RI�)56����µ5HWLUHPHQW�%HQHILWV¶�
,$6����WDNHV�D�VLPLODU�DSSURDFK�WR�DFFRXQWLQJ�IRU�GHILQHG�EHQHILW�VFKHPHV�DV�)56�����WKXV��RQ�WUDQVLWLRQ�
WKH�GHILFLW�GLVFORVHG�XQGHU�)56����KDV�EHHQ�UHFRJQLVHG�LQ�WKH�%DODQFH�6KHHW���$W�WKH�RSHQLQJ�%DODQFH
6KHHW��WKLV�UHVXOWHG�LQ�D�SUH�WD[�UHGXFWLRQ�LQ�QHW�DVVHWV�RI�����P�ZKLFK�UHSUHVHQWHG�WKH�VXP�RI�WKH
GHILFLW�SOXV�WKH�UHYHUVDO�RI�D�66$3����GHEWRU�LQ�WKH�8.�*$$3�%DODQFH�6KHHW�DV�DW����)HEUXDU\��������$Q
DVVRFLDWHG�GHIHUUHG�WD[�DVVHW�RI�����P�ZDV�UHFRJQLVHG�LQ�UHVSHFW�RI�WKH�SHQVLRQ�GHILFLW���7KHUHIRUH�WKH
WRWDO�DGMXVWPHQW�WR�QHW�DVVHWV�DV�DW�)HEUXDU\������ZDV�����P�
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7KHUHDIWHU��ZH�KDYH�DSSOLHG�WKH�DPHQGPHQW�WR�,$6����ZKLFK�DOORZV�DFWXDULDO�JDLQV�DQG�ORVVHV�WR�EH
UHFRJQLVHG�LPPHGLDWHO\�LQ�WKH�6WDWHPHQW�RI�5HFRJQLVHG�,QFRPH�DQG�([SHQVH�L�H��WKH�DFWXDULDO�JDLQV�DQG
ORVVHV�ZLOO�EH�WDNHQ�GLUHFWO\�WR�HTXLW\�
7KH�LQFUHPHQWDO�SUH�WD[�,QFRPH�6WDWHPHQW�FKDUJH�IRU���������IURP�WKH�DGRSWLRQ�RI�,$6����LV����P�
7KLV�LV�VSOLW�EHWZHHQ�WKH�FXUUHQW�VHUYLFH�FRVW��LQFUHDVHV�RSHUDWLQJ�FRVWV�E\����P��DQG�WKH�UHWXUQ�RQ�SODQ
DVVHWV��LQFUHDVHV�ILQDQFH�LQFRPH�E\���P����7KH�UHODWHG�WD[�HIIHFW�RI�WKLV�LV�D����P�FUHGLW�WR�WKH�,QFRPH
6WDWHPHQW��7KH�DFWXDULDO�ORVV�RQ�WKH�VFKHPH�IRU�WKH�VDPH�SHULRG��UHFRJQLVHG�WKURXJK�UHVHUYHV��LV
����P��ZLWK�DQ�RIIVHWWLQJ�WD[�DGMXVWPHQW�RI����P�
7KH�)HEUXDU\������,$6����SHQVLRQ�GHILFLW�LV�����P��ZLWK�DQ�DVVRFLDWHG�GHIHUUHG�WD[�RI�����P�
-RLQW�YHQWXUHV��,$6�����DQG�DVVRFLDWHV��,$6����
7KH�*URXS�DSSOLHV�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ�IRU�MRLQW�YHQWXUHV��-9V��DQG�DVVRFLDWHV��ZKLFK�LV
ODUJHO\�FRQVLVWHQW�ZLWK�KRZ�WKH\�ZHUH�DFFRXQWHG�IRU�XQGHU�8.�*$$3�
7KH�DGRSWLRQ�RI�,)56�OHDGV�WR�D�FKDQJH�LQ�WKH�SUHVHQWDWLRQ�RI�WKH�*URXS¶V�VKDUH�RI�WKH�UHVXOWV�RI�-9V�DQG
DVVRFLDWHV���8QGHU�8.�*$$3��ZH�LQFOXGHG�RXU�VKDUH�RI�-9�DQG�DVVRFLDWH�RSHUDWLQJ�SURILW�EHIRUH�LQWHUHVW
DQG�WD[�DQG�VKRZHG�RXU�VKDUH�RI�WKHLU�LQWHUHVW�DQG�WD[�LQ�WKH�UHVSHFWLYH�*URXS�OLQHV�RQ�WKH�3URILW�DQG
