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Part II. Question 1 Statement of Activities 

Flag Ship Trust ("FST") was settled on December 26, 1985 to 
serve as an integrated auxiliary of Church of Scientology 
International ("CSI"), the Mother Church of the Scientology 
religion. FST's initial religious purpose was to receive donations 
from Scientology parishioners for the purpose of acquiring and 
outfitting a suitable ocean-going vessel to serve as a religious 
retreat where the most advanced Scientology religious service, New 
OT VIII, could be ministered. (See trust instrument and amendment 
at Exhibit A.) 

As discussed further below, FST accomplished its initial 
purpose in 1988. Since then it has served as one of the 
repositories for the central reserves of the Scientology religion 
and makes grants to support the activities of churches within the 
Scientology international ecclesiastical hierarchy pursuant to 
CSI's direction. 

FST's activities are described below. Detailed information 
concerning the organizational structure, religious activities and 
financial affairs of the international Scientology ecclesiastical 
hierarchy and related organizations is contained in the 
administrative record of the exemption determination proceeding for 
CSI. 

FST's formation came about as a result of a fundraising 
project to acquire a ship that was initiated by the International 
Association of Scientologists ("IAS"), the official membership 
organization of the Scientology religion. At CSI's request, in 
late 1984, IAS began a worldwide findraising campaign to raise 
sufficient funds to acquire a ship that would serve as a suitable 
facility for ministering New OT VIII to Scientology parishioners. 
CSI believed that an ocean-going vessel would be the most 
appropriate facility for ministering New OT VIII because this 
advanced level of religious service requires a completely safe, 
aesthetic and distraction-free environment and because L. Ron 
Hubbard, the religion's founder, had researched and ministered the 
first OT levels aboard a ship in the late 1960s. A ship therefore 
would have particular religious significance to Scientologists. 

Through the end of 1985 IAS raised over $5 million for the 
project, including donations for New OT VIII from Scientologists 
who wished to receive the service aboard the ship (a portion of 
these contributions would be used for passage), and at that time 
IAS concluded that the project should be directly administered by 
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the hierarchical church. Thus, in December 1985 lAS's trustees, 
with CSI's approval, formed FST to serve as its successor, and it 
transferred to FST all the contributions it had received. FST 
subsequently assumed full responsibility for the project, subject 
to CSI's supervision, and Scientologists began contributing 
directly to it. 

Eventually CSI located a suitable vessel — a 7056 ton, 440 
foot ship with a capacity for over 300 passengers in addition to 
its crew, and made the necessary arrangements for its acquisition. 
The ship was purchased in September 1986 with FST's funds, 
rechristened the Motor Vessel Freewinds and then refitted with 
specially designed facilities to minister religious services and 
berth parishioners (also with FST's funds). 

In 1988 FST transferred donations received with respect to OT 
VIII to Foundation Church of Scientology Flag Ship Service 
Organization ("CSFSSO"), the Scientology church that ministers all 
religious services aboard the Freewinds. FST also transferred to 
Majestic Cruise Lines funds it had received with respect to passage 
aboard the ship. The Freewinds commenced its maiden voyage in June 
1988. Since then, it has sailed almost exclusively in the 
Carribean, with Curacao as its home port. 

In order to acquire and operate the Freewinds, CSI formed the 
following five corporations, all of which are wholly owned by FST: 

San Donate Properties, S.A. is a Panamanian corporation that 
is the registered owner of the Freewinds. San Donate collects 
charter fees from Majestic Cruise Lines (see below) which it 
uses to pay the interest and principal of the Freewinds 
mortgage to Transcorp Services (see below). San Donato is a 
wholly-owned subsidiary of Transcorp Services. It has no 
staff. 

Transcorp Services S.A. is a Panamanian corporation which 
financed the purchase of the Freewinds. It owns all the 
shares of San Donato Properties and holds the mortgage on the 
Freewinds. All of its shares are owned by FST. It has no 
staff. 

FSS Organization is a Netherlands Antilles corporation formed 
to facilitate FSSO's payment of certain taxes pursuant to an 
agreement with Netherlands Antilles tax authorities. All of 
its shares of stock are held by FST. It has no staff. 
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Majestic Cruise Lines ("Majestic") is a Panamanian corporation 
which actually operates the Freewinds. thereby allowing FSSO 
to limit its activities solely to the ministry of religious 
services. Majestic is responsible for the maintenance and 
operations of the Freewinds as well as providing 
accommodations, meals, and other facilities for parishioners 
receiving religious services at FSSO. All of the functions 
necessary to operate the ship both in port and at sea are 
conducted by Majestic. FSSO leases its space aboard the 
Freewinds from Majestic and pays Majestic for the room and 
board of its -staff. Majestic has approximately 129 staff 
personnel. All of its shares of stock are owned by FST. 

MCL Services, N.V. — is a Netherlands Antilles corporation 
which provides shore support and liaison services for Majestic 
and FSSO from the Freewinds' home port. It has an average of 
five personnel. All of its shares of stock are owned by FST. 

As discussed in detail in the exemption application FSSO has 
filed concurrently with this application, the activities of FSSO 
and Majestic are undergoing a reorganization whereby FSSO will 
assume all activities Majestic currently is conducting. The 
reorganization will be effected by FST donating its stock in 
Majestic to FSSO and by Majestic liquidating its assets and 
liabilities to FSSO and then dissolving. In addition, as it is no 
longer necessary for Netherlands Antilles tax reporting purposes, 
FSS Organization will dissolve. 

Since the Freewinds was put into service as a sea going 
religious retreat in June 1988, FST no longer has been receiving 
donations from parishioners and its activities are limited to 
holding the above corporations and serving as one of the 
repositories for central reserves of the Scientology religion. As 
a reserves trust, FST supports the activities of churches and 
organizations in the Scientology ecclesiastical hierarchy by 
providing them financial assistance in the form of grants and 
loans, as directed by CSI and its Instrument of Trust. 

FST's Instrument of Trust places significant limitations on 
the beneficiaries who may qualify for its financial assistance. As 
provided by subparagraph 7.3.1 of its Instrument of Trust, FST may 
make grants, contributions and loans only to organizations operated 
exclusively for purposes of the Scientology religion and so long as 
the financial assistance is used solely for purposes of the 
Scientology religion. 
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Subparagraph 7.3.2 of its Instrument of Trust permits FST to 
make grants, contributions and loans to other organizations, but 
only if such financial assistance is used exclusively for the 
purposes of the Scientology religion and expenditure responsibility 
is exercised with respect to the funds provided. This means that 
each recipient must specify the use to which the funds will be put 
and provide periodic accountings that demonstrate that funds 
granted have been expended solely and exclusively for accomplishing 
the trust's purposes, that such funds have not inured to the 
benefit of any private individual. 

As a Scientology reserves entity, FST's financial affairs are 
directly supervised by CSI's Central Reserves Committee. In this 
capacity, CSI authorizes all expenditures of FST's funds to ensure 
they forward specific goals of the Scientology religion. In 
accordance with CSI's directions, FST's disbursements since 1988 
(other than operating expenses) have consisted solely of grants and 
loans to CSI, Religious Education College and to Scientology 
International Reserves Trust as detailed on the attachments to Part 
IV, Section A, Line 15 and Part IV, Section B, line 4. 

FST does not have any staff. It employs SOR Services Limited, 
to conduct its administrative functions. SOR Services is a 
wholly-owned subsidiary of Scientology International Reserves Trust 
that performs administrative, bookkeeping and banking services for 
FST, SIRT and another non-U.S. trust, Trust for Scientologists, 
and several non-U.S. Scientology churches. 

Part II. Question 2 Sources of Financial Support 

FST's sources of support primarily have been donations from 
Scientology parishioners either directly or indirectly through IAS 
as discussed in the response to Part II, Question 1. It also has 
received donations from other Scientology organizations to support 
its religious programs. Currently, its primary source of support 
is interest on bank deposits. 
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The trustees of FST receive no compensation from FST.  each 
serves as a staff member of other Scientology related entities. 

Their names and addresses are as follows: 

Carl Heldt 
Store Kongensgade 55 
1264 Copenhagen K 
Denmark 

Maureen Brigatti 
Abraham De Veerstad 
4 Willemstad, Curacao 
Netherlands Antilles 

Helen Wehl 
Abraham De Veerstad 4 
Willemstad, Curacao 
Netherlands Antilles 

FST has no officers or directors. 

Part II, Question 5 Relationship With Other Organizations 

As discussed in the response to Part II, Question 1, FST is 
part of the international ecclesiastical hierarchy of the 
Scientology religion and therefore is related to all Scientology 
organizations. It is an integrated auxiliary of CSI, and as a 
Scientology reserves entity FST's financial affairs are directly 
supervised by CSI's Central Reserves Committee. In this capacity, 
CSI authorizes all expenditures of FST's funds to ensure they 
forward specific goals of the Scientology religion. 

In addition to the special relationship that FST has with its 
above-described wholly-owned subsidiaries, FST has a special 
relationship with several other specific Scientology organizations. 
FST employs SOR Services, Ltd. to perform financial and accounting 
services. Two of FST's Trustees, Carl Heldt and Maureen Brigatti, 
also serve as Trustees or Directors of Scientology International 
Reserve Trust, Foundation Church of Scientology Flag Ship Service 
Org, International Association of Scientologists and Trust For 
Scientologists. Carl Heldt also serves as a director of New Era 
Publications International ApS and as a Trustee of International 
Publications Trust. 
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