/RVV�DFFRXQW���8QGHU�,)56��-9�DQG�DVVRFLDWH�SURILW�LV�VKRZQ�DV�D�QHW�ILJXUH�L�H��SRVW�LQWHUHVW�DQG�WD[�
7KLV�KDV�WKH�HIIHFW�RI�UHGXFLQJ�SURILW�EHIRUH�WD[�IRU����������E\����P��EXW�UHGXFHV�WKH�WD[�FKDUJH�E\�WKH
VDPH�DPRXQW��2YHUDOO��WKHUH�LV�QR�LPSDFW�RQ�WKH�*URXS�SURILW�DIWHU�WD[�DV�WKLV�LV�SXUHO\�D�SUHVHQWDWLRQDO
FKDQJH�
$QRWKHU�LPSDFW�RI�XVLQJ�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ�IRU�-9V�DQG�DVVRFLDWHV�XQGHU�,)56�LV�WKDW�ZKHQ
WKH�%DODQFH�6KHHW�LQYHVWPHQW�LQ�D�ORVV�PDNLQJ�-9�RU�DVVRFLDWH�UHGXFHV�WR�]HUR�WKHQ�QR�IXUWKHU�ORVVHV
VKRXOG�EH�UHFRJQLVHG�LQ�WKH�,QFRPH�6WDWHPHQW���8QGHU�8.�*$$3�ORVVHV�ZRXOG�FRQWLQXH�WR�EH�UHFRJQLVHG�
7KLV�FKDQJH�KDV�OHG�WR�D�VPDOO�DGMXVWPHQW�LQ�WKH�RSHQLQJ�%DODQFH�6KHHW�RI���P�DQG�DQ�LQFUHDVH�LQ�-9
DQG�$VVRFLDWH�SURILW�RI���P�LQ���������
,PSDLUPHQW�RI�DVVHWV��,$6����
8QGHU�,$6�����LQGLYLGXDO�DVVHWV�DUH�UHYLHZHG�IRU�LPSDLUPHQW�ZKHQ�WKHUH�DUH�DQ\�LQGLFDWRUV�RI
LPSDLUPHQW���:KHUH�LQGLYLGXDO�DVVHWV�GR�QRW�JHQHUDWH�FDVK�IORZV�LQGHSHQGHQWO\�IURP�RQH�DQRWKHU��WKH
LPSDLUPHQW�UHYLHZV�DUH�FDUULHG�RXW�DW�WKH�µ&DVK�*HQHUDWLQJ�8QLW¶�OHYHO��ZKLFK�UHSUHVHQWV�WKH�ORZHVW�OHYHO
DW�ZKLFK�FDVK�IORZV�DUH�LQGHSHQGHQWO\�JHQHUDWHG���7KH�LOOXVWUDWLYH�H[DPSOHV�LQ�,$6����VXJJHVW�WKDW�IRU
UHWDLOHUV�WKLV�LV�DW�WKH�LQGLYLGXDO�VWRUH�OHYHO�
)ROORZLQJ�LPSDLUPHQW�UHYLHZV�DV�DW�WKH�RSHQLQJ�%DODQFH�6KHHW�GDWH��ZH�LGHQWLILHG�D�VPDOO�QXPEHU�RI
VWRUHV�ZKLFK�UHTXLUHG�D�SURYLVLRQ�IRU�LPSDLUPHQW�RI�����P���7KLV�KDG�WKH�HIIHFW�RI�UHGXFLQJ�WKH�WRWDO
IL[HG�DVVHW�EDODQFH�E\�DSSUR[LPDWHO\����DV�DW����)HEUXDU\������
$�VLPLODU�UHYLHZ�ZDV�SHUIRUPHG�IRU���������EXW�QR�IXUWKHU�VWRUHV�UHTXLUHG�DQ�LPSDLUPHQW�SURYLVLRQ�
+RZHYHU��GXH�WR�PRYHPHQWV�LQ�IRUHLJQ�H[FKDQJH�UDWHV��WKH�RYHUDOO�SURYLVLRQ�VHW�DJDLQVW�IL[HG�DVVHWV
LQFUHDVHG�E\����P�±�WKLV�FRQVROLGDWLRQ�DGMXVWPHQW�KDV�EHHQ�WDNHQ�WKURXJK�HTXLW\��ZLWK�QR�LPSDFW�RQ�WKH
��������,QFRPH�6WDWHPHQW�
,$6����KDV�WKH�DGGLWLRQDO�HIIHFW�RI�UHGXFLQJ�WKH�GHIHUUHG�WD[�OLDELOLW\�E\����P�DV�DW����)HEUXDU\�����
DQG����P�DV�DW����)HEUXDU\�������WKH�PRYHPHQW�\HDU�RQ�\HDU�UHODWHV�WR�IRUHLJQ�H[FKDQJH�GLIIHUHQFHV
ZKLFK�KDYH�EHHQ�WDNHQ�WR�HTXLW\���7KH�GHIHUUHG�WD[�DGMXVWPHQWV�DULVH�EHFDXVH�WKH�LPSDLUPHQW�UHYLHZV
KDYH�UHGXFHG�WKH�QHW�ERRN�YDOXHV�RI�FHUWDLQ�DVVHWV�TXDOLI\LQJ�IRU�FDSLWDO�DOORZDQFHV��ZLWK�QR
FRUUHVSRQGLQJ�FKDQJH�LQ�WKH�WD[�EDVH�
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,QWDQJLEOH�DVVHWV��,$6����
8QGHU�8.�*$$3��ZH�LQFOXGHG�OLFHQFHV�DQG�FDSLWDOLVHG�GHYHORSPHQW�FRVWV�ZLWKLQ�7DQJLEOH�IL[HG�DVVHWV�RQ
WKH�%DODQFH�6KHHW���8QGHU�,$6�����µ,QWDQJLEOH�$VVHWV¶��VXFK�LWHPV�DUH�GLVFORVHG�VHSDUDWHO\�RQ�WKH�IDFH�RI
WKH�%DODQFH�6KHHW�
$V�D�UHVXOW��WKHUH�LV�D�UHFODVVLILFDWLRQ�RI�����P�LQ�WKH�RSHQLQJ�%DODQFH�6KHHW��DQG�����P�LQ�WKH�%DODQFH
6KHHW�DV�DW����)HEUXDU\�������EHWZHHQ�3URSHUW\��SODQW�DQG�HTXLSPHQW�DQG�,QWDQJLEOH�DVVHWV���7KHUH�LV
QR�LPSDFW�RQ�WKH�,QFRPH�6WDWHPHQW�IURP�WKLV�UHFODVVLILFDWLRQ�
,QYHVWPHQW�SURSHUWLHV��,$6����
8QGHU�8.�*$$3��ZH�LQFOXGHG�DOO�RZQHG�SURSHUW\�DVVHWV�ZLWKLQ�7DQJLEOH�IL[HG�DVVHWV�RQ�WKH�%DODQFH
6KHHW���8QGHU�,$6�����µ,QYHVWPHQW�3URSHUWLHV¶��ZH�DUH�UHTXLUHG�WR�VSOLW�RXW�DQ\�SURSHUW\�ZKLFK�HDUQV
UHQWDO�LQFRPH�RU�LV�KHOG�IRU�FDSLWDO�DSSUHFLDWLRQ�
$V�D�UHVXOW��WKHUH�LV�D�UHFODVVLILFDWLRQ�RI�����P�LQ�WKH�RSHQLQJ�%DODQFH�6KHHW�DQG�����P�LQ�WKH�%DODQFH
6KHHW�DV�DW����)HEUXDU\������EHWZHHQ�3URSHUW\��SODQW�DQG�HTXLSPHQW�DQG�,QYHVWPHQW�SURSHUW\��7KHUH�LV
QR�LPSDFW�RQ�WKH�,QFRPH�6WDWHPHQW�IURP�WKLV�UHFODVVLILFDWLRQ�
'HIHUUHG�DQG�FXUUHQW�WD[HV��,$6����
8QGHU�8.�*$$3��GHIHUUHG�WD[�ZDV�UHFRJQLVHG�LQ�UHVSHFW�RI�DOO�WLPLQJ�GLIIHUHQFHV�WKDW�KDG�RULJLQDWHG�EXW
QRW�UHYHUVHG�E\�WKH�%DODQFH�6KHHW�GDWH�DQG�ZKLFK�FRXOG�JLYH�ULVH�WR�DQ�REOLJDWLRQ�WR�SD\�PRUH�RU�OHVV
WD[DWLRQ�LQ�WKH�IXWXUH�
'HIHUUHG�WD[�XQGHU�,$6����LV�UHFRJQLVHG�LQ�UHVSHFW�RI�DOO�WHPSRUDU\�GLIIHUHQFHV�DW�WKH�%DODQFH�6KHHW�GDWH
EHWZHHQ�WKH�WD[�EDVHV�RI�DVVHWV�DQG�OLDELOLWLHV�DQG�WKHLU�FDUU\LQJ�YDOXH�IRU�ILQDQFLDO�UHSRUWLQJ�SXUSRVHV�
7KH�FKDQJH�WR�D�%DODQFH�6KHHW�OLDELOLW\�PHWKRG�RI�SURYLGLQJ�IRU�GHIHUUHG�WD[�OHDGV�WR�D�QXPEHU�RI
DGMXVWPHQWV��DV�IROORZV�

)HE�����
1HW�DVVHWV

�P

�����
,QFRPH

VWDWHPHQW
�P

�����
(TXLW\

�P

)HE�����
1HW�DVVHWV

�P
,PSDFW�RI�,$6��� ���� ���� ��� ����
7D[�HIIHFW�RI�DFFRXQWLQJ�FKDQJHV ��� �� �� ���
1HW�LPSDFW�RQ�WD[�EDODQFH�SURILW�DIWHU�WD[ ��� �� �� ���
-9�DQG�DVVRFLDWH�SUHVHQWDWLRQ�FKDQJH��,$6
������ ��
7RWDO�LPSDFW�RQ�WD[ ��

�,QFOXGHV�IRUHLJQ�FXUUHQF\�WUDQVODWLRQ�GLIIHUHQFHV�LQ�UHVSHFW�RI�IRUHLJQ�RSHUDWLRQV

7KH�VLJQLILFDQW�FRPSRQHQWV�RI�WKH�%DODQFH�6KHHW�DGMXVWPHQWV�DUH�WKH�UHFRJQLWLRQ�RI�GHIHUUHG�WD[�DVVHWV
RQ�WKH�SHQVLRQ�GHILFLW�DQG�VKDUH�EDVHG�SD\PHQWV��OHVV�GHIHUUHG�WD[�SURYLVLRQV�IRU�SRWHQWLDO�IXWXUH�JDLQV
DULVLQJ�IURP�UROOHG�RYHU�JDLQV�DQG�IRU�WKH�SRWHQWLDO�IXWXUH�WD[�OLDELOLWLHV�DULVLQJ�IURP�IDLU�YDOXH
DGMXVWPHQWV�UHFRUGHG�IRU�EXVLQHVV�FRPELQDWLRQV���1HLWKHU�RI�WKHVH�SURYLVLRQV�ZHUH�SUHYLRXVO\�UHFRJQLVHG
XQGHU�)56����
2WKHU�DGMXVWPHQWV
2WKHU�DGMXVWPHQWV�DULVH�IURP�WKH�UHFODVVLILFDWLRQ�RI�PRQH\�PDUNHW�GHSRVLWV�IURP�FXUUHQW�DVVHW
LQYHVWPHQWV�WR�FDVK�DQG�FDVK�HTXLYDOHQWV��DV�D�UHVXOW�RI�WKH�GHILQLWLRQ�ZLWKLQ�,$6���µ&DVK�)ORZ
6WDWHPHQWV¶��DQG�RWKHU�PLQRU�SUHVHQWDWLRQ�GLIIHUHQFHV�
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127(�����$GRSWLRQ�RI�,$6����DQG�,$6���

7KH� *URXS� DGRSWHG� ,$6� ��� µ)LQDQFLDO� ,QVWUXPHQWV�� 3UHVHQWDWLRQ� DQG� 'LVFORVXUH¶� DQG� ,$6� ��� µ)LQDQFLDO
,QVWUXPHQWV��5HFRJQLWLRQ�DQG�0HDVXUHPHQW¶�IURP����)HEUXDU\��������7KH�*URXS�KDV�WDNHQ�WKH�H[HPSWLRQ
DYDLODEOH�XQGHU�,)56���µ)LUVW�7LPH�$GRSWLRQ�RI�,)56¶�QRW�WR�UHVWDWH�FRPSDUDWLYHV�IRU�,$6����DQG�,$6������7KH
DQDO\VLV�EHORZ�GHWDLOV�WKH�WUDQVLWLRQDO�DGMXVWPHQWV�DULVLQJ�IURP�WKH�DGRSWLRQ�RI�,$6����DQG�,$6����DV�DW���
)HEUXDU\������

5HSRUWHG�XQGHU
,)56

��H[FOXGLQJ�,$6
���DQG����

)LQDQFLDO
,QVWUXPHQWV�

3UHVHQWDWLRQ�DQG
'LVFORVXUH

)LQDQFLDO
,QVWUXPHQWV�
5HFRJQLWLRQ

DQG
0HDVXUHPHQW

5HVWDWHG�IRU
,$6����DQG

,$6���

,$6��� ,$6���
�P �P �P �P

1RQ�FXUUHQW�DVVHWV
*RRGZLOO�DQG�LQWDQJLEOH�DVVHWV ����� � � �����
3URSHUW\��SODQW�DQG�HTXLSPHQW ������ � � ������
,QYHVWPHQW�SURSHUW\ ��� � � ���
,QYHVWPHQWV�LQ�MRLQW�YHQWXUHV�DQG
DVVRFLDWHV ��� � ���� ���

2WKHU�LQYHVWPHQWV � � ��� �
'HIHUUHG�WD[�DVVHWV �� � � ��

������ � ���� ������
&XUUHQW�DVVHWV
,QYHQWRULHV ����� � � �����
7UDGH�DQG�RWKHU�UHFHLYDEOHV ��� � ���� ���
'HULYDWLYH�ILQDQFLDO�LQVWUXPHQWV � � �� ��
&DVK�DQG�FDVK�HTXLYDOHQWV ����� � � �����

����� � ���� �����
&XUUHQW�OLDELOLWLHV
7UDGH�DQG�RWKHU�SD\DEOHV ������� � ��� �������
)LQDQFLDO�OLDELOLWLHV
�����%RUURZLQJV ����� � ���� �����
�����'HULYDWLYH�ILQDQFLDO�LQVWUXPHQWV � � ����� �����
&XUUHQW�WD[�OLDELOLWLHV ����� � � �����
3URYLVLRQV ��� � � ���

������� � ��� �������
1HW�FXUUHQW�OLDELOLWLHV ������� � ��� �������

1RQ�FXUUHQW�OLDELOLWLHV
)LQDQFLDO�OLDELOLWLHV
�����%RUURZLQJV ������� � ���� �������
��'HULYDWLYH�ILQDQFLDO�LQVWUXPHQWV�DQG
RWKHU�OLDELOLWLHV � ����� ����� �����

3RVW±HPSOR\PHQW�EHQHILW�REOLJDWLRQV ����� � � �����
2WKHU�QRQ�FXUUHQW�OLDELOLWLHV ���� � � ����
'HIHUUHG�WD[�OLDELOLWLHV ����� � �� �����
3URYLVLRQV ��� � � ���

������� ����� ����� �������

1HW�DVVHWV ����� ����� ���� �����

(TXLW\
6KDUH�FDSLWDO ��� � � ���
6KDUH�SUHPLXP�DFFRXQW ����� � � �����
2WKHU�UHVHUYHV �� � � ��
5HWDLQHG�HDUQLQJV ����� ����� ���� �����
(TXLW\�DWWULEXWDEOH�WR�HTXLW\�KROGHUV
RI�WKH�SDUHQW ����� ����� ���� �����

0LQRULW\�LQWHUHVWV �� � � ��
7RWDO�HTXLW\ ����� ����� ���� �����
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1RWHV�WR�WKH�DGMXVWPHQW�RI�HTXLW\�DW����)HEUXDU\������IRU�,$6����DQG�,$6����
�� 7KH�*URXS�KDV�HQWHUHG�LQWR�DQ�DJUHHPHQW�ZLWK�WKH�6DPVXQJ�&RUSRUDWLRQ�WR�SXUFKDVH�WKH

UHPDLQLQJ�VKDUHV�RI�6DPVXQJ�7HVFR�VWLOO�KHOG�E\�6DPVXQJ��7KHVH�VKDUHV�DUH�H[SHFWHG�WR�EH
SXUFKDVHG�LQ�WKUHH�WUDQFKHV�LQ������������DQG�������7KH�SXUFKDVH�ZLOO�UHIOHFW�WKH�PDUNHW
YDOXH�RI�WKHVH�VKDUHV�DW�WKH�GDWH�RI�DFTXLVLWLRQ�
8QGHU�,$6�����WKH�QHW�SUHVHQW�YDOXH�RI�WKH�IXWXUH�SD\PHQWV�DUH�VKRZQ�DV�D�ILQDQFLDO�OLDELOLW\�
WKH�IRUHFDVW�YDOXH�RI�ZKLFK�ZDV�����P�DW�)HEUXDU\������

�� ,Q�������WKH�*URXS�PRQHWLVHG�SURILWDEOH�LQWHUHVW�UDWH�VZDSV��7KH�DPRXQW�UHDOLVHG�ZDV�KHOG�LQ
GHIHUUHG�LQFRPH�DQG�DPRUWLVHG�WKURXJK�WKH�LQWHUHVW�OLQH�LQ�WKH�,QFRPH�6WDWHPHQW�
2Q�WUDQVLWLRQ�WR�,$6����DQG�,$6�����WKH�UHPDLQLQJ�FUHGLW�EDODQFH�KHOG�LQ�GHIHUUHG�LQFRPH�
����P��LV�WUDQVIHUUHG�WR�UHWDLQHG�HDUQLQJV�
8QGHU�,)56����WKHUH�LV�D�FRUUHVSRQGLQJ�FUHGLW�RI�����P�WR�WKH�YDOXH�RI�ILQDQFLDO�OLDELOLWLHV�
ZKLFK�LV�VXEVHTXHQWO\�DPRUWLVHG�WKURXJK�WKH�LQWHUHVW�OLQH�LQ�WKH�,QFRPH�6WDWHPHQW�
7KH�QHW�HIIHFW�LV�D�WUDQVIHU�RI�����P�IURP�GHIHUUHG�LQFRPH�WR�ILQDQFLDO�OLDELOLWLHV��ZLWK�QR
LPSDFW�RQ�WKH�,QFRPH�6WDWHPHQW�DQG�QHW�DVVHWV�

�� 2WKHU�DGMXVWPHQWV�DUH�GXH�WR�WKH�PDUNLQJ�WR�PDUNHW�RI�ILQDQFLDO�LQVWUXPHQWV�DQG�WKH
UHFODVVLILFDWLRQ�RI�RWKHU�FUHGLWRUV�DQG�GHEWRUV�ZKLFK�DUH�GHILQHG�DV�QHW�ERUURZLQJV�XQGHU�,)56�

�� 7KH�GHIHUUHG�WD[�LPSDFWV�RI�WKH�LQWURGXFWLRQ�RI�,$6�������DW����)HEUXDU\������LV����P�

127(�����$QQXDO�5HYLHZ
&RSLHV�RI�WKH������$QQXDO�5HYLHZ�DQG�6XPPDU\�)LQDQFLDO�6WDWHPHQW�ZLOO�EH�VHQW�WR�DOO
VKDUHKROGHUV���&RSLHV�RI�WKH������$QQXDO�5HSRUW�DQG�)LQDQFLDO�6WDWHPHQWV�ZLOO�EH�VHQW�WR
VKDUHKROGHUV�ZKR�KDYH�UHTXHVWHG�WKHP���&RSLHV�RI�ERWK�GRFXPHQWV�ZLOO�EH�DYDLODEOH�ODWH�0D\�����
IURP�WKH�&RPSDQ\�6HFUHWDU\��7HVFR�3/&��32�%R[�����'HODPDUH�5RDG��&KHVKXQW��:DOWKDP�&URVV�
+HUWIRUGVKLUH��(1���6/��7KHVH�GRFXPHQWV�ZLOO�DOVR�EH�DYDLODEOH�RQ�WKH�LQWHUQHW�DW�ZZZ�WHVFR�FRP

127(�����$*0
7KH�$QQXDO�*HQHUDO�0HHWLQJ�ZLOO�EH�KHOG�DW�WKH�4XHHQ�(OL]DEHWK�,,�&RQIHUHQFH�&HQWUH��%URDG
6DQFWXDU\��:HVWPLQVWHU��/RQGRQ��6:�3��((�RQ�)ULGD\��WK�-XO\������DW���DP


